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EXTRACT FROM "FORTUNE"

histication
imes to the Tax Havens continued

h anks maintain Swiss-like seerecy, and the courts are 1eluc-
“ant to order them to open their recor ds in tax disputes.’
A Tanama hat for everyone

Panama can’t quite make up its mind about Yanquis. Si,

iet. s harbor no doubts, and last year’s bloodless revolution
changed nothing.
’anama levies no tax on the foreign income of companics

lincorporated in the country, and it was a hoeming tax haven'

in the 1950°s. Then came the 1962 Revenue Act, and U.S.
" ompames departed in do7em But now the trend is upw(nd
again, The U.S. newecomers are, however, very different from’
some of their predecessors; they aie using Panama not only
as 2 tax haven, but also as a_base for regional management,
cales, and distribution. Amm)g them are subsidiaries of

several U.S. tive and drug companies, such as Plizer.
Banking has grown along- with business. In a nation of
1,300,000, there are seventeen 'international banks. Of the
$260 million to $280 million deposited in banks in Panama,
ser §50 million comes from the local subsidiavies of in-
ter . .donal corpor: t(i(nr, and some $40 million Lo $50 mil-
lion from compunies with letler-hox aperations, Many of
hc forcign deposits represent the use of Panima purely s o
* haven. A Californin compuny, for examply, uses @ local
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Tniagonizc the Treasury and the I.R.S. Even so, the Curacao

we need their business, and more of it. No, they are trying to-
tur= usintoa colony. But the banking, business, and political
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FEBRUARY. 1969 p.94 at p.l74

subsidiary and Panamanian bank to meet payrolls around
Ahe world. Tt has no exchange problems; the bank account
dsn't included in the company’s taxable assets in the U.8.;

and it pays no Panama tax on the interest it carns at the

bank, which can run as high as 6 percent on a time deposit,
Panama has solid attractions. Its cwrrency is so closely

linked to the U.S. dollar that the government doesn’t bother

to issuc its own paper money, and there is free convertibil-
ity---a rarity in Latin America. There are well-founded re-

ports that the governing junta may soon abolish inherit-
ance taxes and turn all of Panama into a free-trade zone.
But tax-haven money is nervous, and new fiscal conces-
sions will achieve little if there is a recurrence of the 1964
anti-U.S. riots.

Changes on Bay Street

When the visitor to the Bahamas gets tired of the speetacu-

Jar sunsets, the duzzling white beaches, and the rouletie

tables, he can always take in another famous local sight: the
company nameplates covering the walls outside local law
oftices. This self-governing British colony of fewer than
150,000 people has some 11,000 companies. Most of the
nameplates ean be found in and around Bay Street, Nassau,
home of the Bay Street Boys—the group of local merchants,
Jawyers, bankers, and politicians who turned the Bahamas
into a thriving tax haven, and made the colony’s name
synonymous with fiscal skulduggery,’

The colony has been trying Lo spruce up its reputation re-
cently, T 1965, under heavy pressure from Britain and the
U, e faw was endeted Lo repalinte the establishment and

operation of hunks, A few yeirs ago, for instance, the fate
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EXULEIT_3 o 12003
Todd Building.

110-116 Courtenay Place.
Veliingion, )
New Zealand

20 Decaiber 1972

The Commissionex

Ialand Revenue Depavtmaent
P. O. Box 2198 '
WELLINGYON,

Attention: Mr 7. H. Silcock

Deax Mr Silceck

RE: EUROPA OIL (N.Z.) LIMITED & EURCPA REPINING CC. LIMITED

In roply to your letter datred 15 November 1972, addressed to The
Secretary, Europa 0il (N.Z.) Limited, I confirm iny verbal advice

t¢ youn =~ that in response to your provious reouest of 1 June 1972,
I asked everyonre at Juropa who would have such, to produce for your
inspection all files, mema, ctc, in terms of your regucst and
therefore anything oi the nature now requested by vou wovld have
alveady been produced in whal you have scen. I dia offer to
arrange that you discuss your further request with Mr Bryan Todd,
but you subsequently informed me this vas not necessary.

You have now seen the Pan. Rascern Vouchers and Accovnts for the
years 31 December 1967, 31 Decewbex 1968 and 21 December 19G69. As
explaine? to you, Europa hos not received copies for the year 31

Decemhryr 1971,

Details of "swaps" (exchangns) of products crudes or fcedstocks
during ihe period 1 April 196hH to 33 HMarch 1971, as rcquested in
your letter of 15 Novauber 1972, axe set ouc on the attached

schedule I.

A statement showing the build-r.p of the naphtha shipnont prices
Cotaslled ny you is set out on schedule IT attached. These priczs
are in sccordance with the provizions of the Fecdsteok sunply
Contract of 10.3.64 between Gulf Fuploration and Buropa Rofindag
as #mended., The AFL Gravity is shown against each shipment as

recaested,
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Referring now to our verbal digcussions on 29 Novembker 1972, I have
sent. you undexr cover of ny Jetter 13 Decenber 1972 os requested by

you -
a) Copics of Buropa Oil's Conputer Tabulation Ledger showing
payments as advances to Buropa Refining Company Limited in respect
of freight on the two shipments nominatced by you.

b) Copies of the Ledger accounts from Buropa Refining Company
Limited Ledger as nominated by you.

As at 31.3.72 the cuxrent account balances hetween Europa Oil and
Europa Refining was $5,572,257 and the halances owing by Furopa
Refining to Gulf Companies wvas:~-

(i) Owing to Gulf IExploration Company  $3,779,822
(ii) Owing to Gulf Tankers Incorporated $4,108,874-
TOTAL $7,888,696

Yours faithfully

N. Kk,&With
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Tanker No.
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X. Crudc
Plus

68
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2.820
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s ——————— .
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K. Crude
Plus

20.2.71
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—— b s
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——
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Todc! Luilng.
110-116 Courtenay Place
Wellington,
New Zealand

20 December 1972

The Commissionex

Inland Revenuve Department
P. O. Box 2198
WELLINGTON.

Attention: My T. H. Silcock

Deaxr Mr Silcock

RE: EUROPA OIL (N.Z.) LIMITED & IUROPA REFINING CC. LIMITED

In reply to your letter dated 15 November 1972, addressed to Tae
Secretary, Buropa Oil (N.Z.) Limited, I confirin my verbal advice

- t¢ you - that in response to youxr previous request of 1 June 1972,
I asled everyone at EBuropa who would have such, to produce for your
“inspection all files, mema, etc, in terms of your regucst and
thexrefore anything of the nature now requested by yvou would have
already been produced in what you have.secen. I dia cffer to
arrange that you discuss your further recuest with Mr Biyan Todd,
“bvt you subsequently informed me thig¢ was not necessary.

You have now scen the Pan Fastern Vouchers and Accounts for the
years 31 Decembex 1967, 3). December 1968 and 21 Decembeor 1969. As
explained to you, Europa hes not rxreccived copies for the year 31

December 1971.

Details of "swaps" (exchanges) of products crudes or feedstocks
during the period 1 April 1965 to 3L March 1971, as requested in
your letter of 15 November 1972, are set ouc on the attached

schedule I,

A statement showing the build-up of the naphtha shipnent prices
cdetalled »y you is set out on schedule II attached. These priczs
are in accordance with the provisicns of the Feedstock supply
Contract of 10.3.64 between Gulf Exploration and Europa Refining

as emended., The AFI Gravity is shown against each shipment as

recuaested,
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Referring now to oux verbal discussions on 29 November 1972. I have
sent. you under ccver of my Jetter 13 December 1972 as requested by

you:-
a) Copies of Duropa 0il's Conputer Tahulation Ledger showing
payments as advances to LBuropa Refining Company Limited in respect
of freight on the two shipments nominated by you.

b) Copies of the Ledger accounts from PBuropa Refining Company
Limited Ledger as nominated by you.

As at 31.3.72 the current account balances hetween Europa 01l and
Furopa Refining was $5,572,257 and the balances owing by Furopa

Refining to Gulf Companies was:-

(i) Owing to Gulf Exploration Company $3,779,822
(ii) Owing to Gulf Tankers Incorporated $4,108,874
TOTAL $7,888,696

Yours faithfully

T

N. K._swith
s



2y ydey suold

§*T J03 Ssuol
< 01 OTs®a g8
< 2Ta1dg SO0
< ‘eyiydeu suox *eaode 300
o §°T J°0I SU03 198 surTose3
i 0°T OT22I 9§ J030W IO SITITI
1tardg aozon  *3Tardg Jojoy -u=znb =2y3 uvatm
‘eyzydeu -aeing89y Jo 2doans °opTIa
SUC3} £°*T <oI SU03 Q0S¢ -oad DINOM 4¢
suol QO°*T OTaed puUR untWald — eINWJIOI poouasSe
-syonpaad pue *sacnpoad pue suUssoasy eyl Jo sucay UC pIaseq 29T B
pylyiwu I0JF PUIUdEU J0OF -uZPUu Sucy} £°T cose aor sntd 2uaudeu IO
SeNTRA NJIRW STNTPA X2 JCI Su0Ol 0°T pyrudeu IO *STGQ 00C°0eT
-youog *140% ~0UDQ *2A0D TIBI TTO STy SUoy} ISZZT JOI uUJnisd uT
4 103
2.8°531%e sH3°see 689°286°T 222 L6h #HTOOTT 000°08T
oy < (4 < . < < ~ < € - [ 4
¢ELEBS T 0€s"ice O0L BETT €6 LOE 6h6 18 029" 9ST
oLeceet 008°08 0L38°LS
35¢°€54 004°LL 009°60¢ $5s°9L
LOLETIS 0€6°23 00692 280 qTx SeheTe oesfee
650°0SL 0cZL8 009°6Ln ST1.°6S 125°0¢ ceo‘eeT
TL € TE — 0L °°=Q - B°6°0€ - g8 Uda'R 89 UDJIRK -
I~ 1BI0g TL°T°T TI=US 69 ATnp TTSUS 58%°E€° 1€ dd TTi=48 LS 390 ad
o

*STQd °"S'N

I GTACIHOS

TL6T UPIRPW - (98T I2G0300Q SasURUOXY BYIUdR)/3onNpoad

IUudESCao

4



Tenker No.

55

56

57

58

Naghiha Prices

16‘1'71
- K. Crude 1.580
Plus 090
1.680
68
31 -
37 x c7H0
2.420
- Less JU75
$1.945.
16.2.77.
K. Crude 1.580
Plus . 090
1.680
68
31
37 x 2 740
2.420
l.ess 75
$1.945
26.2.71
K. Crude 1.0800
Plus 5025
2.0825
68
31
37.%x 2 L 700
. 2.8325
Less 6010

$2.2315

7.4.71
K.Crude 1..5800
Plus .5025

7.0925

e KT ¥aVal

oL DU L,

. Gravity 68.00

A.P.I. Gravity 68.20

A.P.I. Gravity 68.00

A.P.I. Graviiy 67.80

12010

(Posted Price prior to 14.11.70)
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Calegrapine Addeoss “GHELLY

Teluphuno 45060 1 2 01 i

£.0, Box 2091

Shell Qil New Zecaland Limited

Shell Housae The Toerrace Welilington 1.

Your Reference s

Our Reference ISC/SDP

o NTTTAL v‘.'/';';' [ 4
CONFIDEITIA E/hﬁ. Oate: 6ta June, 1969

Bwropa 0il (N.2.) Ltd,
PO, Box ('91’
WI?LLLI NGTON o

Dear Sirs,

PRODUCT SUPPLIMS

‘Vle wiish to confirm discussions neld between our iix T.S. Cameron and
your iir e Brow in conncction with nroduct supply by Shell 0Ll New Zealand
Linited to Buropa 0il (N.Z.) Limited in exchanze for Europa napatha.

