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This folio contains cont estimate and ooonomio comparison for 
thn building of a refinery outside United States, charging crude oil of 
tho Persian Gulf Typo. The tents on the crude oil on which these figures 
nro bnnod are attached in this report as pages 17, 10, and 19   Six 
different, refining schemes have boon considered, as follov/si

RClfGME NO . __!_ - fi,000 B/CP Kefinery, ?'aking 60 Octane Unleaded Gasoline, 
...-. ^ g'nown on the yield din,-; nun, page 11,

Thin refinery concur, ts of a topping unit, with ft small vacuvim 
stripper for making thtf desired amount of asphalt, plus an integral 
thermal cracking unit which will charge the remaining reduced crudo and 
ras oil and straight run naphtha, The amount of naphtha charged to the 
crooking section is adjusted to produce a finished gasoline of GO octane 
clour, which increases to 74.2 with tho addition of 3 oos . per gallon of 
Tohraefchyl Lead.

The refinery, in addition to this equipment, includes facilities 
fnr ncid troatin^ and rerunning tho cracked dintillato, for sviootoning 
1:h'» total gasoline nmdo, and for treating tho kerosene and furnace oil 
dintillates plus auxiliary or;uipniont required such as tankage, boiler 
house, water cooling tower, etc.

Tho os i;imn tml cost of this rofii\ory is shown ot\ cost entimHlo, 
pM/'O 2, amounting l:o .',;8,».M^'i,000.

The economic estima^.a, page 1, .shows tluit this rofinery will 
pny for itself in Q,W. yours without depreciation, and give a profit per 
bur rpl of crude charged to tho refinery of (,.06'J including doprecintion, 
corresponding to 9 profit in poroont of total investment of 3,16^.

SCH&MKjro^.J? - 6,000 B/CD Refinory, Making GO Octnno Unleaded OaBoline, 
"* as shown on t'no yield diagram, pogo 12,

This refinery is similar to tho refinery with Scheme iio. 1, 
with tho exception that the thermal naphtha cracking section lias been 

/'od to charge a larger percentage of straight run naphtha in order 
f't the on to no requirement of GU octnno number AST' I unloaded, 
oo tone number .incroa.sos to 78,6 with t)io addition of 3 can, pnr 

of Tetraothyl Load.

The estimated cor,t of this refinery is shown on cost estimate, 
f.o .3, amounting to :';4 ,207, 770,

Tim ooonomio aotimatu, page 1, t-hov/s that this refinery will 
for itself in 8,2b» yoaro without depreciation, and give a profit 

per barrel of crudo charged to tho refinery of ."'.,072 including doproc- 
iption, corresponding to a profit in percent of total investment of 'A.]>^



£> 11003
SCHEME MO. 3 - 15,000 D/CD Rofinory, fluking GO Ootano Unloaded Gasoline, 

.. , . ^ g indicated on the yield diagram, page 13.

This refinery is of tho name typo as the refinery undor Scheme 
Ho. 1, charging 15,000 B/CD crudo instead of 5,000 B/CD.

The GO octane numbur of tho unloadod gasoline increases to 
74 with tho addition of 3 cos, por gallon of Tc/traethyl Lead.

Tho estimated cost of this refinery is ahovm on cost estimate, 
page 4, (iniounting to C'8,764,938.

Tho economic estimate, page 1, shows that this refinery will 
pay for itself in 5.10 yoars without depreciation, and givo u profit por 
barrel of crudo charged to tho rofinory of ft, 174 with depreciation, 
corresponding to a profit in porcont o*,' total investment of lO.OG^o.

4 - 15,000 B/CD Refinery, Making GO Octane llnlsndod Oanolino, 
as s}»own on tho yiold diagram, p/igo 14,

This refinery is similar to the refinery with Scheme No. 3, 
with tho exception that all tho straight run gasoline (excepb the 
bntnnr.'R and penbanos) is charged to tho thermal naphtha cracking section 
in order to increase tho ootano number of the run-of-plant gasolino to G0«

The GO octane number of tho unloaded gasoline inorencon to 
7H.G v/ith the addition of 3 cc.-j, per gallon of Totraothyl Load,

Tho estimated oost of this rofinory is r,hovm on cost estimate, 
pn/;e 5, amounting to $9,112,013.

Tho economic estimate, page 1, r,hov/o that this refinery will 
pny for itnnlf in 6.03 yoarrj v/ib'hout depreciation, and givo a profit por 
b'l.rrel of crude charged to tho rofinory of $.102 with deprocin tion, 
cnrrosporiding to a profit in peroenb ox total investment of 10. 92^.

SCUE:M_E ;jQ_.__6 - 15,000 n/Ci) Ilofinory, Making 70 Octane Unloaded Gttsolino, 
af? shown on blie yield diagram, pngo 15,

all tlio gasoline is do:;ired v/ith an octane number above 
(id wo have reached tho ootano number limit which can bo produced by 
thermal cracking, and must ror.orb to catalytic cracking of gas oil inntnad 
of thermal cracking and naphtha polyforming instead of naphtha reforming, 
in order bo produce a run-of-plant gasoline with octane numbers above (59.

4.I.* « SI

Thio scheme iuciuuor, an atmospheric-vacuum topping unit and n. 
dolnyod coking unit for preparing a charging stock of light enough boiling 
( MII(-,O to tho thermofor catalytic cracking unit from the heavy g!in oil 
from the topping unit. In "(Ui.ition to this otock, tlio thermofor unit 
I'.lrxi'c.es the light gas oil from the toppin;'.; neotion. There is nl.-.o 
included a naphtha polyforming unit for convortini; part of tlio straight 
run naphtha to higher octnno gasoline, plus facilities for acid treating 
nnd rerunning tho cracked distillate, sweetening tho total gasoline pro­ 
duced and treating tho korosens and furnace oil distillates.
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SCHEME; NO. G - (Continued)

11004

Tho 70 octane number of tho unloaded gasoline increases to 
82 with tho addition of 5 CCG. per gallon of Totraothyl Load.

Tho estimated cost of this rofinery is shown on oost estimate, 
pago 6, amounting to #16,002,743,

Tho economic estimate, pago 1, shows that this rofinory will 
p»y for itself in 7.7U years v/ithout depreciation, and give a profit por 
barrel of cruel0 charged to tho rofinory of 0-OG8 with depreciation, cor­ 
responding to a profit in percent of total investment of 2,08J«.

SCHl'jME TJQ. 6 - 16,000 13/CD Rofinory, Making 75.8 Octano Unleaded GtvRolino, 
' ' as shovai on tho yield diagram, page 16,

This rofinery is similar to Uie rofinory with fJchnmo llo. 6, 
only difforing in the amount of straight run naphtha polyformed, in order 
tn increase the octane number to f.i maximum of 75,0 ASTM. Total gnsolino 
produced can be leaded with the addition of 3 ccs. Tetraothyl Lead to 
04,0 octaivi number.

The yfil'.imatod oor.t of this rofinery is shown on oost Hr.timato, 
pn(*o 7, amounting to sjilf),.'5(56,447,

The economic osbimolo, page 1, t-hov/;; thut this rofinery will 
p'iy for itself in 6,10 yours wit'nout duprooiation, and give a profit per 
barrel of crude charged to tho refinery of 'p. 1(39 with doprocintion, oor- 
r'jfiprmding to a profit in percent of total investment of 6,67?$,

K<if.1 nery Gar,

Tho gaa produood from topping 1110 crude and from t;hi; crarlcinr 
op'M'n.tioii.i ho.-3 in nil oasus been ar,signwd tlio fimno value as tho equivalent 
amount of Bunker C fuel oil on a fi.t.u. bu.sir,. If t)iis gas is sold to 
n nnuioipality bo serve as gas for dom-i.st.j.c purposes it should be treated 
rnul derich'Kl, t\n the M.t.u. value If! appi-oximately 1,600 B.t.u.'s per 
oulvio foot, while Q. gas for do'Tir,tic purpose;; should have a !3,t,u, value) 
of oppreximat;ely GOO B.t.u.'n per cubic foot.

Howovor, on account of lack of information on price which may 
hn obtained for the rePinnry gas if sold for domestic purposes, there in 
ii'.'i iii'-lud"d in tho estimate oquipment for troating and doriching the gns, 
Thlr, oquipment oan bo addod lator if an invtistigtvtion proves it economical 
i." ni'll the gar, for domestic use,

'i'ho amount of gas made from tho different refining sohemoa io 
listed bolow, in oubio foot per day,

Fuo] Gas Pi'oduc.od 
(HEATPIO VAIUF.I i ,MIO O.T.U, ccn CU.FT.) 

SCHEME no, I i :T,I,«w cu.fr, PER CAU DAY
? |./Tifl,OiKl " " " ":i -ijOi'i.odo " " " "
 i r>,:>?!i.iioo " " " "
o r.doruuo " " " «
6 7,716,000 " » " »
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Tho economic oatim/ito of tho six roi'ining cohomos is attached 

anfl has boon bfi.'iod on tho follov/ing assumptions,(page

Vnluo of Chargoand Products

Tho coit of crude is figured at .£1.00 per ban'ol f.o.b. Persian 
rjulf pork, plus two-thirds of );5,00 ^or £,3,33} per long ton shipping 
charge to refinery,

Tho value of product;.! in equal to P.1att'o Mexican Gulf Coact 
cargo prioos of November 21, l!M'i, plus two-thirds of ^5.00 (or $3.33) 
per long ton for shipping ohargo to tho rofinory.

Tin? tabulation below shown tho prices f.o.b. refinery per barrel 
of ci'iuk1 rmd products figured as stated nbovo. As thoro v/uo no quotation 
for 75,0 unleaded gasoline, tlio vaLuo of this gAsoline f.o.b. rofinory 
hnn boon figured by oxtrnpolating tho valuos of 60, 60, and 70 octane 
unlondod gasoline prioos.

n * n n f. i.
ppn

( mm'
(>»'iiLIME [W OCr, UNUAOCOj
'i* ::ni. I lit
(,/ -.0 I.I 'if
!i< -ni. | HE ( 75.0 "
It run'if lit
r mi v ACE Oil
( n r i OIL (flumfl C)
A S I' M A L f

0[>')fating Costs

CO.O ?Vi.'3
Go.o ;";)). j
fii'l.O POO.3
•12.0 2f) r>.2
36.0 2:J!J,-»
10.0 .]•!'), fl
2.0 3/1,1

G.tJGI 
6.167

SH IPP IHG
COST

LLH iu'J^.'
iL-15'l
,>w
.;i!v»
..tiH 
,3»1
.-I2'»
.110
.'106
.5)6

GULT COAST
G A n R o
('RICE

I I-2I--H

« I .000
2. It'll
2 . 3 1 0
2.115 
L'. 703
1 , 732
1.5/5
.970

1.9/8

VALUES
f ,fi, n.

R t r i ME n y

BI.1W
?.'I»1
?.f.'H
? 7'!') 
3.' I 77
2. 1 56
2. I'M 5
1. 406
2.194

Tho direct oporntinf, COG to 1 cons iirt ing of labor and nupyrintond- 
erwo, 'il.jctric povvor, cliotnicnls, laboratory oxponoos, air, lubo oil, 
rnai nti'nanno , otn, wore figurnd as outlinod bolov/.

Labor and Suporintundenco

Th" labor ratofi v/uro tnkon as 00/0 of tlio prevailing labor raton 
for rof inoj'i'jfj located at tho (lulf of i'laxioo. Tlio suporintondonoo aiid 
c)."ri.ral labor was takon as IVjJ of tho operating labor.

Ivl'.'cti'i o Power

i
Moctrio power was billed out at ^.OOu ]>or KW.

Coot of oh'.'niicalf; vtnn based on present-day United States cost

i (,ory

Tho laboratory expunjios, air, lubo oil, and iniyoollanooun 
i I, "in;! v/oro bo. sod on United Jilatoo ciost for thcoe items, with allowanoo 
for lower labor rates.
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Mainhonnnco

Tho mnintunanco oxp<mso« v/uru tolcon as oqual to 70?5 of United 
tos nnintorwnco costs for similar equipment, corresponding to tho 
rif labor rates for proposed nsfinory,

,cjtcom

Cost of making stoam has boon split up into its componont 
p- i-tn, and is found partly in the chemicals and partly in tho refinery 
fud cost,

U'.'finory fuol has not boon included in tho value of the 
products mo.de, neither has it beon billud out v.s an operating oxponeo, 
RO tho so tv;o oosts'nro th<3 oamo and cn.ncol out.

DoprooJui tion

ratoa for tho various typua of uqtiipmont aro
fjltov/n on tho various cost estimates, and aro oquivalont to ratos prevail i.ug 
in t.h') United Stat-aa.

Uoyal l.i

The royal ti MS for tlionnul crnckirif;; of f;as oil arid thormal 
m-'u'ki)]/; of naphtha aro not; includod, i\s tlumo coats dcpond on tho patcuit 
nii.uation of tlio propaood rofinory c.nd M/'filiatod oompanioti,

Tho royaltios for" t-ho thormofor catalytic; cracking of gas oils 
fiM'l polyforming of naphtha, linve boon inoludod in tho cost octirnnto on 
tho paid-up basis at prevailing rates.

Costi:)stinm bo

Tlio cont estimator, aro bosod on oxistinp cost of construction 
in Hni. tod otato.-;, witli £'<)'/<> addod to tnko onro of additional oost for 
building tho rofinory outside i/nitad Slntou.

Inoludod in tho cost estimato is Iff/, for on^inooring, supor- 
.itii Mjidonco arid incidentals, and 6;» for contractor's ovorhoad and profit.

PO»'J
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ESTIMATES FOR 5,000 B/OD AND 15,000 B/CD 
PERSIAN GULF TYPE CKUDE KEKINMIES

I N D E .X

Economic Comparison

Inveatment, Depreciation and Maintenance - Scheme No. 1

Ul

,'!»

V.I

Yi

T,

IV

VI

" " " Scheme No. 2

" " " - Scheme No, 3

11 " n - Scheme No, 4

11 " " - Scheme No, 6

11 " " - Soheue No, 6

 ility Requirements

uwimry of Ootano Ratings

,-ioooiby of Fuel Oils

old Diagram - Gohemo No. 1

" ". - Scheme No. 2

11 " - Scheme No. 3

" " - Scheme No, 4

11 " - Scheme No. 8

" " - Sohemo No. 6

)'.P. and Equilibrium Flash Curved - 32.0° API Persian Gulf 
Type Crude

«i|inrt:lf>3 of Overhead Hlonds - 32.0° API Persian Gulf Typo Crude

ccnriity of Overhead Fractions and Bottoms - 32,8° API Persian

Pago

1

2

3

4

6

G

7

0

9

10

11

12

13

14

115

16

17

10

19
Gulf Typo Crude
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; HI', :>;? 2 ''(5 S0< 2.015 Sf:< 2.fH5 OU4
?.»:'< F.t3 7 4'il Oi3 2.434 673 2. '-24 «73 
I.4".S I."'12 I *55 5,188 I.15G 5,?nC I.45B 2.P52 
I.45G 614 I.46G 1,114 1.15B 1,948 l.4Sf 2,«C»

J.f'.f 2?,?l-5 7fl.t.?l 3l,l?l

5,'l.U J/CO t/CS Z/C.U
4.7 57 57 'J4

7 r.n T5 ?"Tt 5^:5
r« "s« ' 53

i'^> b'3 S..3 f-'
IV%1 ?<io 2"P 71?
l.w 7^1 3in t: 74

7»r 1,478 I,4V4 7,5l€

m ?I8 31* » 7

7,?'." Jt,T>o 2i.7'.n 7r,?'i9
n,7f« 53,516 Z3.5G2 24,793

1,113 4,708 4,959 *,??«

4,717.775 B,7M,9.1I! 9,117,81! IR.OOO 113
—— —— !, 012,13''

/! .5 0: ,"5 8,764,936 3,U2,813 -|6,CC7,743

".79 }, IO 1.03 T.7J

'•aw '•107 2,232 S.30I

•1<! » ».80f ?.T27 1,077

'• i;l IP.W 10.9! 2.0fl

" •"" .1" .i« .era

_ SvlTL'-5 _
I5.fi'fl 8/CO

£ictn !.««l«s
h*X IM'J- CC1*"I 
UNll*r!9 GMOLlMf

I 
1
1

JZ5L. -y .-.
15,000 lOj.O

7,710 51. « 
550- 3.7

£'8, »:§
7,i:a K. 4
UPb'J 12- « 

Sb . e

I3.C27 BK.S

IC-B 1.3 
l,53b 10.2

1,701 11.3

247 1.7

J/B_ _'An
j. 177 24,-l.'» 
2.15C l,l"5 
2.PI5 r.lil
2. 4:- 1 8?3 
l.4bb 3,M7 
I.41.S 2,71.1? 
1.150 I3B

31,114

t/CI>

?1
5,';

^';
m3
7<iJ
tar

2.5J9

J77

?l,750

24,f)iG

9.37S

( 7 , I' fJ 1, e' r 1
I,''3l, n 14

IS,53F,44T

r,.io

5, 500

2, 878

S.5

.1!)'



o.t.t'l" I'. '• I I I ' 
MAKIIX, oO Ct.iAI't. Ui'UAlM.,; uAM.it. INC

run" i »  runt TorriNO, Vis
ii ii. AX i iir, ,f, CMHK ING UNIT 

i! r i' H 'i ," riu 
AriD hi FA nun Uwir
A'l I T A H' II
'i» Til. I 'It o'-JT C Tf I'l MO
I i ro PI ic Powr.H f *c ill Ties
|iMir:rtn I'll'IC HOUSE 
Hil'l'l|i|<! !, ,'iron*'3£ T»MK5
YMMI I' ir i »f, 
Wiunr f »c 1 1 1 TIES 
(.nAn I lie, fun p 5, P IP I NO
C.imu'ir, WATTH fowfn fr. PUMPS 
(.""ii -I-; w»rtn A MEIUCN Piflw
i;v»rnn A TORS
ninirit HoiijE
II -I » US III lUr I WtRY 
•;njrn3 ^||t) lit C An (TOR J
I in r 1'nti TECT ION 
Or f i':r. ,". 
I MIIIU rony

Hi 'I'M 'Mr. A i GIIOPS 
Ir i f mt)')£ riYfl TtH 

I "cm H (loon f: F ACI UT I £3 
|m i IIK i no WATER Surf IY 
I o 1 1 1. r r,
(iJ'U'if

I r nee
l'"r.r AH i >ir, TiiTE
COM*, in nc T low F.QUifrUNT

Hun- lot A i

_SUE__ 
"(i/CO

5,000

i,n/2
1,721

I - 2500 fl. 
2,413

650,000 8.

32° RISE, 6000 GPM

I'M'-. i iirtii i wn , ri 
('nnrn»r,Tnn.r, OVEIUIEAO

f, li I nun (
ir. PflOf IT {(ft

(;o<ir,TnucTiOM COST IN U.5.A. 
uicr. ro« Font IQN COHSTHUCTION

GBAHO TOTAI 

1'f.n CAUNOAR DAY

LJS^ 1;
'fiKCIATIOf, AMD IIAIMTEf'ArJCE

V«H^H

____ .

2,

3,

3,

TIAI. COST„._.

750,000

75,000
7'., 000
70,000
35,000
2,5, WO
50,000

'I(i0 000
250,000
100,000
25,000
P 0,0 HO
25,000
•10,000

1. '.0,000
10,000
75,000
30,000
30,000
30,000
20 000
5,000

75/UiO
5,000

20,000
15,000
5,000
5,000

15,000
50,000

J.'l^.'^

'Mil, 000

3%, 000

191, -100

993,000

lirPflECIATION flAIJ
HA IE $

15.0

12.0
7.5
7.5
7.0
0.0
r,,o
5.0
5.0
0.0
0.0
5.0
5.0
0.0
0.0
G.O
5.0
G.O
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
8,0

4/YI.AM

112,500

9,000
5,025
5,250
2, -150
2,000
3.000

20,000
12,500
0,000

1 ,500
4,000
1 250
3,200

12,000
000

3,750
1 000
1 ,500
1 ,500
1,000

2 50
3,750

250
1,000

750
250
250
750

2,500
o_,ooo

220,175

,11,220

27B,0!»2

315,115

946

flAlf. .1

3,0

2 0
3,'l)
3.0
7.0
1.5
2.0
0.5
1.0
1.5
2.0
1.0
1.0

2.' 5

Mo.o
0,5
0.5
1,"
1.0
I."

0|5
1.0
i.o
0.5
0,5

3.0

11009

22,500

1,500 
2,250 
2,1 HO
2,15!)

I ,0t!0 
2,"00

500

1 ,000
3, 750

200
750
150
150
I 50
200

50
7V)
I 00
100
I'-O
5'i
25I')

50,, 17 5

50,.17f- 
U,'i r/l

fi2,'Jfi9 

173

JOt'sM 

1-22-46



0,1)111' !I/I;Q J'lliGIAH Mill (yl I. i;i>!lm. It! I 
MAKING Gil CCTAPE UNUAOLi'j GASOLINE

ft SCHEME MO. 2 110
• ff . — - —— .., ——— .— - A Jk V

ESTIMATED I NVC'THu'Tj DEPRECIATION., AND MAINTENANCE

__ SIZE __ _
n/co

CPMIMMATION TcrMNG, Vis 5,000
flDCAKIMG & CHACKINS UNIT

(Un u HS Till 2,267

Acio TntATtNs UNIT 2,337

AmrATon 1 » 2500 B, 
f 

6»soiiN« SWEETENS 2,159

Eucrn ic POWER FACIIITIES

TnANsrEn PUMP HOUSE

RrniiNNiNo (f. STOIAGC TANKS 650,000 0,'

Y*'UI P IP IN!}

W'i»nr FACILITIES

l.o«onio PUMPS, PICINO

Oni'io WATEO TOWEP h PUMPS 32°F, Rise. 
7,000 GPH 

rim INO WATER A flsTUflN PIPING

FviroiATOHS

linlltn lionet

RnAi)3 III llEflNfrtY

Sivirns ANO fiEP AdATOds

Fi'if. PnoncTioN

Off let (, F.quipne«T

I AII'iqATOAY

!'i('Hiri(fluSf. - Hf.CHANICAl

Rr'<«f MOUSE, - ClICMICAl

MrcnANiCAi SHOPS

It unions SYSTEM

I'M'i'.tn ROOM /< F AC i LIT tea 
i)" i ii" i >m WATER SUPPIY
I'M If 1 1

<$«»»",«

Fl 'NCC

Purr »« INIJ 5H<

Ooiin rnucr ION EQUIPMENT

oliS-TOt »V

lr 'in I srrn i on , .'iiireniNT. A linto. ( 1 5;1 ))

CdNMUr.TnnS Ovf.HHEAO I* PftOflT (6',?i)

lom CoNsrnucTio« COST IN U.5.A,

At.(.ow»iir.t ron FonEias CONSTRUCTION (25/»)

GUANO Tom

\\ PEA CALENDAR 0*Y

JNJjAl CO^

000,000

90,000

90,000

70,000 

35,000

25,000

50,000

100,000

250,000

100,000

25,000

00,000 

27,000

10,000

I fill, 000

10,000

75,000

30,000

,10,000

30,000

20,000

5,000

75,000

5,000

20,000 
l!i, 000

5,000

15,000

50,000

1(1(1,000

')., M,', 000

•11 f.TiOO

_J!!';.H2

3,3> ; G,220

_£i'j^

1,207,775

DEPRECIATION
RATE %

I5.0

|2,0

7.5

7.5 

7.0

8.0

6.0

5.0

.5.0.

6.0

6.0

5.0 

5.0

8.0

8.0

6.0

5.0

B.O

5.0

5.0

5.0

5.0

5.0

5.0

5.0 
5.0 
5.0 .

5.0

5.0

5.0

8,0

ii/YEAH

127,500

10,800

6,750

5,250 

2,150

2,000

3,000

20,000

12,500

6,000

1,500

1,500 

1,350

3,200

12,000

600

3,750

1,000

1 ,500

1,500

1,000

250

3,750

250

i ,000 
750 
250

250

750

2,500

_ 8,CiOO

210,700

37,005

..H,M2,

290,507

71,627

373,131

1,022

MAIfJTEMAI'CE
fure %

3.0

2.0

3.0

3.0 

7.0

1.5

2.0

0,5

1.0

1.5

7.0

1.0

i.o
2,5

2.5

2.0

1.0

0.5

0.5

0.5

1,0

1.0

1.0

2.0

1)0
1.0

0.5

0.5

-

3.0

tf/YHAU

25,500

1 ,000

2,700

2,100 

2,150

375

1,000

2,000

2,500

1,500

500

900 

270

. 1,000

3,7!)0

200

750

150

150

150

200

00

750

100

100
I'.M

1)0

25

75

-

3,000
»» J. ..^j

51,215

- .

i _ -_._
51,215

I3_,')(;i

G7,n06

me

Jf.OsM



1 ../I"' ",
(IAI',1 M(i l.-O Ul. IA

sr/e 
u/cu

OoM'iiiiATioH TOPPING, Vis , 15,000 
l)iUA«t m k C/UCMH8 UNIT

IUn UN STILL 5,2G7

Aftin TREATING UNIT 5,130

An i TATOAS 2 X 2,500

GASOLINE SWEETENING 7,502

r.LF.OTn ic POWER f AGILITIES

JIIAHSFER PUMP HOUSE

lliiiiHixo ANO STORAGE TANKS 1,460,000 0.

Y»n» PIPING

WHARF f ACUITIES

LOAOI IK"; PUMPS, I 1 IP i HI

OnnuMG WATER TOWER /< PUMPS, 10,000 Gi'M

cnoLMir, V/ATF.R if. fUruAN PIPING

f VAPOH ATOI15

lioiLcn HOUSE

fioAns IN lUr IIIEIIY

Hrv/tn.) AND SEPARATORS

fine PROTECTION

Oi r ire * NO EQUIPMENT

lAnniiATonv

.'it 11 n F.IKHISF. -MECHANICAL

:'• i <i n r HO u .<; ? - CHEMICAL

MFCHAIIICAL SHOPS

IFUIMIONC GvsTCM

I.IH'.PF.II IIOOM if, f ACI LI TIEfl

OiiiNKiHi WATER I^UPCLY

1 (1 1 1 f T S

ft. A n A r; t

I' F.IICF

I'M r.p AH I'm SITE

(.I'.MISIIHICT i ON EQUIPMENT

SHP-IOTAL

I'.'IMiirEl Hlfi , SlIPEPINT,, 1 NCICEIITALS (|5^.)

CdliriiACTORS OVEnilEAO AND PBOfIT (6^.)

TOTAL CoHSTfliicnoH COST IN U.S.A.

ALLOWANCE fon TOREISH CONSTRUCTION (25?-)

nnANo TOTAL

'! PED CALENDAR DAY

^T:
INITIAL COST

<l

1,500,000

100,000

•10(1,000

110,000

95,000

75,000

• 100,000
850,000

100,000

200,000

50,000

195,000

10,000

75,000

300,000

30,000

100,000

75,000

75,000

75,000

•10,000

|:t,P'.'0

150,000

1 0,000

10,000

30,000

I 5, 000

5,000

20,000

10(1,000

?"0,noo
5,7'Jf>,000

flf,'),250

31 7,700

7, Oil, 950

LJ^JiM

0,704,930

i ii i' i 
Ol.HIL ___ _

.'0 MAIMTEMAMCE

IIEKRECIATIOM
RATH ~<f>

15.0

12.0

T.5

7.5

7.0

0.0

6.0

5.0

5,0

6.0

6.0

5.0

5.0

H.O

fl.o
6.0

5.0

6.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0

5.0 '

5.0

5,0

5.0

8.0

if/YEAR

22b,000

48,000

30,000

10,500

6,650

6,000

6,000

12,500

20,000

12,000

3,000

9,750

2,000

6,000

24,000

I,fl00

5,000

4,000

3,750

3,750

2,000

500

7,500

500

2,000

1 ,500

750

250

1 ,000

5,000

I P ,nng

007,200

7f.,ono

JM^i
013,712

J_M,jJ20

767, HO

2,10?

tlAI'W 
RAl'i: %

3.0

2.0

3.0

3.0

T.O

1.5

2.0

0.5

1.0

1.5

2.0

1.0

1.0

2.5

2.5

2.0

1.0 ,

0,5

0.6

0.5

i.o
1.0

1.0

2.0

0.5 >

1.0

1."

0,5

0.5

-

3,0

..

1

1

11011
~VYiA~i(

45,000

8,000

12,000

4,200

0,050

1,125

2,000

4,?50

•1,000

3,000

1,000

1 ,f)50
IC'O

1,075

7,500

r.oo
i ,non

375

375

3/5

400

|HO

1 ,!•()"

201.1

200

300

150

25

|00

~

jy™.
114,050

-

_
111 ,1-.™

n.w
I«,3I2

3«3
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tIAI\l!ili I'O OCIAf'f. llfH.1.. Mii.il
.•»

ESTIMATED IHVCOilOT, OEPIiCC! ATIOfl, AUO MAIIITCWCe

ni/i:
II/WJ

A iMi'.irncn IC-VACUIIM Toppiwa ,15,000

JMrimu I'oLvroriM 12,500 cine.

JCO wir'i GAS I'lANT & 10,000 |
Of I.AVF.O DoniNa i ,'.'00 )

Hi mi « fimt. 7,030

Ac in fnr.ATlNfl 7,256

AB mions ,2 X .2500 CAP,

G Aim i ME 5v;t r.TENiNfi ,0,258

Ci re ri ic POWER f A£I LIT us
1 H.HI inn PUMP Moult

ll'iiiiiitKi fx STORAGE TANKS 1,769,000 B,

YARD 1'iPi'io

Wiunr f AC ill TIES

1'iAti urn CUIIPS, P 1C INS

O'UH'; WATER TowEn l< PUMPS (25,000_GPM)

C n "i . i»(i WATCH PIMHQ

rv»r<)iuToris

li'i li.ru lloi/sr

HAiinoAn IIIACXJ

11 tMii 3 in Her i Neny

Sf-WM* ANO SEPARATOR

r i " F c n o r r c r 1 o n

Oi r irr Aim EQUIPMENT

l*«l'MtORY

filillif lliiil'.i; -llECHAMICH

,';iniM llnijlf. - ClIf.MICAl.

IUrii»n|r.»i SHOPS

InmioMC OrsftM

1 ccKrn HOOM AHO f AC i LI Tl ts

On niKiHii WATER SUPPLY
lonr.Ts'

(l A U » '! f

T r Her

|'ii trim n 15 SITE

Co H S t it uc T 101 f!<3')iriUNT

r.nn-TorAi.
£)"•• 1 >H (n 1 Ml , SilPtniNT. It 1 HC 1 DENTALS ( 1 6^)

ljn.n»Af.TOnS OVERMEAO ANO TnOflT ( G#)

OA i Aiysr ANO CHEMICALS

Inr*i COM-, THVICTIOH COST HI U.S.A.

Ai.iwAiicr ron Innr. IGM COHSTRUCTIOH (2&;-^)
(Jn A '10 TOTAL, EXCLUOINS POYALTr

fl II V A L f 1 f .1 1
luruniifo" CAT, UtiT " $86*1,125
roLYfom* UNIT - ^ 08,305

INITIAL COST-y-- •

1)00,000

1,5(1(1,000

3,250,000

•500,000

-100,000

1-10,000

<I5,000

100,000

130,000

,1,050,000

700,000

200,000

50,000

200,000

i 0,000

100,000

-tliO, 000

M',000

30,000

1/5,000

1 1(0,000

100,000

1(10,000

•10,000

10,000

200,000

10,000

-10,000

30,000

if), ooo
5,000

20,000

l GO, ooo
__ ;ioo_,ooo

1 1 ,;>,:'>, orio
l,i-«:i,750

r,/ 3/, no
_ 00,000
i 3,fi32 ,250

D -ion 003
17,0-10,313

9n;; ; -(30

_n£rnECiATio»i
HATf %

12,0

15.0

15.0

12.0

7.5

7.5

7.0

o.o
G.O

5,0

5.0

6.0

G.O

5.0

5.0

8.0

0.0

G.O

G.O

5.0

G.O

5.0

5.0

5.0

5.0

5.0

5.0

5.0

fi.O

5.0

5.0

5.0

5,0

8.0

v/YKAf)

10(1,000
225,000

407,500

•10,000

30,000

10,500

6,650

8,000

7,000

5P, 500

35,000

12,000

3,000

12,500

2,500

0,000

36,000

3,000

i,noo
8,700

10,000

5,000

5,000

2,000

500

10,000

500

2,000

1 ,500

750

250

1,250

7,r>oo
__ <M,000

1,177,550

|7P,G33

70.G53

__ Tj.T.OO

1, -132, 330

_ 30P,on-t
1,790, -120

^ M1,3G5

11013
MAIUTErlAMfir.flAF'E'T

2.0
3.0

3.5

2.0

3.0

3.0

7.0

1.5
2.0

0.5

i.o
1.5

2.0

1.0

1.0

2.5

2.5

2,0

2.0

1.0

0.5

0.5

0.5

1,0

1,0

1,0

2.0
0.5

1.0

1.0

0.5

0.5
-

3,0

Jt/YtAlT

in.ooo
-15,000

1(3,750

8,000

12,001)

VOO

fi,G50

1 ,500
2,C"0

t.,?!-0

7,000

3,000

1 ,noo
2,500

500

2,500

11,250

l,nno
(100

1,750

900

500

000
<IOU

101)

2,000

200

700

300

1 50

25
12 ft.

In

_9,ono
2(12,150

-

-

.

?i52,-lfifi

05,f.;i3

32H.OG3

-

IPTU OflST (8,002,M3 l,03l,70rj 320,OGI
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ESTIMATED INVESmCNT,, OCCIIEOlAi 1 O'l, AM

.-,171-
li/Cl)~"*

ATMrMMimc-V/iciitiH TOPPING 10,000
llAnifMA i'o'.Yfonn 10,000 CMC,

If, I 1. HI IH fiAS PUNT AND 10,000 |
I'riATr.n CoMN9 1 ,900 ) .

limn* SmL U,MI

AMU fnrATlifl 0,013

A-,i TATOHS 2 x 2000 CAP,

(HlnUMC SvtEHHINa 7,719

I.I IT 11 1C I'OWtl F AC 1 LITIC3

iMinrrn Pi»ir House

llM'i'iiH'i *iin Sroiufie TANKS 1,769,000 0,

YAMII f IP i no

WiMnr FAC ill Tits

l.itMl IM1 PUMPS, F If 1 NO

O'ouni WAW Tcuf.il ft PUM?» (27,000 GFM)

C'HUI MO WATtfl PIP 1 Nd

r v -if no A rots

I'nlun HOU.1l!

ii A 1 1. noAii Inarm

H"Mi3 in Hcniur-Y

.•;r-.;.n.i Ann RtrAn/kTOfl<.

I inf I'nnrtCT IOH

Or r ICC Alll) K(jUlf MJNT

1 Anon A lonY

.'! f "'If |lr)IH( - nr.<;HAH|CAL

r. 1'incii'unf - CHf.niCAk

llfCHAIIInAl f,MOP3

IrurilOllt fiYSTKM

1 (ii-Krn noon AHO f ACILITICS

I'n I'lmiiu WATJH (iupPlY

1 it 1 1 r, i ,1

IHIM.IZ

1 firt

P n ir A ni in 5 1 T t

''""* T n..fiT|OH E'J»l'"fNT

.-.un-foTAL.

1'. II''. lilt f III HO , ,'jllftniHT, tt 1 NCI UCHTAL.'I ( 1 0^)

(;ii'i tn AC rnns OvtmitAo ANO FnofiT (6^)
('. M AI. TIT I* CHEMICALS

J_NIJ!M. COoJ ___ _____ __ __ ,..__

U 'i/..'1't. 1 IlL

0 MAINTENANCE

IECIATION IIAlin
. ^ _. « ^.^ ^ <i/YEAIl HAfE %

5*00,000

l,/00,000

3,250,000

•150,000

130,000

110,000

90,000

100,000

130,000

1,000,000

700,000

200,000

00,000

200,000

00,000

100,000

-100,000

50,000

30,000

1/5,11011

100,000

100,000

100,000

•10,000

10,000

200,000

10,000

10,000

30,nrj()

10,000

0,000

25,000

100,000

300,000
1 1 ,000, 0(10

i , n 1,700
G',i3,noo

_ ̂°/l!l!£

12.0

15.0

15.0

12.0

7.5

7.5

T.O

0.0

G.O

5.0

5.0

.6.0

o.o
5,0'

0.0

o.o
0.0

G.O

0.0

5.0

G.O

5.0

o.o
0.0

0.0

5.0

5,0

5.0

5,0

0,0

0.0

0.0

5,0

0.0

1 00 ,000

2fi2,500

4f]/,500

51,000

32,250

(0,500

r,,,ioo
0,000

7,000
52 ,500

35,000

12,000

3,000

1.1,000

2,750

(1,000

30,000

3,000

i,noo
0,700

10,000

5/100

5,000

2 ,001)

000

10,000

000

2,000

1,000

750

750

1,250

7,500

__ 21/100

1,223,700

103,005
73/22

| __ 7,500

2.0

3.0

3.5

2,0

3,0

3.0

7.0

1.5

2.0

0.5

1,0

1.5

2.0

1.0

1,0

2.5

2.0

2,0

2.0

1.0

0.0

o.o
0.5

i.o
1,0
1,0

2.0

0.0

1,0

1,0

0,5

0,5
*•

3.0

11014
'ENAi.'CE

jl/YEAH

10,000
52,000

113,700

9,000

12,900

•1,200

6,300

1 ,500

2,000

5,200

7,000

3,000

1 ,000

2, GOO

500

2,500

1 1 ,20'l

1 ,00(1

fiOO

1 ,750

DUO
ooo
000

11)0

100

2,000

200

200
300

150

20

120
-

«..?.« !!!)3
271,000

M
-

..

ai <-'i

IntAi Cp'iifntiRTiftH COST IN U.S.A. \'\ f f)'t^ t <-w \ \\i(\ \jj 2H HOO

AunwAncr ron FonEinn Coiir-TnucTioii (20/o) _3./5J "/i | .1 • 3'2 (Ml ()/ MI3

Ciilniin (VtAl, E»OLUOING ROYALTY I/,00-1^563 I flfiO 221 339 O'Kt

liifiinoron CAT, UNIT - ^H0-),i25
PoiYfonn UlMT ^| 17,709 Of) 1.1101 117 2(13

1("-u Go5 f 10,630,417 2,007,501 339,5U3

it I'trt CALCNOAn DAY 5^500 930
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FROCKS S I)];!? AH THflH'f - JOB NO. 645-D

fjohnmo No. 1 ^ 2 _ __ 3 ^ ^4 _ __ 6 G

'tf.'fvm - /(l/l{j* 23,400 25,000 64,000 66,500 06,000 OB, BOO

,U:ilfM- J-'n"d Mftkoup - #/Hr 18,000 19,000 51,700 54,700 67/000 60,600

Klnol;rio Fowor - KW 200 200 490 490 706 70G

Coolini-; Towor Vlnbei* - G?M 5,000 6,500 15,700 19,000 24,560 26,000

Fi'enli Wnbor - GpM 100 120 160 170 160 190

PlaiH; Kuol - B/CD 400 535 1,308 1,513 1,674 1



Ji i£i!A !iy JlLP£r A '' F- " A_LI-!1£§

" ~™,,T~ 11016

pJlMiiJ^LJijl01!. y/D Hi101^ J-' A iJI~5. Gl) oc1Af!£ .-P A- S(^ l - > ;^
C_U*_fi ^_ ___ • 3 cc. T.jEjiU^ 

VnT™/- "UcTIJCff." TnmHifJf VOL. ? Ocr. l!o,_ I'Mpuiicf 
CM ARISE TO An 10 Tr^ejmjiG
n'nTvToViMTl'sTlLLAfE 17,7 70.0 1,239 17.7 RO.O l,4lfi 

('.HACKED OIST.-GAS OIL CRACK, Ji2.3 O0._fi _5 J -i_73 J2.J J4/5 , 0^31
TOO'd oV.T ' o, n? n< O'o 71)75 7,5-17

Cii An K r. TO Swr.E TnM NG U"I-T
""llnruTuTsTimTe 60.G 07,1 4,OGS 00,6 75.5 4,575 

STIUIGMT RUN GASOLINE 39,4 49.0 J__/.'3I ^39.4 72.2 2,845
Tuo'.U otT.'o b,5y7 TuiTTTf 7i7? T,-i?(! 

&ciM;nr MO_. 2
CHAflGJ^jjOOO P/ll jj^ljijr.'TlA'iri'NG__6H CC 1,^ GAoOLJME

Cn'»'ir TO Acto
""rorvfoi'tiririTfTu'ATe""" 39.3 71.0 2,7!'0 ,39.3 00. G 3,109 

f.nACKtn fllST,~GAi OIL CBACK, 00,7 00.5 4 037 00.7 74.5 4 5?2
Tun;a r,ii'.i iT;A27 Tod'.'d 7G79 7,r, riij

CIIAUT, f TO t-WtE TEH INS ..U.MjJf.
"liM'iuiriJiTTTLTA'fT"' 91.9 r.il.3 " 6,277 91,9 70,9 7,067

r.,, C5 CMT __P,_I_ 7 r>.,0 ^JJ07 _0._l_ OM 7P6
"lllO'.O Oii.tl 0,084 100,0 T». 5 7'7iJM

SCHEME NO. 3
f IIÂ i!J!!LJ^t^L!!/9l£i!i!ii! : > ''^I'NG oo OOT.^GASOLIME

I'.H/ "c.i: n> Ar in fur»r i no
\ i'oi.YF.)iui DISTILLATE IH.fl 70.0 I.3I6 IH.O 00.0 1,504 

niur.KF.o OIST.-GAS OIL CRACK, J)\.?. 00.5 ^OO Jl 1^ 7j|A5 5y^'|IJ
Toi)7o fi/,7 G,7ro 10(1,0 75.5 7,551

Ciuiir, r TO S w f ffJiJJJJ'j; iilLr
" MriM)To7nT'rLL",m " 00. ( i G7.2 4,09.? GO.!) 75.5 4,500 

'jrnAiniiT ilun GASOLINE 39.1 4,i._3 '^"'' 39.1 U>^ 2^000
luO'.'u 59,11" 5,IinT TooTo Ti"7?f 7,Tyo

soiitni. "p,_i
CHARGING 15,000 \\/([^\wC~i^\^^ OC.T. ̂ GASQL HIT.

C,M An-! r To Ar, i (i THE AT i no
"" I'iu vr"i)nin)iTn'uVT£ 40.1 71,0 2,1147 10.1 (10.7 3,230 

r.'iA'-Kf.p Oi ST.-GAS OIL CRACK, _59.9 O0..r) 3,9fl_3 _5 :) .9 74.5 4,103
IOO.TI O'T.3 fl',Tuo" iof),"o 77'7o T^w

Cll*i''U T_0 .jWEEJCHIjlGJjNJjr^

''^iVinMiTiTTTurfe ~ 92,2 0,1.3 6,297 92,2 77,0 7-,0'K) 
0-1, Of, CUT 7 ( l 75,0 _f.05 7,a 97.0 757

TfiO.o" oiV.'a rr,ij(i? TW.U 7S7ff 77i]!JiT
MO. 5

CHARGING J _5.0pO n/fLCHUI)i!, MAKI NG 70 00 T^GASOl I ME 
OnAIISr. TO Ar lo VICATIi MB

rnirronii l)i.;riLL*r£ 44.2 71.0 3,271 44.2 R3,0 3 Of-n 
l.i;.C. GA.-.oLiwf. 53,7 7R.O -l,|fi') 53,7 05.0 4,501 
i;»nr. ,'iTH.L DISTILLATE _?.•' M-® 1^(5 2.1 09.0 |45

loo.o Vft.fl 7,5"u"ti lOoTo i?3",li 07i7n 
f.MAiuir ro r.urr Tt in NG_ UN i T

iiuiiiVTirsTiTCVVY ' 74,6 /'i/l !i,00? 71,0 (i3.ii 0,251 
liinAioiir RUN GASOLINE 25,4 M.o I J>^''>. ^'.'' 7?!o I'9 rj(i

ToiT.Ti 7o/3 7,034' ToTf.0 Tiii'.o o^'o'/
GCHEI-'C VO. G

l^!A!:!il!ILJJ!LA0J-y 71. L2PJ.J
I.'.M <"'ir TO AC I n I'HF A TI NG

inr.ioi'M Oisr'iLLATt ' 51.2 7-1,0 4,0|| 51 2 >i l o 1 1')9 
1,0,0, GASOLINE, 45.n 7(1,0 3,572 4'"/fl fi5.'() 3,'pn;)

Cin'nsr TO r.wt ? T r >i i NGjjMiT '
llruuH UIHTILLATE 93.2 75.0 7,005 93.2 83.9 7.DI9
'M, 05 CUT _M 7M 510 M 97_,0 JCOO

TOO'.O 75.0 "77575* Tofl.O 84,"8 ' fj,4?"9
firjl



Sic,
ESTIMATE FOR 5,000 /,-, 15,000 }?/CD 
PERSIAN GULF TYPE CRUDE REFINERY

U017

j-WL^Oxl___ _ _ 

Composition

[Scheme $1 - Rerun Bottomfi
'Reduced P.f,. 'far

fSohomo Rerun nottoms • 
Reduced P.O. Tar

n Bobtomn 
Roflucod l'.r>. Tur

y/4 - Rorun Hottorno
Reduced l',S. Tar

Rohnmo ://5 - Ronui Hottoina 
Roduood p.S. Tar 
An p ha It.

Rerun Bottoms 
Reduced P.S. Tar 
Asphalt

Viscosity 
,Tiiol at

Coinpononts Product

200

] 7 . (".;•'
y?..4_

loo. 6;',

1. P. V;::, 
BV.K

700

88* 
700

'60* 
700

2 Mi- 
700

SO*
30 ,

500,000

2(5. i)
,r;i. .7
iH.-l

TooTo;!

30
500,000

160

220

160

260

160

* Snybolt Universal Seconds ub 1?,2° I-1 ,

1-22-40
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T'-.K-r I-
st:?T :•••:•'

A v.vr. ::
A.s-;:.'.:,r

STsr:j :-r?

: .... r
:i.\:-:unA
c?..».o.a::o
Sr;c:ic;i

, — ... ... -
v i ---;-•,-.---;,
i IAS .::L
cvv /.:::>

i

A: ID. :.:;:A::":-

, : , r .. ,. . . ,
— .__... ...._.. — —

— .„ _. ,._.-.._...
• . .'. . ' . . "

1 ' ~ 10 . ?.
Jj.:,.../j _-•-:- '-•--• \JJ1 -1^. L- ....__.._ ^?. . .l!>.^ . ._..
.;.L>;: v?.. .... ._-...--._. - .. »____.A50_... _'3,Q _........ „_„„ _
IT •"-:•".? ?i-':. ............ .._.. _. „. 2S'- . . 5.1 . ._ ......... .-
.5-:-. -il li-t. ... ... .......... , is.V 5.;
A.:;-.' A r..... ... ........—._—......_. „. 350 ., . 7.0,.... . .... ...... ..
•^ J . Cr--4 ? ^ 2,°00 56.0 .J
L—— ........ „ 32 ... . .6. ... ............. ..

«*-••. V-i „ 4SO 1CO.O ......

0-: , 00 20.0
.Cr-Vv^^. (70 Oot.V . 30= , 63,0
J1::.-?....?. ': v >•- ,. ... .. . V- 12.0 . .,.,,.., .......

?..v. Cr-'d-s 2.«00 100.0

0-- 20'': 7.T
Cr-V'-: r-Lr*. (S'.PO^.V ,. 1.41.3 SO.^ . .. .. ._...___.,.....

• H--*. ?. - S. :•!? . . T 1,173 42.1

-;-».• H -• «•-,'. !>«:« • \ t "Zi 1CO.O

?r--.- --) - ; -=-•:::"-,• . i.sva 97.0
A- i ?1 :- •- 40 2.3
L-3 12 .7

T:-3----i :. •:-.:•-!-':; _ '1,672 1CQ.O

.-.-.-:..-.. ir:.-.':j . . ._ .. _____ „ ;,-'-'5 .. 37.?
?.:--.-.: ^ 201 12.0 ^
I--:.. ^ .5

••• • ' - ' ----- ....... .._......... . •.:.:..__ ,:.>.-l ........ .1
•-.••'. . •.,•-• ••;. •: ' J

- •_• __ _.. .... ... :, '-:.:.._.... ?\5 . L ;......
• - • . ' = , "

\

1
!

._...-..._. ..J ,11
r ..._ . ... -,.- •, !.-• ^*. . -i •

-•'.:. -, . i. ' ° r

I FUFL Oil, BLC!'3. fuel Oil

- ^ * ' c r *

, „,

Slr '.'AKY 0? FirTE-iD VIKLES

Fcrsinn Gulf Type Crude* 

r»^l One
(60 Oct. 

Clec.r) 
Kcrconno 
?u-.-r:'?» Oil 
AtjhBlt 
r'i:?l Oil 

7ot....l ralt'D rrochiots

P.efl::-ry Puol, Aoid Slu^e C-'Ef
IX'nl Oil Vnlua
Fu-1 Oil

Total Rafirory Fuol 
Lo«»

E/rn . -

2,400
250
160
sro
PS7

40

7S

6.1

4E.O 
5.0 
3.0 
7.0

19.7

.8 
6.9

1.6

f.ooo 
fc OCT/J:; r-

P;RS T A' : TYP-;
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A n r-n:. 7

ST?.:?:--?.

. _ -. . r .
\' \ TV-"1 ~i

c?j,c::::;3
r-— P" - •• •*

... . , r~ .
. _~- _ . ... j
i ,_ . .... .,
s: :.:'.:

••

;.:::>~- •-. :::•:-

•-.•:T

rrr -_.—— • —
. ...

•>. - •• * "» . - • * . -
CV i :•- ,"= I':*;.} 1V5 3.o
:'->^-^ . .... . . -_.___ ._!,?.:;§. _„ ;x..;
>-;lv:\--^...-.. -.„. _ . .__ .. ..2Cp_. 5.1. . 1
?•:.-:.. .;:'. Jji:;-. . . ._. ^ 153 3.1 i,
A^'-^': ...... . 3 SO 7.,). . .,..._
Fee. Or •.!,:•.• ...... ._.^ . 2.300 SC.'J __ ,
Loss . . .... . .. .., 32 ,5

.'Irph^.i __. .__.. .......... ...... .^ 1,7-HS 100.0

Gas 203 17.0
C-cVe.i Clsi. (71 Oct.) . 919 75.0
P.^. •', S. I-xr .. ^ S3 6.0

Rnd. CrJ-^ 2,300 100.0 f

".-, s 204 -7.3c.---.^-: -•---,. re-:.? c-:t.) . :,eo so.?
End. ?. c. 7ar . 1,175 43.0

C.- 3 c:;.= i 21^. .. 2,337 100.0

Tr^ro:: :u t . ' . 2.2C7 97.0
Aiirt _-;•.:.:••? t 54 2.3
Lcsa . IS .7

r.-savi :;.3t. t "/:s7 icc.o
r.'r::: : : ". .. . „ I. "4 ?7.5
"?'.-:-» , J"2 11.0 3rL
---•' ' ,. - 1 - 3

- :- • '."3 •?.! ^^
••: .....-- ....-...- . - __ ...... i, .. i !>.,: _J

: • ....... . . .•-;...

Jk. J

-~,

•

u -

L. XI rf

/"'-";;:77r""]^-i.-:.:i— .— -.—.-.-•'•'•-••"--•• !.r--i :._......_... „..._.._ ..........
1 ... __ i

T .. rr. . : " r ' ft .

j [J>r. ril.
A-:7/'.70F. iLoCG....... r

fi .- n Fof,T3
I tif'. .'. ;. , 'Ji^r

t-rii" Mf-tir-r f> '" ' " ll

si::7.RY or ?::::sr
CE/J?GEi Persian -Gulf T;o>e Crude

SALKS rPOnuCTo: Gia
Gnsoliris (65 Octon«)
Kprocena
Fumnce Oil
Asphalt
Fuol Oil 

Total Sales Products

Refinery Fusli Acid Slud-o (8P;J Fuol Value)
Fuol Oil

Total Refinery Fuol
Loos

YIELD DIAGRAM - KUW.'IHG 5,000
ry.Ki.-T, ee cc?;.vr

^ • '

• r-

„ —
i^;-'-

..^. . A^iL

EU YIELDS

5,co:
4CC

2,14;
2 5. ^
is:
S£0

l,'.-f5 
4.J.7E.

£4
4SS
Sco

78

E/CD PiSSIAK
[):.Xr.AEED QA501

... • . : •

'. ~ • "' *•

?r.r^ _ j
"." )

1?. ? j
i>;; . 4 j

100.0 _ >

loo.o
9.3

43.0 -
5.0
3.0
7.0

21.2 
'87.5

1.1
9.8

10.7
1.6

GULF TYPE CRUDE
1KB

CCHT:>: ro. z
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___sr^ksuya«i>-^____-__L^z__-aw.________I I
__ _ CC3.;'<.7.iL.£UL'-.U iS-IJl_____.-______._._Juil.O___.__ £0 *3____________.._______I

37.0
L.S..SL._
_.,?__

10U.O

i >.-r '.•-.. .'. '.?_____ __ _ j-'_±_ _ _?'"i[" ;-,•:--r~~_- "" J_"J_ __ "_ : i " ijio"
L~'~ :."..~~..~.~.. -. -..- ....-..........._..!:_....-.._.__• 5

AGITATOR

... I

AGITATOR

. ,•;•<: ser.9 ' t

T'-urnfico Oil Pi:'till^

. f-irnosa Qll _ -

iV'V.xiod P.S. Tar ...
Ho run 3ottons

FUEL HIJ3MD.
Fual Oil

.-•: .
11

to ?<•><••

300
. . ,., ... „... ,..,,.„ 6 ....

4,473
856

5.329

f - . L1
2.0

100.0 . ,

HR.O . .... .......
2.0 ...... T

... 8S.9 ... ... ....
16.1 . . . . J

100.0

sirc<AKY OF yir.i.ns
CHARGSi Purs Inn Gulf Tyya Crudo

SALES PRODUCTS t Ofia
63 Octant f.asolina
Karosono
Fiirnaoa Oil
Asphalt
Fual Oil

Total Sales Produots
Refinory Fuolt

Acid Sl\idf.j (85?J Fuol
Fuel- Oil

Total Refinery Fuel .
Los*

15,000 B/CD

1,333
6,735

550
30O
350

1,900,

13,233

Oil Vsluo) 169
1,309
1,513

229

100.05

S.9
44.9
3.7

22.0
Z.3

26.4

88.2

1.2
9.1

10.1
1.6

rri CP.UDC



————___E^^'a"-,.J;lit.llUts___________t.201 «.2___ J 
_______^lilCi ii'IiUiiiS_____ ___L*-1-1.____f2i3_______*

S/JJ'J PKO

?orcic.n G.I." I^e C.-jde

Ca.
70 Octr.nf CM 5 lir.«

11. S
C4.S 
5.7

Co',:. 
Fi-oiuctu

Vot*l P.ef isery

;.eii -;-j:jt
Pu«J Oil

1.1 
f.S

10.5 
1.6

x': - SV.;.I::G i;,coo B/C; f;.-sun ~J*_
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SHELL COMPANY.OF NEW ZEALAND LTD (Copy to Participants Only)
CONFIDENTIAL

The Hon. P. H. Holloway, 18 May 1959
Minister of Industries and Commerce,
WELLINGTON

Dear Mr Holloway,

Following your letter of 10 Deceaber 1958, my reply of 12 

December 1958, and in the light of Or Sutch's letter to me of 8 April 

1959, there have been a number of conversations with ministers and 

IQ departmental officers on the subject of establishing an oil refinery 

in New Zealand.

2. As has been elaborated during the discussions, the establishment 

of a refinery in New Zealand raises certain special problems.

(i) The total market for main products (i.e. motor gasoline,

gas oil, diesel fuel, fuel oil and bitumen) in New Zealand 

was of the order of 1,538,000 tons in 1958, and is estimated 

to increase to 1,880,000 in 1964. In terns of modern 

refineries, this volume is relatively small, and it would be 

uneconomic to consider establishing any more than one refinery 

20 to meet the country's requirements.

(il) Slightly under 50% of the. product demand in New Zealand 

is for motor gasoline. This is a pattern which is not 

encountered in any country outside the United States of America, 

and it poses refinery problems which do not admit of a simple 

or cheap solution, 

(iii) New Zealand is at the end of the oil supply line and

any products from the refinery surplus to local require­ 

ments have to be back-hauled to some entrepot such as Singapore, 

and this back-haul detracts froa the economics of the refinery 

30 operation.

(iv) With relatively high wage rates involved in construction

and with the coat of imported materials inflated by the 

long freight haul it is estimated that the overall cost of a
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New Zealand refinery will be morci than 50% greater than the 

cost of a similar plant in Europe.

3. However, as agreed in tsy letter of 12 December 1958, these 

problems and the alternative solutions have been examined. The 

following scheme is submitted as being the most suitable to meet 

New Zealand requirements:

(1) The refinery will be established initially with distillation

and platforiaing capacity capable of meeting the country's 

estimated requirements of main products in 1964. The design 

10 proposed is one which has the maximum flexibility for future

development. The plant would run initially on enriched crude, 

but the design is such that in the event of any source of 

supply being for any reason denied New Zealand, the refinery 

could operate on natural crudes, although the problem of 

disposing of up to 700,000 tons of heavy products surplus to 

local requirements could then arise. The design also provides 

maximum flexibility for handling any indigenous crude oil should 

it be discovered. Whether the refinery operated on imported 

natural crude or enriched crude would make no material difference 

20 to the foreign exchange saving for New Zealand.