(1) Shell. are prepzred to offer Furopa the following minimun quantities of
specilication New Zealand mazket product dwrinz the period 1st July 1969
to 318t Marcen 1971:

Preniwm Gasoliae 35,000  Long Tons
itegular Gasoline 25,000 Long Tons
Auto Gas Oil 50,000 Long Tons

Lighting Kerosone 10,000 Longz Tons

At BEuropa's option the above quantitics may be increeased by 10,000 tons
for each product except Lighting Herosene, The products will e delivex«
to Hew Zealand coastal 'ports-c.i.f, and Shell will pay all harbour charg

(2). In cbunon for the above products Shell will accept Buropa feedstock
-werbibo deliveved Yo ifarsden Point coi.f. and Juropa will pay all harbow
chargass The nzpatha fecdstock should be of such & quality that it is
fully acceptable to New Zealand Refining Company for nrocossing waden
Whe Pebmuay 1969 prosramming date. Kuwait naphtha will be accepiable
at present specification. Naphtha supplied to Shell by Buropaw will Yo
delivered everly (subjeci 1o New Zealind Refining Company PROLTAUMENS)
over lhe period undexr consicderation, Puroupa endeavouring if possivle to
completlo aelivery by the end of Septeniber 1970 and no later than.
Decemntexr 1670,

(3) Subject to the expressed intension of the offer, wniclh is that the produc
and {ihe naphtha feedstock should be valued at Govornmend bench mavk velue
for indusiry vihere these are specific, initially (1s% May 1969) the bvasis
of oxchange will to on the following valuations:-

(a) Zanhtha
Jeen of posted prices Res Tanura plus freight Mena Al Annmedi/
Vhengorei @ 75% LR1, 15% IR and 104 GP, Plus inswrance @ 0,1359%,
plus ocoan 1059 @ 0.5%, plus landing chavges Vhangarei @ N2 $0.03497
por bble
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() Products
ioan of posied prices Bandexr Mashur less iC% for gasolines and
T4% for gas oils, plus CP freight Bandar Masiur to 2 pori
Xew Zoalard., plus insurence @ 0.1359%, plus oceen 1053 ¢osolines
Gan 0115 0.9, Kovoseno 0.4%, plus landing chavges @ 2 $0.0957¢/
(69/1 averages.
The ratios so oblained will be adjusted at the 18t day ol each quarter
year to reflect any elteration to josted prices, AFRA freignhtis, exchan
rates and ruling Governmeni bench mark directives to the Industiry.,

The attachment to ocur letter sels out the method by which valuations
axe obtained.

(4) At least thrce monibs prior to the commencenment of quarter years
cormencing on st Januaxry, 1st April, 1st July and 1st Octodber, Zuropa
will notify Shell of +the product delivery required in the quarter yeax
vnder consideration., Shell will endcavour ©o meet Duropa product
delivery requirements as requestied and undervales to supply the above
products over the period within the limits that not more’ihan 7% by !
veight of the toizl producis be supplicd before 1/1/71, and in the
case of premium mogas noi less than 405 by veight of +the total to be
supplied post 1/10/70, unless otherwise agreed.

Ve vrustv that the above is accepiable to you and await your xeply.

Yours faithfully,
For: SHELL OI) MNEV ZEALAND LTD.



Exchange Hates (1):
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EALPLE OF CALOULATIONS (Wexicings as at 1,4469)
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1 W25 = 1.1107 USS; £Stg a 2.1492 HZS3.

Premnium Remi.ar AGO Kerosine onntha
Postings US £ /AG (2)  10.1375. 7.2500- 647500~ 9.50@0) 447000
Lo { , . . ," ,
Igg;;;gf"q,:ny; (3)  3.416577 341667 ~  3.43667~ 3(.41us7f 3,18750
A RA, (4) 8.7’ 82,7 82,7 62,7 68.8 &2
Bbls/Ton JE .
Conve. Factor (5) 8727 899 7 T.74 . 7.9/5 8493
'/
In NZ $/Dbl (.
Postings 3.83339- 2741517 .2.55244 3.592327 177725
Discountis «38324 27415 «19143 - -
Fu0\Be 345005, 2.46736/  2.361017 3.59232 1.77725
Freight 69647, 67549 . L8459, 4 ,76387. 52779
4.146467 314285 3.145607  4.356197 2.30504 -
Insurance (.71359%) 00564 00427 .00427  .00592 00313
4.15210 ¢ 3,14712.  3.14987-  4.36211- 2,30817 -
Ocean Loss 02076 01974 01260 01745 01154
4417286~ 3.,162867  3.16247- 4.37956~ 2,31971 -
Landing/Port Charges .09576 05576 09576 ,09576 03497
Unit Rate 4.268627  3.,25662,  3,25823. 4.47532- 2.354687/

Sources:

.Q("/b,bq

(1)

(3)
(4)
(s)

Reserve Bank of New Zealand. T.T..selling rates. Quotation first working

day of eacn quarten.

Platt's Oilgram Sexvice. Poices as on ist day of eacn quarter.

Interaational Tanker Nominal Freight Scale Association Ltd. Intascale to
be used until replaced by Voxldscale. Scale ns on 1st day each quarter.
London Tanker Trokers Panel., Rates as for {lrst month each Quarter,
Refineny Programning Data of Tebruary 1969 with excepiion foxr Kerosine.
Tho Xerosine factor of .799 reprasents present and expected near futwre
quality of Shell impoxts.



12014

FUROPA OIL (N.Z.) LID, and
EUROPA REFINING COoLID.

9th June, 1969,
CONEIDENTIAL

Shell Oil New Zealand Ltde
£,0. Box 2091
Dear Sirs,

PRODUCT SUPPLIES

Thank you for your letter of the 6th June containing
your offer to Furopa of New Zealand Market Products for
supply during the period 1lst July 1969 to 3lst March 1971,

We are pleased to be able to accept your offer on
the terms and in the quantities stated in your letter with
the proviso, which we understand is acceptable to you,
that in the event of trouble in the Persian Gulf outside
the control of our supplier at Kuwalt and preventing
supplies reaching us from that source, we would be unable
to continue the arrangement and at that time we would
have to claim Foxce Majeure.

We look forward to discussing the required deliﬁery
of product for Europa during the latter part of 1969.

This acceptance is made on behalf of

EUROPA OIL {N.Z,) LID.
& EUROFPA REFINING CO,LTD.

Yours faithfully,
Te Brow.
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shell Ol NMew Zealand Limiied.

Felepraptne hdress YSHLLL
Tatnphung 45.060

PO, Bux 2091 .
12015

Sholl Housae Tho Teeraco Wellingion 1,

i |
’ !
} 1
[

Your Reforencs:
Our Reforence ISC/SDP

Date: 21st October, 1970

Puropa Refining Company Ltd.,
Europa .01 (NZ.) Lid.,

P.0.Box 591,

oy

LINGTON,

Wi

Dear Sirs,

e

2.

3.

4y

Se

PRODUCT AND FPEEDSTOCK EVCHANGES

Ye refer to your letter of 7th October 1970, for waich we thank you,
and to subsequent discussions between us regarding Furopa Kuwait
Naphthq/Shell_Products Bxchanges and 'the supply of New Zealand
specification Market Products. The purpose of this letter is to

revise the wording as sct out in. your letter of 7.10.70, to

reflect fully the intentions as clarified in the subsequent
discussions.

Shell are plcascd to offer to FEuropa the supply of Europa’s
total New Zealand refinery shortfall in market requirements

of Promium and Regular Gasolines, Automotive Gas 0il and also
its total requirements of Lighting Kerosene until 1st july 1974,
or until the proposed New Zealand refinery expansion comes fully
on stream vhichever is the earlier. - These Products will be
delivered to New Zealand:coastal ports c.i.f., all harbour

charges paid,

In excnange for the above Products Buropa will sqppiy Shell's

requirements of New Zealand refinery feedstock Naphtha
delivered at the Refinery, Marsden Point, Vhangarei. Europa
will pay all harbour charges. Waphtha shall be of such a
quality that it is fully acceptable for processing by the
New Zealand Refining Company. YXuwait Naphtha conforming to
the present specification will be acceptable.

Products and the Naphtha feedstock will be valued at Mew Zealand
Government '"benchmarXk values for industry” and accordingly these
present values and the method by which they are calculated are
set out for illustration purposes in the attachment to this
letter and shall be used for the purpose of the aforementioned
Exchanges.

The valuecs s0 obtained will be adjusted at the first day of each
quarter year to include any alterations to posted prices (where
these relate to Bench Mark values) AFRA freights, cxchange rates,
landing charges and ruling Goverament benchmark directives to the

industry.



G. VE Ak any Cume i Chee coupne o8 chia ogeeenent Ghells wansgn
of Haphthna i dinsulficient vo cover Lhe azchondge of Produens . 12018
requirad by Buropa, or Baropats availability of ifaphtha fom its &
erinting aupplice in insuflicicnt to cover Ghell's wsage, or

Sheld b qiven aolice a4 hoeroonder and that nolice hos ezpired,
Buropa thall have the eigat to purchase the shortfall of its
requircnents of ifow Zealand Morket Products or any halance of itn
narket requiresencs after pactial exchanfes as the case may be from
such supnlier as may be nominated by Shell, at not more than the
appropriate valuation determined in paragraphs 4 and 5 above and
illustrated in the attached schedule. To tne extent that Shell's
usage of Waphtha is insuflficient to cover the excihanga of Products
peguired by Buropa Shell undertakes to give twelve months! notice
of termination of the Naphtha Exchange arrangements for Products
either in whole or in part, such notice not to be tendered before

1 770

7. Subject to six months' notice having been given to Shell Europa
may eclect to discontinue the purchase arrangement described .in 6
above for all or any of the shortfall requirements described in

paragraph 2.

8, Over the period to be covered by this agrcement Buropa undertakes
to obtain from Shell a minimwn quantity of Regular Mogas per year,
such quantity to be not less than 12,000 tons per annum.

9, Deliveries of Products will be in accordance with the quantities
notified as firm for cach quarter year, such notification to be
given by Europa at least thrce months prior to the commencement
of the quarter years commuencing 1st January, 1st April, 1st July
‘and_1st October. Additionally Europa will provide to Shell
estimates of tneir forward twelve month reauirements at six-monthly
intervals prior to January 15th and July 15th each year, or as ‘

‘othervise agreed.

10. Deliveries of Naphtha in exchange will be made evenly during the
currency of the exchange arrangement as far as-possible, subject
to New 2Zealand Refining -Company feedstock programwming., Imbelances
will be carried forward to the:rnext quarter and will be valued at
the next quarter's valuation in accordance with paragraphs 4 and 5.

11+ Neither party to this agreecment shall be responsible for any failure
to fulfil any term of this agreement to the extent that fulfilment
has been delayed, hindered, interfered with or prevented by any
circumstances wnatsoever which are not reasonably within the control

of the party in question.

12, Ve trust that this revised wording is fully in accordance with the
intentions as developed between ugs to cover the Product Supply
arrangements. If you agree, would you please confirm your
acceptance that this becomes the operative document.

Yours faithfully,
For: SHELIL OTL NSW ZEALAND LIMITED

Acceptaence confirmed

For and on behalf of .‘fgﬁ’
Europa Refining Company Ltd and 44%9¢13L.~A»J;a-c;~—-v.

Europa 0il (¥z.) Limited.

ﬁ7<7 R
R
/‘ A / . -’f""’w.‘-.Ml."""l"Q' 'luvnu.w,?
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EXHIBIT 4

MOTOR SPIRITS LICENSING AUTHORITY

APPLICANT :

~PPLICATIO:

BEFORE:

HEARING:

APPEARANCES::

Europa Refining Company Limited

For a motor spirits wholesaler's licence to
allow it to sell to Europa 0il1 (WH.Z.) Ltd,
and cther wholesalers, motor spirits that
apnlicant company will have processed from

the Refinery at Whangarei.

R.4. Edqgley, Esq. (Chairman)
H.L. Wise, Esq.

S. Taylor, Esq.

Conforence Reom, fifth floor, Bowen State
Building, Wellington:

tiondav, 5 October, 1964

“r Taylor, for Applicant
My Freoman,  for Shell 041 (M.Z.) Limited
Mr Dalgety, for Mobil 041 (W.Z.) Limited

Mr Boone, for B.P. (i.Z.). Limited
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MOMDAY, 5 OCTOLEER 1964

The hesring was commenced at 10 a.m.

MR TAYLOR: I appear in support, if it please the Authority.

MR FREEMAN: T appear to enter a formal cbjection on behalf of
Shell, sir. The position from Shell's point of view, sir, is
that the company consents to the aprlication providing it is
satisfied that thare is no intention to create an additional
wholesaler's licence which mignt at some fdture time enable
that company to sell to retailers. I appreciate that the way

10 the application is draftoed it does not appear pessible, but 1
am instructed to conter a formal objection until we hear the
witnesses for the applicant.

MR DALGETY: Yes, sir, I appear for iflobil, and lodac an objection.
Sir, perhaps I can indicate at this stage we do have a real
reservation about the present form of the annlication. There
is no desirc to check any proper desires of the Luropa Refining
Company to get this zoplicatien, but in its present form we are
not hapny, sir, and also we would like to have fairly and
squarely on the record what are the rcasens for it, and alsc

20 what use it is proposad this licence te put te if it were
granted.

THE CHAIRMAN:  Could I ask is it scmething to do with the
Memorandum of fissociation of Luropa or somethina that requires
a further company being formed?

MR TAYLOR: Sir, theore is an arrangement between the existing
wholesalers whereby each was roouired by themselves or affiliates
to take up shares in the Refining Company to enable it to be
established and fcund the capital, and it was done in this
particular case by the Europa Refining Company.

30 THE CHAIRMAN:  Yus, thank you.

MR BOOHE: I appear on behalf of BLP.

THE CHAIRMAN: Are you staying out of this, Mr Upton?

MR UPTON: Yes, sir. 1 would not say that we arc uninterested,

hut wo are disintorested, sir, so we will stay out of it.
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THE CHAIRMAN:  Thzare is no one else, I take it.

MR TAYLOR: Yes, as the Authority please, this application is the
result of the incorporation of the New Zealand Refinery Company
Limited, which was incorporated in 1962 with an authorised
capital of six nillion pounds, and it is a public comocany formad
for the purpose of erecting, cstablishing and operating the
refincry at Hhangarei. The prospectus which is dated the
28 September 1962 shows that issucd capital had already been
nade to D.P. (H.Z.) Limited, to California Texas 0il Corpor-
ation, to Mobil Fetrolecum Company Inc., Shell 0il (M.Z.) Limited,
and turgpa Qefining Company Limited. dow, these concerns were
not all wholesalers under the Act at that time. It was necessary
that this capital should be subscribed as a minimum to provide
the necessary working capital for the refincry, and the
subscribers refoerred to werse, by an arrangement between them-
selves, able to subscribe personally or by affiliates.
ko, Europa 031 was, of course, an existing wholesaler at
that period and it, as it was entitled to do, arranged for
Europa Refining Company Limited to subscribz; and the applic-
ation is made today so that Europa Refining will be able to
sell on a wholesale basis and on that alonc to Europa 0il and,
if need be, tc other wholesalers. The Authority will be well
aware, because of the nature of the o1l business, that borrow
and lend arrangements are well known becausc of the exigencies
of supply and the local reguirements of their individual
markets. So that the application from my point of view is just
as simple as that: so that Eurcpa Refining may be free to
sell at wholesale and no other level, to Eurona 0il and, if
need be, to other wholcsalers.
fiow, it is not clcar to me, gentlanen, what evidenca might be
required and I propose to call Mr Bryan Todd merely to confirm

what I have said.
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Mr Tavlor called -

BRYAN JAMES T0DD (Sworn)

MR TAYLOR: Your full nam: is Brvan James Todd, you are a company

director residing at HWillington. You are a Dirvector of Luropa
Refining Company Limited, and you are of course the Managing
Director and Chairman of lirectors of Europa 011 (MH.Z.) Ltd..
Yes.

Europa Refining Company Limited was incorporated on the 17 July
1862 in relation to the establishment and doveloprent of the
Hew Zealand Refinery Company Limited and, in accordance with

an arrangement boetwosn the wholesalers in diw Zealand, Europa
Refining was entitles as an affiliate of Europa 9i1 to subscribe
for its proportion of share in Hew Zealand Refining Company
Limited? M Tayvior, I will say "ves" to all that oxcept that
it is not in accordanc: with an 2ar vacnt  entered into between
the parents of tuc wholesalers, an agreement entored into
overseas.

Pursuant to that arrangement, Europa Refinina has subscribed
for 514,286 sharc in dow Zealand Refining Comnany Linited? Yes.
And the present application is made so that turopa Refining
which supplies crude into the refinery may be entitled to

sell its share of the output tc Europa 0l (i.Z.) Limited? ...

And to the other.

To Europa 0i1 (MN.Z.) Limited? ....ind to the other wholesalers
as the situation may require.

itow, under the arrangcement to which you have referred, Europa
Refining is cbliaad to take its proporticn of output from the
refinery? ...io, that is not quite correct. It might be
helpful - I den't kncw at what point you would 1ike me to give
the full details of the use of the refinery like provisions

in the overseas agracment for the use of the refinery, but it
weuld be over-simplifying to answer your aquostion, Mr Taylor,

yes or no.
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I am just trving to short-circuit it, sir, and I am not sure
whether you are concorned with the arrangenant with overseas
companies.

THE CHAIRMAN: He might be interested.

MR TAYLOR: Would you indicate that agreement, Mr Todd, please?
...The reason why we raised the voint, the obligation to take
is either take or pay, so that the oblication if the take is
not performed the pay is extracted anvway under the agreement,
so that 1 think perhaps it would be helpful if I read to the

10 Authority the appropriate provisions of the agrecment and it
may simplify a great deal of the discussion and the objection,
if that is in order.

THE CHAIRHAN: Yes, thank you ..I am goina te quote, Mr Chairman,
from an agreement datad 5 March 1962 entered into hetween the
following parties: the British Petroleun Company Limited of
Lendon, the California Texas 011 Company Limited of Mew York
Europa Gil (H.Z.) Limited to Wellington, Hew Zealand, the
Shell Petroleum Company Limited of London, and “obil Petroleum
Company Inc. of Hew York. The appropriate provisions of that

20 agreement which 1 will read come undar Article 8 of the agree-
ment in clausc 8.01 -

MR TAYLOR: 8 decjma] Cl:; it is the American break-down of the
numbering of clauses...Sub-paragraph (1). “Fotwithstanding
any limitations which may be imnliad in any other clause of this
agreement, but subject always to such limitaticns 2s are imposed
by the design and capabilities of the refinery and subjecf as
hereinafter providoc, each participant shall have the right
to the use of the rofinery up to but nct exceeding such share
of the capacity of the refinary as is equal to that participant's

30 capacity entitlement as hercinafter establishe:! to have
processed therein by the refinery company either separately or
in admixture with the fecdstocks of other participants in

accerdanca with the best refinery practice (so long as the
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latter involves no restrictions on the capacity rights of such
other participants) such fecdstock as that participant or its
affiliates may elect to furnish and to chtain there from such
yicld of products as is required by that participant or its
affiliates." Subclause (2) goes on te describe the term "
"capacity entitloment” and I don't think it is necessary for
the purpose of this hearing to go into that., It is a very
involved and complex matter.

Mr Todd, you mentioned the word "participauts" in reading that
clause. Are those participants the five companies that you
ecarlier described? Could I have a look at it? ...I thought

it was in the preenble, but it may not be there.

Yes, I don't sce it myself in the contract. ‘ew, in reference
to affiliates, Mr Todd, is the present applicant, Europa Refiming
an affiliate of Eurcna 011 in terms of that agreement?...Yes.
The definition of "affiliate” is shown in the schedule, and do
you vant me to aive the definition?

He.  The answer apparently is "ves". Now, in respect of the
other ceompanies menticned by yoy, the five narticipating
companies, is tharc reference to any of their affiliates in
that contract?...Yas, For example, in relation to Shell there
is (a) the Royal Dutch Petroleum Company of Holland, (b) the
Shell Trensport and Trading Company Limited of London, and (c)
any company other than Shell(and Shell in this agrcement is
Shell Petroleum Limited of London) which is for the time being
directly or indirectly controlled by - I will give the English
name, not the cerrect Dutch name - the Royal Dutch Petroleun
Company, the Shell Transport And Trading Cenpany Limited or by
either of thaem, and then the clause goes on to say for the
purposes of the forecoing the company is directly controlled by
another ccmpany or companies holding shares carrying the
majority of votes at a general meeting of the first-mentioned

company.
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In the case of B.P., #r Todd, who are {%s affiliates?....In
rclation to B.P., which is British Petroleum Company Limited
of Lendon, any company whicn is for the tim: being directly or
indirectly coentrolled by 5.P. and then the term “directly or
indirectly controlled” is expanded in the last part of the
clause.

And you know, of course, that in the case ¢f D.T. and in the
case of Shell Company, idew Zealand, they ara controlled by
cverseas corpanies? ...There is a curicus thing there. In
the case of B.P. ilaw Zzaland, it is controlled by Eritish
Petroleum Company Limited of London.. In the case of Shell,
Hew Zealand, except by definition which is included in this
cefinition of “affiliates”, Shell, How Zealand, vould not be
controlled bv tho Roval Dutch Company. It is only controlled by
definition, onc of the ramifications, the complexities of the

international cil industry,

Yes, thank you, Ur Todd...Perbans to give to the futhority if

I may, sir, vhat f2llows from the provisicns for the use of
the refinery, at the ond of the same Article 8, clause 8.96
reads, "Each verticipant" - and participant as we have seen
includes all the affiliatzs of 2 participant - “shall be free
to arrange on an ad hac basis such exchanaes, purchases or
sales of prcduéts as it may wish as a result of any imbalances
that might occur between the product vield of feedstocks
processed in the refinery for it and its market in any period”.
I won't read the rest of the clause. I don't think that it

is relevant to this annlication, but the fact, of course, is
that the application is to have the right for Europa Refining
to sell to Eurcpa 0il, a wholesaler, or any cther wholesalers
flow from the provisicns of that clause in the article, and also
from the practical nceds of the local situation.

Would it be riaht to say, putting it broadly, Mr Todd that

that subclause recognises the borrow and lendina principle
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that has operated in timos gone by in the industry?...Well,

not exactly. There is rerhaps a hair-linc between borrowing
and lending, and exchanging and selline, One could say that if
you exchange aocods for money it is a sale; if vou axchange
goods for other goods thevqu&sticn is whether it is a sale or
not, and whether you exchangoe goods partly for other goods and
partly for monay - so that thore is in the whole of this situation
the need for the right to freely s211 in terms of wholesale
licenca.

Between one wholesaler and another?. . .Between one whelesaler
ana another,

Yes, thark you Mr Todd.