(ii) A preliminary estimate of the capital cost of such a scheme

is 617.2 million sterling excluding working capital of 

£2,6 million sterling. The preliminary nature of this estimate 

must be stressed since it has not been possible as yet to 

select the site for the refinery. The estimated division of 

capital expenditure between New Zealand currency and non New 

Zealand currency during construction Is given in the following 

table:

30

1st year 
2nd year 
3rd year 
4th year

New Zealand 
Expenditure

200,000 
800,000 

4,000,000 
1,550,000

All figures in » sterling
Non New Zealand 
Expenditure Total

300,000 
4,200,000 
6,000,000 

150,000

500,000 
5,000,000 

10,000,000 
1,700,000

6,550,000 10,650,000 17,200,000
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(ill) While the Shell Group is prepared to provide the total capital

required for this enterprise it is agreed that in accordance 

with the principles enunciated in the fourth and fifth paragraphs of 

Dr Sutch's letter of 8 April 1959 New Zealand private investors will 

be given the right to participate up to 40% in the equity and a 

similar percentage in the debenture capital. As there are so many 

imponderables in the capital cost and profitability of this venture, 

it is agreed that to protect the New Zealand investor private 

participation will take the form initially of debentures with the

10 option to the holders thereof to convert part of their holding into 

equity capital at defined times during a period of three years from 

the refinery coming on stream. The conversion will be such that, 

assuming New Zealand private participation in the venture is fully 

subscribed and the option to convert is exercised in full, New 

Zealand private investors would own 40% of the equity capital. In 

the event that for any, at present, unforeseen reason, the percentage 

of capital stated above is not forthcoming from New Zealand private 

investors the Shell Group xd.ll take up the shortfall. However, as 

and when the time is propitious the Shell Group will consider

20 favourably issuing on the New Zealand market at appropriate terms any 

shortfall which it has taken up. On the considerations outlined 

above, the capital structure of the refining company, after maximum 

conversion of debentures to equity capital, would be:-

y» sterling 5 Hew Zealand 
(a) Share Capital

Shell 3,560,000 3,600,000 
W.Z. Private Interests 2,380,000 2,400,000

5,940,000 6,000,000

(b) Sterling Loans 6,760,000 6,830,000

30 (c) New Zealand Debentures 4,500,000 4,540,000

17,200,000 17,370,000

This excludes working capital estimated at fe2,600,000 sterling which 

would be financed by credit from the suppliers.
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Repayment of the sterling loans would be in equal instalments over ten 

years from the time the refinery commenced operation, with interest at 

the rate ruling at the time of the loan, currently 5 1/2%. It will be 

the policy of the Shell Group to have the majority of the directors of 

the refining company, New Zealand nationals. It io also agreed that 

in accordance x^ith normal New Zealand practice a trustee will be 

appointed for the New Zealand debenture holders.

(iv) Our preliminary estimate of the profitability of this venture 

basad on the capital structure-outlined above and on current

10 world prices for refined products and feedstocks shows a net income

of Ii594,000 sterling per annum x^hlch, together with the loan interest, 

would give a return in the first year of refinery operation of 6.2% on 

the total investment, including working capital, of §19.8 million 

sterling, a return which is relatively low for this type of venture. 

Here again it is necessary to stress the preliminary nature of thesa 

figures and in view of the slender margin we would request the New 

Zealand Government to consider favourably any request by the Company 

for a duty retention of not more than Id,/gallon of gasoline in the 

event that the refinery does not produce an economic return on the

20 capital invested. This possibility was envisaged in paragraph 11 of 

your letter of 10 December. The profitability as calculated above 

is based on current world prices for crude oil, feedstocks and refined 

products and an estimate of freights based on A.F.R.A. This is the 

normal basis of pricing crude oil and petroleum products in the 

international oil market and it is assumed that the new refinery will 

be permitted to value its feedstocks and products accordingly. 

(v) We have estimated that the establishment of a refinery on the

above lines, again based on present prices, should show a 

minimum annual net exchange saving over 10 years to New Zealand of

30 §3,200,000 sterling, or if duty retention of Id./gallon is granted, 

the net exchange savings would be fe2,800,000 sterling per annum. 

(vi) On the basis outlined above the construction of the refinery 

will involve little if any charge on New Zealand's foreign
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exchange reserves and therefore msiitsi the wishes expressed by 

Dr Sutch in his letter of. 3 April. During the construction stage we 

request that, subject to compliance with import control regulations, 

the Shell Group be given freedom to use any or all of the following 

methods to provide sterling finance:-

(a) "by Importing under a non-remittance licence into 

New Zealand plant, material, machinery, equipment 

and supplies required for the refinery,

(b) by meeting the cost of technical and other services 

10 from abroad,

(c) by remitting, if necessary, sterling to New Zealand 

for conversion into New Zealand pounds,

(d) by transferring Mew Zealand pounds, for which

remittance rights are held, from the Shell C :;any 

of New Zealand Ltd to the Refining Company.

In the event of the Shell Group or the. Refining Company requiring 

foreign currencies (other than sterling) to purchasa goods or services 

abroad, either by the issue of import licences for goods, or allo­ 

cation of overseas funds by the Reserve Bank for services, these 

20 currencies will be provided.

(vii) Once the refinery comes into commercial operation, it is

understood that the Refining Company will be granted import 

licences or allocation of overseas funds as the case may be for:-

(a) import of crude oil and other refinery feedstocks,

(b) purchase abroad of materials, catalysts, technical and 

operating stores for the refinery subject to the aims 

set out in the third paragraph of Dr Sutch's letter of 

8 April 1959,

(c) payment of contractors' charges, royalties, licence fees, 

30 insurance premia and the cost of obtaining technical and 

other services subject to the approval of the Secretary 

for Industries and Cotamei-ce, and it is agreed that this
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approval will not be arbitrarily or unreasonably withheld,

(d) chartering of tatikers employed on coastal distribution,

(e) payment of the interest on, and repayment of the principal 

of, sterling loans,

(f) remittance of dividends to Shell in accordance with arrange- 

ments to be made from tirae to time with the Reserve Bank of 

Hew Zealand,

(g) remittance of Shell's share of any proceeds arising from 

the sale or other disposal of all or part of the refinery 

10 or the liquidation of the Refining Company, on conditions

to be agreed with the New Zealand Government.

The estimated amount of foreign exchange involved in these arrange­ 

ments has been fully taken into account in calculating the exchange 

savings of S3,200,000 sterling quoted in paragraph 3(v) above. 

(viii) We appreciate the statement in paragraph 9 of your letter of

10 December 1958, concerning the Government's consideration 

of any request for the remission of customs duties. The Government 

is also requested to licence the refinery as a bonded warehouse, 

(ix) As envisaged in your letter of 10 December 1958, Government 

20 assistance through the appropriate authorities will be

necessary in respect of road access, rail access, harbour develop­ 

ment and improvement, housing and electricity. The precise extent 

of such necessary assistance can only be defined when the site is 

chosen. 

(x) It may prove desirable both practically and economically to

base a coastwise distribution programme on ocean-going 

tankers employed for a limited period on the coast. This may 

involve a dispensation under, or modification of the Shipping and 

Seamen Act 1952 to permit manning and rates of pay in keeping with 

30 the vessels registry and accepted ocean tanker practice.

(ix) In the event of a refinery site being chosen which is beyond

the limits of any established Harbour Authority, the 

Government ia requested to give favourable consideration to the
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Refining Company setting up its own Harbour Authority in 

accordance with the provisions of the Harbours Act 1950 and 

Amendments, should it 30 desire, 

(xii) In accordance with the third paragraph of Dr Sutch's

letter of 10 December 1958, it is the intention to make 

the maximum use possible of locally produced materials subject to 

over-riding consideration of efficiency, quality and price. 

4. As stated In the third paragraph of your letter of 10 December 

1958, the New Zealand market for refined petroleum products can only 

10 at the present stage justify a single refinery^ and we would there­ 

fore expect that the Government would uot authorise an additional 

refinery in New Zealand for a reasonable period. In view of this 

the Shell Group fully appreciates the need to enter into agreements 

with other marketers for the supply of products. If this refinery 

proposal proves acceptable to the New Zealand Government the *":;iall 

Group would commence immediate negotiations with the companies 

concerned x?ith a view to reaching the mutually satisfactory arrange­ 

ments envisaged in your letter of 10 December 1958. We agree that 

the conclusion of such arrangements is a sine qua non of the refinery 

20 project, On the assumption that agreement can be reached with the 

other marketers we appreciate the statement in your letter of 10 

December 1958, concerning the protection envisaged for products 

produced by the refining company.

5. The Government is requested to give sympathetic consideration to 

associated matters which have been mentioned in connection with the 

main refinery scheme, among which are the questions of flexibility in 

internal distribution, amendments to the marketing price and 

differential structure and any other matters calculated to effect 

economies in the marketing of petroleum products.

30 Yours faithfully,
for THE SHELL COMPANY OF NEW ZEALAND LTD

SGD. J. B. PRICE 
Managing Director
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OFFICE OF THE MINISTER OF INDUSTRIES AND COMMERCE

Mr J. B. Price, 13 May 1959
Managing Director,
The Shell Company of Mew Zealand Ltd,
WELLINGTON

Dear Mr Price,

I thank you for your latter of 18 May in which you set out in 

detail your company's proposals for the early establishment of an 

oil refinery in New Zealand.

10 I have discussed the matter with the Prime Minister who brought 

the proposition before the Cabinet and the Government agrees that a 

company, to be formed by the Shell Group., should erect and operate a 

refinery with the capital construction as set out in your letter. 

I note that you estimate that the refinery would be in full 

production in 1964 and that it would be initially of the distiller/ 

platformer type, processing iraports of enriched crude oil or feed­ 

stocks but capable of handling straight crude imports or any New 

Zealand produced crude of reasonable specifications. Production 

would be of motor gasoline, gas oil, diesel fuslj fuel oil, and

20 bitumen approximating 90% of New Zealand petroleum imports.

There are several points raised in your letter, particularly 

regarding possible future development, on which I will comment later 

but in the meantime I would stress that the Government regards as 

essential to this proposal that proper provision be made for the 

maintenance of reasonable marketing arrangements with the, other oil 

companies to preserve their marketing and supply rights.

The location of the refinery is of concern to tne Government 

and it is expected that the company will make a thorough search 

into possible locations in the South Island and the southern half of

30 the North Island before finally deciding on a site.

Will you please inform me, as soon as possible, aa to the 

agreements made between yourselves and the other oil companies.
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In the further development of the project, the Treasury and the 

Department of Industries and Commerce will continue to assist you in 

all liaison work.

Yours faithfully,

SGD. P. N. Holloway 

Minister of Industries and Cotmnerce
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EURO?A OIL (N,Z.) LT3>

Rt Hon. Walter Nash, 25 May 1959 
Prime Minister, 
House of Parliament, 
WELLINGTON

Dear Mr Nash,

We refer to the announcement raade by you regarding the proposed 

erection of an oil refinery in New Zealand by the Shell Group. As 

we had no knowledge whatsoever of the proposal until the afternoon of 

IQ the day of the public announcement - 20th May, and as up to this 

moment we are not in possession of the details of the ari'angeaient 

apparently made between the Government and the Shell Group, nor of 

the details of the proposed operations of the refinery, we are not yet 

in a position to express any vie*.? thereon or to make any representation 

to the Government.

We have been given to understand by the Shell Company that all 

these details will be made available to us in the Immediate future 

and that its project is in any case subject to the concurrence of the 

Oil Companies operating in New Zealand. Vie are now awaiting the 

20 data referred to, but feel, particularly in view of the tenor of some 

of the publications in the Press, that vre should advise you that we 

had not been consulted previously. Accordingly, we ressrve the right 

to make representations to the Governffient when we are in possession 

of the full details, and V/Q therefore wish you to know that our 

silence in the meantime is not to be taken as concurrence to the 

proposals put forward.

We are sending a copy of this letter to the Hon. P. Holloway, 

Minister of Industries and Commerce.

Yours faithfully, 
30 EUKOPA OIL (N.Z.) LTD

B. Todd
I-ianaging Director
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PRIME MINISTER

Dear Mr Todd, 2 June 1959

This \\ote. is sent to acknowledge the letter which you addressed 

to me under date of 25 May last regarding the proposed erection of 

an oil refinery in New Zealand by the Shell group.

I have noted that the Shell Company have advised you that all 

the details that you require will be made available to you in the 

immediate future and that this project is in any case subject to the 

concurrence of the oil companies operating in New Zealand. 

10 Thank you for advising me that you have sent a copy of your 

letter to the Hon. P. N. Holloway, Minister of Industries and 

Cossmerce.

With kind personal regards, 

I am,

Yours sincerely,

"W. Nash"

Mr Brian Todd, 
Managing Director, 

20 Europa Oil (N.Z.) Ltd, 
P.O. Box 591, 
WELLINGTON
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J. B. PRICE THE SHELL COtiFAKY OF NEW ZEALAND LTD 

Confidential 19 June 1959

Bear Bryan,

Further to our various discussions concerning the proposal for 

the establishment of a refinery in New Zealand, I am attaching a 

resume of the negotiations and of the arrangements we have entered 

into with the Government.

It is a paper coxifidcntial to yourself in the meantime, at any 

ratfij and I hope it may form the basis of an agreement mutually 

10 satisfactory to both of us.

Yours sincerely,

"John Price"
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CONFIDENTIAL

NEW ZEALAND REFINERY

Towards the end of 1958 talks were initiated with the New Zealand 

Government who stated that they wished to see the early establishment 

of a refinery in New Zealand to supply the bulk of the products 

required by the New Zealand market. The Government considered that 

the decision on the type of refinery to be erected should be governed 

by the need to promote maximum annual savings of overseas exchange 

consistent both with the economic operation of the refinery in the

3.0 long term and the beat association of tha refinery with New Zealand's 

developing industries. The Government's expressed view was that one 

oil company should be responsible for the construction and operation 

of the refinery and it was agreed that negotiations should be kept 

secret until we had completed our investigations into the feasibility 

of a refinery to meet New Zealand's special product pattern for which 

we were given a time limit of 5 months expiring mid-May. Both Shell 

and the Government agreed at the outset in May that satisfactory 

arrangements with other marketers were a sine qua non of any proposal 

which would be submitted by Shell.

20 2. During the negotiations the Shell representatives requested that 

Shell should be left to negotiate with the other marketers on all 

questions relating to throughput rights. In respect of ownership,
I

the Government wished to have substantial New Zealand participation 

and, in respect of the erection and operation of the refinery, they 

wished the responsibility to be clearly placed on one company. 

3. Within this context the arrangement made with the New Zealand 

Government, again specifically predicated on satisfactory agreements 

being made with the other marketers, was as follows:-

(a) A refinery would be established initially with distillation 

30 and platforining capacity capable of meeting the country's

estimated requirements of main products in 1964 as follows:
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E. Tons

Megas 1,025,000
Automotive Gas Oil 243,000
Industrial Diesel Fuel 90,000
Inland Fuel Oil 171,000
Bitumen 50,000

Marine Gas Oil 16,000
Marine Diesel Fuel 78,000
Marine Fuel Oil 207,000

10 Surplus residue for export 40,000

1,920,000

(b) The design proposed is one which has the maximum flexibility 

for future development. It would be the intention to run 

the plant initially on enriched crude oil, with the product 

outturn set out in (a) above, but the design is such that 

in the event of nny source of supply being for any reason 

denied New Zealand, the refinery could operate on natural 

crudes although the problem of disposing of up to 700,000 

tons of heavy products surplus to local requirements could 

20 then arise, The design also provides maximum flexibility 

for handling any indigenous crude oil should it be 

discovered.

(c) A preliminary estimate of the capital cost of such a scheme 

is §17.2m. sterling excluding working capital of Is2.6m. 

sterling. The preliminary nature of this estimate must 

be stressed since it has not been possible as yet to select 

the site for the refinery. The estimated division of 

capital expenditure between New Zealand currency and non 

New Zealand currency during construction is given in the

30 following table:

All figures in fe sterling

1st year 
2nd year 
3rd year 
4th year

New Zealand 
Expenditure

200,000 
800,000 

4,000,000 
1,550,000

Non New Zealand 
Expenditure

300,000 
4,200,000 
6,000,000 

150,000

Total

500,000 
5,000,000 

10,000,000 
1,700,000

6,550,000 10,650,000 17,200,000
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(d) While Shell was prepared to provide the total capital required 

for this enterprise, it was eventually agreed after hard 

bargaining with the Government that New Zealand private invest­ 

ors will be given the right to participate up to 40% in the 

equity and a similar percentage in the debenture capital. As 

there are so many imponderables in the capital cost and profit­ 

ability of the venture, it was agreed that New Zealand private 

participation will take the form initially of debentures with 

the option to the holders thereof to convert part of their 

10 holding in the equity capital at defined times during a period 

of three years from the refinery coming on stream. The con­ 

version will be such, that assuming New Zealand private 

participation in the venture is fully subscribed and the option 

to convert is also exercised in full, New Zealand private 

investors will own 40% of the equity capital. On the 

considerations outlined above, the capital structure of the 

refining company, after maximum conversion of debentures to 

equity capital, will be:

is Sterling is New Zealand

20 (i) Share Capital
Shell 3,560,000 3,600,000 
N.Z. Private

Interests 2,380,000 2,400,000

5,940,000 6,000,000! 

(ii) Sterling Loans 6,760,000 6,830,000

(iii) New Zealand
Debentures 4,500,000 4,540,000

17,200,000 17,370,000

This excludes working capital estimated at S2,600,000 sterling 

30 which would be financed by credit from the suppliers. Repay­ 

ment of the sterling loans would be in equal installments over 

10 years from the time the refinery cotnmenced operation, with 

interest at the rate ruling at the time of the loan, currently 

5 1/2%. On the request of the New Zealand Government it was
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also agreed that the majority of the directors of the refining 

company will be New Zealand nationals and, In accordance with 

normal New Zealand practice, a trustee will be appointed for the 

Nev/ Zealand debenture holders.

(e) A preliminary estimate of the profitability of this venture based 

on the capital structure outlined above and on current world 

prices for refined products and feedstocks shows a net income of 

6594,000 sterling per annual which, together with the loan 

interest, would give a return in the first year of refinery

10 operation of 6.2% on the total investment which is relatively low 

for this type of venture. Here again it is necessary to stress 

the preliminary nature of these figures, and in view of the 

slender margin the New Zealand Government was requested to 

consider favourably any request by the Company for a duty 

retention of not more than Id./gallon of gasoline in the event 

that the refinery does not produce an economic return on the 

capital invested. The profitability as calculated above is 

based on current world prices for crude oil, feedstocks and 

refined products and an estimate of freights based on A.F.R.A.

*" This is the normal basis of pricing crude oil and petroleum 

products in the international oil market and the Government 

agreed that the new refinery will be permitted to value its 

feedstocks and products accordingly.

(f) Shell estimate that the establishment of a refinery on the above 

lines, again based on present prices, should show a minimum 

annual net exchange saving over 10 years to New Zealand of 

S3,200,000 sterling, or if duty retention of Id./gallon is 

granted, the net exchange savings would be 12,800,000 sterling 

per annum. 

30 (g) During the construction stage it was agreed that, subject to

compliance with import control regulations ; Shell will be given 

freedom to use any or all of the following methods to provide
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sterling finance:-

(1) by Importing under non- remittance licences into New Zealand 

plant, material, machinery, equipment and supplies required 

for the refinery; 

(li) by meeting the cost of technical and other services from

abroad; 

(iii) by remitting, if necessary, sterling to New Zealand for

conversion into New Zealand pounds;

(iv) by transferring New Zealand pounds, for which remittance 

10 rights are held, from The Shell Company of New Zealand

Limited to the Refining Company.

In the event of Shell or the Refining Company requiring foreign 

currencies (other than sterling) to purchase goods or services 

abroad, either by the Issue of Import licences for goods, or 

allocation of overseas funds by the Reserve Bank for services, 

those currencies will be provided.

(h) Once the refinery comes into commercial operation, it was agreed 

that the Refining Company will be granted import licences or 

allocation of overseas funds as the case may be for:- 

20 (i) import of crude oil and other refinery feedstocks;

(11) purchase abroad of materials, catalysts, technical and

operating stores for the refinery subject to the maximum 

use of local materials competitive both in quality and cost; 

(ill) payment of contractors' charges, royalties, licence fees, 

insurance premia and the cost of obtaining technical and 

other services subject to the approval of the Secretary for 

Industries and Commerce, and it is agreed that this approval 

will not be arbitrarily or unreasonably withheld; 

(iv) chartering of tankers employed on coastal distribution; 

30 (v) payment of the interest on, and repayment of the principal

of, sterling loans; 

(vl) remittance of dividends to Shell in accordance with
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arrangements to be made from time to time with the Reserve 

Bank of New Zealand;

(vii) remittance of Shell's share of. any proceeds arising from 

the sale or other disposal of all or part of the refinery 

or the liquidation of the Refining Company, on conditions 

to be agreed with the New Zealand Government.

(i) The Government will givs consideration to any request for the 

remission of import duties on equipment for the refinery. The 

Government will also agree to licence the refinery as a bonded 

10 warehouse.

(j) Government assistance through the appropriate authorities will 

be favourably considered in respect of road access, rail access, 

harbour development and improvement } housing and electricity. 

The precise extent of such necessary assistance can only be 

defined when the site is chosen.

(k) It may prove desirable both practically and economically to base 

a coastwise distribution programme on ocean going tankers 

employed for a limited period on the coast. This may involve 

seeking a dispensation under or modification of the Shipping and 

20 Seamen Act 1952 to permit manning and rates of pay in keeping 

with the vessels registry and accepted ocean tanker practice. 

(1) In the event of a refinery site being chosen which is beyond

the limits of any established Harbour Authority, the Government 

will give favourable consideration to the Refining Company 

setting up its own Harbour Authority in accordance with the 

provisions of the Harbours Act 1950 and Amendments, should it 

so desire, 

(m) It will be the intention to make the maximum use possible of

locally produced materials subject to overriding considerations 

30 of efficiency, quality and price. 

4. The Government recognised:- 

(a) that at the present stage of development the New Zealand market
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for refined petroleum products would only justify a single 

refinery. 

(b) The refining company would accordingly need to be granted

protection against imports of refined products, and while import 

licensing continued the Government would not wish to permit the 

entry of goods that could be economically produced in New Zealand. 

In any period when import control on oil products was not in 

operation, the Government would favourably consider steps to 

protect the industry's products against competition considered 

10 to be against the national interest.
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EURO?A OIL (N.Z.) LTD

Rt Hon. Walter Nash, 9 September 1959 
Prime Minister, 
House of Parliament* 
WELLINGTON

Dear Mr Nash,

Mr John Price, Managing Director of Shell Oil (New Zealand) 

Limited, has very kindly given me a copy of your letter to him dated 

3 September 1959.

10 Mr Price has also recently given me a copy of his letter of 

21 July addressed to the Honourable P. N. Holloway, Minister of 

Industries and Commerce, which outlined the negotiations taking place 

between the Companies for all parties to participate in the ownership 

of the proposed refinery in proportions related to their individual 

market holdings, and we are pleased to know that that phase of the 

negotiations has been approved by the Government.

When the original proposals were announced on 20 May, Shell made 

it clear that the proposal for a New Zealand refinery was dependent 

upon reaching mutually acceptable arrangements with the other

20 marketers. For our part we emphasised then, and have consistently 

done so since, that apart from the question of shareholding parti­ 

cipation, a prime condition of my Company's acceptance would be our 

right to process in the refinery such crude oil or enriched crude 

which may be available to us, without any restriction imposed upon 

us by the design of the refinery to process feed stocks of a unique 

or special character which might be available by purchase only from 

our competitors.

If the refinery is to operate on imported feed stock, it is a 

pre-requisite to agreement that unless mutually satisfactory crude

30 exchange agreements can be freely negotiated between the parties,

the design of the refinery shall be such as to permit the processing 

of conventional crudes and/or enriched crudes, such as those of 

general availability from the Middle liast area.
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We feel it is important that this should be known to the 

Government as a very material condition which has yet to be 

negotiated between the parties before final conclusions can be 

reached.

I am sending a copy of this letter to the Honourable P. N. 

Holloway and to Mr J. B. Price. 

With many thanks,

Yours sincerely,

Bryan Todd
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PRIME MINISTER

Dear Mr Todd, 14 September 1959

Just a short note to say that I have read the representations 

made In your letter of 9 September and have noted the conditions you 

are proposing to discuss with the other oil marketers in connection 

with the arrangements for the establishment of an Oil Refinery in 

New Zealand.

I hope that following these representations the Government may 

be advised of an agreed course that it is proposed to follow. 

10 With kind personal regards,

I am,

Yours sincerely,

" W. Nash "

Mr Bryan Todd, 
Todd Building, 
110 Courtenay Place, 
WELLINGTON C.3
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Rt Hon. Walter Nash, C.H., 17 September 1959 
Prime Minister, 
House of Parliament, 
WELLINGTON

Dear Mr Nash,

Thank you for your letter dated 14 September. 

I will arrange with pleasure to keep you and your Government 

advised on the course of our negotiations with others in connection 

with the proposed N.Z. Oil Refinery. 

10 With kind regards,

I am,

Yours sincerely,

Bryan Todd 

c.c. Hon. P. N. Holloway



11063

TKK BRITISH PETROLEUM COMPANY LIMITED,
' CALIF01MIA TEXAS OIL CORPORATION, 

EUIIOPA OIL (NEV/ ZEALAND) LIMTED, THE
SHELL PETROLEUM COMPANY LIMITED and 

MOBIL PETROLEUM COMPANY INO.

NEW ZEALAND REFINERY 

PARTICIPANTS AGREEMENT
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AN AGKlflfriEia1 wado tt;u 5th day of Marcu ° *

between THE BRITISH PETROLEUM COMPANY. LIMITED a company organicod and 

oxiating under the laws of England (hereinafter called "BP"), CALIFORNIA 

TEXAS OIL CORPORATION a company organised and existing under tho lawa Of 

the State of Delaware, United States of America (hereinafter called 

"Caltex"), EUROPA OIL (NEW ZEALAND) LIMITED a company organised and 

existing under tho lawa of New Zealand (hereinafter called "Europa."), 

TIE SHELL PETROLEUM COMPANY LIMITED a company organised and exloting 

under the lawa of England (hereinafter called "Shell") and KOBIL 

PETROLEUM COMPANY INC. a company organised and existing under tho laws 

of the State of Delaware, United States of America (hereinafter called 

"Mobilpet")t

WHEREAS:

(1) By exchange of letters both dated 18th May 1959 between tho

Minister of Industi-iea and Commerce, New Zealand Government and 

the Managing Director of Tho 3holl Company of Now Zealand Limited, 

the New Zealand Government approved a project for the con­ 

struction and operation of an oil refinery in New Zealand to 

manufacture certain petroleum products;

(2) The eaid letters dated 18th May 1959 were modified by a letter 

dated 3rd September 1959 from the Prime Minioter of New Zealand 

to the Managing Director of The Shell Company of New Zealand 

Limited; and further letters on the project were written by 

the Secretary of the Department of Industries and Commerce to 

the said Managing Director, dated 8th October 1959, by the 

Minister of Industries and Commerce to the said Managing 

Director, dated 16th October 1959, and by the Representative 

of the Committee of the proposed New Zealand Oil Refinery 

Company to the Minister of Industries and Commerce, dated 

21st December 1959;
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(3) In accordance with the foregoing BP, Caltex, Europa, Shell and 

Mobilpot have agreed to participate in the formation of a 

company which will construct, own and operate an oil refinery 

in Now Zealand in accordance with the ensuing provioiona of 

this Agreement and, for that purpose, a company (hereinafter 

called "the refinery company") has been formed vdth the name 

"The New Zealand Refining Company Limited";

NOW THEREFORE IT IS HEREBY AGREED as follows! 

ARTICLE T

In this Agreement, except whore the context otherwise requires, 

the following expressions havo the meanings hereby respectively aeaignod 

to them:

aa ohown by Clause 9.0l(a); 

aa shown by Clause 9»0/*.;

"accounting period"

"adjuoted net refiner's 
margin"

"affiliate"

"apportioned quantity of 
residue"

"capacity entitlement" 

"export residue" 

"fixed costs"

"marginal export quantity"

"market"

"market feedstock"

"net quantity of market 
feedstock"

"net refiner's margin 1.1 

"participant"

"person"

"prcoeasing percentage"

a 3 uhown by the Schedule to 
this Agreement;

as ohown by Clause 9«05(a);

ao shown by Clause 8.01(2); 

as shown by Clause 9.02(2);

ac shown by Clauses 9.0l(b) 
and 10.05(i);

as shown by Clause ( •°5(c); 

as ohown b;, » 'use 7.01; 

as shown by Clause 9.02(^.)(a 

as shown by Clause 9.0$(d);

as ohown by Clause 9.03;

mouns any company which is 
from time to time a party to 
this Agi'eoment;

includes a body corporate or 
unincorporato;

as shown by Clauses 7.03 and 
7.04;



"x-ofinory"

"rosidue"

"shareholding percentage"

"variable costs"

U066raoavis the refinery coii;n.x'ut;U;t.i 
in accordance with tho provir.iouu 
of thin Agreement and includes all 
additions and other alterations 
thereto except such ao aro mndo in 
complianco with a requinition froui 
one or more (but not all) of tho 
participants under tho provisiono 
of Article X; '

a s shown by Clause 9.02(2);

means, in relation to any 
participant at any timo, ouch 
percentage of the aggregate of 
all tho shareholding!) in tho 
refinery company of tho partici­ 
pants and their affiliates at thaw 
time as is represented by tho 
aggregate of tho shareholding in. 
tho refinery company of tiio 
participant in question and itfl 
affiliates at that timo oxcluding 
in tho computation any uhare- 
holdings obtained by oxorcioing 
conversion rights in roupeot of 
debentures taken up undor 
Clause 5.05; and

as shown by Clauses 9»0l(o) 
10.05(11).

ARTICU'l II

Qb.1.n ntn ^,o;CJvofipcry Company

2.01 The objects of the refinery company shall be limited to tho 

aonatruotionj, ownership and operation of the refinery to procoos foodutoclca 

aa herein set forth and to the delivery of the resultant products from the 

refinery to ocean terminal installations in New Zealand.

2.02 Notwithstanding anything express or implied in Clause 17.01(a) 

tiuch objects shall not, without the consent of all participants, bo 

expanded or othorwiso altered nor tihall they bo extended by investment 

in third party undertakings nor by any other means.

ARTICLE m

Tho. Jfo Cinc^v

3.01 For donign pux^poses it is agreed that the rofinory to bo 

constructed initially shall have a capacity of approximately 2,500,000 long 

tons par annum and ahull be designed to procor>a nuitable Riddlo Kant and
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i:'ar East crude oils and naphthas to :r.oot tho follovdng estimated roquirvmv.. 

in New Zealand for tho following main products:-

Motor Gasolines 1,150,000 long tons

Gaa Oils 300,000 " "

Dieaol Oila 190,000 " «

I\iel Oils 450,000 « «•

Bitumen ..._ 8£,OQO " "

2,175,000 " »

and the installations shall includo;-

Crudo Oil Distillation Unit

Catalytic Reforming Unit

Gas Oil Ilydrodcsulphuri nation Unit

Gasoline Treating Unit

Bituiacn Manufacturing Facilitios

Necessary Off sites and Social Ainonitiea •

The refinery as so constructed initially is ref erred to as "tho 

original refinery" hereinafter in this Article and in Articles IV and V, 

3.02 Tho participants anticipate that tho original refinery will bo 

provided with additional facilities at a suitable date to permit tho 

processing of such whole crudes as may be readily available to participants 

and as may be suitable for meeting the market requirements of Now Zealand 

and, to that end, the Crude Oil Distillation Unit shall also bo initially
I

designed to process 3,000,000 long tons per annum of unstabiliaod medium 

gravity Middle East crude oil.

ARTTCJ.fi JV

I^^^Olgd^jCp^vbjDf Pro j o o t

4.0.1 Shell estimates tliab the cost of constructing the original 

refinory (excluding the coat of land but including tho cost of all 

ancillaries and housing for key personnel) and the finance roquirod to 

provide working capital will amount in total to approximately £18,000,000,
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/v,02 Prior to tho conclusion or tho prime contract for tho con:iuvu 

of tho original refinery, Shell shall make a revised estimate of —

(a) the cost of constructing the original refinery (excluding 

the coat of land but including the cost of all ancillariea 

and housing for key personnel and all other items of 

capital expenditures which may reasonably be expected 

to be incurred in connection with the construction of 

the original refinery); and

(b) the finance roquirod to provide working capital;

and, if the total of such revised estimate together with the coat of tho 

land exceeds £20,000,000, tho participants shall review the position before 

committing the refinery company to proceed,

ART.T.Ci.H V

9.01 The authorised share capital of the refinery company shall bo 

£NZ 6,000,000, of which shares to the value of £NZ 4,114,286 shall bo 

issued to tho participants at par. Tho participants shall subscribe for 

such shares in the following proportional-

BP

Caltex

Europa

22%

12. 5'^

12. 5£

Shell

MoMlpot 28/i

5.02 The balance of the funds roquirod by tho refinery company to
i

acquire a site, to construct and bring tho original refinery into 

commercial operation and to provide working capital shall be raised by 

borrowing.

5.0.3 Subject as hereinafter provided in this Clause 5.03, of tho 

total amount of funds to bo raised by borrowing, £NZ 5,713,713 shall be 

raised by an issue of partially convertible debentures which shall be 

ofjCurod to New Zealand investor-/]* Suoh dobonturea shall bo ianuod on

jthfi.l'l ho dooMm! by 1,1m r<-.
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conversion rights of the holders thereof shall be exorcisablo a I Kpociii 

times during a period of three years from the date on which the original 

refinery conies on stream and ahall be such that, if all the holders 

exercise their rights in full, they will be entitled to shares in tho 

refinery company to the aggregate nominal value of £NZ 1,885,714 and the 

balance will continue to be held as debentures. To the extent that the 

total of the revised estimate prepared by Shell under Clause 4.02 and the 

cost of land is greater or loss than £18,000,000, then the amount of 

£NZ 5,713,713 shall be proportionately adjusted as tho case may require. 

Notwithstanding any such adjustment, the conversion rights of 

the debenture holders will remain such that if the holders exeroise thoir 

rights in full they will be entitled to shares to the aggregate nominal 

value of £NZ 1,885,714.

5.04 To tho extent that the total of tho issued share capital of the 

refinery company and funds raised under tho provisions of Clause 5.03 is 

insufficient to acquire a site, to construct and bring the original refinery 

into commercial operation and to provide working capital, tho balance, except 

as met by short term borrowing, shall be provided, as and when requested by 

the refinery company, by loans arranged by the participants in the recpoctivo 

proportions set out in Clause 5.01.

5.05 If tho Board of Directors of tho refinery company shall docido 

that the debenture issue shall not bo underwritten, the participants shall 

procure that unsubscribed debentures shall be taken up by them in tho 

respective proportions sot out in Clause 5.01: Provided that 1'lui'opa shall 

not bo obliged to take up unsubscribed debentures in any amount in oxccus 

of dobonturbs having a nominal value of £NZ 100,000. If pursuant to the 

foregoing Europa dooo not take up unsubscribed debentures to the full 

oxbont of its proportion set out in Clause 5.01 the remaining unsubscribed 

debentures shall be taken up by DP, Caltex, Shell and Mobilpet in tho 

ratio which tho percentages set out opposite their names in Clause 5.01 

boar to each other,
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5.06 In respect of debentures taken up by participants under
j 

Clause 5.05, the participants shall } unless otherwise agreed after a

review of the circumstances existing at the time, procure that tho 

conversion rights attached to such debentures are exercised in full before 

the conversion time limit expire a.

5.07 The participants shall offer to investors in New Zealand the 

debentures taken up by thorn under Clause 5.05 and the shares obtained by 

exorcising tho debenture conversion rights. Such offers. shall be made 

simultaneously and in proportion to participants' respective holdings of 

such debentures and shares at such times and on such terms and conditions 

as the participants shall agree.

5.08 Tho principal amount of loans arranged by participants uudor 

Clause 5.0/V shall bo treated as debts due by tho refinery company in tho 

currency in which such loans aro provided and tho full amount of curi'oncy 

provided by each lender shall bo repaid in the same currency in annual 

instalments over a period of 10 years from the date on which the refinery 

comes on stream.

Whether or not loans arranged by tho participants arq provided 

in one lump sum or in more than ono cum over a period, all loans mrulo in 

the same currency shall boar the same rate of interest which, in the caso 

of each loan, shall run from the date on which the money ia madu available 

to the refinery company. The rate of interest to be taken .shall, in tho 

case of all sterling loans, be tho current market rate in London, Knglund, 

and, in tho case of all Now Zealand currency loans, shall bo tho current 

market rate in Wellington, New Zealand, for long term loans to first class 

businesses applicable in tho caoo of sterling loans on the day on which 

tho first sterling loan is made available to the refinery comoany and in 

tho caoo of Now Zealand currency loans on tho date on which tho first Now 

Zealand currency loan is made available to the refinery company.
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5.09 The total finance to bo provided by each participant in 

accordance with the foregoing provisions shall be provided by each partici­ 

pant except Europa in sterling to the extent that any currency othor than 

New Zealand currency is required to finance the construction of tho original 

refinery or to provide working capital and any balance shall be provided 

oither in sterling or in Now Zealand curruncy, at the option of tho par­ 

ticipant concerned. Any participant required to pay in sterling for shares 

in the refinery company under the foregoing provisions of this Clause may 

at his option make the whole or any part of such payment in an equivalent 

amount of U.S. dollars and pay any balance remaining in sterling.

5.10 Europa shall have the right to make available the total finance 

to be provided by it in accordance with the foregoing provisions of this 

Article either wholly in New Zealand currency or wholly in sterling or 

partly in New Zealand currency and tho balance in sterling.

5.11 Tho refinery company shall use its best endeavours to obtain tho 

approval of the Now Zealand Government to the payment of interest on, and 

repayment of the principal of, sterling loans, in sterling.

5.12 The refinery company shall use its best endeavours to obtain tho 

agreement of the New Zealand Government to the remittance abroad of;-

(a) dividends in respect of all shares in the refinery company 

held by participants and their affiliates except dividends 

in respect of such shares as are obtained by exorcising 

conversion rights attaching to any debentures taken up 

under the provisions of Clause 5.05; and

(b) share capital (othor than share capital obtained by

exercising conversion rights attaching to any debentures, 

taken up under tho provisions of Clause 5.05) whether' 

arising out of the liquidation of the refinery company, 

a reduction of its share capital or otherwise,

in the same currency as that participant's original subscription to share

capital.



5.13 In respect ox" debentures taken up by the participants unul.J. U i & 

Clauoe 5.05 and shares obtained by exorcising the conversion rights 

attaching thereto, the refinery company shall use its best endeavoura to 

obtain the agreement of the Now Zealand Government to the remittance 

abroad in sterling or U.S. dollars of;~

(a) debenture interest and repayment of principal;

(b) dividends;

(c) the proceeds of sales of debenturesj and

(d) share capital whother arising out of the liquidation 

of tho refinery company, a reduction of its share > 

capital or otherwise;

to the extent that the subscription for such debentures has been mado in 

Now Zealand currency which was either derived from tho proceeds of 

remittances of sterling or U.S. dollars respectively or had convertible 

rights to sterling or U.S. dollars respectively.

5.14 (l) Subject to tho provisions of paragraph ,(2) of this Clauso 5.14> 

tho participants undertake to secure that, except with tho 

consent of all the participants, the refinery company shall 

not increase its capital by any method requiring subscription 

for shares in the refinery company nor issue debentures or 

other securities of any nature which carry rights to voto 

in a genei'al meeting of the refinery company or which are 

convertible to shares or securities which carry such right;! 

to vote.

(2) If additional capital is required by the refinery company 

in order to enable it to comply with all New Zealand laws 

and regulations applicable to the refinery or to the 

operation of tho refinery or in order to enable the 

refinery to process feedstock for participants in 

accordance with the provisions of this Agreement then 

to tho extent that tho refinery company 10 not able to 

i I.M'| out, ul' rnl.?i i n'j'l *v\:f\\\ \\\>t \\ or 1 b/
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raising loans on reasonable terms and conditions, such AAV i o 

capital shall bo provided by an increase in the share 

capital of the refinery company and in rocpect of such 

increase in chare capital of the refinery company tho 

provisions of paragraph (l) of this Clause 5«14 shall 

not apply.

5.15 The participants undertake to secure that, if tho refinery company 

increases its share capital by making a further issue of shares, each 

participant shall be offered such percentage of tho total issuo of now 

shares as is equal to the percentage of the total issued share capital.of 

the refinery company represented by the participant's existing shareholding 

at the time of the offor. If any participant does not wish to tnko up tho 

whole of the new shares to which it is entitled,tho rights to tho shares 

which it does not wish to take up shall be promptly offered to the other 

participants (without charge for such rights) in accordance with tho 

procedure which participants are required to follow when offering shavos 

undor Clause 15.02 except that tho period of 30 days therein mentioned shall 

bo reduced to 10 days. Tho right to take up shares which are not talcon up 

by the other participants may thereafter be disposed of to persona other 

than participants.

5.16 Except as provided in this Article V and in Article XV, no 

participant and no affiliate of a participant may acquire or hold oharoo 

in the refinery company.

yr,c\ o o.r Oi^rvition

Tho refinery shall operate on a processing basis and the property 

in the feedstock supplied and tho products manufactured therefrom will 

throughout the operation remain with tho respective participants concerned.

ARTICU; vn
I'l.ltabJ.li.'JiMionYL .01?.. Proccr:;ri nr;.. Porconfaflp

7.01 For the purposes of this Agreowont, the expression "market" means, 

in relation to any participant, tho requirements of that participant and
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" ibs affiliates for products of the typo manufactured in tho r".:i.nory .,.,.» 

supply for ultimate U;;G or consumption in New Zealand or for supply for 

ultimate consumption in vessels or aeroplanes operating locally in Now 

Zealand or outward-bound from New Zealand but excluding products to bo 

supplied by the participant in question or its affiliates to any othor 

participant or its affiliates.

7.02 Rich participant shall have a processing percentage which shall 

be determined in accordance with the following provisions of this 

Article HI.

7.03 Subject to Clause 7.04, the processing percentage for each 

participant shall be such percentage as is equal to the shareholding 

percentage of that participant.

7.04 If any participant (hereinafter in this Article VII called "tho 

requisitioning participant") so requires, ouch participant's processing 

percentage shall from time to time bo adjusted throughout any period in 

which tho proscribed conditions apply ,-jO that tho processing percentage of 

each individual participant is equal to that percentage of the combined 

markets of the participants at the time represented by the market of tho 

individual participant in question at that time. At tho end of such p.oriod
>_

the respective processing percentage;; of the participants shall again bo 

determined in accordance with tho provisions of Clause 7.03. 

The proscribed conditions are;-

(a) tho refinery is unablo to moot the product requirements of 

all the participants for supply to their combined markulr;j

(b) tho requisitioning participant is unablo, for roaoona which 

are not within its control, to obtain the products which it 

requires to moot its market by having an addition mudo to 

tho rofinory pursuant to Article X;

(c) imports of deficit products aro not permitted by tho Now

Zealand Government or, if permitted, such imported products 

are at a competitive disadvantage compared with products 

nwiulW.l.mvtl iu tho Vti
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(d) the requisitioning participant is tendering feedstock \-ii.i.ou 

is reasonable, having regard to that participant's market 

requirements and the processing operations of the other 

participants;

(e) the requisitioning participant shows that the processing

percentages of the participants as determined in accordance 

with the provisions of Clause 7.03 place the requisitioning 

participant at a relative disadvantage,

ARTIGLTC VIII 

Upo 1 .of..th

B.01 (l) Notwithstanding any limitations which may be implied in any 

other Clause of this Agreement, but subject always to ouch 

limitations as are imposed by the design and capabilities of 

the refinery and subject as hereinafter provided, each 

participant shall have the right to the use of the rofinory, 

up to but not exceeding such share of the capacity of the 

rofinory as is equal to that participant's capacity entitle­ 

ment as hereinafter established, to have processed therein 

by the rofinory company cither separately or in admixture 

with the feedstocks of other participants in accordance with 

best refinery practice (so long as the latter involves no 

restrictions on the capacity rights of such other participants) 

such feedstock as that participant or its affiliates may 

elect to furnish, and to obtain thorofrom such yield of 

products as is required by that participant or its 

affiliates,

(2) In order to establish each participant's minimum capacity 

entitlement, in terms of the total quantity of feedstock 

which that participant is entitled to have processed in uny 

period, the processing percentage of the participant shall be 

applied to the maximum number of barrels of feedstock of the 

l.yi'ti an l.lio ftiocijilonh I'ui'i.ii ntind by U
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y its affiliates which can safely and reasonably bo pt "'Muslim j.. 

tho refinoiy during that, period to produce tho yield pattern of 

products required by that participant or ita affiliated. If tho 

feedstock tendered by a participant is such that it has to bo run 

in admixture with other feedstocks, tho minimum capacity entitle­ 

ment of that participant shall bo calculated on tho baoio of tho 

refinory capacity utilised by tho tendered feedstock no if it 

wore a feedstock capable of boing independently processed except 

that, if in any period a participant tenders two or more feed­ 

stocks which tho refinory is able to run wholly or partly in 

admixture in accordanco with good refinery practice, thab par­ 

ticipant's Minimum capacity entitlement shall bo increased in 

accordanco with any resultant increase in refinery capacity.

To tho extent that refinory capacity can be increased by 

running tho feedstocks of two or moro participants in admixture 

in accordance with good refinery practice, tho capacity entitle­ 

ment of all participants shall be increased pro rata to their 

processing percentages. 

(3) Each participant shall havo tho obligation to offtake at a

reasonable rato the products resulting from the processing of 

feedstock supplied by it or by its affiliates and In accordance 

with such arrangements as may bo made for the coastwise dijitx'!- 

bution of pi-od\icts from the rofinory. 

B.02 (l) If in any poriod tho capacity entitlement of any participant is

not required in full for tho processing of feedstock into pvoducto 

to moot that participant's market, the excoos capacity entitlo- 

mnnt not so required oliall be made available to the otlior par­ 

ticipants if, and to tho extent that, they require additional 

capacity entitlement for tho processing of feedstock into products 

to meet their markets. If the excess capacity entitlement la 

not sufficient to moct tho needs of all tho participant;) who
I

require it for that purpose, then each of thoaa pfirtioipantij shall 

bo entitled to a share of tho excess equal to its procoosing 

percentage of the excess or equal to its actual requirement which- 

ovo)» in -llui .'lofiiiur.
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Any balance of excess capacity entitlement then remaining 

shall be similarly shared among those participants who »blll 

require it and this method of allocation shall bo repeated 

until all excess capacity entitlement lias been allocated 

among those participants requiring it for the processing of 

feedstock into products to meet their markets. In the caso 

where two or more participants have excess capacity entitle­ 

ment, part but no;t all of which is required by the other 

participants for the processing of feedstock into products 

to meet their markets, the-part of such excess capacity 

entitlement which is so required by other participants shall 

be made available to them by tho participants who do not 

require it in tho ratio of tho latters 1 respective processing 

percentages.

(2) For the purposes of this Clause, in determining the capacity 

entitlement required by a participant for tho processing of 

feedstock into products to meet its market, that participant 

shall be entitled to have account taken of the total quantity 

of any feedstock which it proposes to furnish for processing 

if any part of the yield from each unit of such quantity of 

feedstock is to bo supplied to meet its market,

(3) In order to minimise use of tho individual refinery units at 

loss than 100/i of their respective capacities, any participant 

may during any operating period use any part of the refinery 

to the extent that such part would not be required by tho 

participants in tho exorcise of their full capacity entitle- 

nfonts and so long as such usu doos nob involve greater 

quantities of feedstock being tendered by that participant. 

In case more than one participant requires the uso of uny such 

part, tho availability in question will be apportioned among 

tmoh participant,!) in proportion to UvyJ.v p'conou.'jin^ p



11078
.£ / 5> Changes in usage of individual parts of the refinery as

afore .said shall not bo deemed to bo within tho meaning of 

excess capacity entitlement as specified in Clause 8.02(l), 

3.03 If the markets of the participants have been met to tho fullest 

extent possible having regard to tho rights of the participants undor this 

Agreement and the limitations imposed by the capabilities of the refinery 

and the composition of the feedstocks furnished for processing, then any 

participant who has excess capacity entitlement shall have tho right, to 

use it for export processing. Any participant who does not roquiro tho 

use of excess capacity entitlement for export processing shall mako it 

available to other participants who do require it for that purpose and in 

allocating excess capacity entitlement among such participants tho oumo 

principles as are set out in Clauno 8.02(1) shall bo applied. "Export 

processing 11 moans the proooKsing of food stock in the refinery only whore 

the total yield from such feedstock is exported from New Zealand. 

S.04 No participant shall, in seeking to exercise its righto under 

the foregoing provisions of this Article VIII, bo entitled to require any 

restriction of tho righto which any other participant has under tho said 

provisions or to require the operation of tho refinery in a manner which 

will result in undue deterioration of the refinery. Each participant 

shall in this context have duo regard to tho concept that without carrying 

any specific obligation, it is the expectation of all the participants that 

ordinarily tho participauta 1 market.,-; for the products referred to in 

Clause 3-01 will be mot from productu manufactured in tho refinery within 

tho limits of its capabilities. If the refinery is unablo to moot tho 

requirements of all the participants in accordance with tho foregoing, 

tho.ro shall thon bo developed such refinery programme, on linoa which tiro 

coiifri.derod practicable, as will most nearly meet such requirements and bo 

within tho framework of the other provisions of this Article VIII. 

8.05 Tho refinery shall be operated efficiently and in accordance 

with good refinery practice,
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l(a> &.0& Each participant shall be froo to arrange on an ad hoc b;:u;in '.,,
'

exchanges, purchases or tales of products as it may wish as a result of nny

imbalances that might occur between tho product yield of feedstocks proconr,-, 

in tho refinery for it and its market in any period. Any participant which 

has available a quantity of any product surplus to its own market shall, 

before exporting such surplus quantity, offer it to the other participants 

v/ho shall be entitled to acquire such surplus quantity (or any part thereof) 

to the extent that it can DO utilised to meet the markets of' ouch other 

participants* The terms upon which products raay bo exchanged, purchased and 

sold under tho provisions of this Clause 8.06 shall bo for development from 

time to time in tho light of relevant cix'cumstances but shall always bo 

fair and equitable;

Provided that tho foregoing provisions of this Clause &.06 nhall 

not apply to products derived from export processing under Clauso 8.03.

AUTICLK IX

Rcpiiuinva t ijo)-^ j>f v tho^_Pof jjin.yy^ Cpinnanjy;

9.01 In respect of each accounting period of the refinery comoany each 

participant shall pay a fee to the refinery company for the processing of 

feedstock into products for that participant or its affiliates. Tho aiaount 

of tho foe payable by each participant shall be equal to the sum arrived at 

in accordance with tho formula Cf plus Cv plus or minus PLo. For tho 

purposes of this formula -

(1) Gf is tho sum arrived at by applying to the total fixed 

costs of the refinery for the accounting period in 

question tho processing percentage of the participant 

in question, subject to such adjustment as may bo 

necessary under tho provisions of Clauses 9.09 and 

9.10.

(2) Gv is tho aggregate of tho variable coots of the

refinery for the accounting period in question properly 

attributable to the pronoMHlnn of nnoh foodutook

I'lli'il! .'ilii'i!, c'iiiil Din l.oli'i i .yit'lil D|' jn''i'.l'i':'.!i 'i|)',.';' j ii'.'i,
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by the participant in question or its affiliates, duo regard 

being had, in assessing such costs, to the quality of tho 

feedstock in question and the nature and extent of tho 

processing necessary to produce therefrom the total yiold 

of products obtained.

(3) PLe is the amount of tho profit element to bo added to, or 

the amount of the loss element to be deducted from, tho sum 

of Of and Gv, as the case shall require, and shall bo 

determined for each participant in accordance with tho 

provisions of Clauses 9.02 to 9.08 inclusive of thia 

Article IX. 

For tho purposes of this Agreement -

(a) an accounting period of the refinery company shall be such 

period as tho participants shall agree or, failing agreement, 

shall be tho refinery company's financial year;

(b) tho expression moans, in relation to tho
"fixod costs" rtu'.i.novy, thono co;itn of tho

rol'.inory company normally con- 
sidf-Tod to bo fixod conl.n in 
accordance with gonoi'ally 
accopdc.nl accounting principled, 
including, without limitation, 
doprncj.ation and loan inl,o:i.'o;.;t 
and nil other costs in connection 
with the operation and main- 
tonanoe of tho refinery win oh 
do not fluctuate) significantly 
with throughput, but excluding 
taxes on income, manufacture or 
throughputj and

(a) tho expression nu'ians, in relation to 'tho ro-
"variablo costs" finury, all costs of tho rot.'iuory

company in connection with tho 
operation and maintenance of tho 
rofinory otlior than fixed oor;t;i 
and other than toxos on income, 
inanufucture or throughput.

9.02 In order to doi.uvmino tliu amount of PLo for the purposes of 

p-U'ngraph (3) of Clause 9.01, thoro sihall first be dotorminod! tlio "gi-osii 

i-efiner's margin" which shall be equal to the sum arrived at in accordance 

with the formula Vp plus Vr plus Dp minus Vf. For the purposes of thin 

formula -
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1 1) (l). Vp is the duty-free landed value of tho total quantity of

products manufactured in tho refinery for the marketa of tho 

participants and their affiliates during tho accounting pox-led 

in question. Such value shall be determined on tho basia of 

posted prices prevailing from time to time during tho accounting 

period in question at the relevant regular world supply oourco 

which is competitive in relation to New Zealand for each 

product with the addition of ocean freight from such world 

supply source to main ocean installations in New Zealand 

(2-y- ports of discharge for white oil and 2 ports of discharge 

for black oil) assessed at rates on the same level as those at 

•which the bulk of tanker vessels are then operating (which 

level at the date hereof is accepted as being rates based on 

the Average Freight Rate Assessment) and with the addition 

of marine insurance at London market rates, a reasonable 

allowance for ocean loss and appropriate landing charges. 

(2) Vr is the value of a quantity of "residue" ("residue" for 

the pxirpose of this Agreement boing deemed to be residual 

fuel oil, whether normally considered merchantable or not, 

having either (u) a Redwood I viscosity of not less than 

950 seconds at 100 F., or (b) not moro than 5% distilling 

at 350°C. by method SIL 10.06D, or (c) such other'definition 

as may be unaruir.ouyly agreed from biwo to time) oqual to - 

(a) the quantity romaj.ning after deducting tho quantity 

of fuel oil manufactured in the refinery for tho 

combined markets of tho participants during the 

accounting period in question from the total 

obtained by multiplying the aggregate of the 

quantities of gas oil and d.Lesol oil manufactured 

in the refinery for the combined markets of tho 

pnrU(j!.[K'uit'fi during that period by l»5j or
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(b) the quantity of residue manufactured in the refinery

during that period and exported from Now Zealand; 

whichever is the lessor. Such lessor quantity is hereinafter 

ca.llod "the export residue" and the valuo thereof shall bo 

determined on tho basis of the published posted price at 

Singapore of a fuel oil with a viscosity comparable to tho 

viscosity of the export residue or a viscosity of 950 seconds 

(Redwood I at 100°F.) whichovor viscosity is the higher, 

reduced by the aggregate of the ocean freight from Now Zealand 

to Singapore assessed on tho same basis as is provided in 

paragraph (l) of this Clause 9.02, marine insurance at London 

market rates, export taxes and wharfage charges which weald bo 

payable if the residue wera exported from Mow Zealand to 

Singapore:

Provided that if the valuo determined as aforesaid 

is greater than tho value of the said quantity determined on 

the basis of tho Persian Gulf posted price for an equivalent 

grade of fuel oil'with the addition of ocean freight from 

Persian Gulf to Singapore assessed on the same basis as afore­ 

said, marine insurance at London market rates, a reasonable 

allowanco for ocean loss and landing charges (calculated na if 

shipment had actually been made from Persian Gulf), then tho 

lower value so.determined shall be used for the purposes of 

this paragraph .(2). If there is no ouch posted price as is

required for tho purposoo of this paragraph (2), 'then tho
i procedure sot out in Clause 9.08 shall bo applied.

(3) Hp is tho amount, of duty protection (if any) represented by 

the amount by which the total import duty which would huvu

boon payable if tho quantity of the products referred to in
l

paragraph (l) of this Clause 9.02 had been imported during 

the accounting period in question exceeds the total excise 

taxo's paid or payable in respect of such quantity of such 

products.
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Vf is tho total value of a quantity of feedstock determined

as fallows:-

(a.) there shall first be determined the total quantity of 

"market feedstock" processed into products in tho 

refinery for all the participants and their affiliatoa 

during tho accounting period in question and, for all 

the purposes of this Agreement, feedstock processed in 

the refinery for a participant and any of its affiliatoa 

shall be treated as that participant's market feedstock 

if any part of the yield of products derived from each 

unit of the quantity-processed is supplied to moot tho 

market of that participant;

(b) there shall then be determined the quantity of products 

which has been derived from the processing of tho market 

feedstocks of all participants during the accounting 

period in question and which has been exported from 

Now Zealand;

(c) if the quantity determined under sub-paragraph (b) of 

this Clause 9.02(4) exceeds the quantity of tho export 

residue for the accounting period in question, tho 

quantity representing the amount of the difference 

shall be increased by 3 por cent and tho resulting

quantity expressed in the same unit of measurement aa
i 

tho quantity of market feedstock determined under oub~

paragraph (a) of this Clause 9.02(4), shall be doductod

from such quantity of market feedstock;

(d) the resulting quantity shall then bo valued on tho

basis of published posted prices prevailing from timo
i 

to (..lulu at the appropriate world supply source for tho

foix'liitock in question with the addition of ocean freight 

from the appropriate supply source to the refinery 

n;t;i<)!'>!'.>\} on tho ,'iitiiin ki,r ;i(i /i;i In provM'.1.'! '.in p'i.yi r(rv,!i '1)
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of this Clause 9.02, iwiri.no innuranco at London 

markot rates, a reasonable allowance for ocean 

loss, landing charges and import duties (if any) 

payable in respect of such feedstock; 

(e) tho amount so arrived at shall be the amount of 

Vf for the purposes of the fox-mula set oub in 

this Clause 9.02.

9,03 There shall next bo determined tho "net refiner'a margin" which 

shall bo tho difference between the gross refiner's margin for the 

accounting period in question no determined in accordance with the 

provisions of Clause 9.02 and the sura of the following i-

(a) the total. fixed costs of the refinery for the accounting 

period in question;

(b) tho vuriablo costs of the refinery which uro properly 

attributable to the processing during that period of 

the aggregate of the quantities of market foodutooka 

processed for all participants and their aff ilia too; and 

(o) an appropriate amount to take account of tho inoidonco of 

coastwise distribution of products manufactured in tha 

refinery during that poriod for the markot a of tho 

participants.

9.0/f Tho not i-fjfinar's margin ascertained for tho accounting par led 

in question in accordance with tho provisions of Clause 9«03 nhii.ll t'vn bo 

adjusted and the adjusted amount shall bo referred to as "tho adjusted not 

refiner's margin". Such adjustment shall bo made in tho following mannorj- 

(a) there shall first bo doturwinod tho amount by which - 

(i) tho value of tho export residue determined 

for tho accounting period in question in 

accordance with paragraph (2) of Clause 9»02; 

ia loss than

(li) the amount which would have boon obtained if 

such export residue had bnen valued aa if it 

wore the cheapest grade of fuel oil manufactured
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in the refinery for the narkot in New Zealand 

determined in accordance with paragraph (l) of 

Clause 9.02, with the addition of duty protection 

ascertained on a similar basis to that set out in 

paragraph (3) of Clause 9.02;

(b) if the net refiner's margin determined under Clause 9.03

repx-esents a profit to the refinery company the amount thereof 

shall be added to the amount determined under sub-paragraph (a) 

of this Clause 9.0/U If tho net refiner's margin represents 

a loss to the refinery company the amount determined undor 

sub-paragraph (a) of this Clause 9.0/v shall be set off 

against it so as to reduce the amount .of the loss or 

convert it to a profit as tho case may be;

(c) the resultant amount shall be tho adjusted net refiner's

margin.

9.05 The adjusted net refiner's margin for the accounting period 

in question arrived at in accordance, with the provisions of Clause 9.0/(.; 

shall then be apportioned among tho participants in the following 

manner -

(a) there shall first bo determined for each participant an

"apportioned quantity of residue" which for each participant 

shall be such quantity as boars the same proportion to tho 

export residue for that period as the quantity of export 

residue exported by the participant in question and its
i

affiliates during that period bears to the aggregate of 

tho quantities of export residue exported by all partici­ 

pants and their affiliates during that period;

(b) there shall then bo determined for each participant

tho quantity of products which liar, been derived from\
tho processing of that participant's market feedstock 

during that period and which has been oxporood from 

Now X.on'lnnd;
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(o) if in the case of any participant the quantity ascertained 

in accordance with sub-paragraph (b) of this Clause 9.05 

for the accounting period in question is greater than that 

participant's apportioned quantity of residuo for that period, 

tho amount of tho difference shall bo increased by 3 por1 coivfc 

and the resulting quantity shall be hereinafter called tho 

"marginal export quantity";

(d) the aggregate of the quantities of market feedstock processed 

for each participant and its affiliates during the accounting 

poriod in question shall be reduced by tho quantity (expressed 

in tho same unit of measurement) representing that participant's 

marginal export quantity for that poriod and tho resulting 

quantity shall bo hereinafter called the "not quantity of 

market feedstock"; 

(o) there shall then be apportioned to each participant a eharo

of the adjusted net rofiner's margin for the accounting poriod 

in question which shall bear the same proportion to the adjusted 

net refiner's margin as that participant's not quantity of 

market feedstock for that period bears to tho aggregate of 

all the participants' net quantities of-market feedstock for 

that period.

9.06 Each participant's share of tho adjusted net refiner'a margin 

Tor tho accounting period in question shall then bo adjusted in tho 

following manner:-

(a) thero shall first bo determined for each participant tho

amount by which tho vuluo of that participant's apportioned 

quantity of residue for tho accounting poriod in question no 

daturminod on tho basis sot out in Clause 9.04(a)(ii) oxooedo 

tho valuu of such quantity as determined on tho basis sot out 

in paragraph (2) of Clause 9.02;
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x 5^ ! i (k) ^10 Qmount GO determined for each participant shall, if w, *•*'" *"

adjusted not roflnor's margin Tor tho1 accounting pox'ioCl la

question rcpx-osents a profit to tho refinery company, bo 

deducted from each participant's share thereof oo an to 

reduce tho profit element or convert it to a loss element 

as tho case n;ay bo or, if tho adjusted not refiner'a margin 

represents a loss, bo added to that participant's share 

thereof;

(c) there shall then bo determined the amount obtained by

applying a rate of 2/6d.-per ton to tho quantity by which ~ 

(i) tho aggregate of all tho quantities of fuodstook 

processed for tho participant in question and itu 

affiliates during the accounting period in question 

exceeds 

(ii) that participant's net quantity of max'ket feedstock

for that period,

and such amount for ouch participant shall bo added to tho 

amount derived in sub-paragraph (b) of this Clause 9.06 if tho 

latter amount represents a profit element or if a losu olemont, 

sot off against that amount to reduce tho loss element or convert 

it to a profit element as tho case may bo;

(d) the resulting amount for each participant shall bo the aiiioxnit uf 

the profit element to bo added to, or tho amount of tho loos 

element to bo deducted from, tho sum of Of and Cv for tho 

purposes of the formula sot out in Clause 9.01,

9.07 Tho rate of 2/6d. per tou referred to in Clause 9.06(c) shall 

be re-viewed from ti.vio to time and adjusted if nped be in tho light of all 

the relevant circumstances at the time.

9.08 If at any time there is no published posted prico at tho 

relevant supply source for any feedstock processed or product m-'muftioUircu 

in tho -refinery, then for tho pux-posos of ting Article IX, tho vuluo of 

iiuoh iVodi't'Ork or pro'lix:!,, dli't.l'l \»< Mii.'UniiK"! hy f'<!l'"./'''ri'!<; \ ri '..•'! ;. .' • •: •'
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-oosted urico of the nearest couiparablo typo of feedstock or tho noaro;;o* ' *

comparable typo and grado of product, as the case may require, plus or 

minus such differential as may be reasonable having rogax-d to tho location 

of tho supply source, tho differences in their properties and all other 

relevant factors,

9.09 If any participant is allotted excess capacity entitlement 

pursuant to Article VIII, that participant's share of the fixed costa 

payable wider Clauso 9.0l(l) shall bo increased by tho proportion of tho 

fixed costs of tho refinery which is referable to the excess capacity 

entitlement allotted to the participant in question and the sharo of tho 

fixod coats payable under Clause 9,01(1) by the participant giving up ouch 

oxcesa capacity entitlement shall bo correspondingly decreased,

9.10 If and when any change in processing percentages takes placo, 

the fixod costs for tho accounting period in which the change occur;; shall 

bo so prorated over the period that no participant shall boar moro than 

its fair share in relation to its average processing percentage for tho 

whola period.

ARTICLE X 

Addit;i.ons J/o tho Upf .i.nor.y;

10.0.1 If any participant desires an addition to the rofinory (horoin- 

aftor called "the addition") all the participants shall consider tho moans 

by which the addition shall bo carried out, having regard for all tho 

shareholders. If all participants do not agree thereon then tho following 

provisions of this Aivtiolo X shall apply.

10.02 Tho participant or participants desiring tho addition shall huvo 

oho right to require tho addition and shall have the obligation to mako 

jivai.lab.lo tho nucossary finance and, if practicable, tho ownership of tho 

ad.li.bi.on shall ramain with tho participant or participants who financo it,

10.03 If it is impracticable for the ownership of tho addition to 

remain with tho participant or participants requiring it, then that 

participant or those participants shall mako availablo tho noonmiary 

riniMi'n hy nii'.'ui;i \\(" n \<.>;\\\ |,o (,| 1( | riil'innry Oninp/m;/ /ucl '> n V'M. C'liu; Vi<
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9^ ownership of tho addition oho 11 remain with tho refinery company. Union*, 

otherwise agreed, tho rato of interest payable on any such loan shall bo 

determined in tho manner provided by Clause 5.0$. The loan shall bo 

repaid and interest shall be paid out of depreciation and interest 

received by tho refinery company undor Clause 10.05(a). In the ovont of 

the salo of tho addition, the lender or lenders shall accept in full 

settlement of any claim for unpaid intorosb or for repayment of principal:-

(a) any balance of depreciation and interest received by 

tho refinery company under Clause 10,05(a) which has 

not boon used to repay the loan or pay interest on tho 

loan; and

(b) tho not proceeds of sale.

10.0/+ Tho refinery company shall bo responsible for tho construction 

of, and shall operato> tho addition.

10.05 In respect of the addition, the refinery company shall rocolvo 1 

from•tho participant or participants who have required it, remuneration 

comprised of:-

(a) tho fixed costs of tho addition;

(b) the variable coats attributable to the use of tho addition; and

(c) a reasonable service foo.

If pursuant to Clause 10,02, tho ownership of the addition 

I'omaing with tho participant or participant a requiring it, then in tho 

assessment of tho fixed coots referred to in Clause 10.05(a), thorn nhall 

be no provision for payment of interest on the capital investment involved 

in the addition or for depreciation.

For the purposes of this Agreement:-

(i) tho oppression raoanr;, in relation to tlio
"fixed costa" addition, those co;;tii of tho

refinery company normally 
aomn.dorcd to bo fixod ooiioi; 
in accordance wlbh (;unontlly 
accepted accounting principle-it, 
including, without liinllation, 
dopruo:iat:i.on and loan IntcroMt 
and (ill other costs in con- 
m:oti.on with tho operation and 
ma.intonaneo of tho addition 
which do not fluctuate g.ifjni- 
ficantly with throughput, but 
oxcludin/j taxes on incotno; 
manufacture) or throughput, nivl
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I (ii) the oxprootdon uoano, in relation to tho

"variable coots" addition, all coots of tho
refinery company in connt'otion 
with tho operation and muinbon- 
ance of tho addition othor 
than fixed costo and othor 
than taxes on income, manu­ 
facture or throughput.

10.06 Subject to tho provisions of Clauso 10.07, tho participant ox* 

participants who havo required and financed the addition shall have tho 

benefits of tho solo right to uce the addition.

10.07 If the refinery togother with tho addition is able to process 

a greater quantity of any feodatock than tho refinery would havo been 

able to proco.'ia without the addition, thon -

(a) tho provisions of C]auco 7.04 uhcill coaoa to luxvo effect 

after tho addition io firut put into commercial oporationj

(b) to the extent that tho addition permits tho procosoing of 

a floater quantity of any feedstock, the right to tho uoo 

of tho addition to that extent shall bo' made available to 

any participant who requires it, on the caniOjbasin aa npplion 

with respect to the refinery under Clauses 8.02 and 8.03;

(c) if pursuant to sub-paragraph (b) of this Clause 10.07 ft 

pai-ticipant obtains tho ri^ht to uoo tho addition, ouch 

participant shall bo liable for payment to tho refiner)/1 

company of ouch share of tho fixed coate of, and tho 

variable costa of operating, tho addition and ouch oharo 

of tho service feo as is appropriate, in tho caoo of tho 

fixed cojjts, to tho extent of the right so obtained and, 

in tho case of tho variable corsta and the service foe, to 

tho actual use made of tho addition;

(d) in tho event that the addition io owned by one or more 

of the participants, thon any participant who uuoij tho 

firldi/tlon but dooo not uharo in tho ownership of it ohall, 

in addition to tho payment to be made to tho rof.biory 

company under sub-paragraph (c) of this Clause 10.07, 

pay to tho participant or participants who own it an 

amoxint equal to tha sum of -
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(i) ouch share of tho depreciation on tho addition 

as is appropriate to the extent to which the 

participant in question is given the right to 

use it; and 

(ii) a olviro, appropriate to the extent to which

the participant in question is given the right 

to use the addition, of interest on the book 

value of the capital investment involved in 

the addition calculated, in the case of any 

sterling element in the investment, at the 

current market rate in London, England and, 

in the case of any New Zealand currency 

element in the investment, at the current 

market rate in Wellington, New Zealand for 

Ion;- terifi loans to first dabs businesses 

on the day the right to use the addition 

is first made available to the participant 

in question;

(e) in tho event that a participant uses the addition and thereby 

leaver, idle capacity in the refinery which 'would have been 

available to that participant under the provisions of 

Clauses 8.01 and 8.02 and if the result of leaving uueh 

capacity idle is financially adverse to the refinery 

company or to any othox- participant, them tho participants 

will review the position and make such adjuatmont ns io 

fair and equitable under tho circumatancea.

11.01 Promptly after tho execution of this Agreement, tho parbicipanbs 

shall cause to be prepared and executed separata processing agreement*) 

botwnoi) on oh of !.|n> parUoip.-inl.il Mud 1,1m vufiriory domp/uiy. : Tlvi l/;:,,n <inj



11092
conditions of such agreements (and of any subsequent agreement;! taking th.;,/ 

place) shall be alike in all material respects and shall give effect to. tho 

relevant provisions of this Agreement including, without limitation, tho 

provisions of Articles VI, VII, VIII, IX and X.

11.02 In particular, each processing agreement shall provide that tho 

participant who is a party to it ox1 tho affiliates of that participant 

shall tender for processing each year a reasonable minimum quantity of 

feedstock. Such quantity shall be the quantity estimated to be required 

by the participant in question to be processed in 1964, with a toloranoo 

of minus 10 per cent:

Provided that no participant shall be obliged to have a 

gi'eater quantity of feedstock processed than is sufficient to produce 

tho products required by the participant in question to meet its market.

1.1.03 Each processing agreement shall also provide that tho commencement 

date of the agreement shall be tho date on which the refinery comes on 

sbxx'am and that the agreement will continue in force thereafter indefinitely 

subject to tho right of either parby to the agreement to torminato it at 

any time after the expiry of 10 yuars from the commencement date by givjng 

nob less than 3 years' prior nobico in writing to the other party provided, 

however, that the refinery company shall not torrninnte the agreement with 

any one participant unless the rofinory company at tho same time toi-mlnabur, 

tho agreements with all participant!.).

11.04 Neither tho provisions of any pr-ocouaing agreement, nor thowo of 

any subsequent ugvooment taking .tho placo of a processing agreement, giving
i

ui'fucb to tho provisions of Articles VI, VII, VIH, IX and X or of

Clause 11.03 of this Agreement shall bo amended without the consent of all

Uiu participants. Any oblior provision may be aruorided by agreement botvoen

bhu participant in question and the rofinory company if not less than 7

Hi. roc tors of the rofinory company have unproved the amendment in which case

a similar amendment shall bo offered by tho refinery company to all other

Kir(.le!.panl-,;t,
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:Jli£l'l^^^

12,01 The refinery company will enter into construction and op orating co; 

vico agreements with an affiliate of Shell on teimis acceptable to all par­ 

ticipants whereby the affiliate of Shell will supervise the design mid 

construction of the refinery and arrange for the provision of such ctaff, 

advice and assistance as may bo required by the refinery company for tho 

efficient operation of the refinery,

.12,02 Shell undertakes that Shell's affiliate, in carrying out ibu 

duties under the service agreements, will use its best endeavours to avoid 

giving any impression that the refinery is being constructed or operated 

otherwise than by or on bohalf of the refinery company.

mcMS xm
lH.rooJjpr.-j,

13.01 The number of the Directors of the refinery company shall bo not 

moro than 11 nor less than 8, the majority of whom shall be of Now Zealand 

nationality.

13.02 The participants undertake to secure that of tho Dlreotom on tho 

Hoard of Directors at any Umo, two shall be persona nominated by 1)1', ouo. 

nominated by Ca.'Ltox, one nominated by Kuropa, two nominated by Shall and 

two nominated by Mobilput.

13.03 Tho participant;; undertake: that, aa soon as is reasonably 

pro otl cable after tho time, when debentures of tho refinery company arc 

issued or at such our lie; 1 b.i.mo as tho participants shall agree, they will 

use tliuir best endeavours to secure that there shall be on thq Hoard of 

Jli rectors throe Directors of Now Zealand nationality and rosidonco who arc 

indopoiidont of any oil company and who in tho judgment of all 'tho par­ 

ticipants are persons who are qualified to serve the best interests of 

tho ro finery company,
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Bliall bo nominated by tho participants in rotation but, unless tho 

participants shall otherwise agree, no Director shall serve as Chairman 

of the Board for more than 12 consecutive months.

ARTICI,K__XIV 

Mann gejrinn t

H.01 There shall be no Managing Director. of the refinery company 

unless all participants so agree. If all participants agree that there 

ohall be a Managing Director the appointment shall be made in accordance 

with the provisions of Clause I7.02.(d).

1/V. 02 Tho General Manager of the refinery company shall be tho chief 

executive of the refinery company and shall, so long as the refinery 

company has an operating service agreement with Shell, be appointed from 

nominations made by Shell.

Such appointment shall be made in accordance with the provisions 

of Clause 17.02(d).

1/i. 03 The staff of the refinery company shall be exclusively responsible 

to tho refinery company and tho participants shall not seek to exorcise 

or claim direct control over such staff.

ARTICI.K xv
Tra n ».Co r, or .fl/i 1 o of ̂ oha ro o

15.01 Any or all of tho shares in tho refinery company to which a 

participant ia entitled hoi-o under may be hold by nny of its affiliates. 

Ruforences in this Agreement to the shares or shareholding of a par­ 

ticipant shall bu construed as if they included a reference to tho 

shares or shareholding of affiliates of that, participant and each
j

participant shall tiocui'a that such of its affiliates as hold shares in
|

tho rofinory company shall be bound by the provisions of tnia Agroumoivb 

u<j fully and effectually as the participant in question would have boon 

if it hold in its own name all the shares in tho refinery company to 

which U .hi uiU-.H'lix'l iioiMiiiiilnv, Midi p.'ii'Linlp'iiU, nh/iVl. rsn'i
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participant io on titled horoundor iihft.il bo hold otherwise than by that 

parbicipanb or by affiliates of that participant,

15.02 In .the event that a participant wiehea to transfer any or fill of 

ito nharoc in the refinery company otherwise than pursuant to Clatiooo 5.07 

or 15.01, ouch charon shall first be offered to the other participant*! in 

tho ratio of thoir respective shareholding percentages at the time of tho 

offer. T.f nny participant does not wish to tako up all the sliaroo no 

offered to it, tlio shuroK which that participant doea not wish to tako up 

filial! then be Ki.mi.lar.ly offered to the remaining participant.1} in tho ratio 

of thoir rospRctivo shareholding percentages and at tho came prloo and upon 

auoh other term:; as wore stipulated in the original of/.'or, and, if need bo, 

further offers fihall bo mado on tho some basis until all the nluirofl to bo 

diripoflod of filial! havo bean taken no by the other participant*! or until it 

is ascertained that thoro is a aharo or shareo which nono of tho parbiiolpanba 

v/inhoa to take up. Any offer of shareo mado under tho provisions of this 

O.'laiuio 15.02 ulvxll bo doomed to havo been rejected if it ia not accoytod 

within 30 'days from tho da bo on which tho of.for wan mado.

15.03 Any aharoa offered by a participant which are not taken up under 

Clause 15.02, may bo sold to nurchanoro obhor than participants or thoir 

affiliates subject to the provisions of Clause 15.04$

Provided that no cinch walo shall bo mado on torms moro favourable 

to the purchaser or at a price lower than the price at which the share:} wore 

offered to the other participants without first reofforing them to the obhor 

nurtioipatitr) on tho uamo bania;

And Provided further tliut no such sale shall bo mado moro than fj.lx 

(6) months after the lar/b of fur to the other participants without firob ro­ 

of fnring tho tiharoa bo tho obhor participants.
\

15.04 In the case of a tr/in;;for of whares mado pursuant to Glunoe 15.03,

tho following conditions; olvi.1.1 apply:-

(a) tho participant wbor.e uharoo are to be tranofoiM'ed sliall 

procure that tho tranaforeo ahall become a party to and bo 

bound by all the proviaiona of ihrs and nil other applicable 

arjrocmniitfi und, v/horo a br;\nr.rnr of only part of t\
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in question which vary in proportion according to tho number of

shares lie.ld by that participant in relation to tho aggregate of 

tho shares hold by all participants shall bo appropriately pi'o- 

rated as between tho participant in question and tlia transferee; and

(b) the participant whose shares are to be transferred shall, 

if so required by the other participants, indemnify the 

refinery company and tho other participants against all 

losses, damages, costs and expenses which they may suffer 

or incur and which aro attributable to any failure of tho 

transferee, occurring within a period of five years after 

vxinsfor of the shares, to perform and observe tho obligations 

and conditions of tho agreements referred to in Clauoo

AK'l'ICr.K.XV.'i:.

The participants shall front time to time review their

position, in the refinery company to GOO whether any substantial
i

difference has developed between any participant's shareholding 

percentage and the percentage of tho total refinery capacity which 

is then being used by tho participant in question on a sustained 

Ixuus, If any such difference' has developed, tho participants shall 

consider whether any adjustment in their financial position iji tho 

refinery company would b<3 appropriate and equitable.

1.7.0.1. Tliu fo'l lowing inatturs niiall alwayti require tho authority of 

'upooi.nl rosolutiou of tlio refinozy company :-

(a) alteration to tho Memorandum of Association or tho Articles 

of Association or tho nutno of the refinery company

\\'} IVtllU'M'.'U i'!' UlU jtli.'ll'ti ( vij,il,,'i| /,)' |,|,,, /'../'inrn. ,.,.. .,



~; (c) any transaction or proposal involving tha salo of tho *J.UJ i 

undertaking of oho refinery company or the liquidation 

of the rofinory company or its merger, consolidation or 

amalgamation with or into any other company.

17.02 A resolution of tho Directors of tho refinery company in 

roopeot of any of the following matters shall not be duly passed unless 

at least seven Directors shall have voted in favour. For this purpose 

the matters in question are ;~

(a) a mortgage, saloj encumbrance or other disposal of 

one or more capital assets of the refinery company 

having an abrogate ox'itfinal book value in excess of 

£200, 000;

(b) any declaration or recommendation of a dividend or 

other distribution of tho profits of tho refinery 

company or tho capitalisation of reserves of the 

•rofinory company;

(o) tho contracting of loans by tho rofinory company which 

are repayable more than one year from the date on which 

the loan in made;

(d) the appointment of a Managing Director or General M 

of tho refinery company.

Any obligation of a participant horeunuer may bo porfori.iuid 

in whole or in paH by any affiliate of such participant and likewise 

any right uvailablo to a participant heroundor may bo exorcised in 

whole or in part by any affiliate of auoh participant:

Provided that the participant concerned shall always remain 

liable horoimdur for due and propur performance of all provisions of 

tills A



No parby to thio Agreement shall be responsible for any

failure to fulfil any term of this Agreement to the extent that fulfilment 

bus boen delayed, hindered, interfered with or prevented by any cir­ 

cumstances whatsoever which are not within tho control of auch parby or 

any affiliate of such party.

AUTiGLK XX

Arbitexi.-i on

In the event of any dispute or difforenoo between tho parbioa 

hereto, or any of them, touching or concerning thio Agreement or any 

mutter arising thereout, the party or parties concerned may, by notice

to the other parby or parties concerned, require auch dispute or differencei./ ,i
to be referred to the arbitration of u single arbitrator to be abroad 

upon by the parties to the dispute or difference. Any ouch reference shall 

be u oubmiosion to arbitration in accordance with the Arbitration Act, 1950, 

or any statutory variation, modification or re-enactment thereof for tho 

time being in force.

Every notice to bo givon to any parby hereto shall be given
i 

in vribing to HUC!I party at ita <iddroon not oub below. Any party may,
I

by {jiving nobj.co to tho other pai'r.ios, from timo to time substibuto uu 

address oluouhoi'o aji it:i addvujiu for the b.i.mo being. Every nobioo to l.io 

(i«mb to an address in l-ho country of posbing sliall bo given by jM(;i libored 

f.Li'ob-olaHD mull and shall bo deemed to have been given at tho timo whom 

II, would in tlm ordin.-iry couriiti of f:i.r;ib-clasn mail be delivered to the 

mldrij'iiioo. Kvury notJoo to bo sonb to an address outside the couubry of 

poublng shall bo /'j.vun by rocishored fivst-olasa air mail and shall bo 

iixl to Iwxvo boon (jlvon ut tho timo when it would in tho ordinary

'j'i' d' I'i fjil... i- 'I, M MM n\\' HIM j I Im <\" i i VHP:'! . l.'i l.tm ii't'lr'in 'i':': ,
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131*, ^-itaiinic liouao/ Finsbury Circus, London, E.G. 2. 

Caltex, 380 Madison Avenue, Now York 17, New York. 

Europa, Box 591, Wellington, New Zealand. 

Shell, St. Helen 'a Court, Great St. Melon 'a, London, 13.0,3, 

Mobilpet, 1000 V/oatchester Avenue, White Plains, New York.

ARTICLE XXII 

Applicable Law

Thia Agreement ohall be construed and take effect in accordance? 

with the law of England.

IN WITNESS WHEREOF the parties hereto have caused thio 

Agreement to bo duly executed the day and year first above-mentioned.

Till-! SCilEDULK 

"affiliate" meant) -

(1) in relation to DP, any company which in 

for tho timo being directly or indirectly 

controlled by DP;

(2) in relation to Calbex,

(a) ijtanrlard Oil Company of California; 1

(b) Tu^-ico Inc.; and

(c) any company (other than GaVtux)

vylii.ch is for tho timo being dirocl'ly 

or indirectly conbrollod by Standard 

01.1 Couijiany of California and Texaco 

Inc. or by cither of thorn;

(3) in relation to liluropa,

(a) 'i'odcl Participanta Limited;

(b) Toad Investments Limited; and
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(c) any company (other than Europa)

which is for the tirng being directly 

or indirectly controlled by Todd 

Participants Limited and Todd 

Investments Limited or by either 

of them;

(4) in relation to Shell,

(a) N.V. Koninklijke Noderlandecho 

Petroleum Haatschappij;

(b) The "Shell" Transport and Trading 

Company, Limited; and

(c) any company (other than Shell)

which is for the time being directly 

or indirectly controlled by N.V. 

Koninklijke Noderlandncho Petroleum 

Maatr.cli-'ippij and The "Shell" Transport 

and Trading Company, Limited or by 

uibher of them; and

(5) in relation to Mobilpet, any company which 

for the time boi.n/; diroot.ly or .indirectly 

controls or is controlled by Hobilpet,

I''or the purpofioa of the forngoinf; a company in directly controlled by 

anoi.hor company or companion holding; fihuroa carrying the majority of 

vobuu at a general mooting of the fj.rtib-iuenti.oned company; find a 

paj'bioular company io indirectly controlled by :.a company or companies 

(iiureinaftor :in bliia paragraph called the "parent company'or compnnioo") 

if a fjorioo of companiea can bo specified, beginning with the parent
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or companies uiid ending with tho particular company, HO x'olubed

that oach company of tho yoriou, oxcopt tho parent company or conipanlou/ 

ia dii'octly contvollod b/ ono OA- iiioro of the companioe earllor in tho 

oorleo.

'.cii'-i ccvrioif GBAL ox1 'SIM
riVi'aOi.JilW GiSJPAMY Lli'iXV 
Jrri'ovvdiiO a'mxioci in 'oho
pVOOOUOO Ox!"-

(«Cd.) M.A.L. BANKS

(SCd.) T. i-lacDONALD Socrotary

(Spd.) G.R. FEIIGUSON

Vico-i-Vea.uleiit

AtvoutJ i''.K. SHAUIIING

Asaiotant Soci'otnry



- 39 - 11102
Tho COtfHON SEAL of EU/tOPA OIL )
(NEV/ ZEALAND) LIMITED was here­ 
unto affixed in the presence 
of s-

(Sfid.) BRIAN TODD

G.A. LAU

(Sjjd.) N,K. SMITH

Director1

Director

Secretary

Tlio COW-ION Sii'AL of THE SHELL- ) 
PETROLEUM COMPACT LIMITED was ) 
horounto affixed in tlio proaenco) 
of:- )

D.H. DARfUN Director

A.G. MIDDLETON Secrotary

MOlliL PETROLEUM COMPANY INC.

(S(jd.) C.D. HAUSKALL

Proaidont

Attest: (Sgd.) ELIWOR L. l^UTKI

Ausiatont Soorolary
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St. Helen 1 o Court, Great St. Helen's, London, E.G.3.

Tho Bx-itish Petroleum Company Limited, 
Britannic Houoo, 
Flnobury Circuo, 
London, E.G.2,

California Texas Oil Corporation, 
380 Madisou Avenue, 
Now York 17, 
Mow York,

F.nropa Oil (New Zealand) Limited, 
).to:c 591, 
Wolli.nct.on, 
Now Zealand.

iiolxi-1 Petroleum Company Inc., 
.1000 Won toneotor Avonue, 
Whl to Plains, 
New York.

Dear Sirn,

This will record the furthor agreement of tho participantn 
v/j.th respect to the following matter:; .supplementary to certain of tho 
proviaiona of the Participants Agreement which we have entered into 
with you in connection with the above-mentioned roflnery:-

Coriy.o rj;i_bl_c J^^boivturn^a

This has reference to Article V of tho above-mentioned Agreement 
and in particular to those provi.sionr. dealing with an isouo of partially 
convertible debentures.

fiinoe the r.a.i.d Agreement waa drafted, lefiinlation liar: boon
]i.'i!jr!(.'d in Nr-v/ 7,"ti1and v/iilch may rciiul.t in an inane oC partially enuvortlM <j 
('Icilmntui'en bciiij; r.ompaj.vi'l'.ivt.O.y HUM ttractivo to tho rof.innry ooinpnny, VI 10 
])arl,.i.c..i p/uitn 1 ruprofioiit;). t.i. vo .i.u Mr.-v; /'caland hao Boufjlit clar.i.f.i.cnt:i,on of 
tlii:; matter Crom the I^M Zualaud i.lov<.u"ninont and has advlned thum tli/it, if 
nuch v/.i.ll bo the vu.'iiilt, the rnflnirj'y company rotiervon the r:ic;ht t<i raluo 
capital in Huv; Zealand :i n m\ altornatlvu manner. The participant!!, thovo- 
foi'o, ajp'oij to i'ocoiiij.i.dor tho pon.i.tlon, boforo taking a final doc.un.on, 
wi.t.h a vlov/ to mn]< i.nji; ;.nu.;h altnra ti.on;j to the :ja:i.d pi-ov.L'jlotirj of A.i/ti.cl.e V 
a:i may be appropriate in tho o:i.rcnm;itancf;ji. It La further agreed that in 
accordance with the undertaking v/.i.th the Government, no alteration w.il.'l. bo 
in:i(l(> v/luch would i-.i. thor di.^vi'ivo the Now Zealand public of tho opportunity 
to slinro in tho equity c,a|iltal of the roflnory company or alter tlio pvo- 
porti.oii of the eijidty capital of the refinery company to be hold by the 
How Zealand public -as contemplated in Article V,
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In commotion ui.bh thu obl:i.(;ation of ouch parbicipanb to off !,n.]ro 
product..'! puviiii-'inb bo Olanno i >..0l(3) of tho abova-iiu.mU.onud Ajjvoomonl'.,, ;i. I, 
:l.;i purt:i.c.i.panb:i' dojilru to record that, without pro.judloo to that oblj.fj/itlo 
it in thoir intention to malco arran^i^.icivbs aiitiofactory to all prvrbioipuntji 
for oonobwiao cliotribubioi) of products from tho refinery,

If you unroo with' tho forofjoinf;, vri.ll you each plcano nlf.n thn 
form of nprootii'^nb »ij»j)ro)a\Late to your compony at blio foob of thin Inttor 
JUKI of tho four duplicator. V/hou all five lobborn liavo boon fj:l.(;im<.l hy all 
l.lio ]i.'ii*b:i.oj.panbu, wo will roiain ono ouvoelvoo aucl dolivar tv fully oi^actl 
dup'llcato to cacli of you whorcupon tliia lot tor and tlie four duplicator oo 
nifinod olvxll oaoh coiuitituto ovidonco of this further afjrooiaent botv/o-vn tho 
purbioipanto in no way dependent on tho oxouution of any other document,

Your a iVxithfully, 

For: TIS SHELL S>ETROIEUK COMPANY LIMITED

(Sgd.) D.U. BARRAN

Director

TlliS Dia'i'lSlI rKTHOIJSljM GCi-iPANY LI.

By __ (.§ii(U] _ H.A.L. UtvIIKS

Director

ALITOIIWIA TiSXAS OIL GO.U'OilATlON

Vlco-l'Vor»idont 

/ii;rood:
KUROPA OIL (iNisw ZJSAJAND) LI
Tty _ .(grel.,)_. HRYAM TODD _ ._, 

Dlroctor

A,", rood:
HO.BIL I'Ki'HOLlSIJM COMl'AjNY IfiO

By __ ^CS
Prooidonb
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OFFICE OF THE MINISTER OF INDUSTRIES MD COMMERCE

Mr D. H. Tudhope, 4 September 1969
Managing Director,
The New Zealand Refining Company Limited,
P.O. Box 44,
WHANGAREI

Dear Mr Tudhope,

I have your letter of 20 August 1969 regarding the Refining 

Company's petroleum refining fee and confirm advice given you by

10 officials that I have now fixed the fee for the Company's financial 

year ended 30 June 1969 at 44<? per barrel of crudes and feedstocks 

processed.

This decision might require to be perfected by a specific 

authorisation from the Price Tribunal which is legally responsible for 

the prices of some of the petroleum products subject to price control 

and not fixed by myself under the Motor Spirits (Regulation of Prices) 

Act. This aspect is, however, a machinery one only and presents 

no difficulty.

As you have already been informed I am not favourably disposed to

20 fixing the fee at 440 for more than the 1968/69 year. Nevertheless, 

I sympathise with your company's concern to be assured of a reasonably 

stable as well as fair level of remuneration. It is in fact my 

intention when reviewing the fee to have regard as far as possible to
I

the need for stability as well as to the performance of the refinery. 

It might be possible, and I hope it will, when matters affecting the 

refinery's development are more clear than they are at present, to 

fix the fee for two or even three years ahead. Whether it will be at 

44<? or at some other figure will, I think you will agree, require 

to be the subject of further negotiation at the time. 

30 I understand that some at least of the oil companies would like
i

to make the point, which I am pleased to do, that the fixing of the 

refinery fee currently at the level of 44<? per barrel is not to be 

taken as necessarily retroactively determining the basis of every
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refund to or over-recovery from any particular user company. As 

with other matters of domestic concern to the user companies and the 

refining company, I would hope that this matter could be left to them 

to take care of.

I note your reservations about disallowances by officials when 

calculating shareholders' funds employed in the refining business and 

I am told that these have to some extent already been discussed with 

officials. Regardless of any area of disagreement which might 

remain, I must say that whatever is finally determined here would not 

10 be of sufficient magnitude to cause me to alter my decision to fix the 

fee for the 1968/69 year at 44$ per barrel.

I trust that the level of the refining fee for the 1968/69 year 

can now be regarded as settled.

Yours sincerely,

J. R. Marshall 
Minister of Industries and Commerce
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BP TRADING LIMITED

4th September 1969
Shell International Petroleum Company Ltd,
Shell Centre,
LONDON,
S.E.I

Dear Sirs,

NEW ZEALAND REFINERY PROCESSING AGREEMENTS AND FEES 

The New Zealand Government have now decreed that the processing 

10 fee payable shall be on the basis of 44 cents per barrel (for the

financial year 1968/1969) and that future fees will also be limited. 

In these circumstances it is evident that the gross refiners margin 

concept is no longer a valid formula for determining the level of 

refinery processing fees. It is therefore an urgent necessity to 

set up a new fee structure which will be applicable not only to the 

present refinery but to an expanded one, irrespective of the type of 

expansion to be adopted. We consider that these matters shculd be 

urgently reviewed by a Working Committee of all Participants and we 

set out the following proposals for consideration.

20 1. The concept of a fee per barrel processed will be adhered to 

only to obtain the total amount of money payable to the 

Refinery Company and will exclude any payments on account of 

coastal contribution. This fee will therefore cover fixed 

and variable costs and the profit element. The profit 

element will be arrived at by deducting the fixed and 

variable costs from the total amount payable. 

2. As regards the division of the total income receivable by 

the Refinery Company into the separate processing fees for 

each Manufacturing Company, we make the following proposal; 

30 (a) The fixed and variable costs will be arrived at for 

each company in accordance with the present system 

of costing niodifiad, if necessary, by such alternative 

suggestions as the Working Committee may agree, 

(b) The profit element will be divided amongst the

Participants in the manner described in Attachment 1
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hereto, which was first suggested in our letter of 

6th June 1968 and to which we received a reply from 

yourselves on 2nd August 1968,

The remuneration of the Refinery Company by means of a fixed 

fee per barrel will not permit the continuance of a Subsidy for 

export residue or any other product and this will therefore cease 

to be payable.

The above proposals should be applied for the whole of the 1968/ 

1969 financial year and the new fees payable by all Participants 

10 should be recalculated on this basis. Although it is not yet

certain what actual fee per barrel will be achievable in 1969/1970 

and beyond, the same principles can be applied, if we take the level 

of profit as 12 1/2% on shareholders capital after tax.

We hope you will agree with the proposals we have put forward 

and, as the situation calls for decisions to be taken without delay, 

we should be glad if you would not make arrangements to convene the 

Working Committee as soon as possible.

Yours faithfully,
for BP TRADING LIMITED

20 J.D.K. SCRIMGEOUR
Assistant Manager (Commercial), 
Commercial Division, 
Refineries Department

c.c. Caltex Services Limited, London
Mobil Petroleum Co. Inc., New York 
Europa Oil (New Zealand) Ltd., Wellington
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ATTACHMENT 1

NEW ZEALAND REFINERY
PROPOSAL FOR ALLOCATION OF THE PROFIT ELEMENT

(1) This arrangement comes into effect for the year 1968/69 

onwards.

(2) The calculation is made on a quarterly basis.

(3) The aggregate profit element (APE) is determined as follows: 

(a) A processing fee per barrel of feedstock will have been

agreed in advance between NZRC and the users. 

10 (b) The refinery receives this fee on the actual throughout.

(c) Of the aggregate fees thus due an amount equal to fixed 

plus variable costs is contributed by the users on the 

present basis, i.e. fixed costs on a systems costing 

basis and variable costs in accordance with actual usage.

(d) The balance remaining due from users is the APE.

(4) The initial capital cost of each manufacturing system is multi­ 

plied by its utilisation factor to give that system's chargeable 

element (SCE).

The Manufacturing Systems are (a) CDU/Hydrotreater, (b) Plat- 

20 former, (c) Visbreaker, (d) Vacuum Distillation, (e) Cat. 

Cracker, (f) Hydrodesulphuriser, (g) Bitumen. 

Utilisation Factor means the proportion which a system's 

actual throughput bears to the maximum possible throughout 

for that system which would result from running the same 

feedstock mix to the same averaged yield pattern for the 

entire duration of the operating period (i.e. assuming nil 

down time).

(5) The sum of the SCE's is the aggregate chargeable element (ACE).

(6) Each system is allotted a system profit element (SPE) such 

30 that it bears the same proportion to APE as that system's SCE

does to ACE.
SCE 

(SPE - APE xACE)

(7) Each user bears a share of a system's SPE equal to his share
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(on a time basis) of the usage of that system. 

An example of the application of steps four to seven is attached,

EXAMPLE

APE - $NZ 2,000,000

SCE AND ACE

System

1

2

3

4

Total

Initial 
Capital 

Cost ($NZm)

4

5

2

2

13

Utilisation 
Factor (%)

90

40

95

75

(-)

SCE

3.6

2.0

1.9

1.5

9.0*

ACE
3.6

SPE for System 1 » 9.0 x $NZ2,000,000,000 « $NZ 800,000

USERS' SHARES OF SYSTEM. l f s SPE

User

A

B

C

D

E

Total

Usage**

20

30

30

10

10

100

SPE Share 
($NZ,000)

160

240

240

80

80

800

** On a time basis expressed as a percentage of 
total time usage.

6th June 1968
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cc: Mr A. H. Barratt
cc: Mr C. F. Ormerod
cc: Mr I. R. Simons
cc: Mr A. G. Hunter
cc: Mr -A. A. Eddy
cc: Dr Osborn, BP Trading

Operations Department, 
179 Wakefield Street, 
WELLINGTON. TEL. 59899

10 8 September 1970

Dear Sirs,

ALLOCATION OF PROFIT ELEMENT OF NZRC PROCESSING FEE

As stated in Item C of the Minutes of the Participants 

Discussions of 1st July, 1970 it was agreed that any proposals for 

the amendment of the method of allocation of the Profit Element after 

31st December, 1970, should be negotiated in New Zealand. Further 

to this BP Trading Ltd have stated in their letter RC 15/NZ266 of 

7th August, 1970, to SIPC and copied to other participants that; BP 

have accepted the profit element allocation on Volume Input only 

20 until the end of 1970.

As Users are aware, BP has consistently maintained that 

allocation of the Profit/Loss Element of the Processing Fee on the 

basis of volume input is inequitable.

This matter was taken up by BP Trading with SIPC and correspondence 

dated 6th June, 1968, and 2nd August 1968, ensued. No other Company 

responded. The matter was also discussed at the December 1969 

working committee meetings. While we recognise that there are many 

ways of looking at this problem we are still of the opinion that the 

Profit Element should reflect the benefit that any User is obtaining 

30 from the Refinery in its function of upgrading feedstock. Since it 

is the processing units which perform this function, then it follows 

that the use which companies make of the manufacturing systems should 

be used in the allocation of the Profit Element.

Furthermore we feel that this method of allocation of PLE is 

equitable in that it resembles much more closely than the current
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method, the proportion in which the PLE cost is recovered from the 

market. This is hardly surprising since posted prices (which are 

used comparatively in the determination of market recoveries) are 

considered realistic and must be affected in the long term as much 

by costs of production as market pressures.

Therefore we propose that users give consideration to adopting 

the attached proposal for the allocation of the Profit Element from 

1st January 1971 onwards.

We look forward to receiving your comments shortly.

10 Yours faithfully,
BP (NEW ZEALAND) LIMITED

R. J. Sevan,
Supply Superintendent

RJB/4
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ATTACHMENT 1 

BP PROPOSAL FOR ALLOCATION OF THE PROFIT ELEMENT

This proposal was first introduced by BP in a letter to Shell, 

copied to all Participants, dated 6 June 1968 and again proposed in a 

letter to Shell dated 4 September 1969. To reiterate this proposal:

1. The calculation is made on a quarterly basis.

2. The aggregate profit element (APE) is determined as follows:

a. A processing fee per barrel of feedstock will have been

agreed in advance between NZRC and the Users, as fixed b/ 

10 Government.

b. The refinery receives this fee on actual throughput.

c. Of the aggregate fees thus due, an amount equal to fixed 

plus variable costs is contributed by the Users on the 

present basis, i.e., fixed costs on a systems costing basis 

and variable costs in accordance with actual usage.

d. The balance remaining due from Users is the APE.

3. The initial capital cost of each manufacturing system is multi~ 

plied by its utilisation factor to give that system's chargeable 

element (SCE).

20 The Manufacturing Systems are: 

a. CDU/Hydrotreater, 

b. Platformer, 

c. Vacuum Distillation

Upon expansion of the refinery the new manufacturing systems would 

be included with the above systems.

Utilisation Factor means the proportion which a system's actual 

throughput bears to the maximum possible throughput for that 

system which would result from running the same feedstock mix to 

the same averaged yield pattern for the entire duration of the

30 operating period (i.e. assuming nil downtime).

4. The sum of the SCE's is the aggregate chargeable element (ACE).

5. Each system is allocated a system profit element (SPE) such that
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it bears the same proportion to APE as that systems SCE does to 

ACE

(SPE - APE x SCE) 
ACE

6. Each user bears a share of a systems SPE equal to his share (on 

a time basis) of the usage of that system. 

An example is. attached.

EXAMPLE

APE » $NZ 2,000,000

SCE AND ACE

System

1
2

3
4

Total

Initial 
Capital 

Cost ($NZm)

4
5
2
2
13

Utilisation 
Factor (%)

90
40
95

75
(-)

SCE

3.6
2.0
1.9

1.5
9.0*

* - ACE

3.6 
SPE for System 1 - 9.0 x $NZ 2,000,000 = $NZ 800,000

USERS' SHARES OF SYSTEM I 1 s SPE

User

A

B

C

D

E

Total

Usage**

20
30
30
10

10
100

SPE Share 
($NZ,000)

160
240
240

80

80
800

** On a time basis expressed as a 
percentage of total time usage
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BP NEW ZEALAND LIMITED 28 January 1971

New Zealand Refining Co. Ltd,
P.O. Box 44,
WHANGAREI

Dear Sirs,

REFINERY REMUNERATION

We refer to your letter of 9 November 1970 requesting formal 

approval for 1970 of those Articles and Schedules which you 

considered would safeguard your remuneration in 1970. 

10 Of these Articles and Schedules we are prepared to agree to

Articles XIX and XX and the fourth and fifth Schedules, as attached. 

You will note that we have deleted reference to catalysts in Clause 

l(a) of the fifth Schedule as we await your advice on this natter 

which was discussed at our meeting on 21 December 1970.

Our approval is only for 1970 and we would reiterate that we do 

not agree to the apportionment of the fee beyond 1970 on the basis of 

the above referred to Articles and Schedules. Our views have already 

been expressed in our letter of 8 September 1970 and recently at the 

meeting of 21 December 1970. 

20 We believe that our approval of the attached Articles and

Schedules should be sufficient to satisfy your auditors requirements 

regarding your 1970 remuneration.

As we have stated previously we prefer to review the whole agree­ 

ment once all revisions are completed and thus we are not at present 

prepared to sign the other Articles and Schedules listed in your 

letter of 9 November 1970 pending such review.

Yours faithfully,
BP NEW ZEALAND LIMITED

J. G. Fair 
Managing Director

Encl:
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MOBIL OIL HEW ZEALAND LIMITED 14 January 1971

B.P. (New Zealand Limited, Attn: Mr Bevan 
Caltex Oil (N.Z.) Limited, Attn: Mr Yaager 
Europa Oil (N.Z.) Limited, Attn: Mr Brow 
Shell Oil New Zealand Limited, Attn: Mr Oldenburg 
New Zealand Refining Co...Ltd, Attn; Mr Page

Dear Sirs,

W..Z.R.C. Processing Agreement

We enclose herewith notes of the meeting held in the Mobil Offices 

10 on December 21, 1970, at which the principal subject was the allocation 

of processing fees for 1971.

Please advise if these notes do not adequately represent the 

views of your Company on the matters discussed.

Yours faithfully, 

John Alee

for R. P. Warham 
Supply Manager

Attach:
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ROTES OF MEETING HELD IN MOBIL OFFICES 

ON DECEMBER 21. 1970

Present: Messrs Bevan )jj cs v cm /

MacKay )

Yaeger

Brow ) 
Marshall )

Slee 
Oldenburg 
Page

B.P.

Caltex

Europa

Mobil 
Shell 
N.Z.R.C.10

The purpose of the meeting was to discuss those aspects of the

processing agreement set out in N.Z.R.C. letter 00.02,05 of October

27, 1970.

Article 19.07

After considerable discussion, the position emerged that:

Eurppa and Caltex saw no reason, for 1971, to depart from the 

processing fee allocation agreed for 1970. 

B.P. restated the position set out in their letter 8JB/4 of 

September 8, 1970, that allocation of the profit/loss element 

20 of the fee on the basis of volume input is inequitable and was 

not acceptable beyond 1970.

Mobil and Shell confirmed their willingness to discuss modifi­ 

cations to Article 19.07. However, inasmuch as unanimous 

agreement on any amendment was clearly not possible, they would 

accept continuation through 1971 of the 1970 agreement. 

B.P. thereupon advised that they would pay fees in 1971 on the 

1970 basis, but under protest.

The N.Z.R.C. representative expressed his company's concern as 

to the reaction of non oil company directors of N.Z.R.C., and of 

30 the public shareholders, to the failure to reach agreement on 

this matter.

Schedules IV & V (Fixed and Variable Costs)

Shell sought the views of users on their proposals on the classification

of catalyst and utilities costs, as set out in their letter of
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October 19, 1970.

After discussion, it was agreed that the view of N.Z.R.C. on these

proposals would assist users in deciding their position. N.Z.R.C.

undertook to forward comments on these points.

Article I

It was agreed that the commencement date of the agreement should be

inserted when concurrence to the total agreement was reached. No

user expressed a desire to change the length of notice required for

termination, but it was suggested that participants might have views 

10 on this matter.

Article II

Clause 2.01 - It was agreed that "contract" should be

replaced by "period of agreement".

Clause 2.03(b)(i) - The amendment proposed by S.I.P.C. was agreed.

Article VI

Some users expressed the view that this article was applicable only to

the refinery start up period, as such might be omitted entirely. The

contrary view was that at any given time the refinery company requires,

for steady operation, a certain minimum stock of feedstocks and 

20 intermediates. It was agreed that the effect of this article should

be reconsidered by all.

Article XVI

The necessity or otherwise of adjustment to a user's processing fee

in the event of product loss (Clause 16.07 and 16.08) was questioned.

Europa, having instigated the general form of the amendment, agreed to

reconsider this aspect and advise.

Article XVII

The proposed amendment to Clause 17.02 was agreed.

Eighth Schedule Part 2(1) 

30 The proposed amendment was agreed.
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BP (New Zealand) Ltd, 27th October 1970
Caltex Oil (N.Z.) Ltd,
Europa Refining Co. Ltd,
Mobil Oil New Zealand Ltd,
Shell Oil New Zealand Ltd,
WELLINGTON

Dear Sirs,

REVISIONS TO PROCESSING AGREEMENT

During the discussions on the above subject which took place in 

10 the Mobil office on October 7th it was agreed that in view of BP's

submission for revision of clause 19.07 after the year 1970 a further 

meeting should take place on November 10th, at which the complete basis 

for fee payment in 1971 would be discussed. Mobil, having kindly 

agreed to host this meeting, we would like to formally propose that it 

be held in the Mobil office at 9.30 on Tuesday 10th November. On 

the saae occasion, if there is time, we would like to obtain agreement 

on the changes suggested by S.I. P. Co. for

Article 1 
Clause 2.03(b)(i) 

20 Article VI 
Article 2VI 
Clause 17.02 
Eighth Schedule 2(1) » now Sixth Schedule 2(1)

Since we are still working on proposed revisions to Schedule III 

and to articles VII, VIII and XIII, we are not yet in a position to 

suggest a date for discussions on them. We shall send you copies of 

our proposals as soon as possible. In the meantime, if you wish to 

review any of the remaining articles would you please advise us.

We trust that you will find the above arrangements agreeable, 

30 and look forward to your confirmation of the meeting on 10th November.

Yours faithfully, 
for: THE NEW ZEALAND REFINING COMPANY LIMITED
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MEMORANDUM

To: P. & S. Dept From:
Copy: Operations Finance Manager

Memo. No.: Date:
18 May 1971

Subject: NOTE FOR FILE 00.02.05 PROCESSING AGREEMENT

The minutes of the meeting held in Wellington on 3 - 4 May do not 

record the discussion which took place on the second day with regard 

to the UP proposal seeking an amendment to the method of allocating 

10 the profit element of the processing fee paid to N.Z.R.C.

In this connection BP re-stated their position, which was that the 

profit element should be allocated as from 1 January 1971 on the basis 

outlined in their letter to Users dated 8 September 1970. This 

matter was not resolved at the Participants 1 meeting in London recently, 

when it was agreed that BP should progress their proposal in New 

Zealand. (*)

At the Wellington meeting Europa said that they would not agree 

to any change in the allocation of the profit element, and in this 

they were supported by Caltex. Shell and Mobil are still prepared to 

20 consider the proposal with the modifications suggested by Mobil in 

their letter dated 17 September 1970.

In the general discussion which followed, N.Z.R.C. suggested as 

an additional alternative for study, that the profit element be 

allocated taking into account the value of products produced rather 

than the present straight quantity basis.

At a subsequent discussion between the General Manager, Secretary 

and Mr Fair, the latter expressed an interest in the value of products 

basis and asked N.Z.R.C. to prepare a paper for submission to Users as 

an alternative to the original BP proposal. Mr Fair indicated that 

30 if this was also turned down by Users, it was probably that BP would 

accept the existing basis of allocating tha profit element.

P. C. PAGE 

(*) Participants' Meeting of 30th March 1971.
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THE NEW ZEALAND REFINING COMPANY LIMITED 19 May 1971

B.P. New Zealand Limited 
Caltex Oil (N.Z.) Limited 
Europa Oil (N.Z.) Limited 
Mobil Oil New Zealand Limited 
Shell Oil New Zealand Limited 
WELLINGTON

Dear Sirs,

PROCESSING AGREEMENT! ALLOCATION OF PROFIT ELEMENT

10 At the meeting held in Wellington on 3 and 4 May to consider and 

agree the remaining Articles of the Draft Processing Agreement, the 

BP proposal to change the existing method of allocating the profit 

element was also raised. Little progress was made towards resolving 

this matter but in the general discus on N.Z.R.C. suggested that a 

different and more acceptable result might be achieved by allocating 

the profit element on the value of products produced rather than the 

straight volume basis.

To illustrate the position, we have now recalculated the 1970 

processing fee using the BP method modified as suggested by Mobil and

20 also on a value of products basis. A schedule summarising the

results of these calculations is attached. The allocation of fixed 

and variable and per barrel rate therefore reflect the change in the 

method of allocating the profit element.

In the absence of better information on which to value products, 

we have used the import parity applicable on the first day of each 

quarter based on the posted prices of products at Bandar Mah Shahr and 

G.P. A.P.R.A. freight. We realise that release prices might be 

preferable but for the purposes of the exercise there would probably 

not be a great deal of variation in the resulting percentage

30 allocation.

If Users require additional information or details of our 

calculations we would be pleased to supply them. We leave it to 

Users to progress the proposal as they see fit, but would mention 

that an undertaking has beea given to the Board of Directors that the
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matter will be finally resolved prior to the next meeting which is to 

be held on 18 June.

Yours faithfully, 
for: THE NEW ZEALAND REFINING COMPANY LIMITED

P. C. PAGE

Copy: Mr J. C. Fair,
B.P. New Zealand Limited, 
WELLINGTON



THE NEW ZEALAND REFINING COMPANY LIMITED

: "Entitlement Bbls

: 5:!£T[TLsr-:s:-iT METHOD
1/70 
2/70
•/70
-/70 Excl frreg F.Costs

?=r 3bl cents 

• ::0tf OF PRODUCTS METHOD

*/70 
V70 
:/70
-/70 Excl Irreg F-Costs

?c-r Bbl cents 

.''.IL MKTHOD 

:/70

i/70
•/70 Kxel Irrey F.Costs

> ;r tibl c»:nts

Summary of Methods of Apportioning Processing Fees

TOTAL

23,632,913

2,550,502
2,637,537
2,556,201
2, 652, 6-. 3

10,396,903

2,550,502
2,637,537
2,556,201
2,652,613

10,396,SC3

2,550,502
2,637,537
2,556,2Ci
2,652,5:3

10,396,'

BP

4,033,551

388,120
422,491
400,024
444,933

1,655,623

40.54

369,742
411,434
386,768
431,957

1,599,901
39.18

374,460
398,735
380,905
427,385

1,581,485

38-73

C ALT EX

2,770,703

355,153
354,104
303,865
327,276

1,340,493
48.38

359,537
360,599
309,692
330,732

1,360,560
49-11

350,910
387,589
323,969
343,912

1,406,380

50.76

EUROPA

2,793,139

322,785
324,932
331,255
343,702

1,322,674

47-35

328,899
331,171
337,179
348,405

1,345,654
48.18

328,950
338,539
340,195
353,566

1,361,251

48.74

MOBIL

7,122,071

750,895
777,501
761,198
766,128

3,055,722

42.90

749,638
770,792
756,253
764,403

3,041,101

42.70

748,153
761,056
740,482
746,270

2,995,961

42.07

SHELL

6,863,444

733,549
758,559
759,859
770,424

3,022,391

44.04

742,686 
76'3,591 
766,299 
777,116

3,049,692
44.43

748,029
751,668
770,649
781,485

3,051,831

44.47
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THE NEW ZEALANDREFINLNG COMPANY LIMITED 6 July 1971

BP Net* Zealand Ltd, 
P.O. Box 892, 
WELLINGTON

Dear Sirs,

PROCESSING AGREEMENT - ALLOCATION OF PROFIT ELEMENT

Following the meeting held in Wellington on 3 and 4 May, we wrote 

to all Users on 19 May suggesting that an acceptable solution to the 

question of allocating the profit element might be achieved by using a 

10 value of products basis rather than the straight volume basis.

We have now received replies from Caltex, Europa, Mobil and Shell 

(which were copied to you) from which it is clear that no change from 

the existing basis of allocating the profit element is acceptable to 

these Users at the present time. We regret that our efforts did not 

achieve a solution more acceptable to you.

In view of the circumstances we now have no alternative other 

than to ask you to accept a continuation of the existing methods of 

apportioning and charging processing fees for 1971. It would there­ 

fore be appreciated if you would acknowledge your acceptance in 

20 writing at an early date.

Yours faithfully, 
for: THE NEW ZEALAND REFINING COMPANY LIMITED

P. C. PAGE

Copy: Barr, Burgess & Stewart, 
P.O. Box 115,
WHANGAREI
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BP NEW ZEALAND LIMITED 14 July 1971

The New Zealand Refining Company Limited, 
P.O. Box 44,
WHANGAREI

Attention; Mr P. C. Page

Dear Sirs,

PROCESSING AGREEMENT - ALLOCATION OF PROFIT ELEMENT

We refer to your letter of 6 July on the above subject, and 

would advise you that we are prepared to accept a continuation of the 

10 existing methods of apportioning and charging processing fees for the 

year 1971.

We would like to take this opportunity to thank you for your 

efforts to obtain agreement to a more acceptable method for apportion­ 

ment of the profit element.

We for our part will continue to endeavour to reach agreement to 

the acceptance for future years of a method which ensures an equitable 

allocation of the profit element amongst Companies.

Yours faithfully,
for BP NEW ZEALAND LIMITED

20 T. J. Brennan
Supply Superintendent

c.c. Barr, Burgess & Stewart, 
P.O. Box 115, 
Whangarei



(A Company to bo incoi'ixmiteil under tlio Is'oiv Boulh Wales 
Companies Act, 3y3(5.)