MR TODD CROSS-EXAMIKED BY MR FREEMAN

MR_FREEMAM: Mr Todd, one simnle nuestion: do you confimm that

-~

the Luropa Refining Company Limited will not sell to companies
or some cther persons cther than wholesalers within the meaning
of the Mctor Spirits Distribution Act? ...The aprlication, I
should say, sveaks for itself. The anplicaticn - I haven't it
before me - but it is precisely that.

Do you confir thet?...l'd Tike you to read the anplicatien.
Would you Tike me to vead you the applicaticn? “For a motor
spirits wholesaler's Ticance to allow it to sell to Europa Qi
(H.Z.) Limited, and other wholesalers, motor snirits that
applicant company will have processed from the Refinery at
Whangarei”...Yes, that's correct.

That's correct?...Ycs.

Thank you.

MR TODD CROSS-EXAMINED BY ¥R DALGETY

MR_DALGETY: Mr Todd, two things I think you can assist me on.

Firstly, the cruda thst will ge into the refinery in the case
of your coempany, will come in as crude owned by Europa Refining
Company - the ccmpany making this application? ...Europa

Refining Comrany Limited.
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It would not be intended that Eurona itself would be putting
crude into the raefining comnany as ar affiliate of Luropa
Refininag?...It is not interdad, but T don't know where my questicn
is leadino. T night as wall sav this, that Eurcpa or any
company beaing an affiliate in terms of this agreemcnt, has the
right tc do that.
Yes..But I can answer clezrly, it is not intended,
But it still retaing such right to do that?...It h2s th-t right,
Thzt is the first peint, Mr Todd, thot 1 wantod te get clarificd.
The second point is this: Altheuan Lurcpa Refining are
epplying for this Timited wholesale licence whercby in partic-
ular Europy Refining obtain the richt te sell te Luropa, Curor
could still itseli purchase direct from tie refining company
if it had put in its own crude?. ..l don't quite follow the
question.
The point T om putting to you - and this is a cemplicated agree-
ment, Mr Tedd, with which you will be far more fomiliar than 1 -
rotwithstanding that you are making this application, Europa
the peront company - Lurona simnly, not the Refining Compny
Europa weuld still if it ourchased its own crude be in a
positicn to deal with the refinery direct?

THE CHAIRMAK:  MNew Zealand Refining.

MR DALGETY:  Yes, sir...Yes.
So thut the pesition couid arise where Furora Refining and
Europa were both dealing with the refining companv? ...That is
true.
So that although this application gives to Curopa Refining the
rignt to sell to Eurcpa, Europa aren't restricted to buying
its requirements from Europa Refining?...Yuu maan for all time?
Well, at present or in the future. I'm not relating it to
time. It seers to me that it does follow, but I wanted to be
sure because you are very much morc familiar with this
participants' agreement than I am. That is tho position, isn't

it?
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...The position i5 preciscly the same position as applies to
your oun company, that at any time your company could exercise
a wide range of riahts by nominating any affiliate up or down
the line - and I can conceive of hundreds of them in the Mobil
orqanisation who ¢ uld exercise the rigit to the use of the
refinery. |

THE CHATRMAN: Do you mean, “ir Dalgety, that Eyropa Ofl could
be ordering from the refinery, and at the same time Europa
Refining Company ccould he ordering from the refinery, and that
there is no need for Europa 041, in order to acquire -roducts,
to do so throuch the Refining Company's internediary, is that
what you mean?

MR DALGETY:  That is as I understand the positicn, but naturally
I wvant to be clear that that is-the rosition. I have had no
opportunity of studyina the agreement., You heard the Chaivman's
question?.. . If T am to answer questions I should like to have
it from you, iir Dalgety.

Fair comment. There uas no need for Europa, in getting its
requirements, to have anotier wholesaler, Europaz Nefining
Company? ..Yes. Thera was a need.

tell, as a matter of law and in the particinants' agreement

it could have purchased its share or its capacity in terms of
the participanfs' aorcement direct, could it not?...It doesn't
purchase a capacity; the refinery acts on a processing fee.
There is no purchase of capacity.

That is so, but let's sienlify the guestion. It could have
dealt direct with the refinery without the need for another
company, Europa Refinina, being bkought into existence? ..
¥ell, I would answer it this way: it could have dealt direct,
but you put two questiong in ~ne.

THE CHAIRHMAN:  Is there anything to prevent at this moment
Luropa 011 ordering from the refinery?...Yes.

MR DALGETY:  Sometnina to prevent it? Yes. It would have
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nothing tc order. Furopa Refining supplies the feedstocks to
the rofinery, so that it would be - any rights under the aqgree-
ment to drav from the refinery would he really - I don't know -
a negative right because there would be nothing in the refinery
to draw from. That is really the reason why the application
is made. It wil) only have access to products which nave been
manufactured from fecdstocks suoplied by Luropa Refining and
on whicn Europa Refining has paid the fees.
MR WISE: It could supily the feedstock, could it not?...ho,

10 it has no contract or facilities to supply.
Could it get a contract?..l don't know.

THE CHAIMIAM:  What is the shareholding of Europa Refining
Company Lirmited?... £640,000.

“tho owns the shares? ...The shares are ouwned by Todd participants
and other parties.
Hould Eurcra D11 oun scme of then?...lo.

MR DALGETY:  The sharcholding, if I may assist the Authority, is
£640,000. Todd participants have - this was at December 1963 -
£612,741. That would be approximately correct? ...That would

20 be approximately correct.
The balance held by whom?...It is a separate corporation in the
same form - if I can exvlain it a little more fully, you see
you have the situation - 1 didn't deal with the California Texas
Cil Company, but this would perhaps help the Licensing Authority.
The participant in terms of the agrecement is the California-
Texas 0il1 Company Limited of Hew York, but the richts of use of
the refinery fall to any affiliate, not of the California-Texas
Uil Company Limited, but any affiliate by definition of the
Standard 0i1 Company of California and of San Francisco -

30 California and Texico Incorporated of Hew York: two entirely
different corporate bodies with no affiliate rclationships
whatever. There is no affiliation whatever between the Standard

011 Company of California and Texico Incerporated. Yet either,



12029

or any subsidiary or any company by definition directly or
indirectly controlled by either of thosc two companies has the
right to use this refinery.

THE ChAIRHAN:  He will take a short adjournment now.

Mid-mornina adjournment

MR DALGETY:  MNr Todd, I had put to you a theoratical situation
whereby Europa and Europa Refining could both supnly crude to
the refinery. To the extent that they both sppplied crude, under
the terms of the participants' agreement as I uniderstand it,

lo' they would both be entitled to have that processed by the
refinery?...Yes.

I think you said then, well, Eurona as such “as no contract to
supply with the refining company?...fo, I didn't say that. It
has a right.

It has a right?...7t has a richt whick Jerives from the parti-
cipants' agreement, which I suppose in turn gives turopa 0il
the same rights of contract as flow from this participants’
agreemznt to any parties, but the rights of contract - and
there are no formal contracts at this point -

20 MR VISE: If I might interrupt, I thought I put this to you and
you said that theyv had no contract. Then I said, well,
coulan't they aet a contract and I understood you to say you
don't know...¥ell, I'm afraid ! misunderstood you, sir.

There are two forms of contract and we may be at cross-purposes,
Thére is the contract hetween the user in Wew Zealand and the
idew Zealand refinery company tn iew Zealand. That is a
contract to have the crude processed.

Yes...That is one form of contract. There is another form of
contract which is quite outside the concept of the refinery

30 altogether. That is the supply arrangements that each
participating interest has, to derive its supplies of crude
petroleum from overseas, whether from its own wells or from

someone else's wells., 1 thought you were referring to the
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crude supply contract, but perhaps vou were referring ;...
flo, to the other one...Then I misunderstood.
The right, first to supply crude and then to have it processed
by the refining conpany...Europa would have that right, ves.

THE CHAIRMAN:  Hlrere has Europa 011 been cetting its refining
done to date? This company hasn't been operating as a whole-
saler without licence?...!e are in a curious position. ile
made an application prior to the first deliveries from the
refinery or crude processed on behalf of Eurona Pefining., Ve
have not breached the law, I shouldn't think, because in point
of fact it has been delivered to Eure-a 0i1 (#.Z.). hut it
hasn't been sold. There has been no other way of doing it.
Perhaps Mr Taylor will correct me, but I think the application
is effective from the date of the refinery comina on the scenc

MR TAYLOR: That, I think, is a point I might want to rofer to at
a later stage.

MR CHAIRMAN: I don't know that we have any power to do that.

MR TAYLOR: There is a section, sir.

fMR DALGETY: Yes, sir. Just followino up what you have said.
Rssuming for the moment that vou are correct in saying that it
is a matter of law, the procedure you have adopted to date, that
of lending the product - although commercial-wise I can see very
real objections to it - at all events you have been able to fin
a method of aettina your products to Europa without the need
for a wholesaler's licence for this particular company? ..MNo,
Ho, Mr Dalgety, the lending process must very quickly come to
an end. le have been fortunate in the fact that the refinery
has not been operating correctly and has been short-delivering,
so that the output from the refinery has been much less than
was expectec, so that it has been possible to tolerate for a
short period of time, during the period when the refinery was
not functioning correctly, this lending process; but it must

come to an end.
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So that your company and, I suppose, other companies at this
stage of the refinery's development are still getting supplies
from overseas? Is that the position, since the refinery hasn't
met the full capacity yet of all companies?..The deficits from
refinery production have been met by direct importation from
overseas of finished petroleum products.
Is your company still getting the majority of its supplies at
this stage from overseas?....I wouldn't want to put a figure
on it, but it would be very substantial.
who owns the crude when it reaches the wharf at Whangarei?...
In the case of {uropa Refining?
Whe owns the crude?, .Europa Refining Company.
And does it obtain that crude by way of purchase from Europa? HNo.
It has a direct scurce overseas? ...It has a direct source
overseas.,
Have you any objection, Mr Todd, to writing down that source for
the infermation of the Authority?...Hene at all,
You prefer to write it down rather than say it?..Yes, I prefer to
write it. (produced)
That company whese name you wrote down, Hr Todd, is a subsidiary
of another parent company?..Yes.
50 Europa Refining have their dealings with the company that you
put down on paper?...That is correct.
dow Europa's entitlement under the agreement as I understand
it - 1 am speaking now of Europa itself, Europa 0i1 - is 12%%?
...I'm sorry, what was the question?

MR TAYLOR: Europa Gil's entitlement under the agrocment is
12% per cent? ...Ho,no.

MR DALGETY:  Well, can you give us the percentage?...There is
no percentage. |

THE CHAIRMAM: I thought there was from what you said earlier,
Mr Todd, from what you read out...That was a shareholding

percentage.
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Ah...What I rcad out, sir, vas that they have the right to use
the refinery up to but net-exceeding their share cf the
capacity of the refipery as is equal to - that is participants’
capacity entitlament - as hereinafter establishied. Then I folt
this was probably not relevant, to go into the very complex
clause which establiches the provisicns of a capacity entitle-
ment.

There ust be some point at which the refinery cen say, "You

have had your share; vou can't have any more', mustn't there?

You can order as much as you like?..As long as the refinery
has the capacity. Tha limitation is saturation of capacity of
tne refinery,

I see.

MR HISL: 1Is the capacity entitlement related to the shareholding

of each participant?...¥¢. The minimum obligation to pay is
related to the shareholding., Let me nut it this way: Europa's
intercst is 12% per cent of the participants' sharcheldina,
aggregate sharcholdings,

Yes..If Eurona's share of the use of the refinery falls below
12% per cent, it still has tu poy 12% per cent of the costs.
This indicates the scrious problem which the refinery has

created in price on markets.