NOMINAL CAPJTAL: £2,000,000 
in 2,000,000 Slwros of £1 ouch.
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OP AN lyflUK OF 

750,000 Ordinary Shares of £1 each

Payable !>/• per «hnro on application and allotment 
and tlic balance in calls as rcquii'cd,

U is anticipated (.hot the balance of Capital "'ill bo required during the 
twelve months subsequent to Incorporation,
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JMivuy industries now to Australia, but \vcll 
and profitably established in otlici* countries, will bo 
founded horo in years to cone, and givo 0{)portnnity 
to Australifin investoi's mid work to Australian 
people.

No itidufitry inoro clo.suly alfucU fclio wolfaro 
nnd (ulvuncoinojit o( a nation tluxn tho p«l.]'olcmn 
industry, with its products in ossonlial and dfiily 
vieo by tlio |)oop]o.

Year by year ibn |K>ti'o]c:nin induptry baa 
advanced in tbi.s country, from Uio first inijxtrtfition of 
bonx-ino in tin.1?, to tbo use of tankers and bulk 
fitorago terminals.

TIio building of an oil and bitumen refinery 
in Australia, with tbo help and financial participation 
of ono of America's major oil companies, follows 
years of careful investigation and planning.

Tbo bitumen refinery in Australia- will meet a 
prcK.sintf and permanent national need, and .should 
MibaUuitinlly uid tho future- progress of Australia by 
by providing lower-cost bitumon for highway construc­ 
tion and other uses.



11128

BIT u MEN and GIL KEFlrlESIES (Ausiralia) Limited
A COMPANY IN'nSNDKI) TO J!I<; INCOIfPOKATKD UNDHIl 
1'HK COMPANIES ACT, JO.'ifi, 01'' NKYV SOUTH "WALKS.

David Alexander Crnig (Clinirnian), Governing Director of John Alexander
Trust & Invi'shiienl 1'ly, Ltd. 

24 ]5ond Street, Sydney.
Sir Jolin Butters, M.lnsl. O.K., M.I.H.K., M.l.l'j. Aust., M'.Am. Soc. 0,10.

Cliaricrrd J'/n^inoor, 
K» Cleveland Street., Walii'oonjc.'t.

'JToji. Tlioiiias Gcorfto JMtirniy, M.L.O., 'Investor . , . . GO lluntpi' Street, Sydney. 
Ceei) .ianie.s Bi'o^an, Secretary, Caltex Ltd., 02 Margaret Street, Sydney.
JGIton Reginald Griflui, F.C.A. (Aust.), Chartered Aci'onnlniit (Aiisl-.),

1 Ifi 1'itt Street, Sydney.
John William Iligffin.s, Director, Caltex Ltd. .. 02 Margaret Street:, Sydney. 
William Edward Field, General lUnnager and Director, Caltox Ltd.,

02 ^Margaret S treat, Sydney.
Oi' the above Directors, the following havo been nominated by 

• California Texas Oil Company Limited: —
G. ."). Broyaii 
J. AV. llifc:;ins 
W; '10. Field •

BANKERS:
National Banlc of Australasia Ltd., 

342 George Street, Sydney.

AUDITORS:
John V. Kaldif/'e, Charlered Aeeonnlaiit (Aust.), 

• &.'! JMai'Un J'liieo, Sydney.
Chas. V. Wilt 'and lllher, Chartered Ae.e.onnliuits 

24 JJond Street, Sydney.

CONSUI/TuJG KKGIWKBUS: 
California Texas Oil Company Limited, of Bahiimn Inlands.

SOLICITOUS.
Messrs. Mijuer, Sini]).son and Co., 

31 Hunter Street, Sydney.
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SJBCllETAKY:
A. J. Willcock, Chartered Accountant (Aust,), 

115 Pill Street, Sydney.

CHARLES H. SMITH &. COMPANY, 
27 Hunter Street, Sydney.

Members of (lie Sydney Slock Exchange. 
With whom are .associated for the purposes of this issue —

'Wallace IT. Smith & Co., and Tan Potter & Co.,
.'!G1 Gollins Street, Melbourne 300 Collins Street, Melbourne 

Members of the Stock Kxehan^o of Melbmirne.
Ifenry Wontcitli & (','<>. ........................ G.'i Knicli! Street, 3'rishnne..

Aleinbci's of the P>ri;iliano Sloclc Hxelian;.^1 .
Gunier & M'eArllnii1 .......................... Clrenfeil Street, Adelaide.

Members of the Adelaide Sloek ]'L\ehan{;-o.
Geo, II. Newton ......................... 105 St. George's Terrace, Perth.

Member of (.lie Perih Stock Tixolunige.
II. W. )5ayley & Co. ........................... ICli/.abeth Street, llobart.

Members of I he liobart Sloek ICxelia

K13GIST33R13D OFHCS : 
115 Pitt Street, Sydney.

iS'O'i'M—liricli of the persons named as Directors lias signified in wriling 
Jiis consent to aet as Director of and to take up his qualification shares, 
if any, in (lie Company; the other persons, firms and companies Jnentinned 
have respectively expressed their willingness to act in the several capacities 
indicated in each case.

(This Prospectus is dated the Nineteenth day of February, 1946.)
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Tin- Memorandum and Arlii'li's of Association have been compiled '\\'itli n 
vii?\v In < > ompl>'injc \\-illi llu 1 r^'iiiiri'iiii'iils <il' llic Sydiii'V Slock Mxclutncc, mid 
apjilical idii \vill he made i'or an ol'iici.'d listing of Ilie shares in Ilie Cuinpiiiiy on 
all iSlock l']x( > iiiiii{.;( > .s in I lie oa[iii;d eilicN ol' Australia its s«)»ii as prae.lk'aldi! 
after alloltni.'nt.

NOMINAL CAi'iVAL '. . £2,000,000
Divideu 5nto 

2,000,000 Ordinary Sliaros of .Cl oaeli . . . , . . . . £2,000,000

OFFKRI1D i'Oii rUJJLIO SU'B.'JGiUP'J'ION: 
750,000 Ordinary Sliares of £1 each .. .. .. .. t'/OO.OOO

Tlio \vliole of lliis is.'aic lias been undor\vi'illen. 
(T)iu !?iilisrri)itioii J.islM v.ill OJUMI on Ilie Tivcnlv-iifili dny 
of Kcljiiiar.y, ISMO, HIKI close (>n tint Twcnl^-i'ij;hlli t\ny of 
l''cliru;iry, 1PIO, or jirior llirioto ns tliu jirojiosi'd J)ircclors' 
mil/ (k'tcrniinc.)

AP?LICAT:OIT BY
aATJL-'OilKi'A Tj^XAS OIL COY. LIMITED:

500,000 Ordinary Kliares of XI each .. .. .. .. £500,000
•\vill bo applied for by (.'alil'omia Texas Oil Coy. Lid. 
piirsuaiil to llni conlrael, hereinai'iiM1 inonlionrd.
(Noto.— -No brokerage or uiulerwrilin^ cuunnissioii 
is boin^ paid on these shares.)

750,000 Ordinary Sliarcs of XI each .. .. .. .. £750,000

11130
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SECURITY OF THE INDUSTRY.

A iwenty-five year Agreement with California Texas Oil Company Limited 
for On 1 supply of oil on the terms ol' the Oil Agreement hereinafter set out.

I'roduclion oC essential commodities in wide and permanent demand.!
A Males Agreement with Callex Limileil will be entered into to effectuate 

I ho ari'!in;veineiil.s referred l.o above.
All technical assislanee required i'or the first three years will be provided 

by California Texas Oil Company l/imilcd.
1'ayment for crude, oil will bo made in sterling.
Control will bo vested in Ilio Australian shareholders, who will have 

voting control and will have as Iheir representatives J'our ol! iho seven JJourd 
])ireclors.

The .'Directors do nol. feel jusliiled in<maUin<; any detailed estimate of 
opeml iiifc costs at, this juncture, as until the effect, of conversion from war 
to jie.-ice. condilinns i,s fully reflected in such items as the cost ol! crude oil, 
frci;:!il and insurance, any such estimate mi;;ht. be misleading, as 
l>riees of the Company's products wonhl naturally he based upon t'ost..

It, has been thought, Aviser l.o consider the jiol.cni ial vesnlls on the, basis 
of pre^var selling pric.es, and it, is Ijciieved that, on this basis a. satisfactory 
profit, will bo mutlo so us to yield shareholders u fair return upon their 
investment,.

IlEX-'IKJiJUY.
A number of suit able sites have been inspected, but, a final decision will 

not be made pending couth mat ion by the Company's Consult in;' ;'l'!n;cincers..
It if. "'slimaled tlial (lie maximum cost (if the plant, complete; ineludiiiiT 

storage tanks, vefiiK'ry and buildinjrs, site, etc., will be .C'/'iKl.OUO. '1'bis li^ure 
lias been arrived at by California Texas Oil Company Limited after careful 
;maly;,i: : of ensl.s in the l.'nited Slates and taking into eonsideralioii all Austra­ 
lian condil ions and circumstances. The proposed plant will have a capacity 
of fill.OlHI tons of bitumen per annum, together with resultant fpiantities of 
l)y-pi-oilnch:. h is intemli'il to iiianul'aci ure. the soft, medium and liard gi'ades 
of asphalt required for road construction and for many other uses for which 
bitumen is required in Australia,

It, is estimated that the plant will be erected and working within twelve 
months from the date ol! receiving the necessary steel and other constructional 
materials.
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THE POTENTIAL MAftKF.T FOR 
BITUMEN PRODUCTS l& AUSTRALIA.

.1. A large and growing market exists for bitumen in exeiv?s of thfi 
plant capacity, aiul bitumen manufactured ubrouil ami imported at substantial 
cost lias bcou used in I lie past,.

2. This is the first bitumen refinery in Australia and is to be construct eil 
in Ilic logical centre of consumption.

!i. Consumption of bit union in Australia has shown a steady growth over 
the last twenty-live yivirs aini Ilici'i' is every rctiHoji to l>oliovo l.lio consnniiition 
of bituiiion, so OKSi-ntial to Ilio tlovi!lo)»ncnt nl! Australia, will coutiituo (">

'I. The savings to be niatlo i.iy nnuinfucliu'in;; in .Anslrnlia consist of tho 
following: —

(a) Imported bitumen liait to be (melted i" steel eonlainei's and requires 
expensive handling, payiiK/nt of liij;li I'reijrht rates u'lien Khipped 
in paekajces, and .substantial landing (ind biindlin^ cxponscs; 
uliereas, (he oil for the refmo.i'y will be shipped in. bnlli tankers 
at inalcrially lower freight; ratiss and ne^liiiiililo oxjienses for
Inindlinj;.•

(b) Subslanlial cpianlilies of bulk bitumen requiring no pael<af;'es or 
dnitns Avill l)e sold in Australia in the same manner as bulk 
bitumen has been sold and handled in (lie I'.H.A. and oilier world 
markets for many years. Tiic< savings Ilial <'an be made by 
supplying biiumfii in bulk' arc* very obvious, as il: can be delivered 
in bulk trucks, pumped iVum delivery equipment to roeijivinj* and 
slora^'1 equipment ; wliei-c'us, impiirled bilumcii is packajrcd in 
eostly eoniaiuers, usually steel drums, widen must be handled at 
a considerable expense for labour and, in addition, each package 
must be. opened and handled individually. iSucb bitumen ns is 
sold to customers who do not wish to take advantage of bulk 
delivery may b« .supplied in drums made, from Australian steel.

.V, J'noi.l (I'KINTKit'i) I'TV. LTD.,
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Bitumen and Oi! Refineries (Australia) Limited

VJOTICIK l.S IltfHIOBY filV'KX ilml, tin- F1KST OUD1XAHY OKXMRALiN '
MUliTJXU of UK: Shareholders of J.UTIJ.MKN find OIL JMKhXKlUKS 

(M'STKALIA) LLM.IT.I-3J) will bo held at the Assembly Koom of tho 

Sydney (J}iiiiul}cr of Commerce, 'W Grosvcnor Street,^ Sydney, at 32 noon o>i 

Tmi.sdiiy. the ilOtii day of SqMomlc'r, 1947.

To I'ccoivc and adopt Uin. Dii'cctoi's' iu.'jtort, llalanc.o Slxit'l and Ac.oount.s 

for the period <Jlh Jlnrch, l!)iG, to liOlh Junr>, 1!)I7.

To flec.l OIK; J>irector. The lion. T, (J. 'Murray retires, and IHMMJ? i'Ii|;'d'lo, 

(ifl'crs himself for j'e-eleclioii.

To eleel AudilorM, and to fix Iheir remiineralion. jM'i'SMj'tj. Charles V, 'Wilt 

and Ulher and J. V. IxateliA'e, l'yS([,, retire and, In'iiiy eligible, oll'er them- 

Helves for rc-olectioji,

To transact any other business which may bo brought .forward in accoi'danco 
with thn Articles of Association.

Jiy Order of the iSoard,

A. J. WJLLCOCJC,
Secretary.

Sydney, IGtli .September, !!)•>'/.
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Bitumen and'Oil Refineries (Australia) Limited

Report of the Directors 
for the period ended 30th June, 1947

Your .Directors have much pleasure in submitting lo you their First Annual Import.

Accounts;:
Accompanying Iliis Report is a copy of I ho Company's Ualaneo Sheet us at l.lic 

30th .June, liiiV, logelhi-r with supporting Accounts showing the expenditure which has 
taken place since tin* Ine.orporation of lho Company,

During I IK! period under review there has been no trading, Iho whole ol' (he Com­ 
pany's aelivilics being directed towards lho completion of Iho Kefmory and tlie planning 
of the Operaling Organisation.

Under those circumstances tlie accounts do not call for nny comment as they merely 
reflect ouljniinfts on construction and administration, No depreciation lias boon written 
olV plant, equipment, or motor vehicles.

Coustruction;
The building of the Refinery is liein;; jxished on with all possible speed, but it will 

be appreciated ti'iat many difficulties exist today \vhieh would not lie met in normal 
times, particularly in regard to obtaining materials and the general shortage of skilled 
labour.

However, in spite of these problems, your Board is pleased to be aide to inform you 
Unit one hundred pcM1 cent, of all materials and equipment ordered from the United 
Kingdom has; arrived, and completion of. shipments from the United Sljiles of America 
is ex peel I'd shortly.

Equipment ordered in Australia has, from various causes, been delayed in delivery,

il li'.slanding delays and shortage of labour, good jtrogress luiS; been made in 
construction, and the photographs printed herein give some indication of the amount 
of work which has been done during the past, twelve months.

hi addition lo Ihe work which can be seen in the photographs, Iho Company ha.s 
almost eompleted its crude oil line of about ono and a half miles in length lo 'con­ 
nect wi'h moorings in J'olan.v P>ay; the railway connection linking the Company's 
property with the New Sonlh Walt's (lovcrnment Uailway system is also well forward.
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Ltd., .iiml dnriii't 1!M'» was in America .studying the Idlest developments in llio 
of bilnmc'ii for ))o(ii road find industrial purposes,

lnl'onn;il ion olilaincd from market survey* indienles llial the demand for bitumen 
will keep (he Kclinory fully oc.e.upiod.

Fhia'ncc:
Xot.wilhxtiuidiiiy wubstanHid increases in flu* cost of mui.oi'inls, plant, <'<piipmr.nl: 

and the rises in wage rales, it is boJicvcd that liie /inid cost of. the Kch'nery will not bo

,.'..• .. __ • . . ..................-.- ..n... -
',• ;•'. -•"'•••-•' ''•."•;K. !•' . .'r ./ ,-"••'•' '.. ... j •.••••"-"< '"';."j -.;..! '''•'•

«,-• ,r.,/.'lt i ...V;. .'-* *'• -,.,.••• ... ',•,,•*,'.. - -V, M" » . ' ' r , '" ' •'.-' ' . - I - .. VJ.S * I -•*'*.<• '«-U,. ^ '-V «• ' . ' • ^.- It.. II'' ' ^v' l,l' Wl fc^

very nnii'li in c'Nccss of rsi'inifiti's and, eojist'rjiii.'iitly, HKMV will bo ampin working Cnju'liil '• 
al'lei' inci.'linjr all eonslrncli'iii

Toxa.s Oil Company Limited:
The Diivrlors luivn previously iickmnviodjrrd (lie assislanei1 so freely p'ivi'ii liy tlio 

Caiil'oniia 'j'cxjis Oil Company l/imih'd on all jnallei's, leclinieal or olhersvisi1 ,
'I'lic California Texas Oil Company Limited holds "liltl.dUO dnt> i'oiind Shnros in our 

('ompany and, liy Ajrreenu'iil, will pnividn onr crude oil i'i'i|iiireiiH'n|N for t\vcjdy-livi: 
yoai's. payment for which will be mnde in slci'iiu).?.

Tlie mereiisin;,' shorla^e in oil supplies lliron^lio'il lln 1 world Jend.s cm liasi.s to tin) 
value which wo aUaeh to Iliis

Clia.irman:
Tiie J.)iri'e(orH have learned with regret of tin 1 inlenlion oi' (lie Chiiiniuin, Mr, Pavid 

A. Craij,', lo shortly retire from the Hoard by reason of ill health, The l'>ireeloi',s desire 
to rce.urd their ajipreciiition of Iho vahiahlc work done by Mr. Craifr since tin; inception 
of the Company. •

On beli, i If of the Hoard, (
T. (i. MUHKAY.

Depnty-Cliiiii'mnn.



BALANoa ^-KESY AS AT 307K JUNE, ..4V

/apical —
09.0ruir.ar
Capital —

/ Ordinary
-s Calls U

•y Shares of £1 each .. .. ..-

t
Shares of £1 each called .TO 1-V- per share

• » ^) n • ( t • » » * •• » • »» *•

£.
' . . 2,000,000

562,500
£ OTO • » O.*JiSO

£

iO.OOO Ordinary Shares of £1 eaeh have been i.-siu-d to California 
Texas Oil Company Limited, in respect of which a credit in 
favour r.ST this Company of 15/- per share, has bo-jn set up in the 
books of t!:at Company, in terms of the Form;;tioa Agreement, 
v.-liieh r.vovidtrs that for all cr.lls on these oOO.CCO Shares tLe Cali­ 
fornia T.jsas Oil Company Limited shall raise a credit in favour 
of this C.'rr.r.ar.y, s;iel; credit to bo applied against purchases of 
oil from ;Ii-j said Company .. .. .. .. .. - ..

• 
in Advance .. .. .. .. .. ... .. ..

abilities—
I" Creditors ar.fl Accrued Chcvyes .. .. .. ....
le Cosnpar.y Is committed for Capital Expenditure on 
i Refinery in respect oC orders placed at 30th June. 
i7, in an amount estimated bv the jr.inasir.g Director

..' -.. .. £29-1,000

534,142

373.000
929,142 .

50

65.573

994.770

Fixed Assets (at Co.st)—
Refinery in Courso of Construction (Leasehold Property). 

Plnnt, Kuiiipr.-.otit and Constr.uttir.n Expenditure to 00th

ifotor Vehicles
OSice Machines. Equipment and Furniture

Current' Assets—
California. T--.\as Oil Company Limited—

(To be anpli.-d airainst ju;rc!uiscs of Oil, in accordance \vit!i 
the terms of the Formation Agreement)

Sundry Debtors ,;nd Prepayments .. 
Cash at Bank and in Hand . .'

Intangible Assets—
Prelimhiary Kxpenses—

Brokerage a:s«l T'nder\vrit:r.j» .. . .. ..
Formation Chartv-s

•. .. ..
Establishment Account—

«

Administrative Expenses from date of Incorporation to 30th 
June, 19*7 .. .. .. .. .. .. ..

4." .211 
lil.il. 
2,040

5.1 OS

25.212

17,403

14:')

S3-!

On behalf of the Ho 

T. G. MITvRAY 

E. R. GPJFFIX

AUDITORS' SSPO?." TO TES iISU33P.S PVSSvJ.VMT ^O 2^c"10^ 115 JfS'.V SOUTH WAX.S3 CCZ.r?AXI2S ACT 1033:

CERT15T t!:;;t, in our np:a!on. tV<? Uert.-tter of Mcmticrs nr.-l 
other recorus -.vi.ii-h the Corujijiay i.< rc.-juiri-it to k«?j« by t!:o 
Compnn;.>3 Act, I93G, or by it.n Arti.-Ios, have Lorr. properly
kepi.

CHARLES V. \VI77 am! U7iIKr: 
J. V. HATlT.IcTK

C!«:«rtero'l AVco'irii.-.iit.H (Au$:ra!La)
Joint Auditors. 

SVPXKV. l.-t S.-rt.v..i-«-r. IW7.

^"e Iiavo auiJitCi! t!tu books of 3ccn;::it r.ud voui-hers 
of BUuiuj.-i ar.ii Oil RoSicrios (Austr.-xli.i) Limited froui 
tl>o date o* iavjorrir;ration of t'lc Coninur.v- to tlis 30th Jun*:, 
19-;7, at;,!, h.iv::;£ obtftiac-l a!I the in?v)'rni.ic!oa ana *s- 
pf.-.n:itioss re^^irr'l '«•;-• us, \vt licrc-hy CET-Tirr tiu-.t, in our 
opinion, the ul/ovi> B;i!nucc Sheet is pruporfy drr.-»v^ up sr> 
at to exMbit z. true ar.«l correct vio-.r o! tin: state of i:.c 
Co:u;:.-.tiy '.t s^r.irs a: t!i.» <l::to t!:or.;of, ncc'ir.^n',; i-> t!:o h--?t 
of Oi;r inf>>r:i::itt.in, tdo ox;•!.•.:i:iti«.r.< jivi-r. to us. ar.I as



Bitumen and Oil Refineries (Australia). Limited

S EXPHTCSHS FRO?:1 DATS OF INCORPORATION VO SCth.CUiXS, 1 S

L'S. Aiulir Foi-s and Lojral KXJVDSO*
'S * * •« •« * » *• »•

Hinilry Expenses (Less Interest Rt»ctlvoil, 
stagr-J* and OScti Expenses

lit ctov.-n

Balance carried down £1"

3,313
6.652
1,418

£17,403 

£17,403
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Bitumen and Oil SJeSaepies (Australia) Limited

REPORT AND BALANCE .SHEET
FOR THE YEAR ENDED 30th JUNE, 1948

lCVCd QffiCC': 
115 P1TT STREET, SYDNEY

.Refinery: 
BUNNERONG ROAD, MATRAV3LLE

194S



y ..
r jf / ^

11143

Bituraon and Oil RsSnGpies (Australia) Linsitod

Authorised Capital - - - £2,000,000 

Issued and Paid-up Capital - £1,250,000

The lion. T. (i. MH'KUAY, M.b.C. 
(Cluiiriiiiui)

K. ]{, GRIFFIN 
(Miiiingiiig Director)

SIR JOJIN WITTERS J. W, 1IIOGIN8 

A. It. caiHMOY J«\ A. FINN A. J, 3IBRRON

NATIONAL HA NIC OF AUSTRALASIA LIMITED

Solicitors :
Jk'Kws, ^IINTKR, SIMl'SOX find CO. 
Messrs. MURl'IlV and JJOLONKV.

HUOtiOl'5 :
Messrs. CIIA15LKS V. WITT aiul UT1IKR, C'iu.i-U-re.i Aoconntiints (Aust,). 

J01JX V. RATCLIKKK, Ks,,., Clmrlcml Aceounhint (Ausi.).

A. J. WJLLCOl'lv

llii I'iTT 8TKHKT, SYDNEY 

1043
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Bitumen and Oil Refineries (Australia) Limited

MOTICI5 IS 11KK10HY (J1VKN (hat. tlin Sl'X'ONl) OIWINAKY (SI5NKK
BIKKTING of the Sliareholders of WTUMKX AND OIL KBK1NKK1KS 

(AUSTIJAMA) LIMITKD will be held in the Conference Itoom of the 
Commonwealili Institute of Accountants, 5 iJii^'h Street, Sydney, at 12 noon 
on Tuesday, (he .'50th day of November, 3!MS.

BUSINESS:
To rect'ivo nnd adojtt the DireelorK* Jieport, lialancc Sheet mid Accounts 

for (lie yciir endwl .'iOili June, 3!) 18.

To dec) (wo Diroelors. Sir .John IHillers <in<t Mr. F. A. Finn relive and, being 
eligible, ofi'er llieni.selve.s for re-election.

To clod, 'Auditors and fix (heir remuneration. Messrs, diaries V. Wilt and 
IMher and .). V. Ratclili'e, Esq., reliiv and, being eligil)le, ol'l'er them­ 
selves for re-eleet ion.

To Ininsact any other business which may be brought forward in accordance 
with the Articles of Association.

By Order of the Board,

A. J. W1LLCOCK,
Secretary.

Sydney, lolh November, 11M8,
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Bitumen and Oil Refineries (Australia) Limited

Report o/ the Directors 
for the Year ended 30th June, 1948

Your Directors have pleasure in presenting their Second An mini Keport.:—

Accounts:
Tlic Kalanec Sheet (is jil ili<< OOiIi .Inn;', TiM.S, and the Accounts for the year ended 

on that dale, provide information concerning Cons!ruction and Administration Expen­ 
diture, no trading taking place during Unit period.

Hxpendilu'ro for (lie ye.'ir on the refinery, ancillary buildings, mid equipment 
amounted lo £-~)~>7,li70, niiil In is completed nil plant items of miy eonNeiiueiice.

Increases in cost of wages ;ind materials \vliieli look place during the lime (if 
Vonslruction resulted in (<tl;il cost being in excess of estimates jo |he extent of Ixvonly- 
one jier e(!iit., lifter taking into aee.oual additional \vork not originally eonti'inplHtt'il.

Tlie f'fdironiiii T''x-'is Oil Company ]>imiled snhserilted Tor f)00,000 One Pound shares 
in Hie ejipilal of Hilnmen and Oil It'efincric.s (Aush-jiliii) Limiieil. fo be juiid for by the 
supply of crude oil. 1'rior lo UOIIi .June, ]J)48, crude to (he value of £<i8.817 hail,.boon 
received, leaving a balance tine of ,CI:»1,1S:!. as shown on tlie Halanee Sheet.

Construction of Refinery:
Despilo nionntin^ difficulties in the .supply of labour and materials, the He finery 

nas snflieienlly coni|ilele -by the .'IDih .June, 1DIS, to be handed over by (lie J'jiigiaeiH'ing 
Department to the. Operating Division.

The ]''irsf Annual Ifcport forecast tliat the ( plant wonld be in operation by May 
or .June of this year, but the dil'lieuitios, referred'to, together with unseasonable heavy 
rains last summer, resulted in delay* ami lo^t lime.

Operations:
The_nrs.t_e|nijii )re of enule ojMvas run on jlie '-"Jnd_J.ul,vu_-lIUS. and by the 3rd 

August, I!M,S, ilic nVaniiTacliire of all ynnles of bilunien, petrol, and other products 
had commenced..

Only minor' adjustments to the plant have been necessary, «nd it lias been kept in 
iniious operation since starting up.continuous op
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Twenty-one of our employees having received training in the 11.8.A. in plants oil 
The Texas Oil Company, a nucleus of operating personnel was available; in addition, 
The. California Texas Oil Company Limited arranged for five employee* of the Hah- 
rein J'elroleum Company lo be lent to us to aid in starling up the plant and assist our 
own operators.

It. is pleasing lo report Ihat the plant has shown a productive capacity in excess of 
its rated output, and will have no dil'iicully in meeting any demands upon it.

The discharge of tankers in liolany Bay by means of a pipeline connected lo tlin 
Com pany's storage tanks has been most .successful, and to date three shipment* of 
crude oil have been received.

Apart from the production of bitumen for roadmaking, many other grades arc 
being made for industrial purposes, .such as manufacture of roofing, paints, butteries, 
tyres, insulation, and floor tiling. 1'reviously, industrial bitumen was procured from 
America, and consequently the Company is making a very real contribution to tho 
saving of dollar expenditure.

Marketing'!
The first delivery of bitumen was mails! on the 3rd August, 1!)48, and since then 

sales have increased at a most .satisfactory rate.

In addition to orders from most Australian States, business lias been effected with 
New Zealand and.Tahiti, and enquiries have also come from the Kast.

The volume of local Sydney business. Cor delivery of bitumen hot and in bulk, lias 
grown so rapidly that the road tanker licet, originally considered adequate, has been 
furl.jier expanded.

Under an agreement with Callex Oil (Australia) 1'ty. Limited that Company lakes 
the whole output of petrol, and tests have shown that our product compares more than 
favourably with any imported gasoline.

California, Texas Oil Company Limited:
The Hoard desires to place on record full appreciation of (he assistance so freely 

given by the California Texas Oil Company Limited on all matters reform! to it during 
the Near.

Genera,!:

Acknowledgment is made to the mnnn.Yemeni, si a IT and employees for the clVmiont 
manner in which lliu Company has boon brought into operation,

On behalf of the Board.
T. G. MtJRHAY,

Chairman.
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bitumen and Oil

BALANCE

Nominal Capital—
2,000,000 Oi-diuary Shares of £1 each

Subscribe^ Capital—
l,2r,0,000 Ordinary Shares ot £1 each, fully paid

Current Liabilities—
Sundry Creditors and Accrued Charges

The National Bank of Australasia Limited—Overdraft

£

2,000,000

79,173 

365,9:):.'

1,250,000

4GS.107

V. I I I I I i I \ III.. ,11 'HI'

in I't ' |.i.i|'i.|i .|i i,,i. '>;. MI M-i ',ii i \!mil :i tr,
inn i i iiii. in' I In- It'll' in' liH' IVn,| :i'i) '•> «i •'.':; ii'<» :.. ''.'
i.iii MM iii ', .n i "iiitii,: iii 11.r !•*' >•' i'.'' • •'
Illl I ( .'.111.ill..1,4 Ji\lll III K>, III •! ..» «'.ly. '» Cj '- .»'
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ries (Australia) Limited 1114a
AT 30TH JUNE, 1948

Fixed Assets (a( Cost) -
Hofincry i» Course of CoiKnictiou (LoaschoUl 

Properly) :
I'lant. K<|iiipnienL and Cons-ruction Llxpenditurc 

to Mlh .fune, 1!)4S .. .. .. .. . .
Uaitroad .. .. . . .. . . . . . . l.».i!)."i
Motor Vehicles .. .. -. .. .. .. :)l,0ll
Ofiiee Machines, Equipment and 7uruitnri! .. .. ;V>25

——— —— 1,050,817 
Current Assets -

Crude Oil (at Cost, Iiichi.Iiii- Flight) .. ..
Califiunia Texas ()il Conipatiy Uaiitetl (to ,be a

€n^r;iiiist pureluises of oil in iu-corilaiioe.1 with the
terms of the Format ion A ;,T".' men t) .. .. 4U1.1S:)

Suinlry [)el>li»rs and IVopaymeuis .. .. '.. 7. I'M
Sundry Deposits .. .. .. .'. .. .. 2,141
Cash on Hand .. .. .. .. .. .. H<)

,..
Intangible Assets -

I'roliminary Kspenses:
I'.rolxer.-i'.re and I'nderwritin; .. .. £'2S.125 
iMirmalion Ciiiir<:es .. .. ,. .. 25,212

-- ——— *>:s,:;:;7
Sales Or^'iiiiisatioii K,stal»l!slifiiei: Cost:

Deferred ajrainst furuiv triurrt^ .. .. .. 4,tK]G
Kstiililislinii'iit Aeeoniil :

Adminislrative I']x[ienses:
From date of IneorporuVJni to

:«Hli .June, 11)17 .. .. . . £l7.4!i:j
For lln> nvelve tiionrlis indud 

.•(Oil. Jim.-, lifts .. .. . . is.Oitf ?,~>A(\'.I 0:].7i'j

For ,-UK" on hehall" of the Hoard.

ri". 0. MriJifAV j
j- 

.»'. H. ClTTKu'S j

' H M.I I '• \ \\ . IT IM>| I I'U. i;
.1 v. i; N'I i i i rri;

«'li nli ii ,1 \, , 1,1.,,|,.„( (
,1ml.I \,nl.,,,,,,
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Bitumen and Oil Refine ries- (Australia) Limited
j 

ESTABLISH MS :NT ACCOUNT

ADMIMISTRATiVS SXPSKSZ3 FOR THs -TV/ELVS fciQMTKS SND2D SOth JUMS, "J.943

1

r-> .. .. .. . . .. .. .. .. .. .. 3,300

:_r.>' Fees .. .. .. .. .. .. .. .. .. .. 2,500 

r<r. SrriTir.nery, Telephone, and Sun.lry Expenses .. .. .. I,7fi7

£1S.OG6
•

ee bron^a; flown •..'.... .. .. .. .. .. .. £15,066

'

i

£18.r
[ «=^
i 
1



HXHIBIT J 

OP AGREEMENT by ai)i\. notvvefm JJlCTUHGlI Ailfl OXL

to 1 as EOi;AL),.& cowi?r.ny duly orci.oVactf «'<.»x; i-.xiatxVus \uif\cr tho
laivs cu" Australia, with tm oiTilcG al; 1.1 y I'i'.V. Street, Sydney,

' (P/'" 
Now South Waleu, Austr«Oia, ana QOr^I-!SLfiirD rti'»;iPi;WHXiiS m,,'

LXKITJii), a ooiapafiy duly ox^ani«ca auci cxitf«;.lr*is w«Scr tho JL&vw 
o.C Au»:»t;ralin., aod Jiavin^ ito rciilDtcrcd o/.V.';too at; Btfiabano, 

in the ,3t;ato o* Queer^iand, Au/3'ora.'lia, parties ox^ tho f;».r0t
«

part, ().icrcinai'tor npiviotijueft 1 referred to au .SUaJ.Sr^), and 

CALTi-;): 01CL (AlWTjWI,XA. } I'W. TOOTED, a comj^yiy UuXy cr^arilaea 

aiy.l o.:d.irwi;:'c; xmdbr the .lav/;.; of Autitx-aJLia, w.ltli an oiTice at; 

62 i'i'Ar^aret Stroct, Sydney, Ji'cv/ CoutJi V/a.loo, AuotraLla, party 

of fchb aooontl part, (hercinafto.1 rel't-i.-rea to aa PU

1S, waid i'Ui:vCJLf>.i;Eli v;iohcii to suporo
\

cc'.fKjn^s bci.xtoxoxv ).^/Jo v;ith lX)r\AI« and the ;?.^xv;c' 

Att> iK-retorore wv-do with Q-ij^J^^LJU^D i;L:raiJKn:ri3S rr/ fcr juIKrj'iiA), 

anci' substitute in their plaoc ar»^ ctcau tUiu ncv; asrooiAcnt, ar.o

io the ovmei* or a rcxinc-r;/ in the {J^ito u;? Nou South

, XiXrilYiil', ia f»ILc;o tho.ownc*' of a rcrinory in 
Wv.j State or 
ana,

^ointl;/ and acvoxv,;ij.y o/..;i'oc to i>.';."tX to Piir/JIU'iC-TiK the pctro."1, cv:-,i 

p;: i .'-'c'iuoti; liiore tipcu;.U>j.o.?..*'.j.;v dfwuribc'd horu.i./<'»ftoi<» to J'i? o.?.C t:;.i» .;n 

D'<}w ei.tnor BOHAi:, iV^Iir.ir;Y ar/i/oi' QViV^J.-J..'!!^; r-ai?AU;:I1V \iw. '

.nO ?*V*io to



JO jrsp '..W9V 01^

t!.««'iT.T OTH, jo oo'^

i29,wouroo.*Ct? or.p, ta

3CM1VO

<t' t^rcarj pxooort c',r^ jo /^. 

jo t;ox;,-> i»oo;\n,oq ruy /v

pat; nopo«^o»:^\v? ^.tzoruoo^t?

jiouto

utocTa c/p\?w woocj, /pr?o.fCT 

c:p, jo •jro-f.'j\.^op'p'"os

jo p»,
W jo
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the 6th day of June, 1955. «ruid a»r»if-;»ctl by AUSTRALIAN OIL

REPimi-.v, x,:cwy.Tj2D to CALTEX OIL (Ai;,wrv<VLiA} PTY. L:ouy%r> by
aaoitfi-uiioiit dated April 10, 1956, for Automotive Diotlllato 

Dieocl Fuel Oils.

4. By and between BITUMiSiJ ANJ) OIL REFINERIES 

(AUST^IJ-A) LIKXTED, and CALTKX. OIL (AUSTRALIA) PTX% LIMITED, 

wade the 2nd day of March, 19^3, for Gasoline.

A. Type a and quantities (hcrcinaftci" called "the 

basic contract ciuantitica"), of the products which arc the
' i

subject of tuic, c.^^eement arc xxapeotivcly ac.i follown:

____; i!-:ll:'-cLJ5 c. ..-..- ____.. 
Gajiolineo (Pi-cinium and/or 1,725,000 bblo./yr.

Au ;.OHK> i:ivo 3)iotillate
Gat; Oil and/or

;O.M;;,O;I. Fuel at
W',9 ~ 70.1,000 "

- 735,000 u
option J.i>6l and on ~ 790^600 

Furnace l^vel 250,000 bbln./yr-.

J3. SELLERS oliall provide; l'URCIIASr.R monthly with 

cotiifiatca for at leaot tii.i; (6) luonhho, in advance of the 

contejf.pj.atcu monthly production of the above products at BOHAL 

REFIilF-uY and ut QUEIiNSI.fi,WI» iuSFIIJERY, and Icecp X'UFiCKASKR 

cur: if .ntly aclviaed of any appreciable chanson i.n. ouch eatiiuateu.



111
Ojvtioiiy

A. SELT-EnS hereby eranfc t:° FUnCW.'JKrt a firnt option 
•;, -i purchuuo any or all eaao.T.ines produced at BOHA)!, ItliKinJiftY 
and/or CUUSENSIAND IWBIEUY in exoen:- of 1,72$,000 bax-rclo poi? 
year on the aanie torpid and'conditions as opt forth In thiu 
agreement.

B. SELLERS hereby alf,o ;<rant to mcMSER a first 
option to purchase all or any additional quantities of the
products (other than gaaolinca which n.ro covered by Para^x^aph A••.
'above) v;hich are the jrubjoot oi' thi&' agreement,, v/hlch may'bo 
proOuca-d at QUEJSKSrA7^» rJvRXlMvY and BOR/U. RjvFlNEHY from a
throuciiput of crude oil and/or enriched crude oil in exceoa of . 
6,800,000 barrelw per year, on the a.ume termu ajid condltiono ao 
set forUh i).i thir; ayx'oewent.

C. Should any prod act a otlior than t)K>c.e which nrc> 
the Dxtbject of thlu aereoncnt.bc n».*i)ufaotux'ecl at BOBAL r»Kli'l'WEHY 
and/or QUIuSwSLTiifl) FO^FINEUY (exclusive of ar.pJia.Xt and LFO), 
SELLE«:; r.^ree PUKWJASEU r.hall have x'irut option to purchanc» any 
or all of {.awh produotu on a Laoia equal to that offered any 
other person, fir/ii or cox'porp.tlon.

*

)), In exerc'ioius WiQ options ."jrantod above ir* 
Faxx\;2;vr:.r;h!,; A and/or B and/or 0 of thifj Ax-ticlo X.TX, it io agreed 
by anci between the partlca Iiereto Sj'iJ/lT-ii.S nhalX give I'UKCJCASJSn 
not loo a than three (3) juontho' notice in \/ritlivi; of tho
avti?.labil;i'.ty of 'twch protioo.t;.t, tho Jcinu and quantitieo tJierewf;''"'' .*J 

_ a;ici'"X/.' PiJKCII^.OER cxox*cirjcs ita opv.3.on,'.> hcrcuiiOor, it \vill Cio\

' £jo by givi)is SELDSllfl notice i;\ wrltin,r, v;lthin thirty (?>0) uayo 
after receipt of cuch notioo from fJEIJiIv^G.

E. Aa u;>ed In thin ii^x'ecinint "oontx'V.ot year" wearifl 
a calendar year.
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A, PU;-;cjI(VflKR ohall ftdvifio SM.EKS c.f the* t;/ix-a and 
f-u'iti'oioo o£ pro duo to arid tho plucu o>? tho;'u* ue;"lj.vory provided/ 

however, ' such deliveries of producrtu un-icx* tliic agreement sha.Xl 
);ot i.iadc in U»o foilowiaa iwruiox' aucl at 'oho folUouAnc; potato 

ouch (iuaiifcitioa'and typca as PUfiCUASJ-'R ohaXX closilcnatcj
1. Into road tattle v/a^dma awc?/ox» ra.1.!i. 'conic cai";-; ftt 

B0?,f.?* rJii?3:KER\r ixna/or QUKclwLAltf) KEPiOUsiW; or.d/oir
2. .Til to ctoracjG taulcG at tho xOiiTro Kcjafiov; 'i'crmlnn.1

•OA /uiatx-all&n Oil Ke£inl»£ lAiiiiiicA an.O/ov thu otora^o
•or-nko ox" II. C. SXolc^'.^i tfenrtikirO. a* J;x>tany, K&v; South 
Wale.1.*; and/ox*

3.' Into tho cfcorago ;.aiil:rj ati Ctvi teas' /.I'oxMii

^. Into swoh tantoliipa at JDO^/II* »iSF:«;Krr.u\r mooring 
at Sydney, Auatx^aX.i.a, ao ax-o <5.of;^Ciiia tcci by Jr'URCJ.JA.r.XsU, 

Si3I»Jf«El'vS l>avo a«Jo<iuato raciiiticK i'or auch

B. i"n c*ccic:nati4)3 the plcico o.i" dcMvox'iow in accord
%

anau v;ii;h )?ax".^^ranh A-o* thir; Artic^o .XV, -rufiCIIflSEn agrees .'-.t 
c-hr-.lA iiot ^cquira S£LL3n3 to c'ioiivcv at ,Uc';l.;lxxno iuoro th^u tho 
ror>,!'.ov.! inc JiV-'.xiuuM €iuar*tit^.oa o.C the? rc/uiocotivo proaucts lintcO. 
boi.ov; i

Aut-onotivo J?dfiti."j[.j.i'.xtf.' arKl/ox*
(.a;i Oil and I/AoacX i^-oX ;U^,OQO i?',.)ln» pox"1 ycax* 1

C,000 V/oln. pox-

Ct .V,1»cn cloJiivc'xMci) ci'o iiCdc pi«):T.Vi.'M;t to Wiio 

££x'iet;fi:ui-it, it la R-x-cca yrj^U-iuS ohartl ole.-Ui the ia;:ido o^ all



, r.'.-..'.}. tank eavj.i which roquiro only ordliAr./' cXeaniir;, except 
car;:; uhicli have- contuS.ncci-lvbric.av5.i-ij; oil* Should any our Oi? 
cax-Ci contain, AM c;ccor.u;iVG awount o£ X'n.^U, £Ei.Du\y .'.•) >.c\ll notify- 
I'lttOIiASlSK of thlc con63.fc5.ort, and iX' requited by PUi'iCil/lSKtt 
ohall clean oucii car o? oura at ror,C;IASJiK*w oxpoui'.-.!-.1 . SlS)Xon3 
ciio.Xi provldo PUHCIIAiHiK without coot or* orrpcnao tho noriiial 
anjoiilfc:1.o3 x-equired. by WOT lavj ox» by any avrxrd or awarclu of tJw 
Arbitratibr* Court in XT. vox* or riUCllu^l-:!;':; ui/ployoeij v;ho in tl;o 
cox'./'co o>? tho'i.r diiiployniorxt huvo occao.roa to v/ox-Jc at BOiiAL lffiPIK 
ai'i^/op QUEEUSIa/VKD KCFIi'lsrcr. S2I/E.ER3 licx'flby grant to ouch o.C 
Flirv(;iIAGEr-; ?'a employees wlwoo uiitioa i^volvo thoix* cntcx-'A.n^ xi 
SliT.Usri'r.i px^cr.iiaca to o^ix^y out tiioxx* r,occ;u;ox>>y taalca tlio x^.tsht 
to critox' upon the r.aii.cl prci-iiaco at tt,lX twiica Tox"* the purpoao oi* 

-x»yiixi out axwii taslca,

D, All Quantitloj?- 'vi'iuvjroxvort by pipeline? v/3.3.1 bo 
.'Lcu.'i.atncl or; the avoxvi^o oi* tiio ilii>fj OA tho taulca oX* tho 

S3i)"i'iJEliS and tho X"eco,lv.li'J^ tanlx or tine cor;rt.l/j;noc:j aiiiil. bo 
X"cctca to 60°F. All qmatitior; tx^urjforrwci to Terwdnalo 
fi'.llocl into roAL tanJc c^x-.'i., or x-oad tank iva^ons/ v/i.Xl bo 
caloulatot* >ln accordanoo v/ith tho oalibx-atioii tnMou
by tho conai^ncoo and oorraotcrt to 60°/7. All vo.nlr, ?. • 
lo,'u'i.Vn;v;a A or clii'cot c)clivoi*y to co2i;.;i\i;ior,i v/JJ.l bo
at voluir.G v^ithovit tc;;ipc:.^vxtiu'*o cox\veot:lo'a in aocor 
the calibration taulcn X'umlchea by yu^CiliXSKR.

K, rUllCU/iSiul fihr.xll ux»ovi^u ,':•)•: t',V.Ku.'.> at
interval i.-, v;ith c.')t:li..o-.tc',> ro/.' at lco.iit thi'-cG (">) Mont)io in 
advance o;? tj-xc; contojuxjlatccl Quar.tity oi' o.M to bo 
the; ,'x;op:::'o,xi;,rj.tG dol.lvery da ton.

P. S15LL5KG -iihall iualutain tuo (p) t)r;o)co • 
c-toclj; oC tho products at tiio pyoiij.i.r.OM o^ .'jJvV.'C^ns i;<; that 
coutinuity of cup^ly olviiX bo j.io.ini-U'Uioci by CTJJSno.

. - 6.-
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^ f ttc '/hero aballX bo wo filler; charge to niiiCJI.'.SF.rt J.\>

oliveria;} into rail fcaiilc eara or- tank v;u~onu at (J;lijw7,;j,';JlAJH> 
iPXIffiUY and/oi' UOJrtAL roSKUIiSiViT nor any charge i'or <5c.Vi.vex';lcitf 

ifiado by pipeline to any of the delivery poiuto ,--)oi; forth In 
Paragraph A of Article IV of this GCive^oiiu.-

A. Tho prieo to bo paid by PUaCJ.JA,?,Ett to SElrUTiS 
for the respective type a o;.' products which are tho c-ubjoct of

verted fro)3 U. G. i.\ca;j;)re arid cv\.vrenoy at t)./.o ruling 
rato aa calculated horc-iimftcr) #hall bo Wio i>uai ox1 
r.iorc pcrtieulo.rly defined in the following .c»ubpara^rapha 1 
through• '[ f iuolusivc/ computed aa, awJ uh»;n, Jolivorica are

•'•» ( 0> ).. .Q :3Llc>-y.n2ri ~ A P^cc po;.'» Ar.v.:x''.lc.M.n (',.?.!. Ion. coxTcopond 
An;;; to r'J tJ :jic~"il,'6i71v""c»JC' ovu^-T.Tit price:'; i'ox* tho ootnno ^wdoy of
the iiiotor cnrjo.llnc'O i;i:u.i.u''.'acturod i\rif\ oirp^Ltcd under thirj 
o-firceriionli and oa piibl:i.,'.;3icd uridur V-ho Jj.eadiri,';; "uuXf Ooa;;'i; 
Carc-;oo;:v 7)011100 tic & }:v,:pc>A't, All i'ox'ta v in r;iatt 
Price Service.

('•') />Ji'l?J2^ - A prico pbx» tor* cb^rV:»jrc>ikiinrJ"to"'''ll't<v./T^v/''''"6\'^^^^^^^ pr;i..?cn 
/.'or tao 153/37 Pj.o;;el Ivdo:; j'or i-iio type o;'.' the p.vocluct;; 
ir.o.nuxac',:iii'cd aixi ar; v>v.bj-ir;''iod under thn he..uUr>!;; "Gul.C 
Coar.t Cor^oon, }:>oi".er.;tio ^ li^poi't, All i'orta" ab published 
ii-i riatfw OXLCPAJi I'iO.cc Service. '

( c ) PAf^rAJ-:1^^ ~ A pJ^e coxToopo^o'iln-'; to 9();/ of 
tho Xov/" V.S"<n'ir;':; c;;'if3.;'/ y)i'bliyliea ;Co;.' Ik)., 2 i/i.KJl p.li.ia 10;.' 

ox' "the-- ,'lov?" an cvtvi-cntl;/ publlr.lioo. Tor V'unlcor "C" .Fuel, an
"

il;:po;.'i;, All .ijoi-'c.?" in i'.Tofct;*,':. 0 :«:.'. '•«;:•' </\M >.'rj.c.o Kc.rv.lo'.?,

uli^; to "th.'j low" 
rr> cannon til;/ publir>iocl fox* Bur^lccr r'G" i-Uv.X,, ujidor the 
heo.cU'i'ir. "Gulf Coast Cargoes, Dx;octlo vj K;:poj?t / All Port/;" 
i*'A ;/.'i.av/c, s j OXi.-G-rjVi-i P.vicc Service,
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tfbaXl be payable in AuoliivV.LJ.ari cunv/ioy per ^aLlou or per ton 
w.U-h:i.tt x'ou^taon (14) '6a;yi.; or do.'^.vory V»c;l»i5 iiftda An n.ccex-tltinoo 
with tho pv'GVlr.'i.onrj hercox'.

p. . tfELttiliS c^rco to pay to L'tfKCJJASKtt /.'. charge on tho 

)."ODpect;lve total quafttifciOw Ivercinabove dc;;ox';lboti a.1 ) tho 

QUJ-'AKJLM'LO OK-ll/U^; QUAMT£fOT.G lews ouch roypcotivo quantifcloi) 

of i':; aiu proCiucto as are CvaA.cvarco. vo ruivCUA^En afc Bi.'l^bono .Cro/.v
productr; wanurac tux-cci ai; tlic Ci'(.'c.TM-;3y./vilD l^.vfll^riY . Mdch char/so«
uha.ll l;o a char^o equivalent to tlio iuax\!.i)e fro . I y tot (on a couvortciii 

tou bfttiio) cuj?rc;xtly chafed )3XVUHKK AAIX) Oil* KElJ'y.Wtti'i^ES (A\),OWilAL.Tiv 
)'/Ci'iT/.CK?;) by Cvoi'scas Sarikdhip (V^C* ) J"»lwJLtcd X'o?? trancpbrti)^ by 
tai/1: ohi),> I'jyra'Jiotio cruu'o rro»»i /Jotany Xl^y to B/AUj'X'.no . royi.iont 
ol' tlv/.tt C^XA'C'-.O uhuiX bo prorated ^mrtoi^.y oi'i tho total ClUEEMS'MiO 

AZ^J.C'jL'lKS lean {such qUi-iitA.u3.ou ao aotuaXly doMvcred to 
by 'SL-XLtenS at )':.;:> j.;;l>a no' rx\>;v» protVi'otD MaiuU^oturccl at 

Ri^'lMiiRY fox- that quax'tGp,.

». Aa viaeci in raittcx'apla A o/:' tJiJ.D Ar'cicXo Vi 

.'I. "the lov;" r,;cai*» tho 3.ov/ ox' tac« p^lcor; publichcU 
appilcaW.o to tho ypociric typo ancl craclo of tiio products

•

vujcloj.'1 . t)'ic iuiactf.n^tf roToxTcd to v/hokx iuoro tlian one p.rice i.a» 

r;o publiUjhecu Ii* only one pxO,co iu publichoci /,'or tha 

r.;peo;ij.'Ic typo and r:,rr.0.o ox tho p^oaviot;-;,, thor?, that px'^oo 

co pubXirihec! ohal,\ bo aco;acu "tho ,low"»

S. "ciu-xx'iitXy ;;>».!';> j.^.nhoa" iu ra!,a.t;LGii to p.v;3.co;j mcr.nn 

thy rpplieablG price pubii^hc^a on tho 35ta fit.y o.^ tha i,:onth

' rtolivory ;lG to bo

t;.'ivon by J.vui.\()KA3iiI^ o?;' ,'u? :aot pvibli.vhoG on nucli.cjlay, tuo 

tlK; r.vppXj.Cvi.'iuc; pi.'ioo p^VXlir^'iOd prlov to rnich clay. "i?i?; 

to ui'ch clo.y u c.r; Xwou i.r. th'*.;.> ciCA*:l*iit?.05:A oi? "

- 3.0 -



blished" wean:; 0. do.,/ or a *otf or.yn p:o;iw to tho aaiu 
tiay only oud 5.,?. not intended to oon:Qiot with tho othor 
provisions hereof .

3. "publiohed" iiicr.Unt public-hou in F.'l.'J,tfc*n GILGMH 
IVicu Service in U. S, currency and jvioaaui-o converted to

at tho appA'opriato convo>.-;;5.oi'x i/aot'oro.

^, ShouM any cucli }iGacl;\D^ o.v hoadliX'o bci changed or 
•'poractiGd by othos? hea&Vo2 oi* l^oo.dlD^o, fchoa that lioaclin/5 

• ! - l-teartiiigs v;h:lch woot acoiu'atcO.y /.'^portw taooo current 
t ••o/ri; pr-Icoo otatc-cl An tlxiu Ax-tic.Xo V to bo tho ox\1.toilii\ 
c "Pices payaW.e Uuiox* th5,a I^JT.ox-o.ntiui'a oi' Agx-'ocraent 
j.l a apply.

5» When Ciiu 5.x' c'uch pubXicatlou DiiaXX ccaso ox» bo
«

aiu'penclcd or av.ionu tho /.'o;:v.i.oi' o.i-»y of tho Quotationo In 
th.lu olau3p Uex'iucd, thou i'ox» tb.o puj^pooo. oX' azjoortainins- 
the p;;\1co foi'- m/y part oi* tho p.\\»0.victri £*old c.ncJ. ciollvorot\ 
horcundc^ thorc oliall bo Dubc.titutot'l tUcx-c.Cox' cuch ofchcj? 
pubX:j.catji.on o;-;' jyiibl.lcatiuvn) an Gbnll bo jrarbuaXIy agreed. 1 
v»pon by tho partio^ hereto^ £tjX>VJ'j}]vO .Jj^OV-WVKri that the 

. ob!.!J.r;;;:xtiou o.i? Pi7i\0il'\^;;i2ri to buy axiu voccivo tho products 
and thn obXii.fiati'.o}^ or oKLy/iCii'^ to i.ioj.l aua uoXlvcx* tiio 
p;.'ocVoatp f.'.iv.il!'. coutliwo c'iiurixvM; tho porio;! botuocn tho 
tiiA'-j ox"1 cuch oi'.c.n^o r:,u..A tho tiiiiti th'..'.to the* pru'tioo hereto 
chall afjrco. upoa c. i»u!;MalXy r;y.t5.j';/*'o.«tory oub^t.^tuto 
p\ib:iico.t;loii oivJ. dai'ii);'i r-^oi; poj;'ioc;i tho publication to bo 
v\f.;cd hoi-oundor r.ha?.X \)a tontai.;lvo.]ly tl*at px\b.\icatlo 
lu t-h.o opinion or ,'>i;L.uViK;?» i»o^«; /io;\x''!,y aj.)pro:';ir.)atcc. thw
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parties hereto shall aubaequcntly acroo upon a mutually 

•Gatifjfactory publication different frora ouch tenl;ativo 

publication, the.- adjuiitjacnt o.C tlio diffcronc'u, if any, 

between uuch prices during such period nhall bo made at 

the time that the parties lucre to chall- a^vcc upon a 

mutually satisfactory substitute publication, ^nd.^OVlD 

IjWJ^n^ that in event the par tie a hereto shall fail to 

ac;reG \ipon a aubotitute publication the aaid publicatloia 

to be adopted ohall be cU-tormincd by ax'bitr.ution in 

accordance with Article. XII hereof.

The • tcriii of thiu agreement aiv.xll be from January I, 

. until Doceznber 31, 1973-

PURCHASER reaerveo t)'ie right at ito, option to terminate 

and cancel this agreement in the 'event the crude oil or
I- •• ..

enriched crude oil imported by S15LLF.K3 jto manufacture the 

products vriiich.are . the r.ubj.ept. o.C 'this a^roejaentjare not

chiaod fxx>n Caltex (U.K.) limited or one oi* Its fuTillatcd 

iiipaniefi or it.a nominee.

V/aiver

LMSEri'a ri&hto to require uv.ch pcrfor.'Kiino.c by 

ftELLEftc'i of any and/ox* all oblitfo.tiona imposed on ^EWXftS hereby 

r>hali not in any way bo effected by any previous waiver foro- 

beavanco ov courao of aoiO.iiU",.
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Payment shall bo &*auo by PuriCIjAoJKls to &l!'.M.Krt$ at 

Katxvivillo, How South Wales, Australia, the oi'iMeo o.C OT/VL, 

four toon (I'O claya after Col-ivory of tho piroduatri \7hich arc 

fcho subject ox* this osreowonft ,

Tici-E :c

J!n tiio event of any uhutflovm oi' oparoatiouo at 

REI-'IIBiT;: ar/;/or QUJ2EKS31AWD KEFXlWliy which Jirio boon, cortt 

and eiTocted by .OKLLEi'iS ox* its own volition anrl v;hlc;h ia lilccly 

to uXToct tho production 'or any o.C tho proclxioty covered by fchio 

n^rccKCT.t foi' a. poi/ioci i^ cxooao o.C tv;o (2) v;eelcn, .'JKLLEilS 

ohall £.lvo to X'URCII/VSEU at Icaot tv:o (2) Months' i 

ouch contemplated ahutclov.v. ,

Bgii^.o.lj^.iyl/gr.^^ol^^

Xf SELl'.EiiS arc coinpolloO. by lav/ to vjircnhnoo loca 

X>roducca benzol and/or alcohol X'QX' bloatiin^ wifch fjifjoL'tna^' 

then PUIICII'VSKR a^x-ooci to pay the coc-tn or ;;uoh benzol oi» 

o.lcohol^, r.uoh cost to be calculated on tha bar»l;i or th'.o price; 
oi' the benzol arid/or aloohoX clolivo/vxi into £0?.LL^K.''i' tavJcs at
*

the; £*.*.$. Wofincs'y* but >?lAK!HAS25Pv ?;,4V.').1.X 5!ot bo oal?.?0 Mpon, to 

pay wiy cor;( t.or blondIro; «'«*<! )?xu-th«3C', ,':>ELLE.l\S a^.vo-;; to only
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iiitroduco tho ininifcMU ar,;oun»; of bontfol cmd/ox* alcohol into J1 1 g; Q 
tho £uaoline that they arc compelled by law to uoo unlcna 
otherwise requested by K-fiCiJASSK.

In tho event of PUuCitASEft der;ir.lii3 any quantity of 
benzol ano/or alcohol to be blended with ^liLLUnG v fjaoolino 
other than tho quantity .required by lav; to bo pux'chaoed by 
SEJw.iEl'{S, iC any, then SEINERS a^i^o to carry out ouch blending 
provided PoRCZ^GKR dolivera to SEWuSKS at tho s;aid Roriuory 
at.'PURCUAGKR'c expenoo tho quantity of .bcnuol and/or alcohol 
to iv.alco tho-nccotjr.ary blend and ^EL^EllS Q.&VQQ to do tho blending

SELLElwO undortalto to J.:eop accurate records oi' tho 
quants/den of cuch bensol o:c- alcohol actually blended with tho 
gaooline delivered to PURCIJA^Erv., and r.EI/uF/iiS a;;;i?ee that it v/ill 
de-duct c.uch quant.ttica Ti-oia tho total volume of each dollvexy 
of tfiKoIktiQ blended with ouch benzol or alcohol i?i order to 
deter/irino tho not amount of caooli.no ror which rUivCHASEU ia 
oV>lic;atod to pay in accordanco v;ith tho ^proviaiona of Article V.

SELLERS. alco a^;rco that any gasoline -uaed for 
purpo;.-.oa of'.blending v;ith rjuch benzol and alcohol will be? in 
accordance with tho opeciiMcation a« net out in the Schedule "A" 
hereto, and no deviation from thla apG'Cificatlon v/ill bo i.iado 
becauao of the effect on the specification of ouoh 
e;;cept with tho written consent of

:Cu is agreed by o.nd botwcon 'ruacil/VRER and eiSLlCI



thai; tho products which ore the r»ub,jccfc of thisi agreement 
conform to tho ^pacification:; wot forth i?.i '.'.che-duXo "A" 

hereto and wado a part h'ox*oof,
L'UriCITASER haa tho rJ.sht to to.lco onwpXoo at -nny timo 

of tliO procluqta supplied to it u.adcr thlo ayr-ccnior.t and to 

ano.l;yrio ouch oaj,jpico to en^uvo tiv\t the q\v?..lity of- tho producta 

boi»s supplied la in accorci v/itli tao roepoctivo opeciricat 

•more particularly cet rortli in tho ^chGdulo "A" hero to.

i iWiV'V r«* ""'TV
VU i.l.l.»J ll.j Vw.».J.

IT any diciputo ox» diri*oi*onco aw to tho oonditiono 

of th.!.r, a^raeii'iont ox* the conotructlo)i thoreor or the xVi.^hto or 

l;l.ab.U.:lt:loa or cither party ariaoc;, tho oajncr ohall bo referred 

to arbitration in accordance v;ith the provision*'* of tho 

Arbitration Act .1902 or any Statutory wodificationa thereof',

Weithor S)sr.Xi5-:i:i5 nor PUKGMSEll nhall bo liable for 

dellayr; or dofaulta in perfor.naacc vuidox1 thl;:, acrocwont cluo to 
"Fox'cc K:xjeui-e" or cirovniutancori now ox* horoaft 

boyond their contx*ol aua \;;j.thout thoir i'avtf, t or 

inol\idxr»3, but not restricted to, ooty ox* Cod ox1 the public 

cnci-;iy, peril a of naviow.tfi.onj, flood:*, fire, hostilities;;), v,ra.r 

(dcclc.x'Cid or undcclarc-d ) ^ o;:ccutivo or acwlniritirotivw ordera 

or acta of cither coauriO. or patfWculcu* t'-pp.'i.ic.atior* of any



do jure ox* clo facto Govcv/jviCiit or or any officer or ?.£enfc 
pux*pox-tiv)£ to act undox* vac authority of aviy f;uoh Covo 
or requests. of any ouch officer or a^ent purporting to DO 
act, illegality ax-inin^ frow applicable doraeotio or foreign 
lav/o or reculationo^ blocJcaclo, la)?or ciititurbancoo/ Jitrilreo, 
X'iotr/, inuuxu-^ctiono, civil cowiftofcion, quarantino res trie tlona, 
opicloinico, i?root3, r-tonno, oarthquakcw, acciclontw, breakdown or 

to or expropriation, con.Cincatiou or requiaitioning o£* .
raw intitcriala or of px^oducins* wanuCacturir.s, aGlllns o
delivery faciliticn, e;-d'/a\jo'oior. or vrnavailal)ility or ouppli 
fox-1 any x'ejaGon, partial or total interruption, lone or shortage' 
of transportation Tacilitic-y, failuro OA carriers to tranoport; 
ox1 i^xixTLloh trancportation X'acilitica,, or iinpooitiori oX* x-eefcr.lo- 
tionr; or oneroiu -rctsvilationa by any do ;jx\ro or do XNacto 
Govcri^ncnt or (*ovoi-nMc.>nfca3. agency. It ir\ iTurthor acx-eod and 
undorrjtood by and botwocn. tho parties horoto that thin . 
agreement ohall be merely ouapenclcd and not tcrHinutcd \;hilo 
either SELLEIvS and/or funcii^SF.Ii aro unable to porfor'i.n tlio'ir 
x'or.pcctive oblic'^tiono in aceox^Lincc v/ith tho provisions Dot 
xor'cli heroin i^ duo to "r'orco Kajcurc" ox* ciroximatanccy nov; 
ox1 hereafter cxio'o5.i'i£ beyond thoir control a^d v/ithout tl;el*» 
fawlw or

0?l':iG as7.recr:,ent shall bo deemed to bo wacto iu the 
o or Kov; -South V/aXcr. and bo inteLV^-kod ii» accordaaoo witli 
laws in force in tha.ii Svate*.

- 16 -
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Should at any tlmn the pricuo of tho productD arrived 

at in accordance with the provision of Article V l;ereof bo 

affected by any doternilnation of any State or1 FcclGXMl X'x^ioo 

Authority,, theii tj»o parts.ctf hox'cto v;ill oon.foi;1 to aiTivo at? a 

mutually aatisi'aotory pr-ido Tor tho prouucta r.o affooted, 

provided t hov/cver, in tho ovont ti)o partlco fail to mutually 

agree upon a new price' foi? tho product so affected, then and 

in that event tho prices oot foi»t& ia Ai"tiolo V horcof .shall, 

in full forco anci of foot.

Tho Govciinriicnt of the State of Queensland having 

agx-'occl \;ith SELLIDKS that nuch • Govcxv/;iont in irialrln^; Governvneatal 

pwohaoeo v/ill e?:tond to ,riET/LKR3 r;uou prefcroneo to local 

production ovcx1 intorotato and oversea;; px-oduction GO i<i c;i 

from tiino to tlino to other iuduotrios and Juanufacti 

operating in tho S.'oato of Qucei'soland and having alee- a 

that PiJuClirv'iEH uhail Uavo tho benefit of such o^reewont covering 

tho producti? so .fiold by rUKCHASER., SEiVuKHS aj^reo to do all 

thills por.Lilble to cecure fro;n f;i\cU C'ovex»niriont a continui'.nco 

Of fiuc'j/x preferential troatvaont cTuriv;^, t'.io toivas of thir; a^ 

and £vijy renewal thereof.
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No Me GO Given puiv.XAO.ril; to thiu aGX"eor«iGiAt by PUttCIlASISFi 

to SELUSRS ohulX bo oezifc to SEINERS c/o BXTUttSW AND OIL 

RtfFIWiilttlSS (AUSTiiALIA) XJMOTD, at l.ljp Pitt Street, Sydney, 

Ncv/ South V/iXlein, Auati-alia.

Notices Given by SK)VuEiri3 to PUuCDASER pursuant to 

thia affi-Cftmont sljall bo ocnt to PUIxOIIASllU at the folUowins 

aadrc;>,u,i CALTBX OIL (AUSWfiALIA) I5fj.u/. LTD., 6^ Ma^arot Stroot, 

Sydney, Ncv; South Vteloa, Australia.

ATTEST; JXOTMiSN AND GIL rJiFXNKZUSS .(AUSTRALIA }LB;r.!^

!-V £.£..<... >. £7'6- • 1 /
Til!-) COMMON fiF.AL 01-' -^x 
H'l'i'lJMiiN'/vlTD OIL REFINERIES 
(AUSTRALIA) LIMITED WAS 
HEIiKUNTO AFFIXED BY ORDER ' 
OF TH1-; HOARD IN THE 
PRESENCE .OF: ^ f

^

THE .pOJ^WN^SlSAL OF_ ^ ^' .,--;-:^ . •;
PTY/LTMJ'TED WAS HEREUNTO^Y/^// /'^-^ '^ '-^-" *•""" 7 Dirnebo-;-,.
AFFIXED BY ORDER OF THE
BOARD IN THE PRESENCE f/Z/'/'''^-'^. /__-
QW, __ ,_ ;'-^/r-^^Zfr^"'/, __Jjiro^ctqr,.~ -,. -,-.-/ -••-'• _

CAI.TJBX O:D','

THW COMii^Ii SMI, OF OALVKX ) ,^v (^ ̂ / V^/.^' /^ ////'/

Llill'j.'^D V/AS HivWJNTO ) Divoctoi' " "/'
AKFn^O BY OiiDwl OF TJJK )

ji y i'.' X£> \j v\ t w "S 06 A? o vu j_.y^"*ju 'i -"r *~wr -'-—'••
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' The product;.* which aro the ,'iubject of thin Agreement 

ahull conform to the :.;pecif.Vcation.'.i net forth horoiu, 
but ohull not be InCorlor to the average of rjimilar 
respective product); currently bein^ markoted in
A . s_ ^ *i t- _ * . _»__ .....'•.'by

Property

Coloi-

Dintiillatlon, 
10/u Hvap. 
J30^ ]Svap. 
9 Ox ISvap.

.Doctor Te:-3t 
Kxlotcnt Gum,

MOTOR GASOLINES

nil.
Induction Pex'iocl, Minutes

"Octane Number,
Research Method

Sul.fur, ^ 
*TEL, CCE 
Vapor

.S. Gal.

Guarantee
Premluin

Method

Standard Orange Standard Red

ASTM D86
Max. 1/10 Max.

257 Max. 239 Max,
3I>6 Max. 356. Max.

Negative 
^ Max, 

Min.
Max.

Win.

IP 30 
ASTM 3)301 
ASTM D525

79 M:ln.

0.10 Max. 
1.5 Max.

, Ibr,. Re id 8.5 Max.,

90 Mln. ASTM D908

0.10 Max, ASTM D$X)
2.0 Max. ASTM D526
0.5 Max. 'ASTM-D323

^Subject to revision vmen neceo.oary to 
-maintain conipetj/oivo position.

AUTOMOTIVK DiSTir.r.

Cetane Index .

Cloud, °F. 
Color'

CompoDitiori

QO;,; Kecov, 
Knd Point

Flash, P.M., °3?.

Pour, °F.

Sulfur, ^i

Vlocosity, PSU ft 100°F.

V/ator by Diatillation,

/30 Max.
o r.iMax,

100^5 Straight Run 
Dl titillate

673 Max.. 
72.5 flax.

If30 Mln. 

/20 Max., 

0.^0 Max.

33-^5 

0,05 Max.

ASTM D975 
Appendix JCX

ASTM D97 
ASTM U135

ASTM

ASTM D93 

ASTM 3)97 

ASTM P12 

ASTM I>83 

ASTM
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Appearance

Ash, r'-

Black 

0,0.1 Kax.
Carbon Residue, Ramobottoni 

(whole fj ample)

Cetane Index 48 Kiin . ;

Metiod

ASTM 

ASTM

ASTM 3D975 . 
Appendix XX

Flash/ P.M., °F.

Pour, °F.

Sulfur, $

Viacoolfcy, SSU $ 100°F.

Water by PioWllaUon, #

. FUEL

Aoh, %

Flu»h, P.M., °i«',

Fluidity
*

Gravity, °API

Sulfur, $

Tlienual Value, BTiJ/lb,
(Groat'.)

Viscoaity, SSP ® 122°F.

V/ato;'. 1 aiu'l SGdibiienl; 
(by Centx^lfusc')

lf>0 Min. ,

/30 Mux.

1.6 Max.
^I2-1>0

0.10 Max.

OIL (FfJHMCE F'OEV,)

0.10 Max.

150 Min.

Fluid 8 32°F.

13.0 Miu.
3.,ri Max.-'

10,. '500 Mln.

60 MaxA

0.50 Max.

ASTM D93

ASTM 3597

ASTM D129

ASTM DOS

ASTM D95

/.STM D482

ASTM C93

P & 0

ASTM D28Y

ASTM J5129

ASTM 352^0

ASTM 3530

ASTM D9o



TTO opruo jo oirra pt.r,? coutpjrnd oirj. tJO 
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STATEMENT OF PAN EASTERN REFINING PROFITS

under the 1964 Processing Contract

Year

31

31

31

31

31

31

31

31

31

.12

.12

.12

.12

.12

.12

.12

.12

.3.

ended Kuwait Crude 
Bbls processed

.64

.65

.66

.67

.68

.69

.70

.71

72

4

8

9

13

14

16

20

22

7

,6.17

,400

,528

,508

,808

,828

,743

,511

,476

,675

,206

,9

,9

,9

,3

>9

55

18

32

63

61

,326

,8 76

Refining Profit Profit as US cents 
$US per Bbl of Crude 

processed

1

2

2

2

3

3

4

2

,293

,333

,174

,608

,459

,930

,430

,469

703

,417

,839

,393

,864

,422

,077

,312

,450

,522

28

27

22

19

23

23

21

10

9

.010

.783

.819

.312

,347

.354

.357

.970

.409

118,425,213 23,401^296
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EXHIBIT,. A* (22/2/61)

NEW ZEALAND REFINERY PARTICIPANTS AGREEMENT 1 1 1 I 2

AN AGREEMENT made the day of 196 

between THE BRITISH PETROLEUM COMPANY LIMITED a company organ­ 

ised and existing under the laws of England (hereinafter called 

"BP"), CALIFORNIA TEXAS OIL CORPORATION a company organised and 

existing under the laws of the State of Delaware, United States 

of America (hereinafter called "Caltex"), EUROPA OIL (NEW 

ZEALAND) LIMITED a company organised and existing under the 

laws of New Zealand (hereinafter called "Europa"), THE SHELL 

PETROLEUM COMPANY LIMITED a company organised and existing under 

the laws of England (hereinafter called "Shell") and STANDARD- 

VACUUM OIL COMPANY a company organised and existing under the 

laws of the State of Delaware, United States of America (here­ 

inafter called "Stanvao"):

WHEREAS :

(1) By exchange of letters both dated 18th May '1959

between the Minister of Industries and Commerce, New 

Zealand Government and the Managing Director of The 

Shell Company of New Zealand Limited, the New Zealand 

Government approved a project for the construction 

and operation of an oil refinery in New Zealand to 

manufacture certain petroleum products;

(2) The said letters dated 18th May 1959 were modified by 

a letter dated 3rd September 1959 from the Prime 

Minister of New Zealand to the Managing Director of
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The Shell Company of New Zealand Limited; and further 

letters on the project were written by the Secretary 

of the Department of Industries and Commerce to the 

said Managing Director, dated 8th October 1959, by 

the Minister of Industries and Commerce to the said 

Managing Director, dated loth October 1959, and by 

the Representative of the Committee of the proposed 

New Zealand Oil Refinery Company to the Minister of 

Industries and Commerce, dated 21st December 1959) 

(3) In accordance with the foregoing BP, Caltex, Europe, 

Shell and Stanvac have agreed to participate in the 

formation of a company which will construct, own and 

operate an oil refinery in New Zealand in accordance 

with the ensuing provisions of this Agreement[and, 

for that purpose, a company (hereinafter called "the 

refinery company") has been formed with the name
^*. ^t^^^C^'Ck. *'" r

"The New Zealand Refining Company Limited";] % •*• ^

NOW THEREFORE IT IS HEREBY AGREED as follows:

ARTICLE I 

Definitions.

In this Agreement, except where the context otherwise 

requires, the following expressions have the meanings hereby 

respectively assigned to them:

"accounting period" as shown by Clause 9.01(a);

"adjusted net refiner's as shown by Clause 9.0^; 
margin"
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"affiliate"

"apportioned quantity of 
residue"

"capacity entitlement" 

"export residue" 

"fixed costs"

"marginal export quantity"
"market"

"market feedstock"

"net quantity of market 
feedstock"

"net refiner's margin" 

"participant"

"person"

"processing percentage"

"refinery"

"reoidue"

aa shown by the Schedule to 
this Agreement;

aa shown by Clause 9.05(a);

as shown by Clause 8.0l(2); 

as shown by Clause 9.02(2);

aa shown by Clauses 9.01(b) 
and 10.05(i);

as shown by Clause 9.05(0);
as shown by Clause 7.01;

as shown by Clause 9.02(4)(a);
as shown by Clause 9.05(d);

as shown by Clause 9.03;

means any company which is 
from time to time a party to 
this Agreement;

Includes a body corporate or 
unlnoorporate;

as shown by Clauses 7.03 and 
7.0'f;

means the refinery constructed 
in accordance with the pro- 
vioions of this Agreement and 
includes all additions and 
other alterations thereto 
except such as are made in 
compliance with a requisition 
from one or more (but not 
all) of the participants under 
the provisions of Article X;

as shown by Clause 9.02(2);
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"shareholding percentage" means, in relation to any

participant at any time, such 
percentage of the aggregate of 
all the shareholdings in the 
refinery company of the par­ 
ticipants and their affiliates 
at that time as is represented 
by the aggregate of the share­ 
holdings In the refinery 
company of the participant 

, in question and its affiliates
/•/('('(•"••'' / • ati J° nat time/ 'excluding in the 
^ <• /'.A'/' computation any shareholdings 

^ obtained by exercising con­ 
version rights in respect of 
debentures taken up under 
Clause 5. 05 ;7 and

"variable costs" as shown by Clauses 9»0l(c)
and 10.05(11).

ARTICLE II

Ob J e c t s of Re f i ne ry C om p any

2.01 The objects of the refinery company shall be limited 

to the construction, ownership and operation of the refinery to 

process feedstocks as herein set forth and to the delivery of 

the resultant products from the refinery to ocean terminal 

installations in New Zealand.

1 "'V/'V1 2.02 I Notwithstanding anything express or implied in Clause l' /- i
17.0l(a) Vsuch objects shall not, without the consent of all

participants, be expanded or otherwise altered nor shall they 

be extended by investment in third party undertakings nor by 

any other means.

ARTICLE III

The., Refinery

.'-.•'" 3.01 For design purposes it is agreed that the refinery/ to
v /( . '
i^ ( be .constructed initially/ shall have a capacity of approximately

2,500,000 long tons per annum and shall be designed to process



' 11176
suitable Middle East and Far East crude oils and naphthas to 
meet the following estimated requirements in New Zealand for the 

following main products:-

Motor Gasolines 1/150,000 long tons 

Gas Oils 300,000 " " 

Diesel Oils 190,000 " " 

Fuel Oils 450,000 " " 

Bitumen 60.OOP " "

2,130.000 " "

and the installations shall Include:-

Crude Oil Distillation Unit

Catalytic Reforming Unit

Gas Oil Hydrodesulphurization Unit

Gasoline Treating Unit

Bitumen Manufacturing Facilities

Necessary Offsites and Social Amenities

The refinery as so constructed initially is referred / 
to aa "the original refinery" hereinafter in this Article and ' 
in Articles IV and V,

3.02 The participants anticipate that the original refinery 
will bo provided with additional facilities at a suitable date 

to permit the processing of such whole crudes aa may be readily 
available to participants and as may be suitable for meeting 
the market requirements of New Zealand and, to that end, the 
Crude Oil Distillation Unit shall also be initially designed to 
process 3,000,000 long tons per annum of unstabilized medium 
gravity Middle East crude oil.
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ARTICLE IV 

Estimated Cost of Project

4.01 Shell estimates that the cost of constructing the 

original refinery (excluding the cost of land but including the 

coot of all ancillaries and housing for key personnel) and the 

finance required to provide working capital will amount in total 

to approximately Ll8,000,000.

4.02 Prior to the conclusion of the prime contract for the 

construction of the original refinery, Shell shall make a re­ 

vised estimate of

(a) the cost of constructing the original refinery 

(excluding the cost of land but Including the 

cost of all ancillaries and housing for key 

personnel and all other items of capital ex­ 

penditures which may reasonably be expected to 

be incurred in connection with the construction 

of the original refinery); and

(b) the finance required to provide working capital; 

and, if the total of such revised estimate together with 

the cost of the land exceeds £20,000,000, the participants 

shall review the position before committing the refinery 

company to proceed.

ARTICLE V

Shareholding_and, finance

5.01 The authorised share capital of the refinery company 

shall be £NZ 6,000,000, of which shares to the value of
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LNZ 4, 114 , 286 shall be issued to the participants at par. The 

participants shall subscribe for such shares in the following 

proportions: -

B? 22^

Caltex 12. 5#

Europa 12.5^

Shell 25%

Stanvac 28^

5.02 The balance of the funds required by the refinery 

company to acquire a site, to construct and bring the original 

refinery into commercial operation and to provide working 

capital shall be raised by borrowing.

5.03 Subject as hereinafter provided in this Clause 5.03, 

of the total amount of funds to be raised by borrowing, 

E.NZ 5,7-T-3,713 shall be raised by an issue of partially convertible 

debentures which shall be offered to New Zealand investors, 

Such debentures shall be Issued on whatever terms shall be 

decided by the refinery company provided that the conversion 

rights of the holders thereof shall be exercisable at specified 

times during a period of three years from the date on which the 

original refinery comes on stream and shall be such that, if 

all the holders exercise their rights in full, they will be 

entitled to shares in the refinery company to the aggregate 

nominal vo,lue of &NZ 1,885,71^ and the balance will continue 

to be held as debentures. To the extent that the total of the 

revised estimate prepared by Shell under Clause 4.02 and the
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ooat of land is greater or less than Ll8,000,000, then the' 

amount of I.NZ 5,713/713 shs.ll be proportionately adjusted as 

the caae may require.

Notwithstanding any suoh adjustment, the conversion 

rights of the debenture holders will remain suoh that if the 

holders exorcise their rights in full they will be entitled to 

shares to the aggregate^pominal value of LNZ 1,885,71^• 

5.0't- To the extent that the total of the issued share 

capital of the refinery company and funds raised under the pro­ 

visions of Clause 5.03 is Insufficient to acquire a site, to 

construct and bring the original refinery into commercial 

operation and to provide working capital, the balance, except 

as mot by short.term borrowing, shall be provided, as and when 

requested by the refinery company, by loans arranged by the 

participants in the respective proportions set out In Clause 

5.01.

5.05 If the Board of Directors of the refinery company 

shall decide that the debenture issue shall not be underwritten, 

the participants shall procure that unaubsorlbed debentures 

shall be taken up by them in the respective proportions set out 

in Clause 5.01; provided that ISuropa shall not be obliged to 

take up unaubooribed debentures in any amount in excess of 

debentures having a nominal value of LNZ 100,000. If pursuant 

to the foregoing Europa does not take up unsuboorlbed debentures 

to the full extent of its proportion set out in Clause 5.01 the 

remaining unaubsoribed debentures shall be taken up by BP,
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Caltex, Shell and Stanvao in the ratio which the percentages 

set out opposite their names in Clause 5.01 bear to each other.

5.06 In respect of debentures taken up by participants 

under Clause 5.05, the participants shall, unless otherwise 

agreed after a review of the circumstances existing at the time, 

procure that the conversion rights attached to such debentures 

are exercised in full before the conversion time limit expires.

5.07 ' The participants shall offer to Investors in New 

Zealand the debentures taken up by them under Clause 5.05 and 

the shares obtained by exercising the debenture conversion rights. 

Such offers shall be made simultaneously and in proportion to 

participants' respective holdings of such debentures and shares 

at such times and on such terms and conditions as the partici­ 

pants shall agree.

5.08 The principal amount of loans arranged by participants 

under Clause 5.01!- shall be treated as debts due by the refinery 

company in the currency in which such loans are provided and 

the full amount of currency provided by each lender shall be 

repaid in the same currency in annual instalments over a period 

of 10 years from the date on which the refinery comes on stream. 

}f*tf \ Whether or not loans arranged by the participants
' 4 iv U> ' .

y
V

are provided in one lump sum or in more than one sum over a 

period, all loans made in the same currency shall bear the same 

rate of interest which, in the case of each loan, shall run 

from the date on which the money is made available to the re­ 

finery company. The rate of interest to be taken shall, in the



- 10 -
11181

caoe of all sterling loans, be the current market rate in 

London, England, and, in the case of all New Zealand currency 

loans, shall be the current market rate In Wellington, New 

Zealand, for long term loans to first class businesses applicable 

in the case of sterling loans on the day on which the first 

sterling loan is made available to the refinery company and in 

the caae of New Zealand currency loans on the date on which the 

firat New Zealand currency loan is made available to the refinery 

company.

5.09 The total finance to be provided by each participant 

in accordance with the foregoing provisions shall be provided 

by each participant except Europa in sterling to the extent that 

any currency other than New Zealand currency is required to 

finance the construction of the original refinery or to provide 

working capital and any balance shall be provided either in 

sterling or in New Zealand currency, at the option of the par­ 

ticipant concerned. Any participant required to pay in sterling 

for shares In the refinery company under the foregoing pro­ 

visions of this Clause may at his option make the whole, or any 

part of such payment in an equivalent amount of U.S. dollars 

and pay any balance remaining in sterling.

5.10 Europa shall have the right to make available the 

total finance to be provided by it in accordance with the fore­ 

going provisions of this Article either wholly in New Zealand 

currency' or wholly in sterling or partly in New Zealand currency 

and the balance in sterling.
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5.11 The refinery company shall use its best endeavours to 

obtain the approval of the New Zealand Government to the payment 

of Interest on, and repayment of the principal of, sterling 

loans, in sterling.

5.12 The refinery company shall use its best endeavours 

to obtain the agreement of the New Zealand Government to the 

remittance abroad of:-

(a) ' dividends in respect of all shares in the refinery

company held by participants and their affiliates 
v

except dividends in respect of such shares aa 

are obtained by exercising conversion rights 

attaching to any debentures taken up under the 

provisions of Clause 5*05; and

(b) share capital (other than share capital obtained

j by exercising conversion righto attaching to any
i
j debentures taken up under the provisions of

Clause 5.05) whether arising out of the liquida- 

i tion of the refinery company, a reduction of its 

' share capital or otherwise,

jin the same currency as that participant's original subscription 

to share capital.

5.13 In respect of debentures taken up by the participants 

under Clause 5.05 and shares obtained by exercising the con­ 

version rights attaching thereto, the refinery company'shall use 

its best endeavours to obtain the agreement of the New Zealand 

Government to the remittance abroad in sterling or U.S. dollars

Of 5-
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(a) debenture interest and repayment of principal;

(b) dividends;

(c) the proceeds of sales of debentures; and

(d) share capital whether arising out of the liquidation 

of the refinery company, a reduction of its share 

capital or otherwise; 

ijo the extent that the subscription for such debentures has been 

made in New Zealand currency which was either derived from the 

proceeds of remittances of sterling or U.S. dollars respectively 

or had convertible rights to sterling or U. S. dollars 

respectively.

5.H (l) Subject to the provisions of paragraph (2) of this 

Clause 5.1*1-, the participants undertake to secure 

that, except with the consent of all the participants, 

the refinery company shall not increase its capital 

by any method requiring subocription for shares in

t< •>
,
• '' the refinery company nor issue debentures or other 

securities of any nature which carry rights to vote 

in a general meeting of the refinery company or which

are convertible to shares or securities which carry
• •-) 

such rights to vote. !

(2) If additional capital io required by the refinery

company in order to enable it to comply with all New 

Zealand laws and i^egulations applicable to the re­ 

finery or to the operation of the refilnery or in order 

to enable the refinery to process feedstock for
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participants in accordance with the provisions of this 

Agreement then to the extent that the refinery company 

is not able to provide such capital out of retained 

earnings or by raising loans on reasonable terms and 

conditions, such capital shall be provided by an 

increase in the share capital of the refinery company 

and In respect of such Increase in share capital of 

the refinery company the provisions of paragraph (l) 

of this Clause 5.1^- shall not apply.

, 5."15 The participants undertake to secure that, if the re­ 

finery company increases its share capital by making a 

further issue of shares, each participant shall be offered 

such percentage of the total issue of new shares as is 

equal to the percentage of the total lssue<ishare capital 

of the refinery company represented by the participant's 

existing shareholding at the time of the offer, If any 

participant does not wish to take up the whole of the new 

shares to which It Is entitled, the rights to the shares- which 

it does not wish to take up shall be promptly offered to the 

other participants (without charge for ouch rights) in 

accordance with the procedure which participants are required 

to follow when offering shares under Clause 15.02 except that 

the period of 30 day* therein mentioned shall be reduced to 

10 days. The right to take up shares which are not taken up 

by the other participants may thereafter be disposed of to
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persona other than participants,

5.16 Except as provided In this Article V and in Article 

XV. no participant and no affiliate of a participant may 

acquire or hold shares in the refinery company.

ARTICLE VI 

Mode of Operation

The refinery shall operate on a processing basis and 

the property in the feedstock supplied and the products manu­ 

factured therefrom will throughout the operation remain with the 

respective participants concerned.

ARTICLE VII

t of Procen ol ng Percentage^

7.01 For the purposes of this Agreement, the expression 

"market" means, in relation to any participant, the requirements 

of that participant and its affiliates for products of the type 

manufactured in the refinery for supply for ultimate uoe or 

consumption in New Zealand or for supply for ultimate con­ 

sumption in vessels or aeroplanes operating locally in New 

Zealand or outward-bound from New Zealand but excluding products 

to be supplied by the participant in question or its affiliates 

to any other participant or its affiliates,

7.02 Each participant shall have a processing percentage 

which shall be determined in accordance with the following pro­ 

visions' of this Article VII.
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7.03 Subject to Clause 7.04, the processing percentage for 

each participant shall be such percentage as is equal to the 

shareholding percentage of that participant,

7.04 If any participant (hereinafter In this Article VII 

called "the requisitioning participant") so requires, each 

participant's processing percentage shall from time to time be 

adjusted throughout any period in which the prescribed condi­ 

tions apply so that the processing percentage of each individual 

participant is equal to that percentage of the combined markets 

of the participants at the time represented by the market of the 

individual participant in question at that time. At the end of 

such period the respective processing percentages of the par­ 

ticipants shall again be determined in accordance with the pro­ 

visions of Clause .7.03.

The prescribed conditions are:-

(a) The refinery is unable to meet the product requirements

of all the participants for supply to their combined 

. markets;

(b) The requisitioning participant is unable, for reasons 

which are not within its control, to obtain the 

products which it requires to meet ita market by 

having an addition made to the refinery pursuant to 

Article X;

(o) Imports of deficit products are not permitted by the 

New Zealand Government or, if permitted, such Imported 

products are at a competitive disadvantage compared 

thiproducts manufactured in the refinery;
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•i) The requisitioning participant is tendering feedstock 

•which Is reasonable, having regard to that partlol-. 

pant's market requirements And the processing opera­ 

tions of the other participants; 

(e) The requisitioning participant shows that the

processing percentages of the participants as deter­ 

mined in accordance with the provisions of Clause 

7»03 place the requisitioning participant at a 

relative disadvantage.

8.01 (l) Notwithstanding any limitations which may be implied 

in any other clause, of this Agreement, but subject 

alwaya to such limitations as are imposed by the 

design and capabilities of the refinery and subject 

as hereinafter provided, each participant shall have 

the right to the uoe of the refinery, up bo but not 

exceeding such share of the capacity of the refinery 

as is equal to that participant's capacity entitle­ 

ment as hereinafter established, to have processed 

therein by the refinery company euoh feedstock ao 

that participant or Its affiliates may elect to fur­ 

nish .and to obtain therefrom such yield of products 

as is required by that participant or its affiliates.
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(2) In order to establish each participant's capacity

entitlement, In terms of the total quantity of feed­ 

stock which that participant is entitled to have 

processed in any period, the processing percentage of 

the participant shall be applied to the ; maximum number 

of barrels of feedstock of the same type as the feed­ 

stock furnished by that participant or its affiliates 

which can safely and reaaonably be processed In the 

reflneiY during that period to produce the yield 

pattern of products required by that participant or 

Its affiliates.

(3) Each participant shall have the obligation to offtake 

at a reasonable rate the products resulting from the 

processing of feedstock supplied by It or by Its 

affiliates and in accordance with such arrangements 

as may be made for the coastwise distribution of 

prodiActs from the refinery,

8.02 (l) If in any period the capacity entitlement of any par­ 

ticipant la not required In full for the processing 

of feedstock into products to meet that participant's 

liHu'ket, the excess capacity entitlement not so re­ 

quired shall be made available to the other partici­ 

pants if, and to tho extent that,, they require addi­ 

tional capacity entitlement for the processing of 

feedstock into products to meet their markets. If 

the excess capacity entitlement is not sufficient to
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meet the needs of all the participants who require it 

for that purpose, then each of those participants shall 

be entitled to a share of the excess equal to its 

processing percentage of the excess or equal to its 

actual requirement whichever is the lesser. Any 

balance of excess capacity entitlement then remaining 

shall be similarly shared among those participants 

who still require it and this method of allocation 

shall be repeated until all excess oapaoity entitle­ 

ment has been allocated among those participants re­ 

quiring it for the processing of feedstock into 

products to meet their markets. In the case where 

two or more participants have excess capacity entitle­ 

ment, part but not all of which is required by the 

other participants for the processing of feedstock 

into products to meet their markets, the part of such 

excess capacity entitlement which Is so required by 

other participants shall be made available to them 

by the participants who do not require it in the ratio 

of the latters' respective processing percentages. 

(2) For the purposes of thia Clause, in determining the 

capacity entitlement required by a participant for 

the processing of feedstock Into products to meet 

its'market, that participant shall be entitled to 

have account taken of the total quantity of any 

feedstock which it proposes to furnish for prooesoing
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if any part of the yield from each unit of such 

quantity of feedstock is to be supplied to meet its 

market.

8.03 If tho markets of the participants have been met to 

the fullest extent possible having regard to the rights of the 

participants under this Agreement and the limitations Imposed 

by the capabilities of the refinery and the composition of tho 

feedstocks furnished for processing, then any participant who 

has excess capacity entitlement shall have the right to use It 

for export processing. Any participant who does not require 

the use of excess capacity entitlement for export processing 

shall make it available to other participants who do require 

it for that purpose and in allocating excess capacity entitle­ 

ment among such participants the same principles as are set out 

In Clause 8.02(l) shall be applied. "Export processing" means 

the processing of feedstock in the refinery only where the total 

yield from such feedstock is exported from New Zealand.

8.04 No participant shall, in seeking to exercise its 

rights under the foregoing provisions of this Article VIII, be 

entitled to require any restriction of the rights which any 

other participant haa under the said provisions or to require 

the operation of the refinery in a manner which will result 

in undue deterioration of the refinery, Each participant shall 

in this context have due regard to the concept that without 

carrying any specific obligation,, it is the expectation of all 

the participants that ordinarily the participants' markets for
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the products referred to in Clause 3»01 will be met from 

products manufactured in the refinery within the limits of Its 

capabilities. If the refinery Is xmable to meet the require­ 

ments of all the participants in accordance with the foregoing, 

there shall then be developed such refinery programme, on lines 

which are considered practicable, as will most nearly meet such 

requirements and be within the framework of the other provisions 

of this Article VIII,

8.03 The refinery shall be operated efficiently and In 

accordance with good refinery practice,

8.06 Each participant shall be free to arrange on an ad hoc 

basis such exchanges, purchases or sales of products aa it may 

wish as a result of any Imbalances that might occur between the 

product yield of feedstocks processed in the refinery for it 

and its market in any period. Any participant which has avail­ 

able a quantity of any product surplus to its own market shall, 

before exporting 1 such surplus quantity, offer it to the other 

participants who shall be entitled to acquire such surplus 

quantity (or any part thereof) to the extent that It can be 

utilised to meet the markets of such other participants. The 

terms* upon which products may be exchanged, purchased and sold 

under Oho provisions of this Clause 8,06 shall be for develop­ 

ment from time to time in the light of relevant circumstances 

but shall always be fair and equitable.

Provided that the foregoing provisions of tnia 

Clause 8,06 shall nob apply to products derived from export 

processing under Clause 8,03.
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9.01 In respect of each accounting period of the refinery 

company each participant shall pay a fee to the refinery company 

for the processing of feedstock into products for that partici­ 

pant or its affiliates,, The amount of the fee payable by each 

participant shall be equal to the sum arrived at in accordance 

with the formula Cf plus Cv plus or minus PLe. For the purposes 

of thia formula ~

(1) Cf la the sum arrived at by applying to the total

fixed costs of the refinery for the accounting period 

in question the processing percentage of the partici­ 

pant In question, subject to ouch adjuatment as may 

be necessary under the provisions of Clauses 9»09 

and, 9.10.

(2) Cv is the aggregate of the variable costs of the re­ 

finery for the accounting period in question properly 

attributable to the processing of each feedstock 

furnished, and the total yield of products obtained, 

by the participant in question or its affiliates, due 

regard being had, in assessing auch costs, to the 

quality of the feeds book in question and the nature 

and extent of the processing necessai-y to produce 

therefrom the total yield of products obtained,

(3) PLe is the amount of the profit element to be added 

to,, or the amount of the loss element to be deducted



from, the sum of Cf and Cv, as the caoe shall require, 

and shall be determined for each participant In 

accordance with the provisions of Clauses 9.02 to 

9.08 inclusive of this Article IX. 

For the purposes of this Agreement -

(a) an accounting period of the refinery company shall be 

ouch period as the participants shall agree or, fail­ 

ing agreement, shall be the refinery company's 

financial year;

(b) the expression means, in relation to the
"fixed costs" refinery, those coots of the

refinery company normally con­ 
sidered to be fixed cootn .in 
accordance with generally 
accepted accounting principles, 
inc lucllng ., without limitation ., 
depreciation and loan interest 
and all oth^r costs in con­ 
nection with the operation and 
maintenance of the refinery 
which do hoi; fluctuate signi­ 
ficantly with throughput, but 
excluding taxes on Income, 
rna.nufact.ure or throughput; and

(c) the expression meant?, in relation to the re- 
"variable costs" finery,, all costs of the re­

finery company in connection 
with the operation and Hi'iln- 
tf-nonco of the refinery other 
than fixed cootu and other 
than taxes on income, manu­ 
facture or throughput,

9.02 In order to determine the amount of PLe for the 

purposes of paragraph (3) of Clause 9*01, there shall 

first be determined the "gross refiner's margin" which 

shall be equal to the sum arrived at in accordance with the
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formula Vp plus Vr plus Dp minus Vf , For the purposes of this 

formula -

(1) Vp la the duty-free landed value of the total quantity 

of products manufactured in the refinery for the 

markets of the participants and their affiliates 

during the accounting period in question. Such value 

shall be determined on the basis of posted prices 

prevailing from time to time during the accounting 

period in question at the relevant regular world 

supply source which is competitive in relation to New 

Zealand for each product with the addition of ocean 

freight from such world .supply source to main ocean 

installations In New Zealand (2-1/2 ports of discharge 

for white oil and 2 ports of discharge for black oil) 

assessed at rates on the same level as those at which 

the bulk of tanker vessels are then operating (which 

level at the date hereof is accepted as being rates 

based on the Average Freight Rate Assessment) and 

with the addition of marine insurance at London 

market rates, a reasonable allowance for ocean loss 

and appropriate landing charges,

(2) Vr la the valuo of a quantity of "residue" ("residua" 

for the purpose of this Agreement being deemed to be 

residual fuel oil, whether normally considered mer­ 

chantable or- not, having either (a) a Redwood I 

viscosity of not less than 950 seconds at 100° ?., or
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(b) not more than 5# distilling at 350° C. by method 

SIL 10.06B) equal to -

(a) the quantity regaining after deducting the 

quantity of fuel oil manufactured in the 

refinery for the combined markets of the 

participants during the accounting period 

in question from the total obtained by 

multiplying the aggregate of the quantities 

of gas oil and diesel oil manufactured in 

the refinery for the combined markets of 

the participants during that period by 

1.5; or

(b) the quantity of residue manufactured in 

the refinery during that period and ex­ 

ported from New Zealand;

whichever is the leaser. Such lease** quantity is 

hereinafter called "the export residue" and the value 

thereof shall bo determined on the basis of the pub­ 

lished poo ted price "for-Ci'gi'adQ '.fueli oil,'at Singapore
- <•',• '. /. ' •' ..'-.' l\ •','. t( ( - ii' /. f. ...... /.. t f( . '. <-... / r> . ,,/, . ( , (>', ',/, * /,. ;,•,£.,

[ (on vln> accordanoo-witU-ClausG.^9.08 ao may -bo 1 appropvi-

ocean freight"

x //,,-- t • ,^t i on o,n> accordance-wii;u-ojLause^y.uo aMr'tff */yjv •>";''"' ' v ' 
s.1 t»l '•) Wu,/..i-^ ' <1V ' '"> .1

u," .. '/ ° s a-to) reduood by tho aggregate of thelt<4 tU"i'l\»r'

from Nev/ Zeala\id to Sir.gaporo asseoood on the oamo 

basla as :l3 provided in paragraph (l) of thlo Clause 

9.02, marine insurance at London market rates, export 

taxes avid wharfage charges which would bo payable if 

the residue wore exported from Mow Zealand to
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Singapore: Provided that if the value determined aa

aforesaid is greater than the value of the said 

quantity determined on the basis of the Persian Gulf
-'..";' /if'-"- „•.' . -n"' r' ••' j I •.•••': , -.• •/„••«(' A', (

posted price | lpA.l:CJbgrade""fuelI'with the addition of 

ocean freight from Persian Gulf to Singapore assessed 

on the same basis as aforesaid, marine insurance at 

London market rates, a reasonable allowance for ocean 

loss and landing charges (calculated as if shipment 

had actually been made from Persian Gulf) then the 

lower value so determined shall be used for the purposes

of this paragraph (2) ,i<ij!C.^1;his-/-C.\aiUr>e- 9«VQ2»,'<
A

(3) Dp is the amount of duty protection (if any) repre­ 

sented by the amount by which the total import duby 

which would have been payable if the quantity of the 

products referred to in paragraph (l) of this Clause 

9.02 had been imported during the accounting period 

in question exceeds the tobal excise taxes paid or 

payable in respect of such quantity of such products.

(4) Vf is the total, value of a quantity of feedstock 

determined as follows :•-

(a) there shall first be determined bhe total
**,,. ^ 7t* <;.-,,Y/,^, t//•„,:.. ,,., c? quantity of "market feedstock" processed
i^/^urt^iv //C ?lv.y<v%f */{/in/m^d)
,, //~/i<.'t,.v-:,.v, rw-ruv' '•'- (&.„..*. y.o,<> into products in the refinery for all the
(it Yd •/<- /i/y£'4..-,!>.

participants and their affiliates during 

the accounting period in question and, for 

all the purposes of this Agreement, feed­ 

stock processed in the refinery for a
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participant and any of Ito affiliates shall 

bo treated as that participant's market 

feedstock if any part of the yield of 

producto derived from each unit of the 

quantity processed ia supplied to meet the 

market of that participant;

(b) there shall then be determined the quantity 

of products which has been derived from the 

proceeding of the market feedstocks of all 

participants during the accounting period 

in question and which has boon exported from 

New Zealand;

(o) if the quantity determined under cub-para­ 

graph (b) of this Clause 9.02(4) exceeds the 

quantity of the export residue for the 

accounting period in question, the quantity 

representing the amount of the difference 

ohall bo Increased by 3 PO? cent and the 

resulting quantity expressed in the same 

unit of iiiuaGureviie'a'o as tho quantity of 

i.iarket foods took determined under sub-para­ 

graph (a) of this Clause 9*02(4), ohall be 

deducted fror.i such quantity of market 

foodotock;

(d) the resulting quantity r.haJl then be valued 

on the basis of published posted prices
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prevailing from time to time at the 

appropriate world oupply source for the 

feedstock in question with the addition of 

ocean freight from the appropriate supply 

source to tho refinery assessed on the same 

basis aa is provided In paragraph (l) of 

this Clause 9.02, marine insurance at London 

market rates, a reasonable allowance for 

ocean loss, landing charges and import 

duties (if any) payable in respect of such 

feedstock;

(e) the amount so arrived at shall be the amount 

of Vf for the purposes of the formula set 

out in this Clause 9.02.

9.03 There shall next be determined the "net refiner's 

margin" which shall be the difference between the gross re­ 

finer 'o margin for the accounting period in question as deter­ 

mined In accordance with the provisions of Clause 9.02 and the 

sum of the following:-

(a) the total fixed coots of the refinery for the 

accounting period in quoation;

(b) the variable costo of tho refinery which are properly 

attributable to the proccDuiug during that period of 

the aggregate of the quantities of market feedstocks 

processed for all participants and thoir affiliates; 

and
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(c) an appropriate amount to take account of the incidence 

of coastwise distribution of products manufactured 

in the refinery during that period for the markets 

of the participants. 

9,04 The net refiner's margin ascertained for. the accounting 

period In question in accordance with the provisions of Clause 

9,03 shall then be adjusted and the adjusted amount shall be 

referred to as "the adjusted not refiner's margin". Such 

adjustment shall be made in the following manner:-

(a) there shall first be detennlne'd the amount by which •• 

(i) the value of the export residue determined for 

the accounting period in question In accordance' 

with paragraph (2) of Clause 9.02; 

Is leoo than

(ll) the amount which would have been obtained if such 

export residue had been valued as If It were the 

cheapest grade of fuel oil manufactured in the 

refinery for the market in New Zealand determined 

in accordance with paragraph (l) of Clause. 9.02, 

with the addition of duty protection ascertained 

on a similar basis to that set out in paragraph 

| (3) of Clause 9,02;

(b) If the not refiner'a margin determined under Clause
i

9,03 represents a profit to the refinery company the

amount thereof shall bo added to the amount determined 

under sub-paragraph (a) of this Clause 9,04, If the 

not refiner's margin x^epresents a looa to the refinery
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company the amount cleterviiined under aub-paragraph (a) 

of this Clause 9»C4 shall be set off against It so as 

to reduce the amount of the loss or convert It to a 

profit as the case may be;

(o) the resultant amount shall be the adjusted net re­ 

finer's margin.

9.05 The adjusted, net refiner'a margin for the accounting 

period In question arrived at In accordance with the provisions 

of Clause 9,04, shall then be apportioned among the participants 

In the following manner -

(a) there shall first be determined for each participant 

an "apportioned quantity of residue" which for each 

participant shall be such quantity as bears the same 

proportion to the export -residue for that period as 

the quantity of export residue exported by the parti­ 

cipant in question avid its affiliates during that 

period bears to the aggregate of the quantities of 

export residue exported by all participants and their 

affiliates during that period;

(b) there shall then be determined for each participant 

the quantity of products which has been derived from 

the prooe;.jcivig of that participant's market feedstock 

during that period and which has been exported from 

Hew Zealand;

(c) if in the case of any participant tho quantity ascer­ 

tained in accordance with sub-paragraph (b) of thla
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Clause 9.05 for tho accounting period in question is 
greater than that participant's apportioned quantity 
of residue for that period, the amount of the differ- 
ence shall be increased by 3 per oent and the resulting 
quantity ohall be hereinafter called tho "marginal 
export quantity";

(d) the aggregate of tho quantities of market feedstock 
processed for each participant and Its affiliates 
during the accounting period in question shall be 

reduced by the quantity (expressed in the same unit 
of measurement) representing that participant's 
marginal export quantity for that period and the re- 
oultlng quantity shall be hereinafter'oalled the "net 
quantity of market feedstock";

(e) there shall then be apportioned to each participant 
a share of tho adjusted net refiner's margin for the 
accounting period In question which shall bear the 
same; proportion to the adjusted net refiner's margin 
ao that participant'o not quantity of market feedstock 
for that period bears to the aggregate of all the 

participants' not quantities of market feedstock for 
that period.

9,06 Each participant's share of the adjusted net refiner's 
margin for tho accounting period In question shall then be 
adjusted in the following manner:~•
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(a) there shall first be determined for each participant 

the amount by which tho value of that participant's 

apportioned quantity of residue for the accounting 

period in question ao determined on the basis set out 

in Clause 9,0 )!-(a) (il) exceeds the value of ouch 

quantity ao determined on the baola set out in para­ 

graph (2) of Clause 9.02;

(b) the amount DO determined for each participant shall 

be deducted from that participant's share of the 

adjusted net refiner's margin for the accounting 

period in question and to the resulting amount there 

shall, be added an amount obtained by applying a rate 

of 2/6 per ton to tho quantity by which - 

(i) the aggregate of all the quantities of feedstock 

processed for the participant In question and Ito 

affiliates during the accounting period In 

question oxc^-icu-i

(ii) that participant's net quantity of market feed­ 

stock for that period;

(a) if the adjusted net refiner's margin for tho accounting 

period In question represents a profit to the refinery 

company then each participant'a share thereof shall 

bo added to the amount determined for the participant 

in question under sub-paragraph (b) of this' Clause 

9.06, If the adjusted, net refiner's margin for the 

accounting period In question represents a loss to the
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refinery company then the amount determined- under 

sub-paragraph (b) of this Clause 9,06 for any partici­ 

pant shall be sou off a^ainot that participant's 

share of the adjusted net refiner's margin so as to 

reduce the amount of the loss element or convert It 

to a profit element as the case may be;

(d) the resulting amount for each participant shall be the 

amount of the profit element to be added to, or the 

amount of the loss element to be deducted from, the 

oum of Of and Cv for the purposes of the formula set 

out in Clause 9.01,

9.07 The rate of 2/6 per ton referred to in Clause 9,06(b) 

shall be reviewed from time to time and adjusted if need be in 

the light of all the relevant circumstances at the time.

9.08 If at any time there la no published posted'price at 

the relevant supply source for any feedstock processed or 

product manufactured in the refinery,.then for the purposes of 

this Article IX, the value of ouch feedstock or product, shall 

be assessed by reference to the published posted price of the 

nearest comparable type of feedstock or the nearest comparable 

typo and grade of product, ao the. cape may require,, plus or 

minus such differential as may bo reasonable having regard to 

the location of the supply source, the differences in thelx* 

properties and all other relevant factors.

9.09 If any participant is allotted excess capacity 

entitlement pursuant to Article VIII, that participant's share'
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of the fixed coots payable under Clause 9.01(1) shall b<? in­ 

creased by tho proportion of tho fixed coots of the refinery 

which ID referable to tho excess capacity entitlement allotted 

to the participant in question and the share of the fixed costs 

payable under Clause 9.0l(l) by the participant giving up ouch 

excess capacity entitlement shall be correspondingly decreased. 

9.10 If and when any change in processing percentages takes 

place, the fixed cost a for the accounting period In which the 

change oocuro shall be no prorated over the period that no par­ 

ticipant; ohall bear more than Its fair share in relation to its 

average processing percentage for the whole period,

ARTICLE X 

M_dlt:lon!j to the Rcf incr

10.01 If any participant desires an addition to the re- 

flnery (hereinafter called "the addition") all the participants 

shall consider the means by which the addition shall be carried 

out, having regard for all the shareholders. If all partici­ 

pants do not 'agree thereon then the following provisions of 

this Article X ohall apply.

10.02 The participant or participants desiring the addition 

shall have the right to require the addition and ohall have the 

obligation to wake available the nocosoary finance and, if 

practicable, the ownership of the addition shall remain with 

the participant or participants who finance it.

10.03 If ' it is impracticable for the ownership of the 

addition to remain with the participant or participants
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requiring it, then that participant or those participants shall

jnako available the necessary finance by means of a loan to the 

refinery' company and in that case the ownership of the addition 

ohall remain with the refinery company. Unless otherwise agreed, 

the rate of interest payable on any suoh loan shall be deter­ 

mined in the wanner provided by Clause 5.08. The loan shall 

be repaid and Interest ohall be paid out of depreciation and 

interest received by the refinery company under Clause 10.03 (a). 

In the event of the sale of the addition, the lender or lenders 

shall accept in full settlement of any claim for unpaid interest 

or for repayment of principal:-

(a) any balance of depreciation and Interest received by 

the refinery company under Clause 10.05 (a) whloh has 

not been uood to repay the loan or pay Interest on 

the loan; and

(b) the net proceeds of sale.

lO.O'l- The refinery company ohall be reaponslble for the con­ 

struction of, and ohall operate, the addition.

10.05 In respect of the addition, the refinery company shall 

receive from the participant or participants who have required 

it, remuneration comprised of:-

(a) tho fixed coo to of the addition;

(b) the variable costs attributable to the' uso of the

addition; and 

(o) a reasonable service foo.
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If pursuant to Clause 10.02, the ownership of the 

addition remains with the participant or participants requiring 

it, then in the asoessv.-.ont of the fixed costs referred to In 

Clause 10.05 (a), there shall be no provision for payment of 

Interest on the capital investment involved In the addition or 

for depreciation.

For the purposes of this Agreement -

(i) The expression meano, in relation to the
"fixed costs" addition, those costs of the

refinery company normally 
considered to be fixed coo ta­ 
in accordance with generally 
accepted accounting principles, 
including, without limitation, 
depreciation and loan interest 
and all other costs in con­ 
nection with the operation and 
maintenance of the addition 
which do not fluctuate signi­ 
ficantly with throughput, but 
excluding taxes on Income, 
manufacture or throughput, and

(il) The expression means, In relation to the 
"variable costs" addition, all costs of the

refinery company in connection 
with the operation and mainten­ 
ance of the addition other 
than fixed costs and- other 
than taxes on Income, manu­ 
facture or throughput,

10.06 Subject to the provisions of Clause 10.07, the par- 

tieipaut or participants who have required and financed the 

addition shall have the benefits of the sole right to use the 

addition.

10.07 "l-f the refinery together with the addition is able to 

process a greater quantity of any feedstock than the refinery 

would have been able to process without the addition, then -
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(a) the provisions of Clause 7,04 shall cease to have

effect after the addition is first put into commercial 

operation;

(b) to the extent that the addition permits'the processing 

of a greater quantity of any feedstock, the right 

to the use of the addition to that extent shall be 

made available to any participant who requires '.>;, 

on the same basis 'as r ies with respect to tho x^e- 

flnery under Clauses 8 md 8.03;

(o) if pursuant to sub-par? ph (b) of this Clause 10.07 

a participant obtains t> right to use the addition, 

such participant shall ; liable for payment to the 

refinery company of such share of the fixed costs of, 

and the variable coots of operating, the addition and 

such share of the service fee as Is appropriate, in 

the case of the fixed costs, to the extent of the 

right so obtained and, in the case of the variable 

costs and the service fee, to the actual Use made of 

the addition;

(d) in the event that the addition is owned by one or more 

of the participants, then any participant who uses 

the addition bub does not share In tho ownership of 

it shall, in addition to the payment to be made to 

the refinery company under sub-paragraph (c) of this 

Clause 10.07, pay to the participant or participants 

who own it an amount equal to the sum of ~
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(i) ouch tshare of the depreciation on the addi­ 

tion ao is appropriate to the extent to which 

the participant in question ia given the 

right to use it; and

(ii) a share, appropriate to the extent to whioh 

the participant in question ia given the 

right to UGQ the addition, of interest on 

the book value of the capital investment 

involved in the addition calculated, in the 

case.of any sterling element in the invest- 

merit, at the current market rate in London, 

England and, in the case of any New Zealand 

currency element in the investment, at the 

current market rate in Wellington, New 

Zealand for long term loans to first class 

businesses on the day the right to use the 

addition is firot made available to the

participant in question, 
(X /<.. e t!»-.v/- • l f^-f x fiic-L.ti.*.*/,*^ u*.*--? rt-<~ s<,*<^Utt'^,. , T'rUv*/,.,
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11.01 Promptly after the execution of this Agreement, the 

participants shall cause to be prepared and executed separate 

processing agreements between each of the participants and the 

refinery company. The terras and conditions of such agreements 

(and of any subsequent agreements taking their place) shall .be 

alike in all material respects and shall give effect to the 

relevant provisions of this Agreement Including, without limita­ 

tion, the provisions of Articles VI, VII, VIII, IX and X.

11.02 In particular, each processing agreement shall pro­ 

vide that the participant who is a party to it or the affili­ 

ates of that participant shall tender for processing each year
•»

a reasonable minimum quantity of feedstock. Such quantity shall

be the quantity estimated to be required by the participant in
i

question to be processed in 196'!, with a tolerance of minus 

3.0 per cent: Provided that no participant shall bo obliged to 

have a greater quantity of feedstock processed than is suffi- 

iciont to produce the products required by the participant in 

question to meet its market.

11.03 Kach processing agreement shall also provide that the 

Gommonoement date of the agreement shall be the date on which 

the refinery cornea on stream and that the agreement will con­ 

tinue in forco thereafter indefinitely subject to tho right of 

either party to the agreement to terminate it at any time after 

the oxpiry of '10 years from, the aovum.oncernent date by giving
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not; less than 3 years' prior notice in writing to the other 

party provided, however, that the refinery company shall not 

terminate the agreement with any one participant unless the re­ 
finery company at the same time terminates the agreements with 

all participants.