THE CHAIRMAN:  Did you say that Europa - I don't know whether

you are referring to Eurona 011 or Eurcpa Refining but I think
you refer to Europa 941 « can it take as much as the refining
company give it, or if Europa Refining - I can't follow these
two companies...Perhaps tc put it in broader terms, any pert-
icipant may satisfy his needs in the Hew Zealand market,
whatever they mav be, by taking from the refinery up to the
capacity of thc refinery; and as the refinery is designed to
satisfy the whole of the ilew Zealand market, therefore, it

one particirant takes wore to satisfy his market, autcmatically



10

20

30

12033
anviher participant's share of the market must have shrunk, and
that participant will be taking less.

I can't follow that, IT¥ Europa suddenly decides that they want
a areat deal and asked the refinery to oroduce it, the

refinery can't oo on surplying Eurcpa willy-nilly while Mobil
and Shell and the others stand by, wendering when they are
going to get scme, can it? There nust be some adjustment within
the refinery as to what each whoiesaler can have?...The test is,
what does the overall market require? And provided the market
is satisfied, thon each participant has the flexibility of
unlifting his shere of the merket.

Yo decides priority within the refinery of each company?...
There is no need of priority in the refinery, If it were
working at full capacity it would satisfy all renuirements, 3nd
there s onlv the machinery of shtaining and delivering around
the ccast of ilew Zealand to be taken carc of.

I suopese three different whelesalers might rut in a very heavy
order un the same day - well, what is the priority? Does it
remain with the refinery? .. .No, we have between the companias
a shipping cc-crdination comrittze which co-ordinates the
programming.

I see.. It is extremely comblex, and that is one of the reasons
why we have set up this Europa Refining Company, hecause it

has imposed tremendous additional burdens upon us.

MR DALGETY: It might be ccnvenient at that point in your

evidence if you would tell me, or list, if there are 2 number
of points, what was the neced to establish this separate company.
Were there a numbor of peints, or was it just the one point

you have just montioned?...What was the point I just mentionad?
I'm sorry.

You said it was thc complex structure, that was the reason

vou have a separate company.,.Mell, that's one of the reas:ns.

Could you tell me the other reascns why?..Well, finance.
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Finance? ..Yes,

Hell, that can nean a Iot of things. ‘Yhen you say “finance”
what have vou particularly get in mind?.. .. Financing of the
refinery venturse,

But Eurcpe as a company could have done cverything by way of
finance, could it not, that Eurepa Refining have done?.. . No.

On the face of it - could you tell me why not? If these reasons
are reasons that could not be aiven at a public hearing I am
sure the tribunal would meet that situation....¥ell, in the
first piace, Mr Chairman, I would express doubt whether Mr
Dalagaty is entitled to such informatien, although I will depend
upen your ruling, but certainly it is something I could not
discuss»or give evidence on in an open hearing.,

THE CHAIRMAH: I don't knew., There is ne pravisicn in the Act
about secrecy. It is just a questicon of to what extent these
matters are confidential vhen thoy come up at a puklic hearing
wWhat the applicant hes got to show in this case is that the
service proposad is nccessary or desivable in the nublic
interest. At tho moinent as I see it - and I am open to
correcticn ~ it has been shown or indicated that it is for the
convenience of the anplicant anc Eurcopa 0i1. This may be an
easier and more suitable way of achieving the desired end, but
I haven't heard anvthing Ted - and agein I am subject to correct-
ion - but I don't recall anything that shcws thzt it is necessary
or desirable in the public interest. I think that is thz ~¢int
vic have to establish. The Act deesn't scem to envisage much
in the way of self-inturast - it is always public interest.
Perhaps it is rathcr ancmalous in some ways.

MR DALGETY: Yes, sir, my question is there. I can assure Mr
Todd this is not boiny opposed as such. If valii reasons are
put forward, they can be coverad in submissions. Ye would like
to know. This after all is a second wholeszler's licence and we

want to be assured that it is going to be restricted to hona
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fide rcasons between the two cumpanies and not enlargzsd to

somecne else.

THE CHAIRMA: I think that is auite an approvriate peint, too,

because therc is ne roason why each ¢f the other wholesalers

should not aprly for ancther wholesaler's licence.

MR TAYLOR:  Might 1 say this, sir, and this is gatting near an

chbjection from my neint of view: that the companins which my
learned friend Mr Dalgety represents are parties to this arrange-
ment.  The arrangement contemplates any one of the participants
doing the vary thing that is now being donc by Eurgpa Refining;
namely, applying for a second whelesale Vicence, It scems to

me, sir, that it docs not lie in the mouth of my friend to make
objection to the very thing that the agreement contemnlates

shall be done and which the‘whalesale company which he represents
is itself at liberty to do if it suited its arrangements. 1
suggest, sir, that i$ entirely a domestic or interior matter

for the wiholesalers concernad who are partics to the contract,
leaving alone of course the question of nublic interest which

is outside this ficld, but the contract contemplates the rarty

or its affiliatc by definition making such an apnlication, and

I do not think it is quite right that my learned friend

should bz, as it wers, blowine het and cold on that position.

MR DALGETY:  MWith respect to my friend, 1 think I have indiciated

bona fide rzasons for putting in this cbjection. I have also
indicated quite clearly that nchody wishes tc prevent a bona

fide application being granted subject to such cenditions as the

Authority may sec fit to impose., My friend seys that the

participants' agreement contemplates such an application, and it

may well be so. I would be obliged to my friend if he would

indicate what section of the participants' agreemcnt he relies

on when he says that.
MR TAYLOR:  Perhans I could come to that, sir, in wv reply.

MR CHAIRMAW: If you give it now, 1t might shorten the hearing
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MR TAYLGR: I have my cony of the agreement, sir, and I will
refer to it when I come to it.

THE CHAIRMAN: Are there a lot of conies of this agreement? Ye
could de with one oursclves.

MR TAYLOR: T don't know whether there are copies, sir.

MR DALGETY:  Paricns, sir, while my friend is Tooking at that,
I could lzave the quostion to which sbjection has been taken
and come back to it at an appronriate time. Mr Todd, it is
sought here not anly te give the right to sell to Eurepa 0il
but also to the other wholesalers. In the past this sort
of arrangement where a wholesalar has perhans run out at ane
point; he gets a loan from another whnlesaler to tide him
over and then it is subsequently replaced in kind., Is that
not the position?...That is one of the rractices, ves.

Yhat is there to nrevent that sort of practice that meets an
exigency at the moment, from time to time - I don't supnose

it happens that often - being carried into the futura? MWhy is
there a need © s¢11 te other wholesalers when thev themselves
ara not coming fornward saving this is desirable in their
particular interests?...The answer to the second part of the
question first. A1l the other wholesalers have that richt.
This is the nub of the whole thing. fone of the other yhole-
salers need to seck an additional right because thev are
already rossessod of that right. Then I come to the first part
of the auesticn. 'hat is the need now for something which

you sunaaest has beaon done in the past.

Yes...The new situaticon is entirely different fmom that which
preceded it. It is well known that when ycu have a refinery
in a country you run into imbalances in products. Uhen veu
are importing products you don't run into imbalances of
products, you run into imbalances of stock, and borrew and
loan are the normal wavs of settling imbalances. You borrow

today from one fallow and vou pay him back tomorrcy, and
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you can import accordinglyv to pav back your horrewings: but
when vou have a refinery the thing becomes sat much mere in
concrete. Tie preduction rattern becomes much more rigic and
there are always imbalances hich occur in a country whare
refining is undertaken, and those imbalances can become
permanent imbalances or subject perhars later to a redesign of
a rafinery 5 or 10 years from now, sc that was contemplated in
the knowledae of the experienced rartics in Article 8.06 when
in anticipation of this situation it was written into the

10 agreement that each varticipant will be frec to arrange on an
ad hoc basis such exchange, purchases or sales of products
as it may wish as a result of any imbalances which may occur
between the product yield of feedstocks processed in the
refinery for it and the market at any peried. I don't want to
make my answer too long, but this is the root cf the whole
thing, where it is necessary to have the right to sell to one
another. One can't t¢neorate a refinery in the country without
the right to sell tc cne ancther,

MR WISE: Couldn't that he done by Eurcna? Cculdn't all those

20 terms and conditicns be carricd out by Eurora? ...The first
question could not be carried cut be Eurcora, that is a delivery
by Europa Refining to Furopa. That must involve a wholesale
licence.
But they can do that under their present wholesale licence, just
as you yourself said that all the wholesalers can do under
their existing wholasale licences all the thinas that are
contained in the agresment?...No, sir. Europa could not de
that because in the refinery Europa has no preduct.
But they could have the product?..lo.

30 THE CHAIRMAM: That is just by choice of a Teng time ago. If
when this was being negcotiated with the other companies it had
been Eurcpa 011 and not Europa Refinina, all this would have

been obviated, Mr Todd, wouldn't it?...The right to set urn a
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refinina comnany is part of the participants' agreement.
Yes...And cominn back to the question that Europa could do all
these things: Curona could buy from Europa Refining the vroducts
and ther it could scll to the other wholesalers, that is true,
excert of course for the physical fact that the product which
Eurona Refining will sell to Eurcpa 0i1 will be delivered at
the ports throudhout Mow Zealand and Eurcra 01 will not own
the product in the refinery, and many of these imbalances are
adjustad in the refinary, so the sales will take place within
the refincry; thorefore it is Eurcopa Refining which is the
company owning the croducts within the refinery gate that has
tc have the power to sel1l to the other wholesalers.

Yes, I follow all that, but I think you said a while ago that
one reason for the formation of the turona Refininn Company was
that Eurcona 0i1 did not have the meney or could not handle the
financial aspect of importing. was it, this crude ¢il and
paying for it?.,.That is one of the reasons.

Well, taking that as a factor, cculd not Furepa Refining import
this and as it lands at the refinorv sell it in its crude form
to Europa 0117...4¢ll, that is not the contract between ths
parties. You are rutting a auestion to me which I would need
to have time to answer. 1 suppose physically it would ke
possible, but corporate-wise it is not passible.

The financial ability of Europa 0il1 te bring in this oil, is that
to do with overscas funds in some way or anothor?. . . No.

I am out of my Adenth probably, but if Eurona 0i1 can afford

to buy the finishcd nroduct, which must cost more than the crude
product, why can't it afford the crude product fer the start?
...The financina of the refinery itself is a major undertaking
and at the time the project was entered into the projected

cost of the refinery was 20 million pound, an¢ the burden of
assuming the liability to accent for Mew Zealand interests the

percentanc which we accepted was a verv heavy burden and it
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will be a growing burden as time goes on, and wise and prudent
thing was to cxercise the rights which were created under the
participants' agreement to do it this way, and that is why it

aas been done this way and I can't conceive of any situation where
where we could have sensibly dane it any other way.

MR DALGETY: Hr Todd, to the extent that any ccomnany, any
whelesaler is able to arrange anpropriate licences, even
theugh we have got the refinery arrangement here, Eurona or
Europa Refining, and T am just taking those two examnles, could
purchase surnplies of fuel from overseas in the future? ...I
am sorry - to the exteont that we have licences -

To thz extent that they can get licences and thcy wish to
nurchase a uroduct from overseas and nnt from the refinery, they
can still do sc? I mean, that is what is happening at the
moment when the refinery o not working to the full capacity.

MR TAYLOR:  You mean licences from the Reserve lank?

MR DRLGETY:  Yas, te act the product from overseas. If licences
can be found, the comrany would still he able to purchase the
sroduct from overscas?...l think the Govermment is cdeeply
concerned that tha refinery is not operating at capacity, and
the Governmant's attitulde is one of the greatest reluctance to
allow refined prouucts to come in vihen therce is a refinery in
the country. 1 think that is the answer. It is cnly because
of this unforeseen serious defect in refinerv ~roduction that
the Governmant is acceding and permitting refined oroducts to
come into the ccuntry.