11,04 Neither the provisions of any processing agreement, 

nor those of any subsequent agreement taking the place of a 
processing agi'eement, giving effect to the provisions of 

Articles VI, VII, VIII, IX and X or of Clause 11,03 of this

[ Agreement shall be amended without the consent of all the parti 
cipants. Any other provision may be amended by agreement 

between bhe participant in question and the refinery company 
if not leas than 7 Directors of the refinery company have

i approved the amendmentr/' In which case a similar amendment shall 
be offered by the refinery company to all other participants,

ARTICLE XII

12.01 The refinery company will enter into conatruotlon and 
operating service agreements with an affiliate of Shell on 

terms acceptable to all participants whereby the affiliate of 
Shell will supervise the design and conotruotion of the refinery 

and arrange for the provision of ouch staff, advice and 

assistance as may be required by the refinery company for the 
efficient operation of the refinery,
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12.02 Shell undertakes that Shell's affiliate, in carrying, 

out its duties under tho service ogreementfl, will use its best 

endeavours to avoid giving any impression that the refinery is 

being constructed or operated otherwise than by or on behalf of 

tho refinery company.

ARTICLE X.III 

Di/^ctora.

13.01 The number of the Dir- ;rs of the refinery company 

shall be not more than 11 nor 1 ,i than 8, the majority of whom 

shall bo of New Zealand nationality.

13.02 Tho participants undertake to secure that of the 

Directors on the Board of Directors at any time, two shall be 

.peroona nominated by BP, one'nominated by Caltex, one nominated 

by Europa, two nominated by Shell and two nominated by Stanvao.

13.03 The participants undertake that/ as soon as is 

reasonably practicable after the time when debentures of the 

refinery company are issued or at such earlier time as the 

participants shall agree, they will use their boot endeavours 

to secure that there shall be.on the Board of Directors three 

Directory of New Zealand nationality and residence who are 

Independent of any oil company and who in the judgment of all 

the parbiolpanta are persons who are qualified to aorve the 

boiib Interests-of the refinery company.

13.04 The'Chairman of the Board of Directors of the refinery 

company shall bo nominatod by the participants in rotation but,
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unless the participants shall otherwise agree, no Director shall 

serve as Chairman of the Board for more than 12 consecutive

months.

ARTICLE XIV

14.01 There shall be no Managing Director of the refinery 

company unless all participants so agree. If all participants 

agree that there shall be a Managing Director the appointment 

shall be made in accordance with the provisions of Clause 

17.02 (d).

14.02 The General Manager of the refinery company shall bo 

the chief executive of the refinery company and shall, BO long 

as the refinery company has an operating service agreement with 

Shell, be appointed from nominatlono made by Sthell,

Such appointment ohall be made in accordance with the 

provisions of Clause 17.02 (d).

14.03 The ataff of the refinery company shall be exclusively 

responsible to the refinery company and the participants shall 

not seek to exercise or claim direct control over such staff.

AIvTlCLE XV

,^112J[iii£2IL^^ 

13.01 Any or all of tho shares in the refinery company to

which a participant is entitled horeunder may bo held by any of 

itu affiliates.. References in this Agreement to the shares or 

shareholding of a participant shall bo construed aa if they 

included a reference to the- shares or shareholding of affiliates



of that; participant and each participant shall secure that suoh 

of its affiliates as hold shares in the refinery company shall 

be bound by the provisions of this Agreement as fully and 

effectually as the participant In question would have been if it 

held in its own name all the shares In the refinery company to

which it is entitled hereunder. / Each participant shall d'nsuro
,.(**"' .-,
r. if that/ save as is otherwise expressly provided herein, no shares'/•'"! i

to which that participant is entitled hereunder shall be held

otherwise than by that participant or by affiliates of that

participant.

15.02 In the event that a participant wishes to transfer any

or all of its shares In the refinery company otherwise than

pursuant to Clauses 5.07 or 15.01, such shares, shall first be

offered to the other participants in the ratio of their re­

spective shareholding percentages at the time of the offer. Ifi • .
any participant does not wish to take up all the shares so 

offered to it, the shares which that participant does not wish 

to take up shall then be similarly offered to the remaining 

participants In the ratio of their respective shareholding
'C* ***"*' ' / "";, Jt, per cent age a and at the same price /and upon suoh other terms /as
W'' j - - — '

were stipulated in the original offer, and, if need be, further 

offers shall be mado on the uame basis until all the shares to 

be disposed of shall have been taken up by the other partici­ 

pants or until- it is ascertained that there la. a share or shares 

which none of the participants wishes to take up. Any offer of 

shares made under the provisions of this Clause 15.02 shall be



deemed to have been rejected if it is not accepted within 30 days 

from the date on which the offer was made.

15.03 Any shares offered by a participant which are not 

taken up under Clause 15-02, may be sold to purchasers other 

than participants or their affiliates subject to the provisions

»;,'>,.-•' '" of Clause 15.03: Provided that no ouch sales shall be made [on
f 1>U • - \
' I '' ' terms more favorable to the purchaser or/at a price lower than

the price at which the shares were offered to the other parti- 

I,.. i olpants without first reofferlng them to the other participants
I 4*V*v ''* "*

{ /on the same basis:/ And Provided further that no such sale shallL y
be made more than six (6) months after the last offer to the 

other participants without first reoffering the shares to the 

other participants.

15.0 J (- In the case of a transfer of shares made pursuant to 

Clause 15.03, the following conditions shall apply: -

(a) the .participant whose shares are to be transferred

shall procure that the transferee shall become a party 

to and be bound by all the provisions of this and all 

other applicable agreements and, where a transfer of 

only part of a shareholding Is involved, all those 

rights and obligations of the participant in question 

which vary in proportion according to the number of 

shares held by that participant in relation to the 

aggregate of the shares held by all participants shall 

be appropriately prcrrated. as between the participant 

in question and the transferee; and
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(b) the participant whoso shares are to be transferred 

shall, if so required by the other participants, 

indemnify the refinery company and the other partici­ 

pants against all losses, damages, costs and expenses 

which they may suffer or incur and which are attribu­ 

table to any failure of the transferee, occurring 

within a period of five years after transfer of the 

shares, to perform and observe the obligations and 

conditions of the agreementa referred to in Clause 

15.04 (a).

ARTICLE XVI

gej/icw. of _Sharolio.l(l_iTifT,g.

The participants shall from time to time review their 

position in the refinery company to see whether any substantial 

difference has developed between any participant's shareholding 

percentage and the percentage of the total refinery capacity 

which is then being used by the participant in question on a 

sustained basis. If any such difference has developed, the 

participants shall consider whether any adjustment in their 

financial position in the refinery company would be appropriate 

and equitable.

17.01 The following matters ahall alwaya require the authority 

of a special resolution of tho refinery company;-
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(a) alteration to the Memorandum of Association or the 

Articles of Association or the name of the refinery 

company;

(b) reduction of the share capital of the refinery company;

(c) any transaction or proposal involving the sale of the 

undertaking of the refinery company or the liquidation 

of the refinery company or its merger, consolidation 

or amalgamation with or into any other company. 

17.02 A resolution of the Directors of the refinery company 

in respect of any of the following matters shall not be duly 

passed xrnlcss at least seven Directors shall have voted in 

favour. For this purpose the matters in question ares-

(a) a mortgage., sale, encumbrance or other disposal of 

one or more capital assets of the refinery company 

having an aggregate original book value in excess of 

L200,000;

(b) any declaration or recommendation of a dividend or 

other distribution of the profits of the reflndry 

company or the capitalisation of reserves of the 

r e f I n e ry c o m p a ny;

(o) the contracting of loans by the refinery company which 

are repayable more than one year from the date on 

which the loan is made;

(d) the appointment of a Managing Director or General 

Manager of the refinery company.



ARTICLE XVI11

Porrq-rr.;;ancp_ j b1y. Affillatea.

Any obligation of a participant hereunder may be per­ 

formed in whole or In part by any affiliate of suo.h participant 

and likewise any right available to a participant hereunder may 

bo exercised In whole or in part by any affiliate of auoh par- 

ticlpant: Provided that the participant concerned shall always 

remain liable hereunder for due and proper performance of all 

provisions of this Agreement,

No party to this Agreement ohall be responsible for 

any failure to fulfil any term of this Agreement to the extent 

that fulfilment haa been delayed, hindered, Interfered with or 

prevented by any cirouvriotanceo whatsoever which are not within 

the control of such party or any affiliate of such party.

In the event of any dispute or difference between the 

part lea hereto, or any of tnein, touching or concerning this 

Agreement or any matter arising thereout, the party or parties 

concerned may, by notice to the other party or partion concerned, 

require ouch diapubo or difference to be referred to the arbi­ 

tration of a single arbitrator to be agreed upon by the parties 

to the diapute or difference. Any such reference shall be a 

submission to arbitration in accordance with the Arbitration



Aot, 1950, or any statutory variation, modification or re-enaot 

rnont thereof for tho time being in foroo.

Every notice to be given to any party hereto ohall be 

given in writing to such party at its address set out below, 

Any party may, by giving notice to the other parties, from time 

to time substitute an address elsewhere aa ita address for the 

time being. Every notice to be oent to an address In the country 

of posting shall be given by registered firat-clarjo mall and 

shall be deemed to have been given at the time when it would in 

the ordinary course of first class mail be delivei-ed to tho 

addressee. Every notice to be oent to an address outside the 

country of posting ahall be given by roglotered flrot clasa air 

mail and ahall be deemed to havo been given at tho time when it 

would in the ordinary course of first class air mail be delivered 

to the addressee.

BP [Address]

Gaitex [Addre3o3

Kuropa [Addrooa 3

Shell [Address]

Stanvao [Add re a ti 3

Thiu Agreement ahall be construed and take effeot in 

accordance with the lav/ of England,
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"affiliate" means -

(1) in relation to BP, any company which is 

for the time being directly or in­ 

directly controlled by BP;

(2) in relation to Caltex,

,-.. ,tj/i^ /• (a) Standard Oil Company of California;
8 x. / \ p < x \ {" I i° *' ̂  t \°' Texaco Inc.; and* .Jr'•'-'•'"- *

V^.A^ *" " v ( c ) any company (other than Caltex)

which io for the time being directly 

or indirectly controlled by Standai1d 

Oil Company of California and 

Texaco Inc. or by either of them;

(3) in relation to Europa, 

_, (a) Todd Part.iolpanto Limited;

t<'t^''"^y^ (b) Todd Investments Limited; and c. ' .•'.'''^ '"*
'-< u> (o) any company (other than Europa)

which is for the time being dlreotly 

or indirectly controlled by Todd 

Participants Limited and Todd 

Investments Limited or by either

of them;

in relation to Shell, 

;7 . ( (a) N.V, koninklljlce NederlandaohQ
f''"» / *. -*~If t,r~«-•

j)^v,(">--\ '^'--^ Petroleum MaatschapplJ; 
Cv -

'.,Jt -'•'-:
'»%•*
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(b) The "Shell" Trauoporb and Trading

1 * , >;VV ''V'" ..Company, Limited; and

'*'?.^ w-y/(c) any company (other than Shell)
J\ •• s»• ^

. ^'!-' ' yo' which ID for the time beinjj directly 

r or indirectly controlled by N.V.

Koninklljke Noderlandsche Petrolouiu* /(li / .,
p y-v/Maatachappij and The "Shell" Trano- ^^---i 

port and Trading Company, Limited 

or by either of them; and 

t 'J (5) in relation to Afi'iy,ti(V>Vi"r«, Av-^^ ;'..-£,'

... , ,-, — Gocony-- Mob:Lw" <y A ' <;l'""^ *»'•''
' "' ' " co?iipany• .
Jl'* r' -^ I

/ /•"'v / >/w "• -- >v " which icj for the time beinfi directly' /r< '"' • ' --
f< ',;'r' '.•"'"' "l| or indi'rectly controlled by Standard-

All. ..Company and- Socony Mobll-O.LT 

C.oiopany ., I no .„. . .or ...by,,. .<? ;I t ho :P .ot'_.tl io\n „

For the purposes of the foregoing a company it) directly controlled 

by another company or companies holding 3 hare a carrying the 

majority of votea at a general meeting of the fi ret -mentioned 

company; and a particular company :>••> :l.ndiroct'Jy controlled by a 

company or companies (here.lnaftcr In t'iila paragraph called tho 

"parent company or companieo") if a oorloii of companieo can be 

apecified, beginning with the parent company or companion and 

ending with the particular oomp.--ny, GO related tliat each company 

of the aeries, except the parent company or companies, .1a directly 

controlled by one .or. more of the companies earlier in the series,
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EUROPA OIL (N.Z.) LTD 26 February 1963

CIRCULAR TO SHAREBOLDESS

Following the formation last year of Europa Refining Company 

Limited with a capital of felOO,000, the Directors of your Company have 

given further consideration to the financial problems involved in the 

participation of the Europa Group in the New Zealand Refining Company 

Limited. Europa Refining Company Limited's participation in the New 

Zealand Refining Company Limited represents 514,285 shares of fel each 

of which 10/- has been paid, the balance payable in June 1963. This

10 total of &514,285 is the finance required by Europa Refining Company

Limited for this shareholding and further capital may be required from 

time to time in respect of its operations.

Reference has been made before as to the effect Retention Tax has 

on your Company, being the only Oil Company operating in New Zealand 

which is subject to that tax. By the end of this year the Company's 

liabilities for Retention Tax will have reached substantial proportions. 

On the other hand, in anticipation of the funds required for the 

investment in the Refinery and other operations and for investments 

which may be required in connection with the company's various

20 activities, your Directors could not see their way to make the sub­ 

stantial cash distributions required to avoid the payment of Retention 

Tax. As under the provisions of the Land and Income Tax Act no refund 

of Retention Tax is made unless the amount which was subject to that 

tax has been distributed within a limited period, consideration has 

been given to some form of distribution to avoid the ultimate payment 

of double tax, once in the form of Retention Tax by the Company, and 

later again in tha fora of Dividend Tax by the shareholders.

Your Directors have arrived at the conclusion that the moneys 

required for the participation of Europa Refining Company Limited in

30 the Refinery should be funded by a substantial increase in the share 

capital of Europa Refining Company Limited, Europa Oil (N.Z.) Limited 

subscribing for the shares in the first place but distributing them to
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its ordinary shareholders by way of dividend. Accordingly, subject 

to the approval of the shareholders of Kuropa Refining Company Limited 

the share capital of that Coavpany is to be increased from ^100,000 to 

fe640,000 by the creation of 540,000 ordinary shares of SI each. These 

540,000 shares will be subscribed for by Europa Oil (N.Z.) Limited, 

10/~ per share payable forthwith, the balance of 10/- on the 31st May 

1963. Following the subscription of the 540,000 shares in Europa 

Refining Company Limited, Europa Oil (N.Z.) Limited will make to its 

ordinary shareholders a distribution of £540,000 of which £270,000

10 will be effected by the transfer to its shareholders of 540,000 shares 

in Europa Refining Company Limited (paid to 10/-) and £270,000 being 

paid into a special Trust Account to be opened by Europa Refining 

Company Limited to be applied towards payment of the call on the 31st 

May 1963. This x*ill mean that after the 31st May 1963, for each six 

ordinary shares held in Europa Oil (N.Z.) Limited shareholders will 

also hold one fully paid share of fel in Europa Refining Company Limited 

(in addition to any shares they hold already in that company).

As on the one hand the aforesaid distribution will attract tax 

in the hands of ordinary shareholders of Europa Oil (N.Z.) Limited (or

20 where the shareholders are companies in the hands of their shareholders 

when the amount is passed on), and as on the other hand the Retention 

Tax which has been peid or would otherwise be payable by Europa Oil 

(N.Z.) Limited will become frea, it in recoitaendcd that an additional 

amount be distributed in cash to ordinary shareholders in Europa Oil 

(N.Z.) Limited to cover their tax liability for the total distribution. 

Accordingly, for each ordinary share held in Europa Gil (N.Z.) Limited, 

shareholders will receive a cash distribution of 2/- to cover their 

tax liabilities.

A meeting of shareholders of Europa Refining Company Limited has

30 been convened for the 21st March 1963, to put the foregoing proposals 

into effect as £ar at? the capital structure of that Company is 

concerned. Enclosed is a Notice of an F.xtraordiriary General Meeting
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of Europa Oil (N.Z.) Limited to be held on the 21st March 1963, when 

shareholders will be asked to sanction the distributions referred to 

above.

BRIAN TODD

Chairman of Directors
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M. F. Hobbs, Esq., 20 July 1962
C/- P.O. Box 1522,
CHRISTCHURCH

Dear Sir,

As you will have been made aware from newspaper reports and 

from references made at General Meetings of Europa Oil (N.Z.) Limited, 

an oil refining company known as The New Zealand Refining Company 

Limited has been established in New Zealand in which the majority of 

the shares will be held by Oil Companies operating in New Zealand or 

10 associated companies of theirs.

Europa Oil (N.Z.) Liudted or such associate company as it may 

nominate, is entitled to subscribe for 514,286 ordinary shares of 

fel:0:0 each (or their equivalent in other denominations) of the 

£6,000,000 proposed ahare capital of The New Zealand Refining Company 

Limited. It is anticipated that all or most of this capital will be 

called up by the end of 1963.

For various reasons it is in the interests of shareholders of 

Europa that the interest in The New Zealand Refining Company Limited 

be held by an associate company. For this purpose a private company 

20 "Europa Refining Company Limited" has been formed with an initial

capital of £10,000:0:0. It is proposed to increase the capital of 

this company to %10Q,000:0:0, the total of ^hich is offered at par to 

the ordinary shareholders of Europa Oil (N.Z.) Limited, (in case of 

coT.pany shcireholdeve, an approved associate conpaay of such share­ 

holder may be. nominated for this purpose) , in proportion to their 

respective shareholdings (to the nearest S50).

The Articles of Association of Europa Refining Coirpany Limited 

follow in general the Articles of Europa Oil (N.Z.) Limited as far 

aa applicable. The forwei.- may be Inspected at the office of the 

30 Company's Solicitors, Morison, Taylor & Company, 154-156 Featherston 

Street, Wellington, at any time during normal office hours.

The present Directors of Europa Ret"ir»ing Cyaipui,/ Limited are 

Mr Bryan J, Tod<i and Dr G« A. Lau but as aad when a representative



11225

"M"

number of shareholders of Europa Oil (N.Z.) Limited subscribe for the 

shares tha other members of f.ha present Board of Europa Oil (N.Z.) 

Limited will be invited Co join the Board of the new Company.

It is also intended that the Company will supply refinery feed 

etock, arrange the processing of the same and deliver the refined 

products to Europa Oil (N.Z.) Limited ex the refinery.

In addition to the initial capital requirement to subscribe for 

the shares in The New Zealand Refining Company Limited further moneys 

may be required by Europa Refining Company Limited to finance the other 

10 operations which are contemplated. It is estimated that its total 

capital requirements may be in excess of §750,000:0:0. However, as 

indicated above it is intended that the proposed initial share capital 

will be limited to £100,000:0:0 and that in the meantime the necessary 

capital requirements be made by advances from within the Group.

Based on your holding of 6,401 ordinary shares in Europa Oil (N.Z.) 

Limited you will be entitled to 200 shares of !»1:0:0 each in Europa 

Refining Company Limited for which payment is to be made in full upon 

application.

Please sign the attached application form if you wish to subscribe 

20 for shares in the New Company. If you so desire you may apply for a 

lesser number of shares than you are entitled to. Any shares not 

applied for by the 9th August 1962, - the date the capital is to be 

increased - will be offered pro rata to such of the other shareholders 

as indicated on the attached form that they are prepared to subscribe 

for further shares.

As Europa Refining Company Limited is a private company all 

shares have to be subscribed for simultaneously with the capital 

increase. It is therefore necessary to appoint a person or persona 

to sign the Memorandum of Subscription on behalf of any shareholder who 

30 wishes to take up shares. For this reason the attached form includes 

an authority for the writer and/or Dr G. A. Lau to sign the Memorandum 

of Subscription on behalf of shareholders. The nuuibei of shares to
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be inserted by you in this authority should be the total tnr 

shares applied for plus the further number of shares (if air-

' you indicate in the first form you would wish to subscribe '

shares retaain at the disposal of Directors. In this conn^ 

additional number (if any) would ba small.

As Indicated, the capital increase can only be offered

shares are subscribed for. Therefore, when the capital in-
10

takes placa on the 9th August 1962, only those can obtain t ;

of shares as have forwarded their application in time to T&C-. 
.ea

10 office before that day.

Yours faithfully,

Bryan Todd

30
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SHELL INTERNATIONAL PETROLEUM COMPANY LIMITED

S.W.G. Lehman, Esq., 15 February 1963
Mobil Petroleum Co. Inc.,
150 East 42nd Street,
New York 17,
N.Y., U.S.A. RF/12 (SPT/41)

(Attn; Mr W. A. Arnold) 

Dear Sir,

NEW ZEALAND REFINERY 

10 VALUES OF FEEDSTOCKS

We have been giving some thought to the problem of the value to be 

placed on feedstocks tendered by the participants to the New Zealand 

Refinery for processing for which there is no published posted price - 

Article 9.08 of the Participants Agreement is relevant.

Although we have not yet been given any indication by participants 

of the type of feedstock they intend putting into the Whangarei 

Refinery we assume that in view of the geographical position of New 

Zealand and its large motor gasoline requirement, all participants 

will either be tendering enriched crudes, or a crude oil and a naphtha. 

20 In this event, whilst the value of the crude itself for Refinery 

remuneration purposes will be easily determined by reference to 

appropriate postings this will probably not be the case with the enrich­ 

ment. You will appreciate that if this is over-valued it would have 

an adverse effect on the profit margin of the refinery and the 

directors would probably scrutinise the values placed on such enrich­ 

ment very closely. Values placed must, therefore, in our view be 

fully justified and we must be prepared to support them with detailed 

calculations.

With the above in view we have consulted BP who agree with our 

30 thoughts on this question and have given their valuation of Kuwait 

Naphtha; their supporting calculations are attached.

It is probable that we will tender Seria Naphtha as part of our 

feedstock and we have valued this and attach our calculations. Both 

we and BP agree with each other's valuations.
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We suggest that you and other participants consider this 

question and advise us of your proposed enrichment feedstock, if any, 

and its valuation. We believe that these valuations should first be 

accepted by all participants as reasonable and that they should then 

write individually to the Refining Company advising them accordingly.

We await with interest your comments on the foregoing.

Yours truly 
For SHELL INTERNATIONAL PETROLEUM COMPANY LIMITED

c.c. British Pet. Co. Ltd
Mr R. W. Parker, Caltex 
Europa Oil (H.Z.) Ltd 
Mr C. H. Ronaldson
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Schedule of Letter Amendments to Pricing Provisions of 1964
Feedstock Supply Contract

20.9.71

of
\end

65

66

1,70

71

71

letter
ment

Gas

Naphtha
(Kuwait Crude Oil
(Iranian Heavy Crud'e

Oil
(Iranian Light Crude

Oil

(Kuwait Crude Oil
(Iranian Light Crude

Oil

(Kuwait Crude Oil
(Iranian Light and
(Heavy Crude Oil
Naphtha

Kuwait and
Iranian Crude

Naphtha

New Price

40/52 D.I. Gas
Oil Posted Price
less $0.29 bbl)
less $0,16 bbl)

)
less $0,16 bbl) effective 1.4

)
less $0.20 bbl)

less $0.18 bbl)
) effective 2.5

less $0,25 bbl)

less 15% effective 23,

lor-583 15% "
less $0.41 bbl "

Split G0% 40% of Commen-
difference OPEC cing
cost and posted 14,11.70
price increases

less $0.49 from 14.11.70
less $0.475 from 1.1.71
less $0.601 from 15,2,71
Less $0.703 from 1,6.71

Case
Reference^

3132

3131
3130

• 64

3133
.66

10,70 CS20
11
11 CS21

CS25

CS26

18.4.72 Naphtha
Kuwait and Iranian 

Crude Oil

less 0.7505

Taking account 
of new OPEC 
increases

from 20.1,72 Not 
exhi­ 
bited 
but- 
Grown 
has 
copy,
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Schedule of Letter Amendments to Pricing Provisions of 1961
Feedstock Supply Contract

Date of letter
amendment

16.3.65 Gas Oil

Naphtha
(Kuwait Crude Oil 
(Iranian Heavy Crude

Oil 
(Iranian Light Crude

Oil

New Price

48/52 D.I. Gar, 
Oil Ported Price 
less $0.29 bbl) 
less .1:0.16 bbl)

) 
less .'SO. 16 bbl) effective

) 
less $0.20 bbl)

30.6.GG (Kuwait Crude Oil less $0.18 bbl)
(Iranian Light Crude ) effective 2.5.66

Oil IC.SG $0.25 bbl)

31.10.70 (Kuwait Crude Oil 
(Iranian Light and 
(Heavy Crude Oil 
Naphtha

lees 15o
less $0.41 bbl

effective 23.10.70

it 
it

20.9.71 Kuwait and
Iranian Crude

Split 60S 40% of Commencing 14.11.70 
difference OPEC 
COGt and posted 
price increases

20.9.71 Naphtha less $0.49
less $0.475
less $O.G01
less $0.703

from 14 .3.1.70 
from 1.1.71 
from IS.2.71 
from 1.6.71

18.4.72 Naphtha
Kuwait and Iranian 

Crude Oil

0.7505

Taking account 
of new OPEC 
increases

from 20.1.72



EXHIBIT P.

PRODUCT/NAPHTHA EXCHANGES OCTOBER 1967 - MARCH 1971

-HTHA: QUANTITY IN
.. 3BLS •

/JE OF NAPHTHA (1)

BP CCT '57 SHELL B? 31.3.69 
- MARCH '58 - MARCH '58 - 30.9.59

180,000 110,014 497,324 

$529,247 (2) $197,341 $1,126,291

SHELL JULY - f 6S 
- DECEMBER '70

1,982,689 

$4,280,708

\
SHELL 1.1.71 TOTAL
- 31.3.71

385,645 3,155,672 

$824,184 $6.957,771

: DUCTS:

•REMIUM 

•EGULAR 

L30 

,. KEROSENE

"AL QUANTITY IN U.S 

/JE OF PRODUCTS (3)

123,060 30,524 59,715 

33,560 31,425 114,092 

76,556 

57,570

. BBLS 156,620 61,949 307,933

$661,886 $242,448 $1,216,319

479,600 

269,700 

309,600 

80,800

1,139,700

$5,557,114

87,200 780,099 

62,930 511,707 

77,400 463,555 

138,370

227,530 1,893,732

$990,030 $8,667,797

r!NGS IN COST $132,639 $45,107 $90,028 $1,276,406 $165,846 $1,710,026

l "aphtha valued 
* Includes fee fo 
i Products valued

at Gulf ex invoice price for f .o.b. and -alternate 
r simulated processing of N.Z.R.C. 
at posted price for f.o.b. and Spot freights

freight rate

*-*•

CO
CO
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Kluropa right of supply of Feedstock from Gulf 
in such quantity as is required to utilise Europa's 
capacity in the N.Z.R.C. or to satisfy its market 
requirement of finished products if the total of the 
former and the latter exceeds the former.

(i.e. Total of Europa's available refinery 
capacity and product market demand)

N.B.

Long discussion Loughney, Rees, Binstead. McGarvey 
had said earlier that Rees said we had absolute right to 
exchanges. Rees argued on "charging" to refinery 
Europa refining capacity but avoided

a. Europa market requirements

b. conflict with "upon receipt right to 
exchange 9 .01".

Finally recorded my view as above - as on Gulf's slowness 
to find (oil) in Australia, etc.
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Mr R. H. Carmichael, June 11, 1969 
Europa Oil Ltd, 
P.O. Box 591, 
Wellington, New Zealand

Dear Bob,

Yesterday I had a talk with Mr McGarvey at which Mr Ninick 

attended.

Gulf are still having some difficulty in reconciling Europa'8 

requirements of naphtha to Its market position, and I would be happy

10 to sea this matter finally and completely resolved. I have advised 

Mr McGarvey that Europa is not "Trading" (that is not selling) naphtha 

to other companies in New Zealand. Europa 1 s purchases of naphtha 

from Gulf relate strictly to Europa's market requirements which are 

satisfied in the main by Europa's availability of refinery capacity 

which is not governed by our equity shareholding in the refining 

company but by the availability of refining capacity which is from 

time to time used by us and which normally substantially exceeds our 

equity position. I have also explained that the New Zealand refinery 

is operating at saturation and that short fall imports are being made

20 by other companies principally from Australian refinery sources in 

which I understand there has been and is currently surplus capacity 

available for satisfying New Zealand requirements.

Europa 1 s market position is being currently satisfied in the main 

by this larger than equity capacity in the refinery plus certain 

exchanges with other companies of naphtha for products, principally 

motor gasoline, lighting kerosene and some low sulfur gas oil,

It would appear that Gulf's statistical information could tend 

to be misleading and I am inclined to doubt the accuracy of the 

information upon which Gulf have developed a view that Europa 1 s

30 requirements of naphtha cannot be reconciled with Europa's product

market requirements, I am. aware that you have taken pains to provide 

information to round out Gulf's knowledge but It is quite impossible 

for me to attempt to reconcile the differences which appear to exist
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in Gulf's records as against the information which you have supplied 

and I have therefore recommended to Mr McGarvey that the simplest 

way in my view to finally resolve any doubts which may still exist in 

the mind of Gulf would be for Gulf to send an officer to New Zealand 

to check the matter out with you on the spot. I have told 

Mr McGarvey that all our relevant records would be available for 

inspection and I have no doubt that after the records are thoroughly 

inspected the questions which appear to be still unresolved in the 

mind of Gulf will be finally put to rest.

10 May I add as a personal note that I have expressed the wish to 

Mr McGarvey himself, who is much interested in fishing, should come 

to New Zealand and combine the above mentioned function with some­ 

thing which I think he would enjoy more and that is a few days trout 

fishing on some of our streams and lakes. I hope that he will be 

able to accept this invitation.

Yours sincerely,

Bryan Todd 

BTjel

cc: Parkman H. Clancy 
J. N. McGarvey
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Attachment to "Chart to illustrate the flow of Petroleum 

under the 19&4 Gulf contracts".

1. .Tho Logond appearing on the chart idontifieo a colour 

with the different Companies ccncomod aa follov/s t 

Gulf Companies - Rod 

Pan Eastern •- Groen 

Europa Refining - Blue 

Europa Oil - Yellow 

Othoro - Bro\vn

2. The c.ircloa indicate a passing of ovmership of petroleum * 

nquo.ru a indicate- possession but not ownership.

3. The fir:;t column on the left of tho charts depicts tho 

10 movement of petroleum in accordanco with the terms and 

conditions of the Gulf/Pan Eastern Processing Contract 

dated 10 March 196/1 (pafc 313/0 •

(a) The firi't oirolo dupictn fulf Exploration Company 

selling crude oil to Pan Eastern an provided 

at nlo.uge 3«01 v/hicli reads in part -

"During each quarter, or for ouch other period no Paneaot 

may from time to time agree with Gulf durinp tho town of
>

tliio Contract, Gulf shall nell or caune to bo sold to 

Paneast and Panon.ut shall purchase from-Gulf."

20 (b) The next circle depicts Pan Eastern havinf acquired

the crude oil in accordance with clause 3.01 and 

panning such crude to a Oulf owned or Gulf procured 

refinery as provided at calusc 3.02 which reads j 

"Durinr each quarter, or for such other poriod as Paneast 

may from time to time a/',reo with Gulf tho term of ' 

thir, Contract, Gulf shall deliver or caur-e to be delivered, 

to refincriec made available horeundor such part of the . 

quantities of crude oil purchased by Paneast under this 

Contract as would bo equivalent to tho quantity of crude 

30 oil required to produce tho quantities of food stocka (othor 

th;ui crude oil) and fininhod products v/hioh Gulf ox la 

obligated to fiupply from time to time to Europa under tho
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shall bo processed 'for Pan oast f s account into feed stocks 

and finished products. All risk and peril for tho crude 

oil during dolivory to tho refinery and during processing 

shall bo borne by Gulf or tho supplier and refiner 

designated by Gulf."

(c) The next square depicts the Gulf owned or procured 

refinery (without ownership of tho petroleum) 

passing back to Pan East the production resulting 

from processing (as per clause 3.02),

10 (d) The next circle depicts Pan Eastern selling tho 

production (and crudo oil not processed) to Gulf 

Exploration for equivalent quantities from time to 

time sold by Gulf Exploration to Europa Refining 

and tho balance of product to Propot Company Limited, 

a Gulf arranged purchaser, as provided at clause 5.01 

and 5.02 of the Contract \\hich roads i 

"Deposition _of_ Crude,.Oil.,aAdr.P_atrr.ql.Qum_Pyoduct^ 

5,01 Panoast agrees to sell and deliver and Gulf agrees to

purchase or arrange for tho purchase by others in 

20 cargo lots of the crudo oils purchased horounder by 

Paneast and not refined, the other food stocks and 

the finished products which have boon refined for 

Paneast from crudo oil purchased by Panenst t 

Tho purchase of tho crudo oils, feed stocks and 

finished products referred to obovo chnll bo made in 

quantities equivalent to the quantities of such 

crude oils, feed stocks and finished products from 

time to time sold by Gulfex to Europa under the 

Food Stock Supply Contract and at the same prices 

20 received by Gulfex unddr said contract. All 

deliveries of crudo oil not processed shall bo 

made at the loading port at which Paftonst has 

rocoivod tho crude oil and all deliveries of tho food
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stocks and finished products shall bo mado at tho 

rofincry loading ports at which such products have 

boen processed for Panoast.

5,02 Panocist will have available from the processing of 

crudo oil heroundor additional petroleum products to 

those to bo purchased under tha provisions of Clause 

5.01 hereof. Gulf agrees to purchase, or arrange 

for tho purchase of, such additional petroleum 

products so as to return to Paneast for the such 

10 additional petroleum products an amount of money

equal to tho difference between the prices to bo 

received by Panoast for tho crudo oil, food stocks 

and finished products sold under tho provisions of 

Clauso 5.01 and the cost to Panoast of tho crudo 

oil and tho food stocks and finished products 

processed therefrom as determined under Clause 4»" 

4» The second (Middle) column of the chart depicts tha 

movement of petroleum in accordance with tho Gulf 

Explorntion/Europa Rofining Feedstock Supply Contract 

20 dated 10 March 1964 (pago 3112).

(o) The first circlo on the left depicts Gulf

Exploration selling to Europa R0 fining crudo oil 

and other feed stocks as provided in clause 3.01 

of the Food Stock Supply Contract which reads in 

part -

".Quan.hit jos,^ncLQua^Uigs^of _Focd_ Stocks 

During the term of this contrr.ct Gulfex shall soil and 

deliver to Europa f.o.b. loading ports designated by 

Gulfox, and Europa snail purchase and tako delivery at 

30 such loading ports, of all of Europe's Now Zealand food 

stock requirements".

(b) Tliu first circlo on tho right depicts Propet 

providing marino t ran sport cvtion to Europu
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Refining.ao provided at Clauoe 2.01 of tho 

Contract of Affreightment (page 3149) which reads 

in part -

"Transpor;tation to "be Performed

During the term of this Contraot Europa agrees to ship 

and Propet agrees to transport, or oauao to be transported, 

in bulk for Europa 1 s account the quantities of feed atooka t 

other refinery charge stocks and finished products 

purchased v/hj oh Gulfex is obligated to supply to Europa 

10 under the Food Stock Supply Contraot,"

(o) The eooond circle depicts Europa Refining

delivering crude oil find foodstoclco to Now Zealand 

Refining Company Limited at 7/hangaroi, Now 

Zealand for refining in terms of the agreements 

between tho two companies from time to time. 

(d) The square depicts Hew Zealand Refining receiving 

crude and feed stocks from Europa Refining, oorao 

of which are for processing and some of which io 

trnnoferred ab Europa Refining'o request by 

20 N.Z.R.C, to other Mew Zealand companies under

Exchange Agreements.

5» The third (right hand) column of the chart depicts the 

movement of petroleum under tho Europa Refining/Kuropa 

Oil agreementn (inhibit C.S.15).

(a) The firivb square dopiotu tho Now Zealand Rofinory 

delivering finished products (refined from 

crude and feedstocks delivered by Europa 

Refining) into Europa Oil in terms of B.J. Todd 

note - Exhibit C.S. 15.

30 (b) The second circle depicts Europa Oil receiving 

such finished products and also products from 

other companies under Exchange Agreements and in 

duo r< .r-nn noil in/: to tho consumer,
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Attachment to "Chart to Illustrate the payments of money 
relative to the I9t>4 Gulf Contracts etc."

1. The Legend appearing on the chart identifies a colour with 

the different companies concerned as follows t 

Gulf Companies - Red 

Fan Eastern - Green 

10 Buropa Refining - Blue

Europa Oi• - Yellow 

Others - Brown

2. The chart is in three separate aolumns each column dealing 

with the following three companies : 

Column 1 Pan Eastern Rofining Company Limited.

" 2 Europa Refining Company Limited

11 3 Europa Oil (N.Z.) Limited

In each column the large circle in the middle depicts the 

company concerned and is segmented to show payments and 

20 receipts. Payments arc depicted by Red Arrows to a

smaller circle depicting the payee; recoipto are depicted 

by Green Arrows from smaller circles depicting the payer.

3. The firs! column r.hows a large freon circle in the middle 

depicting Pan Eastern.

(a) The top segment depicts payment by Pan East to Gulf 

Exploration for purchases of crude oil as provided 

at clause 3»01 of tho Processing Contract (page 3134) 

at prices determined by clauses 4t01 and 4.02 of 

the Contract v/hich reads in part as follows t 

30 "Grade Oil Price and ProccBsing Charges,

4.01 The price per barrel, f.o.b. port of loading, to

be paid by Panoast to Gulf or to tho supplier from 

time to tirao designated by Gulf for tho crude oils purchased
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heruunder but not manufactured into petroleum products under 

this Contract shall boi

(a) for Kuwait crudo oil, the average of tho per barrel 

posted prices of Gulf Kuwait Company, DP Trading 

Limited, Esso International Inc. and Mobil 

International Oil Company or their successors (or 

such of thorn as post a price) for Kuwait crudo oil, 

f.o.b, Kuwait, of an API gravity equivalent to tho 

average gravity of the Kuwait crude oil loaded 

10 aboard the tanker loss an amount equivalent to 15^

of the average of said postings;

4.02 The amount per barrel, f.o,b. refinery loading port, 

(including tho cost of tho crudo oil, the processing thereof 

and all other outgoings) to bo paid by Panoast to Gulf, or 

to tho supplier and refinor from timo to timo designated by 

Gulf, for each barrel of naphtha, gas oil and wide cut 

distillate processed for Paneast horoundor shall bot

(a) for naphtha, irrespective of gravity or tho rofinory

loading port, a base price of $1.46 per barrel with 

20 said base price escalating cent for cent with any 

increase or decrease in tho average of tho 

posted prices of tho companies specified in 

sub-paragraph (a) of Clause 4.01 hereof for 

Kuwait exude oil of 31.0 ~ 31,9 API gravity 

above or below $1,59 per barrel; 

4.02

(b) for gas oil, irrespective of gravity or the 

refinery loading port, a base price of $2.00 

per barrel with the said base price escalating 

30 cent for cent with any increase or docrenso in

tho average of tho posted prices of tho companies 

specified in sub-paragraph (a) of Clause 4.01 

horoof for Kuwait crudo oil of 31,0 - 31.9 

API gra 'y abovo or below $1.59 por
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(b) The next segment to tho right depicts payment by

Pan Eastern to Gulf Exploration of tho processing feo 

of 20$ per barrel crude processed.

(c) The bottom ccgment of tho largo circle depicts income 

from tho sale by Pan Eastern of all of tho naphtha, 

some gas oil and a small quantity of unprocessed 

crude oil to Gulfex and the sale of the balance of 

gas oil and all of tho heavy fuel to Propet os 

provided at, clauses 5.01 and 5.02 of the 

10 Processing Contract.

(d) The remaining segment of tho largo circle depicts 

Pan East's profit from tho foregoing transactions 

being paid to the shareholders 50^ Propot and 

50$ Associated Motorists Petrol Co. Limited. 

4. Tho next (middle) column shows a.large Blue circle in tho 

middlo depicting Europa Rofining,

(a) The first segment depicts Europa Rofining paying to 

Gulfox for the f.o.b, value of crudo and food stocks 

as provided at clause 3.01 of tho Gulfex/Europa 

20 Refining Feedstock Supply Contract (page 3112)

at prices determined by Clause 7 of the Contract 

(and as amended) and on the terms set out in 

Clause 8 of the Contract.

(b) The next segment to the right depicts payment 

by Europa Refining to Propet for marine 

transportation as provided by Propet in 

accordance with Clause 2,01 at tho rates 

provided in Clauses 4 and 5, and on tho terms set 

out in Clause 8 of the Contract of Affreightment 

30 10 March 1964 Propet/Europa RQ fining (page 3149),

(c) The next segment to tho right depicts payment to 

Now Zealand Mining Company Limitod of its 

refining fee and cost of N»2. coastal distribution, 

Theso navmonts wor<3 made on bohnlf of Euronn •
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Refining by Europa Oil as advances to N.Z.RtC. 

Limited as provided by B.J. Todd's note - 

(Exhibit C.S.15).

(d) The segment at the bottom depicts sale of

petroleum to Europa Oil (N.Z.) Limited under the 

agreements between Europa Refining and Europa 

Oil.

(e) The next three segments to the right depict -

(i) the receipt of alternate freight credit 

10 as provided in the Ancillary Agreement

between Gulf Oil Corporation and Europa 

Refining (page 3176) 

(ii) the receipt of sundry income, e.g.,

interest earnings by Europa Refining. 

(iii) the receipt of dividends from N.Z.R.C. 

Limited arising from Europa Refining' a 

holding of 514 » 286 shares in that 

Company

and the payment out of those amounts to Europa 

20 Refining shareholders .

5. The third (right-hand) column shows a large yellow circle 

depicting Europa Oil.

(a) Tho first segment depicts payment by way of advance 

to or on behalf of Europa Refining in terms of 

B.J. Todd's note - Exhibit C.S.15.

(b) The next segment to the right depicts Europa Oil 

Marketing costs.

(c) The next segment to the right depicts income from

Europa Oil's sales to its customers.

30 (d) Tho segment at the bottom depicts receipt by 

Europa Oil of sundry income; o.c«, interest, 

rentalo , dividends .
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(e) The next segment but one depicts receipt by Europa 

Oil of dividends from its subsidiary Associated 

Motorists Petrol Company Limited. (A.M.P. Co. 

Limited income consisted of dividends from Pan 

Eastern plus interest earnings and commisGions).

(f) The remaining segment depicts payment by Europa 

Oil of dividends from the profits engendered by 

all the transactions just outlined.

This Chart shov/s also for each of the Companies in summarised 

10 form just how each company earned its profit -

Pan Eastern; By buying crude and having most of it

I'ofined for a fee and selling the production from

refining and the unprocesced crude.

Europa Rcfiningt made profits on its affreightment

contract, from interest and from N.Z.R.C. Limited

dividends.

Europa Oil; made profits from marketing petroleum

products in New Zealand - from sundry income and from

dividend from Associated Motorists.



y 
I
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Rt Hon. J. R. Marshall, December 12, 1966 
Minister of Industries and Commerce, 
Parliament House, 
WELLINGTON

Dear Mr Marshall,

Petroleum Prices

Your letter of the 7th December has been discussed with the other 

representatives of the marketing companies, all of whora are more than 

disturbed to learn of the Government's attitude towards the oil

10 industry, and particularly of its assertions that, since the refinery 

commenced production, New Zealand has been charged excessively for 

feedstocks, products and freights, and that in respect of the 

operation of the refinery the production of export residual fuel has 

unjustifiably caused substantial additional costs.

The allegations made against us are completely denied and can be 

fully answered; but this will take some time, particularly in view of 

the fact that the very general, but nevertheless positive statements 

made in your letter, are unsupported by any calculations or detailed 

information.

20 Furthermore, and although you only briefly refer to the situation 

regarding the action being taken by the Commissioner of Inland Revenue, 

we cannot agree with the inference that the two subjects can be 

divorced - in fact the issues in several important respects appear to 

be common.

Since litigation affecting all companies is pending on the tax 

matter and one company is already directly involved in respect of the 

post-refinery period, we must point out that there are legal consider­ 

ations which you, as a lawyer, will appreciate may preclude at this 

stage, discussion on certain major points.

30 Because of this position and of the wide and far-reaching

implications of what appear to be your intentions, the industry finds 

itself quite unable to prepare itself for discussions within a fort­ 

night from the date of your letter - in fact we feel sure that on
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reflection and after taking into account the length of time the 

Government itself has found necessary to devote to the matter, you 

will agree that to confine us to a period of somewhat less than two 

weeks would be unreasonable.

It is therefore suggested that the proposed meeting be deferred 

until a convenient date in the earlier part of the year.

Youra sincerely,

J. B. PRICE
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OFFICE OF THE MINISTER OF INDUSTRIES AND COMMERCE

Mr J. B. Price, 7 December 1966
P.O. Box 2091,
WELLINGTON

Dear Mr Pries,

PETROLEUM PRICES

As you are aware the Government has been studying the prices at 

which petroleum and petroleum products are imported and supplied to 

the New Zealand market by the oil marketing companies. This study 

10 has involved also continuing Investigations by departmental officials 

assisted by overseas consultants.

Sufficient progress has now been made to enable Government to set 

out the bases which it considers ought to be applied in the pricing 

of petroleum products.

Since the coming on stream of the Marsden Point refinery New 

Zealand has paid considerably more in exchange and in domestic 

product prices than would have been the case had it had the benefit 

of competitive arm's-length world prices for refinery feedstocks, 

imported refined products and freights thereon. No reason can be 

20 seen why New Zealand should not have that benefit.

It is also evident to Government that in the years prior to the 

Marsden Point refinery coining on stream petroleum products were 

imported at prices in excess of what an arm's-length purchaser could 

reasonably have expected to pay. I am aware that the Commissioner 

of Inland Revenue and the oil companies are currently involved with 

this issue and consequently I do not propose to deal with this 

earlier period in this letter.

As from the time the Marsden Point refinery commenced operations, 

the companies concerned with its operation have paid substantially 

30 more than arm's-length world prices for feedstocks. Although dis­ 

counts have generally been received by the companies off posted 

prices for crude oil, they have not been on a scale sufficient to
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bring them into line with arm's-length world prices. Naphtha and 

middle distillates have also been imported at prices substantially in 

excess of arm 1 s-length world prices. Excess remittances under this 

heading are calculated at an average of fel.9 million per annum.

The importation of unbalanced feedstocks, requiring the re-export 

of substantial quantities of residual fuel oil, has been another 

factor unjustifiably causing substantial additional costs, involving 

an average of fel.6 million annually in exchange.

The prices paid for imported refined products have exceeded

10 competitive world prices and the excess over and above such prices 

is estimated at £0.8 million annually.

Excess freight charges have also been incurred through the use 

of tankers considerably smaller than warranted by the port and 

storage facilities available at Marsden Point, and through freight 

rates being charged in excess of competitive rates. On these two 

counts the sum involved averages fel.O million annually.

It will be seen that excess prices and freights have, on the 

information available to Government, involved an average total of 

about S5 million annually.

20 Under the Motor Spirits (Regulation of Prices) Act 1933 the

Governor-General, on my recommendation, may fix the prices of gaso­ 

lines. These ought to be fixed retrospectively to the coming on 

stream of the Marsden Point refinery. Furthermore, under the agree­ 

ment between the local and overseas oil companies and the Government 

relating to the establishment of the New Zealand refinery, a basis 

is provided for the calculation of prices of all refinery products, 

whether or not they are subject to price control.

Since my last letter to you as the representative of the New 

Zealand oil marketing companies, two other matters have developed,

30 one being the proposed extension of the Mareden Point refinery and 

the other the proposed pipeline from the refinery to Auckland City.

Both matters, on which the Government is as desirous as are the oil 

companies
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to make progress, are related to any agreement reached on the pricing 

issue, or, failing agreement, to any decision on that issue which I 

may make.

Ministers would like to discuss the subject with representatives 

of the companies as soon as possible and hope that this can be done 

within a fortnight of this date.

Yours faithfully,

J. R. Marshall 
Minister of Industries and Commerce



V
EXHIBIT NO. . . .V . .V . . . .i /-.^ P.'

>-X!iII3t V.

Table of Europa Refining's imports of Crude Oil and other
;•——*

Feedstocks during period 1.4.6^, to 31.3.71 showing value

at Supply and Affreightment Contract prices for f.o.b.'s and freight^

and value at N.2. Government Benchmarks for f.o.b.'s and freights.

Quantities Imported

Kuwait Crude Oil : 2,309,557 ' U. S. Barrels

Naphtha : 14,015,020 U.S. Barrels

Raw Gas Oil : 3,052,056 U. S. Barrels

Value at Supply Contract prices for f.o.b.'s and freights

$NZ 49,716,157

Value at N.Z. Government Benchmarks for f.o.b.'s and freights

$NZ 49,940,091
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Dear Sir,

Thank you for the opportunity to meet with you and your 

colleagues and to discuss the various pricing issues facing the 

Government and the industry. At our meeting on May 4, we agreed to 

submit an explanation of why, in our opinion, the benchmark price for 

naphtha for the period 14 November 1970 through 31 December 1971 

should reflect the increases in coats due to increases in OPEC 

Government take. We also undertook to explain why we believe that 

heavy naphtha is a separate and distinct product from light naphtha

IQ and that the differential in quality should be reflected by an 

appropriate differential in price. 

The Package Concept

The package concept has an important bearing on the naphtha price 

issue for the period 14 November 1970 through 31 December 1971. 

During the April 1970 negotiations both the Government and the 

industry favoured a package settlement in accordance with precedent 

previously established. In this connection the Government-announced 

that no prices would be finally settled until all price and freight 

elements were resolved. Accordingly, the naphtha components of the

20 package (F.O.B. and freight) were agreed only after the industry had

made substantial concessions on F.O.B. prices and freights for crudes, 

naphtha and middle distillate, with the result that the total cost of 

the package C & F New Zealand was extremely favourable for New Zealand. 

The package concept was confirmed by the Government in Mr Shelton's 

letter of 28 October 1970 to Mr Leslie, dealing with the two year 

settlement.

As an inherent part of the package the industry had earlier 

made a special concession by agreeing to assume for invoicing purposes 

that 75% of the naphtha would be shipped in large range vessels

30 (LR-1 and LR-2) as part cargoes with crude, despite the fact that 

such naphtha as is sold in the third party market independently of
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crude sales is transported primarily as full cargoes in GP vessels. 

Larger vessels cannot be used for full cargoes of naphtha on a 

regular basis due to limitations of naphtha storage capacity at Persian 

Gulf ports. In 1970, at the request of the Government, Mobil set the 

pattern for the Industry by making the further concession in the 

package that for invoicing purposes it -ould be assumed that crude 

shipments would be made 65% in LR-2 vessels and 35% in LR-1 vessels, 

and that the naphtha freight formula would be revised downward to 

reflect this reduction in the crude freight formula. Thus under the 

10 package the freight component of the cost of naphtha to New Zealand 

was calculated as follows:

Vessel Size % 1969 % 1970 forward

LR-2

LR-1

MR

GP

37.5
37.5
15.0
10.0

48.75
26.25
15.0
10.0

100.0 100.0

Experience in Nev; Zealand has shown that the Industry as a whole 

cannot in fact physically move either crude or naphtha on so favourable

20 a basis. Low freight for naphtha is only possible when it is trans­ 

ported with associated shipments of crude, and Mobil would not have 

agreed to the special New Zealand naphtha freight formula except as 

part of the overall package.

Under these circumstances it is not reasonable to attempt to 

remove the F.O.B. component of the naphtha price from the package by 

treating it as somehow immune from the higher costs resulting from 

increased OPEC Government take while recognising those same higher 

costs for gasoline made from naphtha and for the crudes from which the 

naphtha is made. If, however, the F.O.B. component is to be extracted

30 from the package and measured against what the Government claims to be 

market prices (discussed below), then the naphtha freight component 

must also be extracted from the package and actual world market 

freight rates submitted for the low formula freight rates agreed to in
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the package. Such rates vrould have been primarily at GP AFRA, with 

the result that the coat of shipping naphtha to New Zealand would 

have increased by an average of 26c per barrel over the shipping 

costs computed under the naphtha freight formula. This amounts to 

more than $2 million for the total industry for the period 14 November 

1970 - 31 December 1971.

The following table compares for 1971 the C & F cost of naphtha 

to New Zealand computed under package F.O.B. prices (increased for 

OPEC Government take) and package freight rates with the C & F cost 

10 of naphtha computed at Government claimed F.O.B. "Market" prices and 

at market freight rates:

Original Benchmark Package Formula 
plus market freight plus OPEC

F.O.B. Price $1.82 $1.82

OPEC increases - .44*

Freight 1.06 .82

Total C 6 F Cost: $2.88 $3.08

* .08 (14 November 1970)
.29 (15 February 1971)

20 .07 (1 June 1971)

.44

This illustration does not include any premium either for the 

differential between the light naphtha referred to in the trade press 

and the quality naphtha supplied by Mobil to the refinery, or for 

security of supply versus spot sales. Mobil would not have sold to 

any buyer as a single product the large volume of superior quality 

naphtha of the type required by New Zealand at the F.O.B. price now 

claimed by the Government unless adequate provision had been made for 

freight, quality differential and escalation. 

30 The Quality Problem

"Naphtha" is a generic term for a wide range of unfinished light 

petroleum fractions. The term Includes light, high volatility 

naphthas and heavy, low volatility naphthas. Naphthas are classified 

as light or heavy in a number of different ways, the most important
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being by measurement of the temperature at which 50% of the naphtha 

will boil off when distilled at atmospheric pressures. 50% 

temperatures, also referred to as midpoints, range from 60°C to 130°C. 

Light naphtha is broadly defined as those fractions with midpoint 

temperatures in the 60° C - 100°C range and heavy naphtha as those 

fractions with midpoint temperatures in the 100°C - 130"C range. 

Generally speaking, imported naphtha with a midpoint in the 

105°C - 110°C range is the most suitable for processing in the New 

Zealand refinery. This is because heavier naphthas yield a higher

10 ratio of premium grade gasoline to regular grade gasoline than do 

lighter naphthas.

Because of its location New Zealand is not a feasible export 

point for petroleum products. Accordingly, operation of the refinery 

is controlled by the amount of regular gasoline which can be absorbed 

by the New Zealand market. New Zealand's requirements of regular 

gasoline can be met by processing either light or heavy naphtha in 

conjunction with whole crude. When light naphtha is used, however, 

the market demand for regular gasoline is met before much premium 

gasoline can be produced. Use of heavy naphtha produces a much

20 larger amount of premium gasoline before the demand for regular 

gasoline is met.

The foregoing is important because the refinery cannot produce 

enough premium gasoline to satisfy New Zealand's requirements and the 

shortfall must be met by imports. The foreign exchange cost to New 

Zealand of importing light naphtha plus comparatively large amounts 

of premium gasoline greatly exceeds the cost of importing heavy 

naphtha and minimizing imports of premium gasoline. The attached 

schedule illustrates that during the twelve months commencing 

1 July 1970 the increase in foreign exchange cost of substituting

30 naphtha with a 100°C midpoint for the 107°C average naphtha actually 

run in the refinery would have exceeded $4.7 million.

Mobil has three grades of naphtha available at Ras Tanura in
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the Persian Gulf, namely A-305, A-310 and A-320. The A-305 is the 

light petrochemical type which is not suitable for the production of 

motor gasoline. The A-310 naphtha, normally used for the production 

of motor gasoline, is not always suitable for New Zealand because the 

specification permits the supply of a product having a midpoint as low 

as 79°C (the midpoint specification ranges from 79°C to 132°C), 

whereas the New Zealand refinery operates best on naphtha having a 

minimum midpoint of 107°C. Whenever Mobil 1 s A-310 naphtha fails to 

meet the New Zealand midpoint requirement, however, we add a

10 sufficient volume of the heavier A-320 blend material to obtain the 

required quality. In view of this minimum midpoint requirement, 

the naphtha Mobil supplies to New Zealand should be considered as 

superior in quality to the normal A-310 grade.

Our information indicates that most sales of naphtha to third 

parties in the Persian Gulf consist either of light petrochemical 

type naphtha or of limited volumes, usually spot or short term sales, 

of normal A-310 type naphtha which is not required to meet the 

minimum 107*C specification which Mobil supplies to the New Zealand 

refinery. Thus the naphtha prices reported in the trade press are

20 not indicative of the value of the naphtha supplied by Mobil, first 

because of the quality differential, and second because of the 

differential between spot sales in smaller volumes and long term, 

large volume sales which ensure security of supply.

The attached statement compares the results of importing A-310 

naphtha meeting the midpoint requirements of 107°C with A-310 

quality having a midpoint, permitted by its specifications, of only 

100°C. We estimate that substitution of the 100'C midpoint material 

for the minimum 107 C C midpoint naphtha Mobil supplies to New Zealand 

would increase foreign exchange costs more than $4 million per year.

30 Stated otherwise, importing 107°C naphtha at a price of $2.43 per 

barrel would cost no more in foreign exchange than importing 100°C 

naphtha at a price of $1.82.
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We estimate the spot market for light petrochemical naphtha 

(70°C midpoint) to be in line with the naphtha price of $1.82 tabled 

by the Government for 1972. If in order to obtain this price level 

for naphtha the substitution of light naphtha for the average quality 

of naphtha presently supplied is preferred, we are prepared to 

develop this possibility. We emphasize, however, that such a sub­ 

stitution would substantially reduce utilisation of the refinery, 

particularly the reformer, and lead to higher foreign exchange costs 

due to Increased imports of premium gasoline which cannot be produced

10 from light naphtha in the quantities required by the New Zealand 

market. 

Conclusion

We have demonstrated that the quality differential between the 

light naphtha discussed in the trade press and the heavy naphtha 

supplied by Mobil would justify a price differential of $.61 per 

barrel, with no increase in New Zealand's foreign exchange cost and 

with no premium for security of supply. We have also demonstrated 

that the OPEC increases applicable to naphtha amount to $.44 per 

barrel over the cost as of 13 November 1970.

20 In view of the foregoing, Mobil respectfully requests that the 

Government recognise that naphtha, like all other products in the 

package deal, must bear its share of increased costs actually 

incurred. Specifically, and in a spirit of compromise, we ask that 

the benchmark price for heavy naphtha be increased by $0.294 per 

barrel (.7<? per gallon) for the period 14 February - 31 December 1971. 