Yes, I accept that, Mr Todd. What you say is 100 nercent
correct, but the agreemont sc far as the Government is concerned
of course, is made with the six participants and those companies
that are directly or indirectly controlled by then. The arrange-
ment between the Government is with the listed companies in
these falling under the head of particinants or affiliates.

That is so, isn't it?...I don't think so.
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You think it is broader in its scope? Mr Todd, as our legis-
lation now stands, there is no restriction in our Act which
would prevent Eurcpa Refining transferring their shares to
other interests, whether it be inside Hew Zealand or outside
New Zealand?...What is the first part of the question?
I say as our legislation now stands there is nothing to
prevent the transfer of Europa Refining shares to interests
inside New Zealand or outside New Zealand?...As the legislatien
stands, I think that is correct,

10 The'restriction on the transfer of shares applics to retailers
and not to whelesalers? ...Yes.
I think you can accept that that is the position. You
probably know it is the position...Yes.
So if this licence was qranted, what would there be to prevent
Europa Refining transferring their shares tc nerhaps some
cverseas comrany?...Hell, I would answer that by saying what
gooa would it do an oversecas country?

THE CHAIRMAN: T don't think that auitc answers the question,

Mr Todd. I think you should answer thc question as asked...

20 I am sorry. The question is?

MR DALGETY: That there is nothing, as the situation now

stands, to prevent the Furcpa Refining transforring its shares
to an overseas comnany - or a Mew Zealand company for that
matter?...The simpl2 answer is "no".
And if that eventuated, would we not then have a wholesaler,
albeit with a restricted licence, who would have no connection
with Europa at all?...Yes. May I take my observaticn now, sir?
My chservation would te: what good would that de the purchaser.
Do you say, Mr Todd, that by virtue of the participants'

30 agreement the purchaser would not be in a position to obtain
the services of the rofinery company?...No, I would say that
the purchaser weuld have no cutlet for the use of the refinery.
A1T right. Firstly, he can get a supnly, can he not, frem

the refinery? That is the first step. Let us fornet what
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As the setup is at the moment, the comhany with its share-
holding could get its crude product processed by the refinary?
...Yes.

And then if it reached some arrangement, that company could move
through Eurcpa and out to certain cutlets which may wish to
purchaso this petrol under some other brand?....Me.

Why do you say that? ...Because Eurcopa 011 (M.Z.) Limited has
a wholesale licence to sell to retailers. I can put it this
way, Mr Dalaety. What you are suggesting is that the last
position would be the same as the first, becausec Europa Refining
is a separate company from Europa 041,

That is right...And it derives its crude from overseas. How,
it doas not make a whit of difference to the situation if
Eurcra Refining changes its source of supply overscas to this -
I don't know who you have in mind or what you have in mind --
Nebulous at the moment. Anybody, whether it be inside Mew
Zealand or ocutside New Zealand,..Shall we call it Company A?
...If Europa tcday is purchasing its feed stocks from Company A
and Company B would like the business, Company B could compete
for the business with Company A and get the Eurcpa Company
feedstock contract, and of course the result would he that
whatever is the value of that contract flows through the ultimate
wholesaler to retailor licence of Europa (MN.Z.) Limited. That
is the position. It can't channc.

Let me put this situation to you. There is nc restriction

on any wholesaler as to what trade name he vends his product
under. He could usc twe or thres if he wants to? ..Yes, any
company; Mobil could do that.

That is right. I.said any wholasaler. Takina the suggestion

I made to you before, #r Todd, if there was a change in the
substantial sharchclding of Europa Refining, what is there to

stop some contractual arrannement then being entered into
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between Curopa Refining and Furcpa to vend a certain petrol to
certain retail sutlets under the brand name of Eurova?...
fiothing that would not apply to Mobil under the same conditions.
Mobil has that right today.
The only distinction would be that we now have tws wholesale
licences, one cf which has an interest in Europa but we could
have a compietcly different set of shareholders in furcpa
Refinery who have not the same common shareholders' background. ..
Ho, I em afraid that is where your line of eroument fa«ls
10 down. There is only one Europa 0i1 (N.Z.) Limited and it has
retail outlets. How, whether the sunply to Eurora 0i1 (M.Z.)
Limited is pumped through three nires or one nipe, from three
sources or one scurce, makes ne difference in the Tong run to h
how much Furona (M.Z.) salls.
Very true, but the sharzholders in the refinery made a very
favourable contract to sell, althouch that could berhaps affect
Eurcpa 041 financially, it would still theoretically be open
to the new shareholder of Lurora Refining to enter into some
contractual relationship that will be to vend a praduct under
20 @ new name to certain outlets, and they-may he now ones for all
we know, I mean, it would not necessarily have to follow
that the cutlets are those held by Europa at the present time.
Europa might not lose any businass at all...The acplication
that is being made by Eurcpa Refining is an application limited
to selling to other wholesalers.

THE CHAIRMAN:  That is the very point Mr Daloety is making, I
think, Mr Todd; that Curcpa Refining has the right to sell to
other wholesalers.

MR DALGETY: Or even Eurona for that matter.

30 THE CHAIRMAN: Yes. But the point is that in Mr Dalqcty's
concert, there is ancther company with other outlets, nct
Europa outlets, that it could use and it acquires a particip-

ating intercst in [urona Refining, it could usc its rights
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in Eurona Refining to supply these other outlets. That would
be true if Europa Refining were seeking a wholesaler's licence
to sell to retailers. It is not seeking that. It is seeking
a limited licence to sell to other wholesalers, so that
nullified completely the fears that Mr Dalgety is expressing.

The whole thing, therc is nothino tn it,

MR DALGETY:  With respect, Mr Tedd, I appreciate that they can't

sell direct to rotailors., What I am settine un for you is the
possibility of a contractual arrangement beinc entored into
between Europa Refininn and perhaps ancther company to vend
ancther brand of petrol, say XPY petrsl and semebody wishes
to buy XPY petrol, there is nothing to prevent that happening
at the moment...l am afrais the issues are being terribly mixed

Hr Dalgety.

THE CHAIRMAH: I think what Mr Dalgety suggests is in theory

quite possible, Mr Todd, isn't it?...In theory it is eoually
possible for Mobil today to introduce a new brand,

We are dealing with Furopa at the moment...M11 riaht,

Taken as a hypothesis, it is auite pessible, isn't it? Mr
Dalgety is not putting it forward as something that is going

to sccur. Me is nutting it as a hypethesis. fs 2 hypothesis,
it is quite scund?...%o, I am afraid I don't agree because Mr
Dalgety has confuscd the issue and lost the main point:  thet
this aprlication is an application to sell onlv to cther whole-
salers, and there are only seven wholesalers in Hew Zealand, so
that the end result is always the same. The distribution tc the
ratail ocutlets can only go through those seven who1esalers.
Yes...50 that bringing it down to its simp]icity, the end result
is the same. It does not matter whether each of the participants
exercises rights and sets up three companies in Mew Zealand
to take from the refinery. Sn Tong as there 2re only seven
wholesale licenses, the distribution must 5o threuah those

scven wholesalers and no more. The brand issue is only a



12044

confusing element., Any of us could nut up another brand
tomorrow, sc that is nothing to do with this question. The
issue is so simnle: that the trade in New Zecaland is and will
remain restricted to the distribution through the seven or six
is it? I have forootton - six wholesalers in New Zealahd who
presently have the right to sell te retailers. Europa Refininq
is not secking that right, sc that in the arantina of this
Ticence it will make no change whatever to the distritution
pattern., It simnly facilitates a piece of mechanits which is
10 necessary bhetween the Furchra Refining Company and the Europa
0i1 Companv, the wholesaling cum retailing distributing companv,
and the other companies who are equally concerned in retailing
through the distributing channels.
If annther wholesaler successfully applied for a licence, not
of this restricted tyne but of the ordinary whelesale licence
tvpe whereby thoy sell to retailers, well, on Mr Nalgety’s
hypothesis it is auite rossible that tho Europa Refining
Company Limited’'s facilities could he used hy that wholesaler,
particularly if that same wholesaler somehow act the shares in
20 the Europa Refining Comnany, could it not? ...The final
power Ties in the hands of the Motor Spirits Licensing
Authority. Until the Meter Spirits Licensing Authority qrants
a new licence tc a wholesaler to sell to retailers, then the
position must romain what it is,
I know, hut let us assume that the Moter Spirits Licensinn
Authority did do that, couldn't what Mr Nalaety sucqgests come
about?
THE WITNESS: I would say much to the regret of the rest of us.
THE CHAIRMAN:  That doesn't answer the question, ™r Todd....
30 But if a whelesale licence is granted - equally, Mobil could
supply that comaany.
But we are dealing with Europa at the moment...! submit it

is beside the roint, the hypothetical point; it is entirely
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beside the problem we are dealing with., It arnlies equally to
any one of us.

I'm sorry, Mr Todd, but Mr Taylor is hera to make the addresses,
you are hare to answer ocuecstions as 2 witness, you see.

MR DALGETY: I wonder if I could just nut one or two points to
finalise this? If this aoplication is refused, or not granted
on its present terms or satisfactory terms, Europa could do-
the whele thing direct?.. . Mo, definitely net.

Houldn't it be 2 question that vou micht not find it satisfact-

10 ory under the present arrangement, but couldn't they make
an arrvangement under the participents' arrangement to do what
Eurora are now contempnlating?...That’s only rart of it.

I think, sir, that we are working in this vacuum - I did put
to Mr Todd, what are the motivations, what are the reasons for
the applicaticn, and T think now it is much in the interests
of thé arnlication ant of the ohjectors; I would ask that Mr
Todd be permitted to write them down if some of them are
confidential,

THE CHAIRMAM:  The reasrns for it heing dene in this way?

20 MR DALGETY:  The reascns for it being done this way, the need
to establish a senarate comnany tc do semething which, in my
submission, Europa could bave done for itself.

THE CHAIRMAH:  Yes, Can you give the reascns, or do you prefer

to write‘them down, Mr Todd?... 1 am wonderina whether - it is
a very bin subject.
Yes, I know, but when annlying for a licence vou have to hbe
prepared to deal in short compass with a very hia subject...
It is 2 question whether, if the futhority nlezses, it might
be batter tc discuss it in chambers with counsel.

30 MR TAYLOR: Could I sav this. Mr Chairman? As I indicated
earlier, this has taken me completely by surprise, It wasn't

for my friends tc give notice, I am not puttint the thing
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to the Authority on that around, but the range of the questions
has to some degree got heyond me, and vhile 1 appreciate the
difficulty with a witness in the box - perhaps in order to save
time not only on the nresent application he might be stood
down with a view nerhans to "r Dalgetw's ouestions being
answered so far as they can be answered in scme written form
which he could see, I am not clear what the nature of Mr
Dalgetv's ohjection is: it hasn't bacn statedhvet, and |

can't nclp £2:lina, sir, looking at the broad industrial
rclations, that this applicatien isn't intended to be a dog-
fight between the Furora intercsts and Mobil, much less

between my learned friend and myself, ‘e have had those. So
that, maintaining what I conceive to be the right atmosnhere
and bearine in mind the comments of the Authority, I put that
sugqestion forward.

MR DALAETY:  Yes, sir, 1 am certainly quite hanpv to aarce to
that. As I indicated at the start, there is no intention, in
the objection made, to Torestall any proper desiras in this
application. Yo certainlv have reservations about semething
heing qranted which, altheugh not contemplated at the moment,
could be used for wider and difforent purposas in the future.
I am quite happy to accapt my friend's suggestion, sir, if the
tribunal thinks it is a proper course to folloy.