This compromi.se would limit the adjustment to the actual increase in 

the posted price of this product. After applying this adjustment 

the package freight formula will still cause the C & F cost of 

naphtha to New Zealand to be below C & P world market prices for this

30 product.



NEW ZEALAND - TOTAL INDUSTRY

11260
NZRG - COMPARISON P ! " . PROCESS JN'O LIGHT NAPHTHA .SPIKE 

VERSUS HEAVIER T" :.'E NAPHTHA SUPPLIED 7/70-6/71

Processing Cxirrcnt 
Quality Naphtha

Proc. lit; 
Type Naphtha

1, Feedstocks Processed 
® NZ RC __________
Naphtha, M Bbls, 50% Pt°C 7300 @ 107°C @ US$2.62 4750 
Crude and Other, M Bbl 16100 C & F 16100

———— por Bbl •———• 
Total Input 23400 20850

100 C @ US$2.62 
C. & F 
per Bbl

Gasoline Produced

Premium Gaso, M Bbl 
Regular Gaso. , M Bbl

7800 76.5% 
2400 23.5%

Total Mogas Produced 10200 100%

5600 70.0% 
2400 30.0%

8000 100%

3< Est. Premium Gaso. 
Importn. MB____' 2000 @ US$5.43 C & F 

po i1 bavi'el
4200 @ US$5.43 C 

per barrel
F

4• Est. Ro (in cry Utilisation 
Crude Unit, % 
Reformer, %

100
100

89
78

Increased Foreign 
Exchange Costs, $ $4,700,000
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Postiii Address- Piivnio Bncj

ToleplumO'<lOG40
Cflblos'Trmlbord Wellington

Department of Trade and Industry
^.i.j

261

Referonco

20 January 1975

Mr Dryan Todd, 
Europa House, 
P.O. Box 591, 
WELLINGTON.

! >\ u :.: i; i v ii u

M.'AO CM

Dear Mr Todd,

Thank you for your lettero of ?J\ and 25 January about tho 
naphtha price in 1970 and 1971.

I must point out that in our view this matter ir> now 
closed. Your argument is based on Ol'EC costs whereas on 
this i:jf;5ue officials have consistently argued that it was 
the market price which was the important consideration.

You will recall that officials opposed any increase in 
naphUha prices unbil the lafcber part of 197^. This was 
because it; was not until about half v/ay through that ye-:r 
l;)iat CJiere seemed bo IIG to be any upward movement in Uhe 
v/orld price of naphtha. .i (1or this reason officials 
cannot sec any merit in going back l/o review the pricen 
in 1970 and 1971.

However in response to your request I am putting the 
matter before the Minister for his consideration. Either 
he or I will write to you when he has looked into the matter.

Yours sincerely,

'Clark) 
Assistant Secretary



EXHIBIT X

COSOL

. NEVf ZSALASD ?^r IKI\« CCJS>A1 JKIT£D 
FEEDSTOCK. A.VD PECDuCTS FCSITICS 
PERIOD 1 JjarjARY - 31 ilARCH 1. 

AKESDED

X
(all quantities U.S. Barrels)

Opening . -* i Deemed .-Ccastvrlsa - Other • Fuel ar£ -glosjr^ » j>^,,-, 
Entitl^ert ' Afl3ust:nents; P-«elpts Production ; 'intake Shipments iDeliveriss • Loss ' j Entitlement | J4re<

" ' ' -- ; " ' I i « Kuvrait Crude • 1134211 ! - 1835419 . (3019530 "s 1920006 I ! I 1099524 ]

;-ha Jari Crude ? 445222

' 1 star Crude '' 13939
• 3eria Crude ! (12S130)

i:.E. Naphtha j 216418

| 806434 1251705 i 824057 | {
612031 626070 ! 635934 |

427649 !
3019530 1
1251706 !

(9914)1 625070 •

2449^-7 ! ! 116317 ! 297590 j I (180773)

227370 ! 1361110 | 1305393 ! 1841409 •

' P.":. Naphtha ' ! (577012; (227370)! 218311 (5S£57l) I - 1

1'iddle Distillate ! (100824)
! {

---^—ec^te Ya-iatic" ! 31519.-.
i

Preriuzn Gasoline ! 23457
?.-r.ilar Gasoline 1 2Q117

A.G.O. ' i 16957
".2.0. \ 24573

-.?.0. 3945

:-:.?.o. 15051
T "» ~y- i _
J- » —— ' • i- *

H.3.?. • ' J

Pt.ver Station Puel j
rituren ' { 25069

115123 ! I 14299 I 62532 1
I

! (36011)
116817 1

1SC539S 1
j (586571)! (53c57l)i

(45233) -U299 ;
i ill (.-"Z-,--..

315 IPi 1 (419?3\> !

I

1 358117 i 516194 ;

! -I i I - I ! .
. «> 1641028 i 166^35 1 H-'^Sia- f*—^

V ' ' i -.'-£ r. -"•'-• N 8<l62^ :7 : 875-1^ ! S2-'82 C '

i i \
957052 95-009 i 352521 !

t ^ i54059 73712 1 ' 75216 I

i 120337
1 i

R^o- ! p« i19 1
i

1 2 1 £83 '• c5 ico<5 !

! 3-96 1 73712

» I 220391 i 22^3-5 i ' 119501 i 1124 i

•

|

residue 1620^0 i
y?_iufacturin£- Gases 1
Ilcuid Fuel
losses j

1
I ,• c- sl . ........ . ....... ... ... .... ,.;... .. .... . | 1M?^ 77

458037 i7113S 435078 554

127^7 127i7 127^7 •
121551 1 121551 I ? 121551 !

1 203930 203930 ! t 205930

,;'•!,:»

!

I 5 2-1 ".-'7r

133951 ! 209-020 175733 4411
403550 5705 90 I 365213

x.l 1 1V 269690 269690 1 1

10^211 ! 224S5-5 '

54506
_

1 -
_

23371

205477
269690 !

43555'j ^3555 1 1 45565
138179* 158179 ! I :'._ ..T58179 !

11 ! i i

i 
^.^1153 .

1
121551 !

| *
! 203930 »
t !! 2C5020 ;
! 57C5=0 ''

I 269690

I 43565 C
! 1^6179 • ^

...... ........ .... ... . ..... , ... .. ...... . .. ...... ... ...... ._ ....... .j_<._.= .__,. ^



SUMMARY OF INDIVIDUAL COMPANIES DEEMED INTAKE Ai-ID CLOSES STOCK ENTITLEMENT

POSITION PERIOD 1 JANUARY 1957 TO 31 MARCH 1967

KUWAIT CRUDE

AGHA JARI CRUDE

QATAR CRUDE

SERIA CRUDE

M.E. NAPHTHA

F.E. NAPHTHA

MIDDLE DISTILLATE

KUWAIT CRUDE

AGHA JARI CRUDE

QATAR CRUDE

: SERIA CRUDE

H.E. NAPHTHA

F.E. NAPHTHA

MIDDLE DISTILLATE

-

BP (N.Z.) LTD

681,438

144,526

221,150

33,905

(327,479)

102,677

(203,076)

( 38,632)

DEEMED INTAKE*"

CALTEX EUROPA MOBIL

153,444 129,181 305,489

413,371 266,160

635,984

271,534 455,229 540,934

22,518

CLOSING STOCK ENTITLEf-'.ENT

339,891 2,362 127,565

( 27,424) ( 27,713) 118,026

( 9,914)

( 94,787) (177,841) (145,342)

5,026 ( 15,253)

SHELL

650,454

297,590

352,562

6,109

957,285

262,083

(180,773)

585,035

(586,571)

626

U.S. BARRELS

TOTAL

1,920,006

824,057

635,984

297,590

1,841,409
-

62,532

1,099,624

427,649

( 5,914)

( 180,773)

( 36,011)

( 586,571)

( 48,233)

665,771

OJ
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K \
SUMMARY OF PAN EASTERN GENERAL LEDGERS 1968 11265

Title

Morgan Grenfell & Co Ltd - regular a/c 
Morgan Grenfell & Co Ltd - time deposit 
Propet Co Ltd .. .. .. .,
Vouchers Payable - Pittsburgh 
Gulf Exploration Co .. .. ..»
Dividends Payable . .. .. ,.\
Capital Stock issued
Earned Surplus .. .. .. .. ..
Deduction from Surplus Dividends 
Gross operating revenue Crude for

Resale: Gulfex .. .. .. .. ..
'tjs operating revenue Crude for
Resale: Gulfex/Propefc

Gross operating revenue Distillate: Gull 
Gross operating revenue Gas Oil: Gulfex 
Gross operating revenue Gas & H.F.O.:

Propet .. .. .. .. .. ..
Purchases and Purchase costs: Process

es: Gulfex 
Vuxohases and Purchase costs: Crude for

Processing: Gulfex 
Purchases and Purchase costs: Crude for

resale: Gulfex ..
Administrative and General expenses 
Other income

A/c No.

1011
1011 

1151/2 
4111/4010

4216
4110'
4330
4861 

4865/4955

5000

5000
ex 5000

5000

5000

6000

6000

6000
8400
9100

PR

19,428.77
356,715.91

1,806,483.01

CR

280,000.00
1,902,627.69

2,182,627.69 2,182,627.69

SUMMARY OF ITEMS MAKING UP EARNED SURPLUS $1,902,627.69

Purchases & Purchase Costs:- Sales:-

for processing:
A /C 6000 

,t. .e for' resale
A/c 6000

Processing fees A/c 6000 
processing profit for
1968 year

,cuTiin/Gen Expenses
A/c 8400 

'otal Profit

Dividends paid 
1968 A/c 4865 

alance C/f

20,014,271.60 Sales of Distillate:
Gulfex A/c 5000 

552,328.31 Sales of Gas Oil: Gulfex
A/c 5000 

2,961,786.40 Sales of Crude: Gulfex
A/c 5000

. 3,481,330.00 Sales of Gas Oil H.F.O.: 
$27,009,716.31 Propet A/c 1151/2

Processing Profit 
1,791.83 Other income A/c 9100 

3,499,087.50 
$ 3,500,879.33

Total Profit
4,344,041.00 Balance from 1967 
1,902,627.69 A/c 4861

4,760,967.58

1,552,570.11

576,235.98

20,119,942.64 
$27,009,716.31

3,481,330.00
19,549.33

$ 3,500,879.33 

3,499,087.50

2,747,581.19 
$..6x246^668,61
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EXHIBIT CC

11281

PAN EASTERN REFINING COMPANY, LIMITED

BALANCE SHEET 

DECEMBER 31, 1968

Dollars Sterling

ASSETS;

Cash in bank, of which L 129, 155 
($356,716) represent time deposits

Accounts Receivable:
Propet Company, Limited

Total Assets

376, 144 

1,806, 483

2, 182,627

136,100 

756,750

892,850

SHAREHOLDERS EQUITY;

Capital stock, 100,000 shares L, 1 
par value authorized and issued

Retained earnings

Total Shareholders Equity

280,000

1,902,627

2,182,627

100,000

792,850

892,850



11282

PAN EASTERN REFINING COMPANY, LIMITED

STATEMENT OF RETAINED EARNINGS

DECEMBER 31, 1968

Balance at December 31, 1967

Net Income for 1968 

Dividends paid during 1968

Balance at December 31, 1968

Dollars 

2,747,581

3,499,087 

(4, 344,041)

1,902,627

Sterling 

1,028,528

1,464,322 

(1,700,000)

792,850



PAN EASTERN REl-'tNINC COMPANY, LIMITED 1 1 ? & Q

STATEMENT OF INCOME 

YEAR ENDED DECEMBER 31, 1968

REVENUES IT 1———————— U.S. Barrels

Sales of Crude Oil 408,678 $ 576,236

Sales of Naphtha 2,369,429 4,760,967

Sales of Casoil 560,707 1,552,570

Sales of Additional Refined Products - Gas
Oil and Heavy Fuels 11,722,707 20, 119, 942

Total Revenues 27,009, 715

DEDUCTIONS

Purchases of Crude for Resale 408,678 552,329

Purchases of Crude for Processing 14,808, 932 20, 014, 271

Processing Fees 2, 961,786

Total Deductions 23, 528, 386

Net Income from Operations 3,481, 329 

Administrative Expense 1,791 

Net Interest Income on Bank Deposits 19, 549 

Net Income

Sterling Equivalent L, 1 . 464. 322*

*Convurtetl to sterling ;U the average rate of exchange of the I ondon Branch 
of the Chase Manhattan Bank's 11:00 a.m. daily buying and selling rates for 
telegraphic transfer of U.S. dollars on the quarterly settlement dates.
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11285

PAN-EASTERN RERNiNG COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

GUL? E-CKfiJlASIGS CO>CPAI DA1K: JAIvUAitf 31, 1968

Kuwait Crude Oil

* liarrclo

. t - ; 9-'i.fl Is'o'o Kftrrcls C f2.0G/Jj*j: 

JCuvait Gru-j Oil'

75*835 fc'e& Barrels G :'&.'(3/Sl>

r£-OTAL

REGISTERED IN: J/JfU/J^ 1968

63,101.73 & 26,292. 7- 9

^5,036.00 189,931-13.



11283

PAN-EASTERN REFINING COMPANY; LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

P^IJSYLVAKIA AIS: JANUARY 31, 1968'

REGISTERED IN:

8TERLIJXS

Pan K;ir;t of Gas Oil ^, Heavy I- 

ot Bo-rrols



1128?

GULP ;-;xrLOi{ATio:-: COPAN

PAN EASTEM REPINING COMPACT

Kiumlt Crude 

Kuwait Crude 

Processing Fee

TOTAL

l,h$\ f hGQ

DATJS: JANUARY 31, 1968 

Registered in: JANUARY 1968

STERLING

1.3515 

.^0

60,^83.66 £ 25,201.10. 3

1,925,195-53 802,^6'|..l6. 1

PG'i, 807.60 118,707. 6. 8

£ 91' 6. 073. 1.3.. ..£
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JANUARY 1963
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/if\! PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH ornce

EXPLANATION: TO RKCOSD THE CLOSING OF GUL1;' KCraOHA'i'JOlf COItfAKY 
BALANCE AT JAKJAKY 31, 19<53 TO PKOP^I COMPANY, LTD.

11288

'AN -Vf:/.^ ........ „._../..._...—..
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VOICE

11283

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

»//j?s: JAI^JAKY 3.1, 1968

REGISTERED IN: JAKUAKY 1<;63

CIOWIT your cccourrt

' • ••••w.i •: .-•.--yo'or.cnt.r. the cq?p].:i. nation of WK: c.cl, 'justed balcuacc o.a
Ou;iU.jry 3- ; -^ ."'.';•••'•'' i.'i' "^'jo pnyublo to Gulf Jxxploratxou Ccnipany on

i J>r/i;orn i-ccoro:; n^.'iir.rjt the rccciv<il»le rro:a Pvopct Co:u
aitcd o^ Pan Ivan t era records.
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PAN'-t'ASTCRN RCI r INING COMPANY. 

PITTSBURGH orncc

EXPLANATION: TO RECORD ENTRIES ?i<2?AKSD PROM TIIIS 
CASK BOOK AS K3R TIES
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PAN EASTERN REFINING CO. LTD.

MORGAN GRliKFELL & CO., LTD. RE3ULAR ACCOUNT

The entries shovn below have boon prepared from the Pittsburgh Office Cash 3ocV 
for the month of JANUARY I960.___

)--••
ACCOUNT NO.

1011 - r /'? • .-,'}/

/////• '.•/.•• • <" - /

* '/ o o

i;...,. . . ...... ...._.. . ....

i

!

4

'. ••il; Balance at beginning of inontl 
us shown i)^ Pittsburgh Cash Book

Net change for month

Bank Balance at end of r>;oivbh as 
shown in Pittsburgh Cash Book

i 
STERLING

DEBIT

/<'•'.:•. ,W. /

/,-: - /. •' '
/•- // .'•"

U.S. ...DOLLARS

CREDIT DEBIT

'•'. •'/ '•'

//.//..-

•""/' ••' . /-'-^ . 1

.-'•/,:• .-".;'

^.'j-. /• *S

•'/•'•'. .y '^

(

CREDIT

'A?;: j* /-
.'.' • :• •/

.-^•. ^ ;,"'



No... 

ni;ci:iviNG
CO,Y,l>ANY:

Dirr'AUTMCNT:

r.ui.,- OIL coi<ro;;A7iON -

DATI

/V.i>i:i-osnoHY: V. } MELLON DANK
112 92

-001

CO. (X)jv
ANALYSIS CO* Ltd. RUCUIM" 

CODE: ———————___________._

,V. A K i: R

D I G T R I 13 U T ! O 11

suo. rune. NUMUfR
DESCK 1PTION

AMOUNT

AMOUNT

L 11:2.12.1

vr. v,r .
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WolCca: Wilds 

i;c a S*. Co Anacro «• Jcnucry IS, I5GS

AtCCio'ifctf lo cC."!tc<vXin.t: uniiod .i'at'uci'cy I, ISG3 £rc;n Herein G;*cn^GlX & Co*, 
l'..f.:cU, London oi; Fiui JJIaOuCiira Hodriins Co;r;pftf;y ' c RcguL'a" B'-poolc Account,

You v/i.Xl no;;o tUi'if; ulii.w cccouni: wos crca;.';cc* K^cci^bo;.1 29 C 1CG7 with 
fll^X'f.Z-I. 5;e[>'/o.';vnit:'/.«!^ rn f.t'ii:a5."6oC cvcdiu ori cccour.t bcilsi'vces ^osr the 
oecoud UiiJ.2 cS 3.9G7,

/J.uhou vr,h f.i;a ritatt'.riup.t }'.•" O.:;i'.cc' vu::;vu:ry I, 19(>S, t;ho orocJit vrc.s viol; 
entered >'.»i cuif ciK/.i uoo'.c until January 15; 19CG,, tho dcio tho ccat 
V/T.O received i« I'iCUcbuytli.

Wor.fiB niri.\;n^o fo;." iciou.'.;nco. of a ccch rc-.coip;; vouchGi: '/fo;: £142-12- 
i.'ocoivocl ;iiid vutuvn the attached fttcUcK^iii; to this office aiTCas: it 
C'Oi:voo youv

AfcUcchruont:
c,.i I]):. \/« U. CVrJjcjc 

lie. Jv V. Gtiv.ioui:
'l rivi'" '. ":"!.l*i.:'> ' " <
-v ,., ,. ,-, -.-



NTEKNAU

•DJECT

R. )•:„ Floc.kcn

Kr. F. C. Andorsou

KCA

IN KI'I'l.Yi\i.Fi:n TO

DATE January 19, 196,

Oil J,'uuun:y 2, J963, wo v/>:oto to Mortem GrcMifoll 6r Co., Lt:d., London, voqucnci.nj; tliat b.-inlc f.o cl'.nvgc tlic ;lof;r,l.a:r Dopor.i.t Account: of i'an-Enster llofi.iii.iij', Co,,ij>aiiy, Li.nix;:ofl in .1 :;uj;j:lclo;i'i; r.tcr].in<>; iuuount Lo pay $^i5.12 t:o Emory Ai.r j.-'coi.;;!;;-. CorporacJ.on iJovr tlioi;: invoice3. a(l(!rc;;';od to Gulf Oil Corporation covering sli i.piucnt unuc;: 1-JAF Air VJ.-iybilj No. PIT-3652 dated December 21, 1%7.

A( Cnclind i r, copy of .-ulvico fi:o;-.i Mo):;;n;i Grcnfoll ccc Co., Ltd., indicating LII.-U: ruii-):ar.Ci:rii ilefJ.nin;/, Co,:i;>any';; ;;c;y,;il.ar !)cpor;iL Account v;as charged on January 10, 1968 with C18-1V-0 to iv.ako this pr.yr.icnt.

7?
At ta

v/, W,



M xRGAN Gl'JiNFI-U, .*c Co. LlMUHi)

11 I.I.PIIONI": 01 1ft 414% 

MS' MON*;ANf I I I . I ONOON. t .«*,••

<•! '""*•!• »/••«
lUKtK.N tALHAN'iL ."I4k»

11295
(iUHA'l Vv'lNCIHSII'R S'l'KMiT,

LONDON. i:.C.2.

O.P.O. nox NO. s«

10th January,

The Clu.l.r Co in j in n i os ,
Trc.'i «u ry Ijopju- tinnn t,
GuJf IJi.iU.d i Ji/;,
I'i l. tribui'/;h ,
J'ft. l^«;iO
U.S.A.

Pot* i:ho nttcntioii of Mr. K. ): . K1 ocknn

Wo thank you for your lot tor of 1'nd January 

i"! o' -r,"i. rui that tlio payment har, boc-u iua<io ar, requested, 

; co .'•• t b o 111 / v ri}-. f o I. .I. o w s :the

U.S. c'<[;.)'.' <-r oxchaii: o .'J.«'i(>j v / 1 .S, I') . :.J .
])lll.S <!X . CUIIIIJI . i.' . (') .

A'. 18. L7. 8

Yours, faith fully,
{bM-'i-;j.L «s; cu. I.IM'ITKI

Our rn.1': S'i.a
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voucm M No.

i,Aie

J 

.A'rtCIl 1968

: iS\l pAN-EAsrtiRN mrniMiNG COMPANY. LIMITED

PITTSBURGH OI-TICE

EXPLANATION: TO RECORD DIVIDED DECLARATION'!

1129?
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VOUCHI II NO. Oj-000.. n<U'Aui.r> uv .... ... ..._••:.

APPHOVKU OY . ..——— <

PAN-EASTF.RN REFINING COMPANY, LIMITED
i «i' 

PITTSBURGH orncr

EXPLANATION: TO l^-ICOUD ATlViCJWD CRrJDIT MJ-".^llAi:Dj;.: IT; PARTIAL
OF D1V1DSIJD UUE PROl'ZT COi-aVii'iY,
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11300
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

PROPET COMPANY, LIMITED 
PITTSBUitfH, PENNSYLVANIA DATE: MARCH'31, 1968

REGISTERED IN; MARCH 1968

CKKDIT KEMOrtAHDUM

5\» CRVW.T your txccount with a portion of tho 10.0,0 
per uhuira declared oa Kurch to fitocWiolcierG of record

$ 1,292,302.06

Balance of dividend amounting to .015,080,2.1 
ia bcin^ paid in each by Pun Eastern Company



vo'jcuru NO.. ._ ...

DAT i:.

03-0003 

MAKCII I960

PULPAHIIO OY. ....

PAN-EASTEKN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICE

'EXPLANATION: TO RECORD CASH RECEIPTS AND DISBURSEMENTS AS PEU 
RECAP OF T11E PIYTGBUiiGH CASH 130011 FOR MAHUII 1966.
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/" •> / r

The entries shown below have been prepared from the Pittsburgh Office Cash Book 
for the month of //Av^'c /•* /_?.<;•/____•

ACCOUNT NO.

'-.' :,' A <r/e • c o v

/<• ;r^ -<r *"•:• • t * v ' _

V /V V

i i
?

•

.

Bnnk Balance nt beginning of montl 
uo shown in Pittsburgh Cash Book

Nut change for month

Ban); Balance at end of month ao 
ehown in Pittsburgh Cash Book

.? //. A' t- t '»...• i-

DKBIT CREDIT

.:•*.;!«• 3<. /• V V

••

'•''/<'. 3>«f'- '/ •>""

^>r./ <•; t*

?i /• V. -5"

U.S. DOLLARS

DEBIT

/,-?y>.yX:/3

f. '//.•>-.?,<•{. '/'}

t

•*.y.yn.<:.?3 '•/ '«.

CREDIT
/• v 'V, '/o^.y.; 
/ tf.,, f:.^.j+

/ ;;';«/ <•;•,•' c.;

*« *. • .-^ >/•//•• 7 •:-•

•

1 
1

_ t

3,7y*.t-,\ i «/f.

.. n ... ...._.. L ... J
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CASH REMITTANCE ADVICE
GULf 44O-M

No._

RECEIVING , . 
COMPANY: ( J GULF OIL CORPORATION- 160

DEPARTMENT:

DATt? March 2$, 1963

DEPOSITORY: ( ) MELLON DANK _OG

ANALYSIS 
CODE:

(FIXED DEPOSrj? ACCT

i
CO.

3 1 ST R 1

ACCT.

• '•' 1 i

3 UT 1 Of-
sun.

g
FUNC.

•

'

MAKER

Morgan. & G~

s.s.
NUMBER

\

l

DESCRIPTION

In'oeruaX liico-.iie

l

AMOUNT

£ 300. if. 5

AMOUNT

£(308. 4. 5)

£ 308.4.5

tj Of.
W. W. GRAIIAW
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VOUCHER NO.

DATE _ ..

03-0001*

MARCH 1968
DATE __ . ........... —— — •-- -.-- -

U\l PAN- EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH

PREPAHCO DY.....___ __'. 

APPROVED BY.._._____(.-

EXPLANATION: TO RECORD TIE CLOSIKJ OF GULFEX AND CULFXRAK BALANCES 
AS AT MARCH 31, 1968 TO PROPKC COMPANY, LIMITED.
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PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

PROPET COMPANY, LIMJTED
PITTSBURGH, PENNSYLVANIA DATE: MARCH 31, 1968

REGISTERED IN; j^RCI! 3.968

CRKDIT;,.Mj^ORAiroiM 

To CREDIT your account

Thlo amount rcpreeenta tho application of tho odjutitcd beO-anco as 

of March 3\, I960 of tlis pyyablo to G\).lf ]i>q?lovation Company and 
Gulf Ix-mr Company on Pan Enstcrn rocordo nyain.?,1.; the receivable- 
from Pi'opet Company, Limited on Pan Eastern rccorda.
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VOUCHEH NO...

MARCH 1968

PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OFHCE

uv. .

ov .

EXPLANATION: TO RECORD 1ST QUARTER 1968 RATE ADJUSTMENT ON 
TRANSACTIONS WITH GULF EXPLORATION COMPANY AND 
PROPET COMPANY LIMITED. STERLING ONLY.,
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PAN EASTERN REFINING COMPANY LIMITED. 

PITTSBURGH. PENNSYLVANIA

GULF EXPLORATION COMPANY DATE: MARCH 31, 1968

REGISTERED IN: MARCH I960 

REVISED BILLING - 1 ST QUARTER .'

STERLING 
DOLLARS @ $2.^0]

Total Pan Eastern Sales of Kuwait Crude, 
Distillate and Gas Oil

3^8,506 Net Barrels $JL%&$L£Q & 302.291. g. 9_

Plilff^NALJilLLII-rrS - ZST QUARTOS I960

STERLING 
§

Total Pan Eastern Sales of Kuwait Crude, 
Distillate and Gas Oil

#8,506 ^

Total JSdjuotment © 1st Quarter I960 -Q-___ £ _1 195 • ^« 7l
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

PROFKI' COMPANY, LIMITED 
PITTSBURGH, PENNSYLVANIA DATE: MARCH 31, 1968

REGISTERED IN: MARCH 1968

MEVI3KD BILLING - 1ST CUARTKR 1958

DOLLARS

Tofccl Pan Eastern Sales oi' Kw/rtJ t Crude, 
Gas Oil. and Heavy Fuels

1,182,325 Not Barrels 906, 7.1.6. 17V^t rrVT '-V- 1 "- •iTTTa'^' *~ .T -

STEl^LISO 
@. -t'g. }i0

T9ll,95'«?. 6. '?.>*lt*^e* '•-*J^'Xtlr«-g«^y>- ».y,:— »• T.*.

ORIGIHAL• _BIIjT.I.iiGS. - 1ST QUARTER 3.968

SPERLIMS

Totol Pan Kastorn .Salon of Kuwait Crude, 
Gao Oj.l and Heavy iPuelo

1; 10S,3??5 Wet B&j-rclB 

Total Adjustment - .1st Quca'ter

$ If-3££416, 
-o~



GULF EXPLORATIONCOMPANY

PITTSBURGH. PENNSYLVANIA
11318

PAN EASTERN REFINING COMPANY DATE: MARCH 31, 1968

RHJIS-IERED IN: MARCH 1968

REVISED BILLING - 1ST QUARTER I960

DOLLARS

Total Purchases of Kuwait Crude Oil and 
Purchase Costs - Processing Fee

1,469,2*)! Net Barrels

STERLING 
@ $2.1|.Q155/£

ORIGINAL BILLINGS .-..1ST QUARTER 1968

Total Purchases of Kuwait Crude Oil and 
Purchases Coots - Processing Fee

1,469,2lil Net Barrels

TERLING

il3. 3.

Total Adjustment-^st Quarter 1968 -0- I__6.10.12.'



VOUCMKH NO... .,. 03-0006

MARCH 1968
DATE ..._.. .... . .... ...- .

PHU'AHCI) IIV................

API'HOVED UV.

PAN'EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH orFICC

EXPLANATION: TO RECORD ADJUSTING ENTRIES FOR FIRST QUARTER 1968 
BASED ON THE ADJ'US'ZED RATE OF $2.401$$.

DOLLARS ONLY
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VOUCHEFI NO.

oH-ooo.i
PREPAHEO Or._____irl^i

DATE. .....APRIL. 1968._ APPHOVKO

PAN-EASTERN REFINING COMPANY, LIMITED 

PIT.TSBUKGH OFFICE

EXPLANATION: TO RECORD CRUDE AND PRODUCTS TRANSACTIONS WITH
GULF EXPLORATION COMPANY AND PROPET COMPANY, LTD.

t "•

CO. 
COOf

PAN

OISTRIOUHON

DCSCHIPTION STERLING AMOUNT DOLLAR AMOUNT

/(> 0

(\ O 0

c c c

C <"• o 

X/0

c-c/ f'rj

/"//

f fH O

>URNAU VOUCHER
If «J3»

Ofc a
-A.

___ _£

A,

c/'

^4-J

77



4VOICE

11322

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH, PENNSYLVANIA 1523O

OUW EXPLOITATION CQMPAIIY DAIEB; APRIL 30, 1968

REGISTERED IN:

STERLIKO

Kwraii; Crude Oil

70,527 Net Barrolo 0 $i.l 

Kuvajl/b Dlotillato

270,235 Jtet Darrolo 0 $2.02/Sbl.

BOLLARS

110,723.07 & W,l#.

67^,757.77 fi 280.^15.V'-tgttjfc-J.i'Jirt^t'^ T-5i -FinftS| JiT^'!Vi^P^^'yH?a"f5i



INVOICE

11323

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

PROFiffl COCffiAl-nr, X.5KISED DATS: APRIL 30, 1968 
PJ.I/L'KBUT.GH, PjIKHSYLVAUXA

REGISTERED IN: /^^

Pen Kcwtarn S;iloo of Gao Oil & Heavy Fuolo

1,'AS/3^ WG^ Brrrelo iLSiil^^MS



11324
GULF EXPLORATION COMPANY

.PITTSBURGH,.. PENNSYLVANIA

PAN EASTERN REFINING COMPANY DATE: APRIL 30, 1968 

Registered in: APRIL 1968

Kuwait Crude

Kuwait Crude

Proceeding Fee

TOTAL

BARRELS

78,527

1,738,9^9

i 017.1106

PRICK

$ 1.3515

1.3515

,20

»*

DOIMS

$ 106,129.2l»

2> 350, 216. 66

^iU$>3.0o

* 2,<v* no,a

C?'&2.'*0

fi ljl*,220

979,256

3M,93J

fil,l.ftWi391

.10. ij.

.18.^

It .1.8

.10.it



VOUCHER NO. ......... ... ...................

APRIL 19<58
DATE . APPROVED DV~..— &/_i.

IK PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OFFICE

EXPLANATION: TO RECORD THE CLOSING OF GULP EXPLORATION COMPANY 
BALANCE AT APRIL 30, 19^8 TO PROPET COMPANY, LTD,

11325

DISTRIBUTION

CO. 
CODE

f i fj//;1
C1 C! C

DESCRIPTION Sirni.ING AMOUNT

0 7->

DOLLAR AMOUNT

/7

3URNAL VOUCHER



VOIO.

11326
PAN-EASTERN RERNiNG COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

PRQF33T COMPANY., LIMITED DAKZ3: APRIL 30,

REGISTERED IN: APRIL 1968

cjEpniyjg2jQMiroi
'i'o CREDIT your account $ £ii3L

fi S^rJE^lsI

Thlo amount represents the: o.pplicatioa of tho ad JUG ted balance RG 
of April 30, I960 of tlio x-ccoivable froju Po.n Karstex-n ozx Gulf 
JTocfilox'tition Co:7ipo.tiy rccordo agaiuat vhu payable to Propet Company, 
Limited on Gulf Exploration Caapony.



VOUCHER NO.......J*-.99°3_..__

APRIL 1968
0AT E ._...___.. - - ..-.—....——

I'UEPAHt't) OY.._._._....._'.'._.._

APPROVCO BY__.______

PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OFFICE

EXPLANATION: TO RECORD CASH RECEIPTS AND DISBURSEMENTS AS PER 
RECAP OF THE PKTPSBURGH CASK BOOK FOR AHRIL 1968.

11327

DISTRIBUTION

CO. 
CODE

<.' o < i \ (' o o

O/ 0 O O /

O P 0

'V

OESCfilPTION AMOUNT

c
.../r-S

o/

c/

DOLLAR AMOUNT

r.;/JJl- fYJ

<JC 1

c /

O I

7C

OURNAL VOUCHER



11328
PAN EASTEM RF.FIIOC CO. LTD.

//<-<- < • . ' ,</ r

The entries shown below have been prepared from the Pittsburgh Office Cash Book 
for the mouth of *pn___lORft_____.

ACCOUNT NO.

i^'/OO •• «' v.--' • o lu* o

AV^ / - a f <) • c •: /

-

i

*

Bank BcOLnnce at bc($innJ.n# of montl 
as shov/n in Pittubur^h Cash Book

Net change for month

Bank Balance at end of month ao 
Bhown in Pittobxirgh Cash Book

J; f f ,^ i. i sJ C

DEBIT
.X" 

'/«' /. ?

' * •*.

7, /JS. <• ' i

( ?J. /• 't }
x- 

7y A <; i .7 >

CREDIT
/.~

/-'. /. '/

-

•

U.S. -DOLLARS !

DEBIT

/'/.? <•> t

1

CREDIT

/ /?'. ^ / i

i 
I

1

1

1 
ii
i i

I'

I

l

1

I

( 
. i. i .- •••!- •»



,NTCfjr/AL COniU Si OfJOCNCli

FROM

TO

SUBJECT

R. E. Flocken

Mr. l? , C. Andcrson

AT

AT

0
,^:* '••>'

IN 
HEFEH TO

«. Pittsburgh
11323

April 2, 1966

On March 8, 1968, we wrote Co Morgan Grenfell & Co., Ltd., London, requesting that bank to charge the Regular Deposit Account of Pan- Eastern Refining Company, Limited in a sufficient sterling amount to pay B$176.36 to Carson, Lawson & Levine for professional services rendered.

Attached is copy of advice from Morgan Grenfcll & Co., Ltd., indicating that Pan-Eastern Refining Company's Regular Deposit Account was charged on March 27, 1968 with £72-1-9 to make this payment.

Attachment
DD/sa
cc: Mr. W. W. Graham
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Ka-oli C, .1563

& CoM 
23 C'.xaU Uino.iwiitc;: t'i 
Lotv.'ou 1J*C. 2, l/.t^J.Oir.;

j.'lorijio cliPv.TJ e thn Rop^'lev Hrpools: /-.ccrwnt oC i'r.^-Pr.ato 
U(?C'.iu'.r.g Cc: ip/;njr T/.'i.i'Cca in r, f.iiiV.'iciciist cCcvJ.j'.i:^ {;r.!:.;:i:'v: to pay 
rOJ.70.3Ci Co Cfcjrrton, Tv.v.7f.!ou iT: I.cvj.nr. , I' 0 0. i;cc: VI)'., 1 ';«.-: «*r.u, I.';\hrj)u

TUJ.CJ p-r.y.Vi'.-.nt; uvproceoCn r:c;:Llc.;r.c;r.C o/: C:'.5.- non, L.r.K 
LovJ.uo'r. nCiitc.vwui: covc-ir/.i.f, ou ^i'lCi'.Uu ij/.c (;li.-. llt JTo:-: pj-'oC^rjr.Ac'.ial 
ooirvlcon »;tMVl.-.o:c;i on be'urlj; o? r.vu-l'.'-r.cfco-.-a }''J:lr.:Uc, C?;.-;>c:r.y limi 
ulCh i;(.M?ci'C.nco to tlio cistxu:.! wocuijj^; o£ t:h-.i C:.v..-p.-'.ny, Uu clociiro 
the': t'alc iJtvia irccf!/.vc: r.i:o. {;u).l rv.-,ouiU: ol: J;-yX7C>,30; there foi'c, any 
cdiUtJ.cnrd ljf.nJ: ciujixca ova to Izo foe oui: cccounC.

riccco ro-v.v.i:(i tlin v:ol«tivo <!rMt KtJvico to no In cJuo
COUuPC. «

V'ourn vocy tcuiy,

DD/ca
cc: llt:» )?» C, Andovrron 

IS:. W. U. Crolu.m
Ii).'.) Jo Vo C'iJ.V.OUt

i:«r. n. u. »o-'iito r""
Hi:, U. C. Vi&Ua

•• ...1. K. Fi.fi * '

*'n« Flochon



CM

COo

03

«
13
t-i
^*

v^
C
0*
£?*
p
Oo
•3

Cw
r-S
•—I
to
eo

C]^
^ĵ
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îJĉ
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11334

CASH REMITTANCE ADVICG
Jl f 4«'O.M

No 

RECEIVING
COMPANY: ( ) GUI.? OIL conPonATiON- l60

(X )j2D.a_r-»sJfeeraJBs£5lning Co.

DEPARTMENT:

DATE __ April 6, I960

DEPOSITORY: ( ) MELLON DANK -001

(X ) Morion CJ3x-njfc:ll_Cs.Co,
ANALYS.S 

CODE:

MAKER

__ Mor«aixJli> caCcai_^Co.i. _____

D 1 S T Ml 13 U T 1 O N
CO. ACCT.

9129

1011

sun. FUNC.

S.S. 
NUMBER

•

DESCRIPTION

Intcroci'b Incc'no

AMOUNT

£ it,50»i..l.li.

A M Q U N T

fi(4,5^.lA)

£ h,5&l.JL.k

W.
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303 '99f)i '9 i^.Tt'V I»^yp ^.-jqanoA 3«tjo3o.i tin-ro u jo OOULMIBO^ .-.oj oCu fJ:t:t'j 
•potpuqgy 07 ijiuyj.u'uwetoa A.-'.n^yoj'.j, nopuof ^no qn/f^ oouopootii>i o;Kioo yo A<lo;> y

'jo aunorju ^JHO:J u? ^uronot? -ponoiso.1 otjn o^;;^i tn'^ tp"/M" V-'I-'/fJS'yj "7 
8961 '9 T'f-'1 '-''!/ *j«'frnu5 oipuota jqn snj'ji .iojf -.jvmooou « 7:15:1 uo pou.ic.jo ^Ro:conir/ oq^

'9
.tot>» Dip nn-{d rjunouitJ ot?i]3 117 ponauo.t nt)/-\ put? 5-/.-[ 

1c«.VpU7..id otp 117 *C06'C '9 1?-'1<-'V p^nrau 'nopuoi .4 *pi'i ' 
ui?2ao;-i tjq'jw qwnooov q-jeodf'tf c.^j, 'punT'.u^'j «Xuot!wbj) Ji.'u'jUYJOiI u.'io^ou-a noj OIJ.T,

C961 *8 IT**/ uooaopnv '0 '.-I
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11336

MAY 1968
OATE ........... ...—....——

uv....

APPROVED UV__

PAN.EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OFFICE

EXPLANATION: TO RECORD CRUD13 AND PRODUCTS TRANSACTIONS WITH
GULF EXPLORATION COMPANY AND PROPKT CO^IPANY, LTD.

DI51UIU01ION

-AN

C 7V /

//a

./.<• 'L. 
/vo

<-'O 0

//o-_

O <" (J

//o

(00

OCSCrtlHTION

.-r.

STERI ING AMOUNT

C-

v--

A:

^.7 '/if:

..A;

/(/:

'.7 *.*.)

0 <•• )

c'/o

OOLLAfi AMOUNT

rU^

•V

'JV

/J>7

v/7

V

IOURNAL VOUCHER



VOICE

11337

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

GUW raS'LOR/i'i'IOK CKiPMY BATE: KAY 31; 1968

liUirai'o Cx'udo Oi.l

IC^OSY ^ot Bcirrc.la G ^Ua/JTol. 

JCuva-U DictilXutc

310,11'i Not )3axvolo G C2.0D/Dbl. 

Kuvait Gcaoi\

G'*,205 Hot liayxxslu 0 C2-Y

i'GTAL

REGISTERED IN: j.j/^y

0 2 10,6l'* .-7.3

61,012.12.4



11338

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

', y,u-:iT)?d)
MiE: MAY 31,

REGISTERED IN:

Pan Ecu;torn Galco of Gao Oil Cs Jleayy Fuelo

l,6oO,7J.7 Kc^ Bavrolo $ £.v(>£?.,)J5.\cM fi 1.0^2,563,2,0



11339

_-Jj* EXPIRATION COMPANY 

PITTSRUHGH, PENNSYLVANIA

PAN EASTERN REFINING COMPANY DATE: MAY 31, 1968

Registered in: MAY 1968

Kuwait Crude

Kuwai b Crude

Processing Fee 

TOTAL

BARRELS

18,067

1,938,213

1^6^00

PRICE

$ 1-3515

1.3515

.20

.

DOLLARS

* 3M17.55

2,6l9,U94,87

387, 6>f ?. 60

$ 'O-l. 555.0*

STERLING 
© $2.'iO/£

£ 10,173.19

1,091,^56. 3

. 161,517.15

: 1

• 7

.11

. 0

. 6



11340
VOUCHEH NO._. 05-0002 UV __..__.__ ._5

nv __ __.£•>/

PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OfFICE

EXPLANATION: TO RECOKD TIIE CLOSIifc OF GULEEX BALANCE AT MAY 31, 1968 
TO PROPET COMPANV, LTD,

CO
-.oot

PAN

HIUU1ION

crt
e~z-T :-rr

———

—— .

.-._

mr*xv.~- 

rt-rrrrr

sun

-?-/-/

fllNC.

C'C 0

O « .' U

DCSCniPTION

y *

" i

1

•'-

I

i

f>7 PKl. ING AMOUNT

I

.....

(K
>'K

-

-----

.!;•• •>

'*<L*

„...

, ( .

1L.

c c

*:.'<: j — --/

••

.... — .

OOUUArl AMOUNT

^(-^

-.. ——— ..

,./?
^

——

7/<?
/TO

- — --

• — ._.

C-'

_. -.

—— .

URNAL VOUCHER



11341
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

Tutfzyu ceur/iKY, MisEasD wws: MAY 31, 1968

REGISTERED IN: KAy

ffo CKSH1 your cccouat $ 2,.Vi9.770.62
" ' t^v.-;j^-;.;-V>^ ,•»;«.«

£ 036.^62.1.1.0t<iji:^4.r_r tii_tri;l

This n:urxmt represent-:; tho nynVilcjvoxcn of Uici f./ljvuitcd bcOLanco no 
or Ki\v 31,-1966 of -the iv-cclvublo fro:a Pcai B'.'otca-a on Gulf Enplcu'R- 
tioa CoKipony rocorclo CKalnr.-b -tho poy;-.l>lo io Troy/o'c Ca-ips^iy, Limited 
on GvO-f )jy?loi'G'oion Company.



11342

DATE ._.

06-0001

JUNE 1968

.O DV.___.„..

APPROVED DY.__:__

PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OFFICE

EXPLANATION: TO RECORD 2ND QUARTER 1968 RATE ADJUSTMENTS ON 
TRANSACTIONS WITH GULF EXPLORATION COMPANY AND 
PROPET COMPANY LIMITED. STERLING OIILY.

CO.
coot

PAN ,'/c3 0

vp"

DIS1HIUU1ION

ACCt. SUn. I HIHC.

//o

/Co

coo

0 c' «.' /vo

OrSCRlPTION STERLING AMOUNT

fc

c

-7

O'" *.; _
(L )

C -

oo

* ,/yJo/

DOLLAR AMOU'

'OURNAL VOUCHER



11343
PAN EA3'.nsiw flnriKnro_ co::?AtfY LIMITED. 

uriGir. PEKKSYLVANIA

GULF EXPLORATION COMPANY DATE: Jl'itfJ 3Q> I960

R13GISTERED IN: JOBS 1968

~- ffil^^XP1^

SSERTiDIG

c-1 Tcui J.'a/jtorn r'.O.o.-r: of Kuwait Crudo, 
io-tilla-to, and GUH Oil

^O Kot Bavivlt; 0 .r, rM.Slf??.5.7 £650.002.0.1' c.» :.*;.: .....';-_» .-.-i-.vr.j tuTi-Tii-vis-jvauasi-aii

STRELBSO

V'otcul ).Yji 1/aot.cx'u ficuloo of ICm/ait Cruaa, 
PiotilXcvto, o.od G-yjj Oil

'{69, M . Wet J3o.V3LxAo 

-t^JL Adjucs-tmcul; - 2nd Quor-tci* 1968



DICE

11344

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

cc:.itfii;jr, wares?;?! D:/iil: JU1-5E 30, I960

REGISTERED IN:

Tan ^owtom S?lo:3 o.f K
LX, c,nd Heavy Puc.l.o 

liet Bax-i'dr.

OKTCAf!A v, )IT»'-V.

y.oi:\Ti. J.TJI J>./;tc.-xu Sal.on of Kuwait; CracLo, 
G«'xo OD., {.'.id Hocivy Fnolo

3,052^061 Ko-b Barrclo 

Voted /,djuo-trr.ont - 2nd Quartcx- I960

6L&.39J.3/R

<?,
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GULF EXPLORATION CCS-fP/JfY

PITTSBURGH . PENNSYLVANIA

PAN EASTERN REFINING COMPANY DATE: JUKE 30, 1968

HEGISTEKED IN: JUNE 1968

RWISEO BILLING - gHP .QUARTER 1968.

DOLLARS
STERLING 

@ .&2.3913/&

Total Purchases of Kuwait Crude Oil and 
Purchase Costs - Processing Fee

3,773,776 Net Barrels $ ^
,

OHICrlN/a. BILLINGS - g_Np QUAKT^q 1968

Total Purchases of Kuwait Crude Oil and 
Purchase Costs - Processing Fee

.3,773,776" 'Net Barrels 

Total Adjustment - 2nd Quarter 1968 -0-

STERLING

8.8^. 8.

-r

/ f/ 7. / /• ^



VOUCHER NO. ...... 0.6-0002,._._...

OATe ... .DUH14. 19.68 _

(l PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSOURGH OFFICE

EXPLANATION: TO RECORD ADJUSTiro ENTRIES FOR SECOND QUARTER 1968 
BASED ON THE ADJUSTED RATE OF $2.3913

DOLLARS ONLY

11346
I'RCPAHEO UY ...._. __J:

APPrtOVEO IIV

CO.
coot

DISTRIBUTION

ACCt.

\N 0 /O c o/

oo V

0 >--Ct

OESCUIPnON

--jr-r-J-.T.-j-f-t .-?--_M3-_v.Twr_r- tt»*=»--(

•»-_t."«i _j-r-a-i Ji _T— *•

f>Tt.n\. ING AMOUNT OOl.UAR AMOUNT

irv _*•_• .-**-» *r,»

5URNAL VOUCHER
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VOUCHF.ll NO.
07-000.1

PREt'ARCU DY.

APPROVED Of.... ...-..— <

IV PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH

EXPLANATION: TO RECORD CRUDE AND PRODUCT TRANSACTIONS WITH
GULF EXPLORATION COMPANY AND PBOP3T COMPANY, LTD.

DISTRIBUTION

CO.
•ODE Acer

(.60 /' oo /

/</ o

O O vj

/VO

OKSCRIP7ION SITRI.ING AMOUNT

;H 'M.

A*'-2

DOLLAR AMOUNT

#77

.° 0 / °J

I

1.^

oy/

/d -5" -rf 7'"•••~T "/"

ri.» «v

--••/

£7....

URNAL VOUCHER
• «!*«



11349
NVOICE

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

moRATioii COKPAKT DATS; » JULY 51, 1960

REGISTERED IN: JULY 1968

Kuwii'o Picrcilluto

327,9);3 ifct Itamslo C ft • 93/Bbl. 

Kttvni-b dna Oil

03,663 Kc'o Darrelo 0 $2.73/Bbl.

£ 270,552.19.6

.y^». 7.0
fl77.7':-0.70 & 36 t>.72'5. 6.6b.n!rw^4 uvv^w. ica «.-««^^',.'r^rt. c^»-^«.ir. t



INVOICE

11350

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

CtttfVUfJTj JMME'AXB
PATH; JULY 31, 1950

REGISTERED IN: ~ JULY 1968

Eaatarn tjclea of Gaa Oil & Heavy Puclo 

1,700,0^3 Wet Bavrclo

261



11351

GULF JSTLCHATIOH COMPANY1

ISrroS YI.VAMIA

PAN EASTERN REFINING COMPANY DATE: JULY 31, 1968

Registered in: JULY 1968

STERLING 
BARRELS PRICE DOLLARG © $2 JtO/fi

Kuwait Crude 2,0'tf,6M $ 1.3515 *» 2,770,093-07 £ 1,15^,205.15. 7

Procesying Fee ______ .20 J>09,9^0.00 .1.70.003.1.3. k

TOTAL "c



07-0002
VOUCHER NO..__.._. ..............

JULY I960
DATE .

I'RCI'ANGO OY . .

Al'CUOVliO OY

PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICE

EXPLANATION: TO RECORD THE CLOSING OF GULFEX BALANCE AT JULY 31, 1968 
TO PROFKT COMPANY, LTD.

113B

OISTRIUUl ION

CO. 
CODE

PAN

//J

poo

-*'*!. cco

«r isrj."*'j t*fs\

OESCWIPTION S1EHLING AMOUNT

/.'/..

DOl I.AR AMOUNT

y W- -/ v

OURNAL VOUCHER
"If «27«



/OICL.

11353

PAN-EASTERN REFINING COMPANY, -LIMITED
PITTSBURGH. PENNSYLVANIA 1523O 

X'KOK?r CQMPAltt, ZilMEESD DAiE: JULY 31, 1968

REGISTERED IN: JULX.1960

To CiTLTtftf your account

t rcprcr;cntcj t'.'o a^?lir.:Mtio?\ of the cdjuutccl balance aa 
of July 31; 19^0 of tho receivable fj/o-.i Tan Kai;'oon\ on Gulf E-.-qjlor- 
Gticm Company recci-do against tlio payable to Pro^ct Cornpcaiy; Limited 
ou Gulf Jiiplorcitioa



VOUCHtlll NO. ... ...

OATK ...

07-0003 

JULY I960
nv ... . _...

fii'J PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICE 11354
EXPLANATION : TO RKCOKD BOTHIES Pi&TAHL'I) FROM TilS PITT3BURGH CASH BOOK AS PER TIIE AlTACIffiD.

CODE

?.- *?. -r -s

PAN

ACCt. I

.'-'.o ^ 

c y- joe o

DESCJIIPTION

*»

Slf HI ING .AMOUNT

6V. ^

c.'

DOLLAR AMOUNT

...^r*/7//.

3URNAL VOUCHER



11355
PAN EASTERN REFINING COMPANY

MORGAN GRKWFKLL ft COMPANY - TIME DEPOSIT

The entries shown below have been prepared from the Pittsburgh Office Cash Book 
for the month of JULY 196B.___________.

ACCOUNT NO,

/ 6 y. i - cv/ •> • <> " •>

<//,'! r '> . <•' t. .!./..'• M

•

•

'

'
Bank Balance at beginning of mont1 
as shown in Pittsburgh Cash Book

Not change for month

Dank Balance at end of month as 
shown in Pittsburgh Cash Book

^rr^Lfts^
DKBIT

yt f.o3 /*/ >

i

CREDIT

./ ,'.',/ :• /"> /'

u.s. 'DOLLARS
DEBIT

<<.-?'/•/. /£

<

CREDIT

t.WJ.i t-' - --- J
1
1

i

: 
'



11356

:ASK REMITTANCE ADVICE
GULP 440-M

No.

RECEIVING . .
COMPANY: ( j GULF OIL CORPORATION- 160

( X) Pon Easfccra itef iaing Co.

DEPARTMENT:

DATP- July 6f 1960_

DEPOSITORY: ( ) MELLON BANK

(X) Jior£an_Gre
ANALYSIS 

CODE:

-001 

&-
aiiy, Ltd.

MAKER

___ 2'ior£;cjJL-GrcnfclLJLjC.Q. __

DISTRIBUTION
CO. ACCT.

91^9

1011

FUO. FUNC.

•

s.s,
NUMUKR DESCRIPTION

Xn'oernal JJ;corr.G

AMOUNT
r

e. 2,602.19.0

AMOUNT

C(2,^02.19. 8)

fi 2,602.19.8

U, T.r



U, }l. )7lockcn

tic. IVcJ ftootfiuc July 5, 1968

J.'.-.'u h'nc£cirn Knfin/.n.'; Co,v.?.':ny, Ltd., Timo Dcpoftit Account with Mor 
Gi.vn^clJ. ft Cwv-r.ny, LCu., J'.onuon, w2tu»:c<l J'uly C, i960, in Lhc pcinci^a 
omouuC v£ F.lZ(> t 5'j2'-Q-9 ci.v.1 ;^;r.:; ).-onG\;ccI In chat cmounu plus tho r,cc;n.tcd 
'.nfcoiX'Ct La mstuto July 6, 1900.

O.lio inl.r:s:cnu op.>.% nccl ou t:hio cccount for tho t:U>:cR ir.onthr. ciuUnjj July 6, 
1903, i.n r./?,CO?.-l9-0 \;Iiich \.rJ.U. laukc tho vcncvrau r.ccoiuit in total ciiiount 
oil tl29,J.y5-C-^.

A copy of: coirircMvpon-.loncc \;xth oiu: London teciwiury )*:;]JCJ:Cmcntt its nttachod, 
}.').c:«r;o. c.':i;j:;«;;o £oir icuuwico oi? c cooh rccoj.pt voucher Ur.tccl July G, I960, 
Cor f:'uo iutoyoot vcocxvccl,

Att-r.chincnt
JDVort
cc; KL'O U. W. Cvchcni n. E.
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11359

VOUCHER NO. 06-0001 

AUGUST APPROVED DY_

PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OF'CICE

EXPLANATION, TO RECORD CRUDE AND VRODUCT TRANSACTIONS WITH GULF 
EXPLORATION COMPANY AtfD PROPST COMPANY, INC.

OURNAL VOUCHER



ivoici:

11360

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

K: AU3UOT 31, 1950

REGISTERED IN:

190,073 KoH Eca-rcls 0 Ol.98/Bbl.

1!; C'OG Oil

X3.<5^3Y irci> ttarrclo 0 C^»Y3/flW.

C 15^,010A .

7,1. y t or?/. 61 .1.52. );.62.16.
4 ~*-* •»-.—« /-* W<H 4 « »*W**% «;«t »»»•, a»ra>M ».U^^n



voic'-:

11361

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

D//J2: AUJU.TJ? 31, 1960

REGISTERED IN: /.U3VS11 1953

Tan r;.'.rjt.crii Salon of Can 0;U ft Kcavy 1-Vc'J.y

£•05,003 lie* D;'.rrolG 0 X.wn.^.PS
i.tf — .....-•...> .. < i-i.-: i^i J fi



11362
GULF EXPLORATION COMPANY

PITTSBURGH . PKui'.'.m

PAN EASTERN REFINING COMPANY DATE: AUGUST 31, 1968

Registered in: AUGUST 1968

STERLING 
DOLLARS @ $

Kuwait Crude 1,187,956 $1.3515 $ I ; 6o5, 522. 53 £ 668,967.!^. 5

Processing Fee ______ .20. 237.591.20 98.99<3. 6. 8

TOTAL i^^J-j-M - $ M'iMiMS £ 77. 1. 1



11363
VOUCHER NO.

DATE.

08-0002 

AUGUST

PRKPARliO OY

APPROVER DY._ ..._....._..__.. v£.._xr._ „.£...

PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICC

EXPLANATION: TO RECORD TIffi CLOSING OF GULF EXPLORATION COMPANY1 
BAIANCE AT AUGUST 31, 1968 TO PROPET COI«Q?ANY LTD.

msTHiouiioN

ri'nc.

000

OO vi

OESCRIPTION STI'RI.ING AMOUNT

/o

/? i/0

DOLLAR AMOUNT

Lv/ l.oyy/

\

—^-c rt.' ma - •

»URNALVOUCHER



11364

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

JPROPJ3T COMPANY, LIMITED PATEi AUGUST 33.,

REGISTERED IN: AUGUST I960

CRKOI'V .MK-iORAWPUM

To CREDIT your account

'J'niu amount''represents the npplication of tlin adjusted balance as of 
Aunuot 3.1, 1968 of the receivable from Pun Kontorn on Gulf Exploration 
Company rccorcln ugaiaat tho pay able, to Propet Cciiipuny, lAndtcd on Gulf 
Jircploi'ation Company.



11365

VOUCHER NO..
00-0003 

AUGUST I960 APPROVED UY.-DATC .. .....rr.

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION: TO RECORD ENTRIES PREPARED FROM THE PITTSBURGH 
CASH BOOK AS PER THE ATTACHED.

DISTRIBUTION

CODE

PAN cl/d 0 (.! I 

'* O *j

OESCFIIPTION

• •?. - .•: • -.r

STCIU.ING AMOUNT

c'V 6.V

COLLAR AMOUNT

4

:JURNAL VOUCHER



11366
PAN EASTKHN REFINING COMPANY 

MORGAN GRKNFRLL & CO. LTD. - RtGULAR ACCOUNT

The entries shown below have been prepared from the Pittsburgh Office Cash Book 
for the month of ^™ W*_______.

ACCOUNT NO.