THE CHAIRMAN. I think 1 can see what vou are driving at., The
licence is soucht with certain conditions, but we know in
respect of licences how often conditions imrosed carlier have
agot to be removed later.

MR DALGETY: VYes, sir.

THE CHAIRMAM:  Desides, I mav be auite wrong, but the legis-
Jation as it stands is very funny lecaislation; cersenal
interasts of people concerned don't scem to matter a ran.
Public interest has got to be proved, and I haven't seen much

‘sign yet of public interest in this application.
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MR DALGETY: Sir, I think my friend is forced to suggest that
the matter stand down.

THE CHAIRMAN: Ti11 when?

MR DALGETY: I will leave that to my friend,

THE CHAIRMAN:  What ahout “r Boone and Mr Freeman?

MR BOONE:  No objiection, sir,

MR FREEMAM: Yes, sir, no objection.

MR TAYLOR:  Could we rerhaps do it this wav? Mithout mentioning

a time at the momant, could 1 refer to vour Secretary later
in the day, sir?

MR CHAIRMAN: VYes, all right, thank you. Ue will leave it at
that for the moment.

MR TAYLOR: Thank you, sir.

The hearing was adjournsd sine die at 11,50 a.m.
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THURSDAY, 8 £CTORER 0964

The hearing was resumed at 9.3C a.m.

MR TAYLOR: If I way, sir, I mentioned to your Secretary that

the application of Europa Refining for a wholesale licence, which
was stcod over, might he mentioned this mornina i it suited

the Authority to do so. The nosition is that the applicant

has deci‘ed, because of the alleaations or inferences that

were made in the course of cross-examination of Mr Todd, to

make a certain application to veu, but before doing that 1

would appreciate the opportunity of makina one or two observ-
ations.

It has been a matter of great concern to the comnany and thcse
asscciated with it that there should be scme sugasstion of an
ulterior motive in ma¥ing the annlication by Eurona Refining,
and that it is not directed to the better and further operating
of the refinery. Hew 1 want on behalf of the comnany to give
that a flat and comnlete contradiction. It is because of that
atmosrhere created that I am making this submission to you.

I should alsc like tc sav that it is, in mv submission, in the
public interest that a Hew Zealand wholesaler, which is a wholly
ovined Mew Zealand comnanv, should itself or hy its affiliate,

be nermitted to have a wholesaler's licence. It is a counter-

poise to the influ-nce and operation of overseas oil comranies

-and the remote control which we know exists,

Now the point on which 1 requested an adjournmant on Monday,
gentlemen, touched upen the reasens why Europa 011 itself was
not the applicant. The main reason, sir, why the application
did not take that ferm was because of taxation considerations
affecting Furona and its shareholders, relating in particular
to retention tax. If Europa 0i1 had made this application

and used its own funds for contributing te the refinerv's
share of carital, it would have involved 180,000 in retention

tax.
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So there was the nroblem, not only of retention tax in relation
to the formation of Mew Zealand refinina, but the later problem
of retention tax which could arise if further canital or long-
term advances had to be provided for Hew Zealand refining. That
is certainly fn contemplation of the parties and it may very
well occur, So that FEuropa 011 would have been at a verv areat
disadvantage tax-wise, apart from other considerations, and it
was therefore thought reasonable, to distribute funds sc that
Europa Refining could be established as 2 separate company,

A further factor which enters into the situation, gentlemen,
and one can't overlook this, is that retention tax as reaards
Europa Qi1 is a discriminatory tax, because its wholesaie
competitors do not pay retention tax; so that thev are able to
leave in New Zealand and employ directlv if thev so desire, in
the refining cnerations, funds which if not distributed in the
case of Europa, attract retention tax. Ther:s is also the
nossibility, the situation of deuble taxation in terms of
dividends.,

Mow all those are matters of disadvantace tc Furona as against
its competitors, sir.

Another matter to which I must refer - and 1 did touch upon
this when addressing vou earlicer - is the particirants' agree-
ment which is dated 5 March 1962, article 15 (1), "that any or
all of the sharas in the refinery company to which a narticipant
is entitled hercunder mav be held by anv of its affiliates”.

So that there is an absolute riacht in any particinant or its
affiliate to acguire shares in the refinino comrany. T submit
that by implication it is not -roper for any participant to
oppose an application hy any othér marticinant or its affiliates
for a wholesale Ticence.

I am sorry to have to say this, sir, but one takes a verv
strona view that Mobil 211, not the other whslesalers, should

have come along with some intent, anparently, to deroaate from
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its aqreemcnt and suqcest that there was scmethina imnrerer in
Europa Refining making this arplication, it being a true
affiliate by definition under the agreement.

In order to rrevent ary misunderstan&inp of the motives of
Europa or Eurona Refinina, it has been decided not to nroceed
with the present annlication. I fee? it is prorer that the
remarks which I have made should be made, to vindicate the
position of Europa, disadvantaged as it is coinz to be, tax-
wise and perhaps in some other respects. It is of course not
impossible for Europa 011 to act as the wholesaler, and it is
prepared as of ncw to accent that as being the nosition, I
therefore ask leave, acntlemen, to withdraw this arnlication
but without rrejudice to the making of a further annlication at
a later stage if the circumstances seem to call for it,

THE CHAIRMAX:  Does any other counsel wish to say anvthing?

MR DALGETY:  Yes, sir, I should like to make cnc or two
observations, in view of my friend's remarks. 1 weuld like it
clearly on the record that in furtherina the objection of “obil
it was made clear frem the cutset that such rroper nohjectives
as Eurona desired to achieve by this arnlication wore not
onpesed. I made that ahundantly plain, sir, at various stages
on Monday. What Mobil wish to he satisfied ahout - and I
thourht the Authority was under a very real obligation to be
satisfied about - was that if the Authority in jts wisdom
decided to grant this apnrlication, that it would not be used
for objectives or for rurposes which were not contemrlated or
put before this “uthoritv., How sir, that is the npsition,
neither more nor less.

The decision to withdraw this application is Eurooa's

decision and I and myv learned friends on this side of the table
were only adviscd a minute or two before this meeting was
convened this mornint, One final observation: O0On behaif of

my client, I refute in its entiretv any sugnestion that,
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expressly or implieﬁ]y, taking up the position we did on
Mondav, either in sririt or‘in law, were any of the terms of
the participants' agreement brought into issue. I am obliged
to vou, sir.

MR FREEMEN: To avoid recriminations at a later stage, I should
like to make the Shell position quite clear, The Shell
objection, as will be seen from the record, was a formal
objection which was to be withdrawn on the assurance of Yr
Brvan Todd that any licence what was aranted in the terms of

10 the application would not be used for sales other than to the
existing licensed wholesalers.

THE CHAIRMAN: I remember that you asked one auestion only,

MR FREEMAM:  That is correct, sir.

MR BOONE: I made it clear initially, sir, that my client did
not oppose the application. 1 had only a very short submission
to make, which is not now necessarv.

THE CHAIRMAN: Yes, thank you. There was no one else concerned
vias there? The position is then that the apnlication is
withdrawn, Is it by consent?

20 MR DALGETY: Mo, sir.

THE CHATRMAN: On the aepnlication, then, of the applicant, the
application is withdrawn without prejudice. One doesn't know
what the future will hold. If the applicent should wish to
proceed anew, there doasn't appear to be any question of the
twelve months that applies to a retailer's licence, pursuant
to the 1958 amendmont.

MR TAYLOR: That is what I understand, sir.

fHE CHAIRMAN: Thank vou, aentiemen,

MR TAYLOR: As the Authority pleases.

30 The hearing was concludad at 5,54 a.m.
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'rrade Practices and Prices Division, /%:4 / (//N/\/w CtrR

Department of Industries & Commerce, / vt ramen s

Do pﬂrtmuntal Building, | 75/ Zf m~_1/4§

Bowen Street,
VELLINGTON C, 1,

Attention ¥r, A.G, Beadle,

Doar Sir,
Ve acknowledge receipt of your letter dated April 26, 1965,

We have prepared the attached schedules which tabulate the
inforration requested in the questionnaire attached to your above

detter,
Yo would comment as follows:

Question 1: Cwr first shipnent of crude oil was landed at

Whangarel on Iay 7, 1964, whiecn is prior to the
Gizte mentioned by you. We nave, nowever, included the reguired
Anfomatlion pertaining thereto becrusc this crude oil is still
oling procesesed for our account at the Refinery.

Queations 4, 5, 6 and 7:
In view of the complex natwure of' the xelinery
#fproceaaing operations, we carnot answer these guestions.

Quoation 8: vith regard (o finished vroducts Jlnorf & during
the period under review, you wiil notice that the
eovrco of supply is Venczuelz, “he invoices, Ior product and
relght hO(var, are based on Abadan leading and *the nosted
prlco and the AFRA freight rates are therefore thoan at the
Avadan ratoa,.

e

You raise the question of variations in the nveraso cont
to the Pool account ol shipucnts importied in Licerier 1.,
We are unable to comment as these importations Uil Lot couoeera
us, : :

Tours tzitniiily,

bUdoll \114 (;.'..:. ) de ale

T o
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MARKETERS OF PETROLEUM PRODUCTS

HEAD OFFICE: 12053

EXHIBIT 6 CHALLENGE HOUSE.
105-109 THE TERRACE,
WELLINGTON, Ct. NEW ZEALAND

3lst July, 1872

The Commissioner,

Inland Revenue Department,
P.O. Box 2198,

WELLINGTON.

Attention Mr T.H. Silcock

Dear Sir,

You asked me to see if I could locate a copy of cable
from Gulf No. 724. You left with me copy of Europa cable
No. 788 which referred to Gulf cable 724.

I am returning to you your copy of cable 789 and also
the cable No. 724 which you requested.

Yours faithfully,
EUROPA OIL (N.Z,) LTD.

pa

Treasurer
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Refinery Co~ordinator

Chief Accountanw
Gulf file
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ZUROPA - WELLINGTON
FOR CARNUICHACL

724 YOUR 784 AMD 735. AFTER SERIOUS RECONSIDERATION COMUMA WE

REGRET UNABLE CHANGE OUR POSITION RE FREIGHT TO BE CHARGED EUROPA,

WE PRESUNME COMMA THERZFORE COMMA THAT CARGO 96R GASOLINE 1S TO BE
CANCELLED UNLESS YOU ADVISE OTHERWISE.

RE CARGO 8& COMMA YOUR TELEX‘788 NOTED. WILL CONFIRM IN DUE

COURSE THAT MASTER OF VESSZL HAS BEEN SO INSTRUCTED RE CHANGE

DiSCHARGE INSTRUCTIONS. SUMILARLY TO PREVIOUS TWO CARGOES COMMA
THIS CARGO GAS OlL VWILL BZ BILLED AT SEVEN AND ONZ-EIGHTH CENTS
PEZR GALLON CCMIA F.0.B. PUERTD LA CRUZ COMMA WHICH WAS THE GOING
PRICE ON DATE OF LIFTINGS. HAVE NOT YET RECEIVED WORD OF FREIGHT

AWARD FRO!Y LOMDON TANKER BROKZRS PANEL COMMA BUT WILL ADVISE AS
SCON A3 POSSIEBLE. :

Mareging Director

Gencral Manager

Operations Manager
Treasurer

Refinery Co-ordinator

Chief Acet.

Gulf File

REGARDS,

HOOPER  GGN  GULFCOPS.