/c 2 / - <*' / u - ^ ' : ' /

5?/'X ̂  ~ o c c- <" f o

'

•

•

Bank Balance at beginning of inont 
as shown in Pittsburgh Casli Book

Net change for month

Bank Balance at end of Month ao 
shown in Pittribuv(;h Cash Book

V i'r >{' 1. 1 '"J tV

DEBIT

.^'•/. / Z

i

CREDIT

•• -•''/ /. ^>

U.S. DOLLARS

DEBIT

/, 2 (/3- XV

•

<

CREDIT

/ ;'*/.? -sv



H MOTEOn i;i:rtn«nO OC;.1|'Af{Y

iv Aoccmjjv AV OAU.

.'Jf(68

A » t i •' U t A H I

IN A i

(N/.CUAU)

Ml \V . i

v'.AU C.KI-HIII.I. & CO. I.
; i, <•. H i A r w 11 u. n r s i r R s T a E i t,

i o N n o N .

'• J'l. !>;. 
f' ,

11367
SHCCT No.

(.HI fill

539,01,2

« » t • i.
7,066,07.;.. 
7,605,0^,4



11368
VOUCHER N0...._. ...

OATE AUGUST 1963

PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICE

EXPLANATION- TO RECORD SALE AND PURCHASE OF KUWAIT CRUDE 
DURING AUGUST I960.

r'uiri'AHEo nv . . ...«

APPIIOVCO ov.... .... .

... ....... t ... r
DisTmnuiioN

~l*J..

•&/.&,
dec-/

3 •' C-

t .-.-r .•--.-*

/ '.' '-

/O '

C.C C

OISCUIP1ION

...... ...^ ^., .... -..~. ..;.-. r . :• :-.-•-.!—. -.-•-. . t.-*.- :•• .• i ~ • - • — — 1- f.

' . _ - _^ ..........

.............__...- ............ .........-...._.....——— ... .........

.

»

* *

•

- - - - r i » *

'

r. - --_-.-

. . .. . ^ _

(

f.lf.U

/y
/c

y«

. i-i- . •••- \ 

ING

•>•//

.;.<„•
,,:.

1

\MOU

<" '/

0 ;'.

c* <••

•

•tr

. : '.- •--.- V '

„

•" 1

•~ }

'

00

_(_........
•

•

LLAf> * 

'/'/

'//

,/>'

-,

MyUNl

'/,?<!

-/J/

7tf/.

r 

/ 6

/^

6i

.£.5...

OURNAL VOUCHER



-VOICE

11369

PAN-EASTERN RERNiNG COMPANY, LIMITED
PITTSBURGH, PENNSYLVANIA 1523O 

GULF EXPLORATION COMPANY DATE: AUGUST 31, 1968

REGIGTERED IN: AUGUST 1968

STERLII.V; 
DOLLARS @ &

Kuwait Crude

29,376 Net Barrels <3 $l.



GULF EXTL01UTIOH COMPANY 11370
ITTfaBirRGH. PENNSYLVANIA

EASTERN REF'INING COMPANY DATE: AUGUST 31, 1968

REGISTERED IN: AUGUST 1968

Kuwait Crude

29,376 Net Barrels @ $1.3515/Ebl.

DOLLARS
STERLING 

"® $2.3885/6

£ 16.622.. q^

S * f



11371
•V • •;•'" ' 09-0001 • ••• Vl : . VOUCHER NO......„._...__......__.— ..

i ,-.••'.• ' ' .'' •- ". ' ;'• -•'.'''. . ' . SEPTEMBEK 1?6S
;::• ;. • ' ••..'. 'OATK _.,_-_._-. ...._._....

PAN-EASTERN REFINING COMPANY. LIMITED 

orricE , .

PREPARED BY.__.__ 

APPROVED BV____

-•XPLANATION: TO RECORD CRUDE ART) PRODUCT TRANSACTIONS WITH
GULF EXPLORATION COMPANY AMD PROPET COMPANY, LTD.

t
JL.

OISTRIBUHON

•>CCT.

\ _.

{CO 1

'<! 0 1

C C'

o c1

c' c1. o

6 O 0

tfOO

//o

OLSCRIPTION

ns-rsr^r* i^*..ajigir«-» r

V

AMOUNT

/« ^

O-/

^:Z_

OOLLAn AMOUNT

4

(-

•f

^^

5URNAL VOUCI-IIZR .t •

\ i



11372
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1S23O

GUI,*1 LXTL DATE: Sr:t^SI-IDER 30, 1968

REGISTERED IN:: SOT'JEMDIfl 1950

Kuwait Crude

73,5(J5 Ne'e JJnvrelo <3 $ 

I0.«uiit PietUlato

323*^73 Kct BarrcXc G ;''-2.02/i:.bl. 

TOTAL

$ 103,75'fr.6? fi 43,231. 3* 9

0. 757-X70.^. .'i U'i.U^.iaT t.c. . -;o.-j ....-,..'••.:. a f -' •> v'r .'• •• •• *--^~



11373

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

KROW-ir COMPANY, LIMITED
DAB:: /LEFJ^ZBER 30, 1968

REGISTERED IN: S2PTEMBKU 195(3

ST/SKLUKJ

Tan l-aotc.-ra 8cJ.cc of Gcw Oil & Hca\y Riolo

1, 678, 015 Wet Ecvrclo $ g t O'^O . fl5 •> , OfJ £ 1 , .187. H W . W , •?iu.ii.-w«'.ut.i.i.'?.-.i:oi tti^it .Virflr.^yj-.^iriVi^u-^..-



11374

GUI',? EXPLORATION CO5FMY

PITTSBURGH, PENNSYLVANIA

PAN EASTERN REFXNIKG COMPANY

Kuwait Crude 

Kuwait Crude 

Proccfifiing Fee 

TOTAL

DATE: 30, 1968

Regiotered in: SEPTFJ-BJER 1968

STERLING
B/WmS

2,

73
021

,585

,706

P

ib J-

1

RICK

.3515 4

.3515

.20

DOLLARS

\> 99,

2,732,

• 404,

450

335
341

.13 £

.66

.20

0

<

1;

$£.'[

M,

138,

168,

Oy£

437.11

473- 3

475.10

.1

.10

. 0



^,J.,.. t ™ , ,^._.. i,.,,,^.^„„.„.,( .——r——TT*

•.. •-'•>» '>•••'•;.V-.VV- ,•••••- . '
». . ' ; '- ;.::",-• . • . ' "

!-..^'j'«r.

09-0002 . • ...
VOUCHER NO......... .. ......_.. ..

DATE _ SEi=TEi«£BER 1968

lk\\ PAN-EASTERN REFINING COMPANY. 

PITTSBURGH OFFICE

LIMITED

PIICCAKr.U UY..._.

DY... _..

: EXPLANATION: TO RECORD TIffi CLOSING OF GULF EXPLOK/vTION COMPANY : 
BALANCE AT SEPTEMBER 30, 19^8 TO PROPET COMPAI'fY, LTD.

oisrnitiuiioN

C PAN c> o o

—i- -•• 
i

OCSCHIPTION Sir.Rl.INO AMOUNT

£lj

—*v*-?v-Tmttjrmvm*iA*-*Anx

DOLLAR AMOUNT

( t\u- "I ' ' i

•OURNAL, VOUCHER

V • -':

' • >.

• , *»• ' ' ,'. '
•r1-\'\" '„. '*' I' ',, •«.

... ;U-,;; . •- . • ' ".-;•: ^••,

4." •'•>
"' . , :1 .?••''>'Vi.. •'/;..':''' :' :: . :-''"'/'"";l^ ; ': v'"'



•OICE
11376

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

PROWS* COMPANY, IMWEQ »ATBt BS3PS33OR 30, 1968

REGISTERED IN: 1968

CI5EPIT your occount $ 2, J|.?ft,
- • -

Mile or.jom.jt rcprcsontn tlw application of tho aryisted balance nn of 
ficptcr.ibcr 30, 1?50 of the rcooivc.blo from i\va ):yotera on Gulf Explora­ 
tion Co-npuny rccoraa r.^ainat tlie payable to Propet Co-upany, Limited on 
Gulf Jj:p.\oration Coaqiany.



09-0003
voucurn NO. ... . ... ....... uv... .

PAN-EASTCRN REFINING COMPANY. LIMITED 

PITTSBURGH orflCL"

EXPLANATION; TO RKCOHD 3^ QUAINTER I960 HATB AD-TOSTl^NTS ON 
THANSACTIOHG WITH GULF EXPLOf<ATION COI4PANY AND 
PROPET COMPANY LIMITBD. STlilttJKG ONLY.

11377

OISTHIUUIION

• -t

yoo /'

1-00

nrscRipnoN

V

._•-_.

sitm INC

L
'''

A/

\
0 <J 
. . - . J

DOLLAR AMOUNT

> // «.'3 "f-""•-
1 -. . «--»

IURNAL VOUCHER

•* - .- .



11378

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

PKOFK'i' COriPAHY, LIMITED
, PKBKSYI.VAHIA DAKSS GEFEEMBER 30, 1968

REGISTERED IN: SEPTEMBER 1968

To'wO. I'mi KuHtom Galca of Gt<a Oil 
Heavy l\tclr.

|, 3^,863 Kc1; Bangle

orao TNAI. . Bn.urrS

Fan r.'jurc.orn ScJ.cc Ox" Gas Oil 
and Jlonvy Fuclo

'1,36^063 Ket Barrola 

Total /idjuotmcnt - 3rd Qwartei* 1968

UAKEES .\9o3

STERLING

$ r,.33;5^<5.<?p £ 2,986,651. <5. 0j^*-..^...i.'«^xi.i^cJt*CuCjl t:^A J.: .-^fi^Bglr-y^yrfr-pcBSj-.j

CTGRLIHO

$ 7,.1.?',/0.6.99 £ P,97?.3^0. 8. 3iti.,^...-...-i..i.,^u-"-:y c«;;i-'i^niiiii.'j^xiiiv.«.«r3a

-0- £ lU.3.11. 0. Q- '''''"



PITTSBURGH . PEi'^5 YLVAIjJA

GULF EXPLORATION COMPANY DATE: SEPTEMBER 30, 1968

REGISTERED IN: SEPTEMBER 1968

REVISED BILLING - 3RD QUARTER 1968

DOLLARS

Total Pan Eastern Sales of Kuwait Crude, 
Distillate, and Gas Oil

1,115,199 Net Barrels $ g^9^J^ 

ORIGINAL BILLINGS - 3RD QUARTER .1968

Total Pan Eastern Sales of Kuv:ait Crude, 
Distillate, and Gas Oil

1,115,199 Net Barrels 

Total Adjustment - 3rd Quarter 1968

$

STERLING 
@ $2.3885/£

£13^163.13.. 8

STERLING

-0-

MEKO: Crude & 200. 3. 0
Distillate 3,368. 9. 7
Gas Oil JL^L_Pi

£ 4,672.13.



GULF EXPLORATION, COJ-fPMY 

li , PENNSYLVANIA

11380

PAN EASTERN REFINING COMPANY DATE: SEFPEMBER 30, 1968

REGISTERED IN: SEPTEMBER 1968

REVTSEP BILLING - 3RD QUARTER 1968

Total Purchases of Kuwait Crude Oil and 
Purchase Costs - Processing Fee

5; 332, 091 Net Barrels

L B1XL.TNGS -

Total Purchaser, of Kuwait Crude Oil and 
Purchane Costs - Processing Fee

5,332,891 Net Barrels 

Total Adjustment - 3rd Quarter 1968

DOLLARS

$ M32i 

ER 1968

STERLING 
@ &2.388S/&

STERLING

16^60.

MEMO: Crude Resale
Crude Processing 
Process Fee

£ 199.10. 3 
1^,2^9.11. 0 
^3.10. 3. 7

£ 16,569. l't.10



11381
op-oook ...VOUCHCU NO. _. . .... ... .... PRCI'AHEO BY. . ......... _L%^7T

OATH SKITKKBER 1968

PAN-EASTEKN REFINING COMPANY. LIMITED 

PITTSBURGH OITICE

EXPLANATION- TO RECORD ADJUSTING ENTRIES FOR THIRD QUARTER 1968 
BASKD ON THE ADJUSTED RATE OF :,»2.3005

DOLLARS ONLY

C

»ccr. M'NO

O/o \ do/

v * T i

. ' i
.6 «•' <-!

.'t - -.- -.-1* .:- » -r - • .•-:»• t '.,. v .*.- -fr: . • -T - -;

STI III ING AMOUNT DOLLAH AMOUNT

/J

JURNAL VOUCHER
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PHfil'ARCD DY. ..,._

OAT=....e?™.^ APPHOV^Y ....

PAN-EASTERN REFINING COMPANY. LIMITED

PITTSBURGH OfFICC

EXPLANATION: TO RECORD CRUDE AND PRODUCT TRANSACTIONS WITH
GULF EXPLORATION COMPANY AND PROPET COMPANY, LTD.

11383

OIS1HIOO1ION

PAN

•--..

ACCI.

-"

/ 

47V/

DESCRIPTION

V /•

V

//4..

: :.,...^.\°.. 

6 (, / //

<> o o

STERLING AMOUNT

A?

LL.-i

AMOUNT

""•":-

\ ""

'-.;/

""!"

I j .

//±

JOURNAL VOUCHER
Ol'Lf n«20



'OlCfe.

11384

PAN-EASTERN REFINiNG COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 15230

OW,F ms/jiwnoN CC:^AIIY DAICSI OSIOLISR 31, 1968

REGISTERED IN: QOTOJJER I960

SZKRLIKO

Kuwait Crude

Ol,l<02 Uo'fc BcirrcXa Q $1 J»l/Kl)X. $ JJLJj.,039.62 a ^7,070.13.6 

Kuvait DiurtiXltt'co

273/362 Net Barrfclo O ,^2.02/Bbl. 55SiiaU§!l 030.079*13.8 

SOTAL .<; r,fr<



OICK

11385

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O

KJMHSXLVAniA IVIES I OKTOEEn 31, 1968

REGISTERED IN: CCEOtBER 1968

an Eras-tern Stdoa of CC.D Oil £» Heavy l'\xols

1,MO,066 Hoi> Barrels 0 R,^09,^0.70 fi 1,003,957.16.611 ^ uulu^eXuBiAxsujtiat ii\L*t*i>Mi.'&>x££)'jot



11386

GULF EXPLORATION COMPANY 

PITTSBURGH. PENNSYLVANIA

PAN EASTERN REFINING COMPANY DATE: OCTOBER 31, 1968

Registered in: OCTOBER 1968

Kuwait Crude

Kuwait Crude

Processing Fee 

TOTAL

BARRKLS

81 ,'i82

1,700,513

1 IC9.925

PRICE• • . • 1. 1 • - • •

$ 1.3515

1.3515

.20

_

DOLLARS

$ 110,122.

2,309,055.

3J i 1,702.

$ £j6o,600.

92

32

60

8k

STERLING

£ li5,OGl4.

962,106

I'i2,376

£ 1,150,367

.ll.O

. 7.8

. 1.8

. OJl-



VOUCHER NO. __. 10-0002 PREPARED QY. .

OCTOBER 1^60
... ...._._. ... . APPROVED BY —

PAN-EASTERN REHNING COMPANY, LIMITED 

PITTSBURGH OFFICE

EXPLANATION. T0 RECORD Tiffi CLOSING OF GULF EXPLORATION COMPANY 
BALANCE AT OCTOBER 31, 1$6G TO PROPLT COMPANY, LTD.

11387

CO

^N

OISTHIHU1

,»ccr.

y
>̂

ION

H'M.

-'A

.v"/ '/

riiNC.

0 C 0

00 o.

OfSCHIPllON

,

/

•'

\
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STI.I?
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?( *

•
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MOUNT
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f/ r

1<
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S/Q!'.

11388

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSRURGH. PENNSYLVANIA 1523O

PKOFE'i' COMPANY, MMECED DASSi OCTOBER 31, 1968

REGISTERED IN: QCTQBER 1968

To CKRDIT your account $ ?,09P,7Q<),Q8
t.v .-a-viilr..\dL'm-j.<jR»

ITiic omount represents tho app.licatilon of the cdjuatcd balanco no 

of OctohGX' 31, 19oB of tho receivable fro:n Pan Eastern on Gulf 
Kxploratiou Ccsupany rocordo OGalnrit tba payable to Propat Company, 
Limited on Gulf Exploration Co:;:pony.



voucurn NO.....

PATE ...

10-0003
OCTOBER 19u8

1'Hk.PAnCO OV

o nv.__.

PAN-ftASTERN REFINING COMPANY. LIMITCO

PITTSDUI7GH orncc

TO PECOHD EWTKIES PREWHED FROM TiEE PITTSBURGHEXPLANATION:
CASH BOOK AS PER THE AITACHED.

11389
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\.r us

!OM R. E. Flockcn 

Mr. Fred Deering

AT

AT

IN nri'LY
TO

Pittsburgh
October 18, 1968

JBJECT

On October 3, 1963, we wrote to Morgan Grenfell & Co,, Ltd., London requesting 
that bank to charge the Regular Deposit Account of Pan-Eastern Refining Company, 
Limited in n sufficient sterling amount to pay B$l,615,14 to Carson, Lawson &. 
Levine for professional services rendered.

Attached is copy of ndvico from Morgan Grcnfell & Co., Ltd., indicating that 
Pan-Eastern Refining Company's Regular Deposit Account was charged on October 14, 
1968 with £659-16-8 to make this payment.

Attachment
DD/ea
cc: Mr, W. W, Graham



(iuKNKKi.i. H Co. l.iMiri-;n
IC.t ll'tiONt • " f trtH rtiWIft

ilfrAM'i M'»»C. A'»l ( I « , I OfltM'"! | | .•

O>' »*> It 11 '..'Mil. 1

}•' J

Jl .4. t/ «/ A.u;», (iuKAT WINCH I'.srivH SrntffsT, 

LONDON, K.fJ.a

October, 1968,

Pnn Eiintorn Uofiuin^ Oo,l,r.d, 
qulf 13u.il din/c 
Pittsburgh, P.A, ir>'-.30 
U,S,A,

/h tiRMiion...Mr. H . P.. Fl or.k't»n

Donr Sira,

Wo Ihfink you Tor s'onr lot. t.nr of 8l.h i)ntobor roquoatin{j tlirj 1 1, 'i yincitil, o(' ll.-ilnun i ;ui ,f 1 , <i I "> , l.'l t. o Mu; Uoynl 1 1 a nil of Cauudfi, 
NMM.SJIU, Tor Mio orodit of" r.liu Spooinl. Account of i.ljo Propot 
Company L.lnij (.od , Tlio Mahiinii an eurroncy rostriotiona , niontionod 
j.n our lol;l.i'r of iHth M;irnlt, roinai a unchun^od c-iiul ua hoforo wo 
aro ma kin/; llif piiymunt In Htorl.j.n<; to thr: d«|jit; oT your Dopoait 
Account at Call as 1'ollowsj

•Mnhaiiiian $1 , 6" J. 1. l.'i <t ox, 2, 
plus char^Ms

10. ,? , 
j^ . 6,

•• " •—•!•"•*

l/>. 0,

You wi 1.1 u>idrirst;.inil that, wo ;»^;Hn cannot jjuarautoo that 
this pnymont will bo nindo oj' ,\i v/hat I'uto tho starling will be oonvortod into-tlio local, curronoy.

Voiirri fill tli fill ].y, 
Foe MO!U!A.N OUCVl'T.IJ, A CO. LIMITED

rofi 25«<>i 
Airmail
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•OOM W. C. VI&Hn AT NasoflU

o tix, Walter Wilds AT Pitiisbu>:j;h

UBJECT Lcgnl i-'eea - Cnraoa, Luwyou & J.evine • Nass

11393
DATE October 1, 1968

IIEFER'TO

AiUK'iuiu pli».fls>o. j:u\J i'ropoi. ooiup.iiiy, LiiiitceJ Jaivuxuc No. 
i(it;iiviv.i uo J".')ii-i-..jf. LO». i. uc i'.'ii)iii,>> Coi.ijjo iiy , Lj.nu Leo covctin^ thiiit s.'iare ot 
lot'.ril io.u« /.i ir citrt yy.&i iy-jC ftiu.Kuii.iu,., to Dsi'i«iaixai\ ^l,6ij.LA. ihwua fees 
wore paia (.o oun>on, Liiv;r>ou 6: i.evino by Tropjt Coiupaay, Li;oJ.Lca f

We wuulu <ip;;roci«ii.o i'«o-3ivi.i.i ii citot'u iii Oi*. loijiu" i>ayu,)Li2 to 
Comprtuy, L.i.ii.1. LO<J " !)i>(.'.cj.tiJ Acc>ii..iL i'or uijposii ia Llio Koyai LJUK ot C

'/'ific)tiJ.a J:tou i'jr

jcise cuituici. un i/ you iiavo aay

»/CV/hb

cc J Mr, frccl Je
bcc: Mr, W. W, Graham w/copy of invoicey'

c. iig'
y



PROPET COMPANY, LIMITED
NASSAU

BAHAMA ISLANDS 11394

TO i'AN-EASTKluN COWAW, L'i\>.

INVOICE No

° ATE October 1,

Ptm-Kasteru's .'ii.ave ot' lii^
for the y^d)L• .'/;•?•'• . 

TcKi'.a^e, iJiii'ieL, OvurfiiCs; oaiisi 
n re.'.oi.iu i jii a.-rJ phvM.osi.ou

feeu pu.ui to Carsuu, Low&on w Lcviue

Tue «bove «xi>oiibjL: jjai-i by ijvoo-i
Pieciyu uiflKu onecii paynuie LO
to W, C. VX&HU, P. 0, J;o\ iW,

cu Colony, i.i.ci 
sau tor ii.

- Cucck No. 22423. 
i Account ana beau



VOUCHC.fl NO

DATP

11-0001

NOVEMBER

PHL'l'Alll I) IIY

ACI'KUVI U (IY

M
• \i PAN-EASTERN Uf FINING COMPANY. LIMin.iQ

orrici:

EXPLANATION: TO RECORD CRUDE AND PRODUCT TRANSACTIONS WITH
GUI,)'1 EXPLORATION COMPANY AI<D PROPET COMPANY, LTD.

11395
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ntSCHliMICJN «,TI til ING AMOIIUI
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( .--

H-
o/

•J X-

DOl I AM AMOUNT

X
/•*'/.

•;•.*•:

• '. *

C-

OURNAL voucntrre



11396
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

GULP IX CCltfAW

JCwwJ.t Cnulo

Y/035 Met Bnrrclo 0 

JCw;ait; Dioti.llato

29V'Y9 Wet Bhvrclo 0 

Kuucill; O'aooil

92,59'* Kot UnrrcXc C3

MH3, KOVDiBUn 30, 1968

REGISTERED IN: NOVEMBER I960

CTCKLIRS

0 9/9^.55

s> 05Y,'5 I58. I>7 £ 357,31.6. 1.5i.tM.L-.-^M.-a'.r'M tisUAliiiiiss.-i'JiitJ



11397
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

CCMVAUY, JV/M.b.r,.'0 IV/ZSt KOVZMJKR 30. 1Q68

REGICTERED IN: KOVH-OER i960

BZGRLKG

Pc,u JJnr;-tora ralcrj of Gco Oil & Jlcav/ FuoXe

7,5<53 I«'cfb JJcvix'3 $ PJ:73,?^^,5 S .1,0^0, 51 3,t_;.:_..-^,j,..vi_uja.<it t£.'ti££-ieir&wiiu



GUI.F EXlTjO'.ViTJON COMPANY

PIT1SBUKC.il, PENNSYLVANIA

11398

PAN EASTERN REFINING COMPANY DATS: NOVEMBER 30, 1968

Registered in: NOVEMBER 1968

BARRELS

tit Crude 7,055

dt Crude I,$)0,'i37

: ess ing Fee

PRICE

$ 1-3515

1.3515

.20

DOLLARS

$ 9, 53''. 83
2,487,350.61

368,087.110

STERLING
@ $2,'iO/£

£ 3,972.16.11
/, * ><*..' 'if- • i. / 
l-,036r936.-l-;-9

153,369.15. o
TOTAL



11-0002 VOUCHER NO. . ...._.._. ...._._. _ .„._

DA1C ..........
MfiEH 1968

PHEPAHCO OY. ... _-'-.'--n:.-..iC.V_Jl2s=r:l.

APPROVED or... ._...._.l
PAN-EASTERN REFINING COMPANY, LIMITEDi 

. •PITTSBURGH OFFICE • ' ' .
EXPLANATION: TO RECORD THE CLOSING OF GULP EXPLORATION COMPANYBALANCE AT NOVEMBER 30, 1968 TO PROPET COMPANY, LTD,

11399

DISTRIUU1ION

ACCT. SUB I FUWC.

loco

COO

CII.'SCMIPTION
STERLING AMOUNT

c •» ' . •.;' fe / i:

OOl.l.Alt AMOUNT

x4<X

*-\ 1^ v / *~/ f / .** 7

AL VOUCI-JER



11400
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1523O

RGPtfi COKP/JiY, LIMITED JIVoK: EC/EMBER 30, I960

REGISTERED IN; KQVIKBER 1963

To Cr£iXC5! your account

Kil« (.mount rcproncntr; t-.io opplicf,tioa of tho adjuctcd bolunce as 
of November 30, 1968 of the rccetvrMc from Pan J^cborn on Gu3.f 
);:xplor£ition Coiujxwy record!; esailiint t)io payable to Propet Company > 
Limited oi\ Gulf ^cplorutiou Corrrpcaiy.



vouciirrj NO. .. .u3~OOO.L _ PHEpAriiro ov 

DATt DECKMIJER .I960 APPI,OVI:IJ UY.

PAN-EASTERN REFINING COMPANY, LIMITED 

piTTSDunon orricc

EXPLANATION: TO RECORD CRUDE Am PRODUCT TRANSACTIONS WITH
GULF EXPLORATION COMPANY AA'D PROPKT COIWAW, LTD.

11401

DISTniIH.lI ION

CO.
coot

.'AN

r

//<"<!

Ol SCnif'TION S1I.UI.INr, AMOUrVT

•> a / /v'<s< b d> ./ /v.

-a? 7.;
&>Q/.£9'?\

6^:

ooo.: /Xo
O.O/-//0.

OOLl.AfJ AMOUNT

... i/6??^ Os3 0 ci I '.'.._/ -«J

.. /^? V^c^'Oo' O c^JV //^ ̂ i'r i ' ~ r ;

o /._ j" ..__/]^/^ 0
7"'//

n--.
0.0 0. //0

.0.0.0

,x

^
i

' 1

r^
>?/<7

?7,
In
0?

,rX
n 7/

^

c /
/7?
,/Qrj

**/
,

LJRNAL VOUCHER
• WJ6



11402
PAN-EASTERN RflFsNsNG COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 1S23O

ct&v }mooAw:o;i CO;:IVU<Y CAEJ KSDM 31, 1968

REGISTERED IN: reSEttLR 1968

JCviuil'I; Crude

75,033 Kcfc D;u-rolG 0 £UH/Dbl. C- 106,92-V.53 £ M,551.17. 9 

Kvw;al\; ))j.ooillc/i/o

3'il Jfo'o Lcirrclo 0 (2.02/DKi. 290,558.82 121,056. 3. 6

115,9W Ji^-o KiM-rclc 0 ,V'2.Y3/u5.l. ^L(?.«.'vl(l'.PA I3

$ rj.)., or>.T. 39 fi ?!97. r̂ 08. .1.0• .-



11403

PAN-EASTERN KuFiN'NG COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 11323O

iT,»r;vi.' ccw.w, 7.:<utt- D
FI'iv^DUWJI, mffiaX/AY.Wj; 31, 1968-

REGISTERED IN: Bffl?!.^ 1968

o
Pun 5:n<-.rtcm Calc.-o of G;r; Oil fo llcaxy IVclo



11404

GULF KXPLO"ATTO;J COMPANY
.. ITITSBURJH . PlJliKSYLVAhlA

PAN EASTERN REFINING COMPANY DATE: DECEMBER 31, I960

Registered in: DECEMBER 1968

STERLING 
BARRELS PRICE 1)QI.LAKS © jg.l>0/C,

Kuwait Crude 75,$33 $ 1-3515 $ 102,^00.30 £ ^2,703. 9. 2

Kuwait Crude 899,006 1.3515 1,215,006.61 506,252.15. 1

Proccsc-inG Fee_____ .20 170.^.01.20 7>>.917. 3. U

TOTAL - $ ton £



VOUCHER N0..._.12-0002__..___

OATC ... 
I

PAN-EASTERN REFINING COMPANY. LIMITED 
PITTSBURGH OfHCE

EXPLANATION. TO RECORD DECLARATION OF DIVIDEND.

. -'. .•
,.-,,... .... -

PRCfARED BY..

APPROVED UY...

. ' •' • • • ' •' • •" . •' •' . • 11405

OISTFJIBUIION

'AN

ACCt.

-..50

VllNC.
OfSCRIPTION

/
\^_._ .

STERLING AMOUNT

•/.-re 061

0 C

•J

DOLLAR AMOUNT

'AZ'fxl.s

NAL VOUCHER

... ..•;•- ' . '• • .-.- -••.-:•• - • ..: .•••.

_- .•••> •".' (T-\;. \ .. »• ,.•«'

__.'

'-' I';';..-. ' ':' ".:' . ('•';

.,;,,•. ̂ -. ;;,-.y •,-:';:,.
• •' / ̂ : ; | ',/:: •,-;•-

'



VOUCHER NO. ........ 12-0003 ......

DECEMBER I960 ...

P/U.PAIVLD BY ... __ .

APPROVED nv .......__..:.._.

fiW PAN-EASTF.RN REFINING COMPANY, LIMITED 

PITTSBURGH OFriCE

EXPLANATION: TO RECORD SETTLEMENT OF DIVIDEND WITH 
PROPET COMPANY.

11406

DISTHIUUTION

PAN

A C rt.

C-

-;;-[•

<1'.Z.

V-

ING AMOUNT

*' ±*L.

DOLLAR AMOUNI

3URNAL VOUCHER



11407

PAN-EASTERN RERNiNG COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1G23O

PRCIY'3? CQMPAliY, L71&85D E: DECIKBER 31, 1968

REGISTERED IN: ffiltt I960

To Ci'£D}7j|? youi' accoiui-t vJL-fch u portion of v-ha 7.0.0 per oharo de-clarocd on Kaavh to ctocIJao.tucro of

.0 350,000.0.0

0 037,^23.50



11408
VOUCHER NO.. ..12-OOOH....... .....

DATE .DECEMBER.I960.

I'M PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICE

EXPLANATION.- yQ 11ECORD ICECAP OF PITTSBURGH 
CASH BOOK.

MREPAIu:t> UY ....

APf'ROVtO UY .

C . OI5TRIUU1ION
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11411
VOUCHER NO. .__.....12-(

. E DECEMBER. .19.68DATE

OY _.

APPHOVrt) fJY ..._.._.__V

PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSBURGH OFFICK

EXPLANATION: TO RECORD THE CLOSING OF GULF EXPLORATION 
COMPANY BALANCE AT DECEMBER 31, 19^0 TO 
PROPET COMPANY, LTD.

CO. 
COOK

PAN

oisrninuiioN

Acor sun | ri/'ic.

C: O O

Or.SCRIPTION STI.HLING AMOUNT

l/x'J'

JOURNAL VOUCHER euir

.».;

OOt.l.AK AMOU.s:



CE

11412

PAN-EASTERN RERNING COMPANY, LIMITED
PITTSBURGH. PENNSYLVANIA 1523O 

FROPES COMPANY, LIMmCD BASS; DSCI&BER 31, I960

REGISTERED IN: DECEMBER 19<$8

I'o CKIEUT your account $ ^8.9,^6. p?

Thio c.T»;ount reprcrjontrj the Gpixlir/cion of tl^o adjusted balance aa 
of Pcccinbcr. 31, l?oO of i-ho receivable from' Tou I.'r.fjvcra on Gvilf Kr;pjLorr.tioa Cc'.^ir.ny reeordrj n:;r;ln:i<; t?ic pc-yc^lo to Propct Company, 

on G'uJjr llxploraoiou Cc:iipo.ny.



1^-0006
vouciicn NO. ...... ...

DATE. .
DECEMBER 1968

PRl'l'AMCO UY

Afl'KOVI I) QY . .. ..._.

AN PAN-EASTERN REFINING COMPANY. LIMITED 

PITTSBURGH OFFICE 

EXPLANATION: TO RKCOKI) hTil QUARTER 1$)68 RATK AIW'USIMEHIS OK 
TRANSACTIONS WITH GULF EXPLOITATION COMPANY AND 
PROPET COMPANY LIMITED. STERLING ONLY.

11413
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTGDURGH. PENNSYLVANIA 1523O

IX'/jZEr DECEfcER 31, 1950 
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PAN-EASTERN REFINING COMPANY, LIMITED 

PITTSOUHGH OFFICE

EXPLANATION: To record adjusting entries for Fourth Quarter 1968 
based on the adjusted rate of $2. 3969 

(Dollars Only)
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PAN-EASTCKN REFINING COMPANY. LIMITED 

PITTSBURGH Of HCC

EXPLANATION: TO CLOSE PROFIT AND LOSS ACCOUNTS AND CASH DIVIDENDS ACCOUNT 
INOT EARNED SUKPLU3.
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GUT.F OIL COIU'OUATL'ON
On behalf of Gulf J''.xi\lorf_iblQn__Cciiii£n.n^)i 
STATEMENT OF HEt-TNINO' FOR ACCOUNT OF 
PM-EASTEHN MiF.IM.irC. COMPANY LIMITED 

FOlfl'llE YEAK

Crude Oil Processed
Bbls. @ $1.3515

Proceoaing Charge
4,617,675 Bbla. @

6,2UO,708 ^ 

923,535''

YIELD

16
27
56
1

PRODUCT

Naphtha 
Guo Oil 
llcrwy Fuoln 
Refinery Fuel

& LO8068

QUANTI'L'y
UNIT 
COST

TOTAL 
COST

1.1»6 $ 1,070,689 
??.00 ?,'»93/5J »^
1007 3,w,

100 IT, 617.67V
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DEPARTMENT OF INDUSTRIES AND COMMERCE

Mr B. J. Todd, 20 December 1968
Managing Director,
Europe Oil (N.Z.) Ltd,
P.O. Box 591,
WELLINGTON

Dear Mr Todd,

PETROLEUM AND PETROLEUM PRODUCTS PRICE 
_______SETTLEMENT FOR 1968_______

10 In response to recent requests from the Oil Companies for a 

final statement of the pricing settlement arising frota the 1968 

round of talks I am setting out in this letter the conclusion 

reached as it affects your company. To use the expression of one of 

the spokesmen of the industry this should enable your company to 

'rule off its books' for 1968.

Following the laid-down procedure revised bench mark prices 

for feedstocks and petroleum products were negotiated with the 

industry and these have been confirmed by the Minister of Industrie* 

and Commerce. They therefore apply for the current year 1968.

20 The companies made it clear that because of possible impli­ 

cations for international trade in petroleum feedstocks and products 

they could not accept the bench mark prices on a specific product by 

product basis. However they signified their agreement to offer 

adjustments which would have equivalent effect to the bench mark* 

for 1968, and in doing this some of the companies qualified their 

offers with the reservation that they be regarded as conditional 

upon the acceptance of what those companies would view as an 

acceptable profit level. While the reservations of Individual 

companies are noted, the industry and individual company settlements

30 for 1968 are in terms of the Minister's decision to proceed on the 

basis of the 1968 bench mark prices.

It is of course common ground that the routes by which the 

companies achieve the level of such bench mark prices will vary in 

terms of the individual settlements negotiated with each of the
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companies.

In the case of your company, because of the existing contracts 

with suppliers you were unable to give any indication of the means 

by which the bench mark prices would be achieved. Once these 

details have been supplied by you and conveyed to the Minister I 

would expect that he would give confirmation early in the Hew Year. 

In the course of a recent meeting with the Industry» industry 

spokesmen preased the desirability of reaching finality on the price 

arrangements as they affect each company for 1968 before the close of

10 the year. As a gesture of appreciation of the companies' acceptance 

of the offer on behalf of the Minister to leave out of 1968 

reckoning further exchange credits for 1968 which should arise from 

the Introduction of the 4th tier of AFRA during the last two months 

of the year, I confirm now that whatever exchange saving is found 

finally to result from these adjustments will be ignored for 1968, 

on the understanding that it will be brought into account during the 

1969 pricing talks.

There were two other considerations on which the industry is as 

anxious as the Government and the department to reach mutual finality.

20 However,neither of these necessarily requires to be disposed of 

before the end of the year. The first Is clarification of the 

product pool balances as at the end of the year. The intention aa 

disclosed already to the marketers and subject to any subsequent 

discussion with them is to offset against the considerable debit 

balance In the motor spirits pool the not inconsiderable credit 

balance in the gas oil pool. Even after this is done there would 

appear likely to remain a debit balance in the motor spirits pool. 

We shall evaluate this with the Industry early in the New Year. 

Another outstanding matter was the fixing of the Mew Zealand

30 refining company's refining fee for the year ended 30 June 1968. 

Regardless of whether this has any Inevitable implications for 

marketers' prices it Is of obvious Interest to them. I would say
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only on this point that if on completion of our study of the refining 

company's accounts the profit recovery for the June year proves to be 

no higher than the figure of 12 1/2% tax paid on the shareholders' 

funds effectively employed in the actual refining operation I will 

recommend to the Minister that he confirm the fee as actually charged 

for that year. If the profit achievement is in excess of this figure 

it will be necessary for the department to discuss with the refining 

company and marketers, and possibly even retailers* the treatment of 

the excess. In any case in compliance with the request of the 

10 industry made to the Minister some time ago we shall as from 1 July 

1968 proceed, subject to the Minister's agreement, to lay down a 

specific refiners' margin probably on a per barrel of imput basis.

A further matter although not of direct concern to marketers but 

of undoubted interest to them is the retailers' margin, and I wish to 

confirm that the Minister and the department will be reviewing this 

next year.

Yours faithfully,

(J. P. Lewin)
Assistant Secretary of Industries 

and Commerce



114.24AGIUCJ-JMHflT WITH 

EUROPA OIL (N. Z« ) LTD

Tiio crrcct of tho adjustment,-.; to "bo mode by tho company to open invoioo price o to moot tho 1968 feedstock pricoo acceptable to Government is as follows:

000 bbls US:

Kuwait 341,147',at 5 Us conte/bbl
Mid Distillate 590,208 17,060
The meana by which your company roaches the benchmark prices hao still to bo indicated to Government

.^jih ^n
OPEN INVOICE PRICKS Ji/)v1,/k.S

Kuwait U.'3:j;-!.29 bbl '"* l/AflliQ Jari UG'|;i 4 39bbl • iHMiddle Distillate 1'ootod loon 20 oonto bbl ^
Naphtha MB U.3 U3 coutc/Am. gallon 1/1/68-10/5/68 ,4.8'"" 11/5/60-31/12/60



MEMORANDUM FOR TAX FILE 20th November, 1968

Copies: Mr. B.J. Todd 
Dr. G.A. Lau 
Mr. R.H. Carmichael 
Mr. J.G. Hutchison

Re: Europa Refining Devaluation Exchange Gains

Mr. B.D. Kennerley, accompanied by Mr. P.H.J. Nota, called 
to see me. Mr. Kennerley said that our letter of 14th November 
in reply to Mr. Nota's letter of 1st November did not really 
give the Department enough information for them to determine 
whether we were correct in treating the exchange gains as capital.

Kennerley said he understood Europa-Refining imported feed­ 
stocks and sold to Europa Oil at cost. Other than that, Europa 
Refining held shares in the New Zealand Refinery, so as an in­ 
vestment company how exactly did it get its overseas funds - 
what he meant was what exactly were the monies which generated 
the interest earnings?

I said "Firstly Europa Refining is not just an investment 
company, it imports feedstocks and it soils to Europa Oil - 
because Europa Refining was unsuccessful in obtaining a whole­ 
sale licence under the Motor Spirits Distribution Act it cannot 
completely process feedstocks through the Refinery and sell the 
products as such to Europa Oil"- Konnerley interrupted and said 
"I didn't really mean that - just looking at the accounts it 
appears at first glance to simply hold shares in the Refinery 
and. nothing else, so at first glance it appears to be simply 
an investment company, but the main point is what were the funds 
which generated the interest?".

I said the funds concerned were remittances held in London 
for payment to Gulf Exploration Company for the crude oil and 
feedstocks which Europa Refining had imported.

Kennerley asked "When do you make these remittances - I 
suppose you actually pay Gulf in accordance with contract pro­ 
visions".

I said "We remit these monies as soon as we have invoices 
to support our remittance through the banking system. This 
would be shortly after loading and we do pay Gulf in accordance 
with the contract provisions". Kennerley asked "That is about 
three months then?" I replied "120 days from loading", Kennerley 
said "Right, that is fine. I understand now. We had to know 
whether these funds derived from trading activities or not, 
because this will determine whether the exchange gains arc 
assessable - now what was the deposit which you show as being 
with Chrysler?" I said "As you will know, the interest earnings 
of Europa Refining qualify for use under the non-remittance_scheme" 
Europa Refining, in respect of certain of its interest earnings, 
had applied to the Reserve Bank and received Certificates of 
Eligibility and had then obtained non remittance licences from 
Customs to import motor vehicles. The funds with Chrysler were 
deposited against such imports. Kennerley said "Europa Refining 
must have very wide powers. . Can it import motor vehicles". 
I said "Yes, it has power to do that". Kennerley then said 
"O.K. I think I have got the picture now. It may be that these 
deposits with Chryolor constitute trading activities -'anyhow 
we will think about it and write to you". Kenncrley then anked 
Nota if he had any questions. Nota asked "You have substantial 
funds shown in the Balance Sheet as cash at bank. Was this 
all held at London banks?" I replied "No, not all of it but 
tho m.nority of .it". Konnurloy "I r.»«n thn Unlanrso Gh<sot
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creditors of $1.7 million and cash at bank a little over $2 mil­ 
lion. I suppose the $1.7 million creditors was Gulf and the 
cash in London was mainly funds to pay what was owed to Gulf". 
I said "Yes, that is correct". Kennerley thanked me for the 
information and then said "Do any of the other companies have 
similar exchange gains?" I said "Yes". Kennerley then said 
"Well, perhaps we will not write to you about this until we 
get all of the other companies' returns". .1 said "Well, what 
applies to Europa Refining will presumably apply to all companies. 
I think it would be helpful if you have anything to write you 
write it now. I think you will find however that you have 
treated the exchange gains correctly". Kennerley said "Yes, 
that is probably right, perhaps we should write straight away".

Later on Kennerley rang me and said "Just one further point 
about our convei^sation this morning. Did Europa have any capital 
monies on which it made exchange gains?" I said "I am not sure 
what you are getting at, can you explain?" Kennerley said 
"Well, these substantial monies that were held in London at 
balance date for payment of Gulf accounts. Would you not have 
made exchange gains on those sums?" I said "We could of course 
have re-valued those monies at the date of devaluation but of 
course we would then have had to show a correspondingly larger 
New Zealand equivalent money required to pay Gulf. The two 
would cancel out and there seems little point in doing that." 
Kennerley then said "Well of course I suppose since there was 
no change in U.S. dollars and sterling it does not matter" 
I then said to Kennerley "Well, of course there was, the £ sterling 
was the first to devalue but we had covered ourselves with forward 
exchange contracts" Kennerley said "I think I understand the 
position now but if we write to you I might have to ask you to 
put in writing what we have just discussed. However, I think 
I have got it"

N.K. Smith

In general conversation following the above report Kennerley 
asked me if I had noticed the reports in the paper concerning the 
Harvey Cooper group of service stations. I said yes I had read 
them with interest, but offered no further comment. Kennerley 
then said "I know that you will probably not agree with this, 
but you know Dr. Frankel's views (did you know he was in Wellington 
at present?) that the whole of the service station industry 
ought to be de-licensed and I must say I agree with this" 
I said to Kennerley "There is much more in this question of 
de-licensing than would appear from a casual glance and although 
you may form the view initially that licensing now serves no 
useful purpose, I think that if you examined the whole matter 
carefully you would find that licensing does in fact serve a very 
useful purpose."
(Mote: This comment from Kennerley is rather interesting in view

of Dr. Frankel's particular query to Mr. B.J, Todd on 
the question of licensing made at our luncheon on 21st November. 
It ,is not clear from what Kennerley said as to whether.he is 
simply reporting what Dr. Franks1 may have said on previous 
visits or whether Kennerley has been present on some occasion 
where Dr. Frankel has expressed this view on his present visit.)
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MEMORANDUM FOR TAX FILE 23rd January, 1969

Copies to: Mr. P.T.Mahon
Mr. B.J. Todd
Mr. R.H. Carmichael
Dr. G.A. Lau
Mr. J.G. Hutchison

Mr. R.T. Phillips called at 9 a.m. Mr. Phillips produced 
the Department's copy of Europa Refining accounts for the year 
ended 31.3.66 and said "Mr. Mahon has explained to the Crown Law 
Office that the property in_the crude oil passes to Europa Oil 
in the Refinery but they are a "b"il;" puzzled from the accounts 
because no purchases and sales of crude oil are shown. I think 
you explained this to Mr. Kennerley and Mr. Nota - what I would 
like to do is to sight the entries in the books and see what 
occurs".

I said "Well, I have the books ready for you and as you can 
see they are very simple, a hand-written ledger and journal - 
there are also bank statements etc. if you want them. I can 
see that anyone would be puzzled from the account's. From hind­ 
sight we should of course have shown the purchases and js_ales of_ 
feedstocks but since the entries cancel "out they never" showed up 
in the'published accounts." I then asked Phillips "You know 
the history of Europa Refining?"

Phillips said that Mr. Kennerley and Mr. Tyler had told him 
that it failed to get a licence to wholesale motor spirit.

I said "Yes, that is right. Kuropa Refining intended to 
import crude and feedstocks, process them through the Refinery 
and sell the resultant products to Europa Oil. Since it did 
not obtain a wholesale licence under the Motor Spirits Distribution 
Act, it cannot do this, so Europa Oil must come into the_picture 
before products are produced" In" the "ReTlnefryT" ———

t -'•.._- ••-•._,.- — -

Phillips said "Is there an agreement between the two companies
- I suppose not as they are more or less sister companies?"

I said "No, there is no formal agreement. I myself thought 
there should be one at one stage because of the matter of insurance
- you know, which company should claim in the event of loss -• 
but that matter is simply resolved by having the policy in the 
names of both companies as Insured" (Phillips noted this down)

Phillips then said "Well, you know I think it would be enough 
if I followed through the books say one or two sample shipments. 
Could we do that?"

I said "Yes, here is the ledger. It records purchases shipment 
by shipment no that sho-uld be very simple. What period do you 
want?" Phillips said "Well, I have the 1966 accounts, say a 
shipment in 1966." Phillips picked on the Denmark Getty shipment 
No. 9 and I then called for the Chief Accountant's tanker file 
on this shipment. From the purchases ledger Phillips noted down 
the F.O.B. costs for light distillate and middle distillate and 
the freight costs for light distillate and middle distillate, the 
insurance cost, the H.I.R. cost and the supervision fee of £10. 
(This fee is paid to Williams at The Refinery) Phillips then noted 
down the transfer to Europa Oil current account of the total landed 
value of the shipment. Phillips noted both dates and amounts.

From the tanker file I then at his request showed Phillips 
the FiOiBi and freight invoices and he noted the date of the 
invoices, the date chipmcnt loaded and amount is. He then aoked 
"I see the freight invoice is from Gulf, not Propet" and I told 
him the invoice was actually from Gulf Oil Marine Agency headed 

Pro pot: Company I.l.il.
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Phillips then said "Well, I have all the detail on this ship­ 
ment now. The question of payment?" I showed Phillips Europa 
Refining's letter dated 11.3.06 to the C.B.A. Wellington requesting 
them to ask their London office to make payment on the 14th March 
to Propet's London bank account. Phillips noted the date of the 
letter, the date payment was to be made and checked the amount 
paid against Propet invoice and then said "The money was already 
in London". I said "Yes" Phillips said "Oh, you pay this in 
sterling" I said "Yes, freight is paid in sterling and F.O.B.s 
in U.S. dollars as per the contract"

Phillips then said "What about the F.O.B. payment?" I 
showed him Europa Refining letter dated 28.2.66 to the C.B.A. 
Wellington remitting £N.Z. 37 ,'t-53 to Lonclon and asking that utilising 
the balance from Europa Refining's l>JnvJ?4d deposit which matured 
on the 26th February they instruct their London office to purchase 
the remaining U.S. dollars under our forward exchange contract 
and then to remit $U.S.922,268.84- to the credit of Gulf Exploration 
Company at the Mellon National Bank and Trust Company, Pittsburgh. 
Phillips noted that this remittance paid for the full amount of the 
Denmark Getty shipment 9 F.O.B. and part of the F.O.B. of the 
Cephalonia shipment 10.

I explained to Phillips that payment had been made a few days 
early in this case to coincide with our forward exchange contract 
maturity dates and that if we failed to uplift the U.S. dollars 
on the forward exchange maturity date we incurred a penalty. 
Normally payment for tanker F.O.B.s has been and was made on 
due date 120 days after loading. Phillips noted all this down.

Phillips then said "Well, now all we have left is the payment 
by Europa Oil" I showed Phillips the cash account in Europa 
Refining's ledger. From this Phi.Llips noted down that Europa 
Oil paid Europa Refin^iy /P/^^he F.O.B. of the Denmark Getty on 
January 5, 1966 and^remitted tae money to London on the same day
- that Europa Oil paid Europa Ref^ji^m; tlie^freight cost for the 
Denmark Getty on March 7, 1966 ana^'remi'fAed this amount to London 
that day. Phillips also saw recorded in this account payment 
of the insurance premium by Europa Oil to Europa Refining on December 
13, 1966 but took no note. Phillips then said "Well, I see all 
that - is this the normal pattern for all the shipments?" I said 
"Yes, this is broadly so but in this case Europa Refining made 
payment for the F.O.B. to Gulfex a few days early because of the 
forward exchange commitments and at that time because the New 
Zealand cash position may not have been too healthy Europa Oil 
did not pay Europa Refining on or about loading date, which is 
the normal practice. Currently Europa Oil is making advances to 
Europa Refining on or about loading date." Phillips noted this 
and then said "Well, look, I have got the picture now, it is 
really very simple. I just wanted to see these things recorded 
in the accounts. I don't think I need to go any further or look 
at any others"

Phillips then checked off a hand written note he had with 
him and said "What happens with products?"

I said "You will know that the 196U Contract provides for 
the supply of products to Europa Refining bul; the Contract contains 
provision for further negotiation. I think'Mr. White may have 
asked Mr. Mahon about this but 1 understand Mr. Mahon has informed 
Mr. White there have been no negotiations on products."

Phillips gaid "I don't know anything about that"

I said "The short answer to your question is that we are 
getting all our product requirements through the Nev; Zealand
•Xr f^v<*rv» that in other than l,ub. 0:!;ir, o.l:o. which the Rofinory
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Phillips asked what about Lighting Kerosene?

I replied that we^have not .^imported any Lighting Kerosene 
from Gulf, our usage is not very great, t,tf* tn" olit<i«*<</ ear rtjt,

Phillips said "Well, there were no shipments of products 
to Europa Refining?"

I said "There were, I think, two shipments, one L.D.O. and 
one Motor Spirit during 1967 after the 1956 Contracts were term­ 
inated - but nothing since - we paid posted prices and spot freights" 
(Phillips did not note this down) Phillips then said "Well, .thank 
you very much for your assistance. I am sure that is all I need 
- Oh, what about the Europa Refining workings?"

I said "You mean Pan Eastern?"

Phillips said "Yes, sorry, There were one or two items 
I could not follow in the accounts which you sent over. Brian 
Kennerley is having a look at them now, Can he bring the 1963 
accounts back to you this afternoon and pick up another year?"

I said "Yes, that will be quite O.K."

Phillips then said "Well, there appear to be one or two 
adjustments carried over from each year. Can we have the 1964- 
accounts?"

I said "Yes, I will have them ready when Mr. Kennerley calls" 

Phillips thanked me once again and left.

N.K. Smith
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Mr. Brynn Todd, 
Suite Fifteen, 
Challenge House, 
105-109 The Terrace, 
P.O.Box 591, 
Wellington, 
New Zealand.

Dear Bryan,

Re; Naphtha Pricing 

Thank you for your letter of 15th December, 1971,

Let me begin by saying that I was somewhat taken 
aback that you should have reported without any prior reference 
to me to the Minister on what wa;; clearly understood to be an 
off the record private conversation. However, what lias been 
done cannot be undone and I am therefore bound to comment on 
your letter - again, as you have done, with a copy to the 
Minister and Mr. Datson.

Regarding the question as to whether the prices 
for 1969 - 1971 were fixed or subject to escalation, T have 
to date no evidence that the latter was the case. My under-* 
standing is that, wherean Mob LI proposed such a clause, it 
was not accepted by Government and without written evidence 
that there was in fact an agreement with regard to escalation 
or force majeure which was accepted by both the industry and 
Government I cannot do otherwise than to advise Government to 
treat the 1971 post-Teheran position on the basis of the 
market situation. I cannot and never did accept your 
argument that what applies to crude oil must ipso facto 
also apply <:o other feedstocks. In fact naphtha is junt 
one of the several products derived from crude oil and it 
is a well established fact that each product has its own 
process of price formation. Changes in the price of crude 
oil (up or down) rarely express themselves equally in the 
prices of the several products - "across the board" as it 
were.

I have held the view, and am still of that opinion, 
that so far as 1971 is concerned theiewas and is a case for an 
increase in crude oil prices. There is evidence that in the

cont.•«••
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case of other fixed price contracts crude oil prices were raised 
by the amount of the increase in government tnkc. Admittedly 
the evidence with regard to naphtha and other products is thin, 
partly because the market is a much smaller one. The available 
evidence from market reports is, however, that whereas some 
products such as fuel oil, at least initially, absorbed the 
full increase in tax paid costs and more, the price in the 
market for naphtha actually weakened.

I am not concerned here with spot prices. I have 
never suggested that the lowest spot price, which at one time 
reached 3.5£ per U.S. gallon, should find application in a 
feedstock supply deal for the New Zealand refinery, but then 
the benchmark price which we are talking about is not 3.5y? but 
4.3|£ per U.S. gallon, which I still believe until the autumn 
of 1971 was a fair price for a long-term supply contract out 
of the Persian Gulf.

As I told you during our meeting, there is now a 
hardening of nnphtha prices at the Persian Gulf (although more 
recently Caltex have seen fit to reduce the posted price for 
naphtha by 0.3^ per U.S. gallon) and if this position is 
sustained I would advise Government of this so that this 
could be taken into account i\\ arriving at the J.9_7J2 price 
for naphtha feedstock. Never in our conversation did I 
suggest that I was prepared to amend my recommendation to 
Government regarding 1971.

•

You suggested that I .should produce evidence of a 
long-term contract for naphtha having been repeated at the 
prices agreed under the New Zealand settlement for 1969 - 1971 
in the post-Teheran period. I admit that I cannot produce 
such a contract as these are not generally published, I would, 
however, point out that so far neither you nor Mobil or any of 
the other companies concerned have been able to provide any 
factual evidence that my contention that the cost increases 
were not passed on in the case of naphtha is incorrect.

During your meeting here you emphasised the special 
quality of New Zealand naphtha. I told you that the evidence 
so far was that there was a difference of 0.2<! per U.S. gallon 
between light and heavy naphtha being made by some companies 
at the Persian Gulf, I also told you that I would endeavour 
to make enquiries as to the position at the end of 1971 so that 
the matter could be reviewed in. the negotiations for 1972 and 
could, if appropriate, be taken into account. I am in the 
course of making such enquiries and it is my intention to

cont,
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advise Government of the result of these in due course. The 
question of quality differential between light and heavy naphtha 
was, to my knowledge, never raised in negotiating the naphtha 
price for 1969 - 1971 and I do not believe that this can be 
raised retroactively now. As I said above, 1972 is a new 
situation which will have to be looked into.

At no time in our discussions did I make a statement 
that "a reasonable resolution would be to increase the naphtha 
bench mark of $1.82 per barrel by .7 cents per US gallon (29.4 
US cents per barrel) for the period in dispute". I think this 
must be a misunderstanding on your part. What I did say was 
that I felt at the time we met in September/October that a 
price today might be 4|/. per U.S. gallon, which is Jj per barrel 
above the present benchmark price.

I trust you will understand that, an an advisor to 
Government, I have to make my position clear for the record 
since you have given your understanding of our discussions. 
This does not mean to say that I do not sympathise with the 
predicament of Europa, which company is differently placed 
from the other companies insofar as Europa was unable to 
recoup the lack of increase in light products prices by a 
correspondingly greater increase in the price of fuel oil 
(this position has changed somewhat towards the end of 1971). 
It is still my opinion, as I mentioned to you during your visit, 
that you should look for help to your suppliers who have undoubtedly 
benefited from the higher price of the fuel oil which they have 
produced alongside with the naphtha supplied to you.

With best personal regards from Paul Frankel and 
myself and all good wishes for 1972.

Yours sincerely, 

/ , .^
yUj-d-^Uj'

W. L, Newton

c,c« The Hon. N. L. Shelton 
Mr, G, H. Datson
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13 November, 1972.

Messrs. f.:orison, Taylor £ Co., 
Solicitors, 
I.C.Box 33,
V/ivLLIHGTO.'.1 .

••* A'uv c;/2

Bear Sirs,

JiU20I'A v. COx::iGoIOjTJ:;-.? OJ? INLAND

I refer to Air Richardson's discussion v/ith Dr Barton,

The Objector's contentions are, of course, that tho 
Commissioner was -.vrong in dioallov/ing as a deduction the 
amounts in dispute, and that s.108 has no application. 
The Objector has en\pha.'3isod ti.at it was i'uropa Refining, 
rather t'-ian the Objector, which entered into the 1964 
contracts.

If the Court upholds tliono contentions, it is likely 
that the Commissioner v/ill havc3 to ^j.ve further 
consideration to assessing JCuropa Ixofinin^ for the. same 
amounts.

I therefore think it desirable at this early sfca^e of 
the present case to advise you of the possibility of 
iL'uropa Defining bein& aosesood should the Commissioner 
fail against L'uropa.

Yours faithfully,

Solicitor-General