12055
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Danimen il Clasey o,
Guii 0il Corporation,
Guls Dulllang,
PIWTOBURGHE Z0,
PCI 10 fJ\c .,I‘L.L-.l P
Dear Pamiman,

, Furthol o0 my crble to you ol Ausunt 1, the date lor tho
rectling of Relincry Parvlicinants hog now bccn set aowvn Lor
lovember 27 in Londen,

clen and I will »wechabl 7 arrive in New Yo ~’r_12 ol Ifevenbaer,

Bob Carnichnedl Wil join me there and ve arc *nhn“"n r, subjecy
to I Welop switatde o oyon asd yoar c0170?'now, o e in

Piveshureh on. ’o“iuj 15th Wovenber, speading if nececsary the

o Va oy * *
ANt weer ol NS,

wnolo (oY

give you an outline Agenfa

You have very lkindly suggested I Ce

The principal itens are:

(2) Fzponsion of Tew Zealand Relincry - notes to follow,

(v) 50/850 processing akal,

(¢) ¥aticos arising out of mcetinge with Covernment Officlals
conceraing vhica I cabled you ca the 7uh August,

(@) Yew Zealand tax clainc - Duropa and Industny,

(e) Propet Feeights - arbitreation.,

() Gulﬁ/Euvopa clasions,

Obviously Dwon the ahove Azenda a nusber o matiters will
aeice for deoniled Ciccusnsicon aixd | whiere WLLL p“"dupu bhe natiers
vhiech Guly will wich to raite for dincusold also, I will be
glad A0 youw will let me Xnow i uuwdﬂy 7)un thhIDC: Will be a
suitzble date to ccmmence ouw neething with you, oo that we can
nake nlans accordingly.  In any eauc L will telephone you wach
Ve et 1o Liew . Yoiur o arronge whe iinal detalls

It will be a pleasuve

(Y

Vith kindest regayr
Youis o

see you and all

;ince

Teiends
A0,

rely,

Gulil.
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LURLPA GULFCOPS
WLLLLILOY0N PITTIHHURGI PA

FULL BATZ VIA R,C.A. WAMIPH  2243.67

FULL RATL VIA R.C.A.

GULYCGPS

PLTISBURGH PA

.
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AND TRUST TUAT TUIS CAROY WILL BL INCLULED RUTROSPLCTIVILY 14 §C/90
-

REFPIHZING PROJECT WHICH YOU ARL CQURRINILY PRUPARING &T0P PLLASD CONFIRM

[}
LURCPA
[SEE  BELOW

Genceral Hana
Cpevaticns i
Treasurer
Resinery Co-ordinator

(1) Chiel Acct. (2) Cost Acct,
Insurance :

File Rogisgten

0. Centrol ile

Guif File

e
(i

dandanen
3

769 RE CARGO 87 WE CONEFIRM LOADING WANTITIES AKD DATES OURTEL 724
~AND TRUST THAT THIS CARGO YILL PE INCLUDED RETRUSPLCTIVELY IN 50/50
REFINING PROJECT WHICH YuU ARE CURRENTLY PREFARING STUP PLEASE CONFIRM

EURUPA,
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EUROPA NZ3453

GULF OIL PGH

52 PITUSBURGH PENN 3=23-57

EUROPA WELLINGTON

FOR CARMICHAEL

703 FOR PURPOSE OF IMNEDIATE INVOIGING COMUA PRIGE FOR GAS OIL CARGO
86 WILL BE U.S., DOLLARS 2.31 PER BARREL. THIS CARGO WILL BE
INCLUDED RETROACTIVELY IN PROCESSING ARRANGEHENT MHICH BEING

WORKED ON AND WHICH HOPE TO HAVE PRINCIPAL TERMS IN DRAFT

CTORM WITHIN NEXT FEW WEEKS.

“RE CARGO 87 COMIA WE ACKNOULEDGE YOUR 769 AND WILL ADVISE LATER

REGARD NG VESSEL NOMINATION,

HOOOER /GGN/ GULFCOPS.

General Manager

Operations Manager

Refinery Co-ordinator
Treasurer

Chief Acct. (1) Cost Acct. (2)
Gulf File

EUROPA NZ3453e60s45
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TEXHIBIT 8

1 Juns 1972

Tho Socrolaly,

Curona Nefining Co. Lid.,
Pelle Box 5919

UCLLIRETON,

Dgar Siry
Ploese adviso tha follouings

(7) uhothor Cthoro was any contract, aprocmont or corracpondonco
botuwocn fusopa Refining Co. LEd end Euvropa 011 (N.Z.) Ltc
// in roopcct of (ho cupply of (oondotocka, crune oll ov
pobroloun products cduring the poziod 1/4/4965 to 31/3/1974.
¢ co pioaso forword a copy of such cantract, agroomcnt
OT COTTOsEORNSRTO. '

(2} Unhothor Eusopa Nofiniag Co. Lid ronders invoicos cnd
statornento of socount &5 Europa 041 (NeZ.) Lid and if
co fiow often. Plocoo forwerd coples of tho invoicos,
| faz ooch of tho yooro onded 31/3/49G6 and 3}/3 1970 ond

V/” otatoncnto of aooount Tax Lho poviod from 1/4/1965 to
31/5/997%. IV no invoicos and stotoments aro rodnorod Lo
Europa 031 (l.Z.) Lid on uhat banio doos Eurcpa 0L1 (N.Z.)

Ld offoct pavaent to Lurtopa Rofining Co, LUd.

(3) forward a copy of tho Ffoilouiing acecounts foz tho poriod
frem 1/6/1965 to 31/3/1971 botuocn

ration, Guif 041 Trading Compony,
on Conzany, Propot and Co. LEd or
GiY Corporotion zelatod caompany

(a) Cuif 0il Courpos

v// Guld Oxplora

cny althaor Gu
ainc Eurcpa B

“
o
>

O >

¥

Cining Coe Lide

(b) Guif tankons Incorponaled or Propot Company Lid anc
Lurcpa Rofining Co. LLd.

{¢) Pzn Eastorn RoPining Co. L&d and Europa Rofining Co.
Lide

(4) Fozuard dotailc of tho cscdiio in sespoct of the follausng
camment an thoe 31/3/1971 cocounta.

Hotn: Arleing (rom controcts rolating to Marine Froightc,
puupenanry crodito omounting tao $2,800,000 hava buen buill
up, Thuoe craddito huvo not hoott Anoluded £n thu cccLunis
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as thoy aro not realisable until efter 31st Decomber
1973 and could he significently reduced if freight
ratas coptinus theix curreont dounuard trend.

Pleaso supply copios of all correspondence and
statomenty of account relating to this credit,

(5) Foruard a statomont celiing out dotaile of shipmento
of crudo 0il, focodstocks and petroloum products, (other
- than lubas, additives or petrochemicals) in bulk,
v~ receivad by Europa Rofining Co. Lid during the period
1/4/1965 o 31/3/1971 shouings-

(a) Tho nomo of the company from which acquired,

(b) Tho date of tho shipment,

(c) The invoico number or other identification uhich
enables the shipment to be asscciated with the invoiceo
or tho accountse.

(d) Tho %typa of crudes, fecdstock or product shipped
togothor with tha A.P.1, gravity of the crude or
feedsiocke. ’

)

(¢) The nama tho ship.

o

(¢) The port at which the ship was loadad.
A
[

(g) The port ab which tho shipmont was dischargod.

(h) Tha f.o.b. prico paid in $U.S.
(i) Tho numbor of U.S. gallons or barrels.

() Tho total f.o0.b. prico paid in N.Z. curroncy
showing tho oxchango roate wsod for calculating
the N.Ze. prica.

(k) Tho numbor of long tons of sach cruds or fesdatock

o’

in gach shipaont.
(1) The froight rate per ton.
() The tatal froight cost por shipment.

(n) Tho amoun%z of diceount, erodit or adjustment, if
any in rospoct of the shipmont.

(6) Make availoblio for imspection all corrospondenca
botunoin your company oi its roprosentatives with Pan
Fagstarn Refining Co, Lid or its cuthoricod agonts and
uith oay company in tho GCulf 0il Corporation Group of
Companics or tho agonts or ropresentatives of such
companies. I propoco telsephoning Mr Smith next waok
for an appointmont to porusa thoeso records.

Tho above {nforantion in raquirnd ta bn faruardad or nada
available do Covme of ooctlans 13 end 14 of tho Inlang Roverse
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EXHIGIT 8

SE S

EUROPA REFINING CO. LTD.

12062

HEAD OFFICE:

CHALLENGE HOUSE.

105-109 THE TERRACE.
WELLINGTON, 1. NEW ZEALAND

7tk July, 1972

The Commissioner of Inland Revenue,
Inland Revenue Department,

P.0. Box 2198,

WELLINGTON.

Attention Mr T.H. Silcock -

Dear Sir,

(a)

()

(e)

In veply to your letter dated 1 June 1972:-

Concerning any contract'agreement or correspondence between
Europa Refining Company Ltd. and Europa 0il (N.Z.) Ltd.:-

On 30 September 1864 a Supply Agreement was entered into
between the iwo companies. On 20 November 1964 this
Agrecement was cancelled because Europa Refining Company
Ltd. did not obtain & Wholesaler's Licence under the
Motor Spirits Distribution Act. = The Agreement of 30
September 1961 was not acted upon. Copies of the
agreement and cancellation thereof are attached.

Subsequently, arrangements between the two companies were
evidenced by a Memorandum of Arrangements to be effective
from 1.4.065. Copy of this Memorandum is attached.

Thereafter three successive separate internal memoranda
were issued by Mr B.J. Todd amending the arrangements
between the two companies. Copies of these memoranda
are also attached.

There is no correspondence between the two companies.

Europa Refining Company Limited does not render ‘invoices

or statements to Europa .0il (N.Z.) Limited.



3.
(a)

(b)
(e)
.

8.4

-2~ 12066

Copies already sent to you informally, on 23rd June, .1872
Copies already sent to you informally, on 23rd June, 1872
There are no such accounts -

These credits arise from the Contract of Affreightment
and Ancillary Agreement dated 10th March 196u4. You

Have copies of these contracts. A perusal of corres-
- pondence files which you mention in paragraph 6 will give.
you all the details you require. At that time copies

or summaries of what you may require can be made available
- to you.

Statement has been delivered to you informally. on 23rd June,
1972.

These are ‘available for your inspection at a mutually
convenient time.

Yours faithfully,
EUROPA REFINING CO. LTD.

;g
7/

A
//’//(’//l/___
Secre'tary -



EUROPA wil w«.Z) LTD.

MARKETERS OF PETROLEUM PRODUCTS

19667

CHALLENGE HOUSE
105-109 THE TERRACE
WELLINGTON, I, vaw zxarano

7th July, 1972

The Commissioner of Inland Revenue,
Inland Revenue Department,

P.0. Box 2198,

WELLINGTON.

Attention Mr T.H. Silcock

Dear Sir,

(a)

(b)

(c)

3.

(a)

In reply to your letter dated 1 June 1972:

Concerning supply arrangements between Europa 0il (N.Z.)
L.td. and Buropa Refining Company Ltd.

On 30 September 1964 a Supply Agreement was entered into

between the two companies. On 20 November 1964 this

Agreement was cancelled because Europa Refining Company
Ltd. did not obtain a Wholesaler's Licence under the °
Motor Spirits Distribution Act. The Agreement of 30
September 1964 was not acted upon. Copies of the
agreement and cancellation thereof are attached.

Subsequently, arrangements between the two companies
were evidenced by a Memorandum of Arrangements to be
effective from 1.4.65. Copy of this Memorandum is attached.

Thereafter three successive scparate internal memoranda
were issued by Mr B.J. Todd amending the arrangements
between the two companies. Copies of these memoranda
are also attached.

Copies of letters evidencing exchange arrangements operative

. during the period are attached.

The Ledger Accounts are in ‘the form of computer tabulation
which presents some difficulty in copying. There are
only a few entries involved for the period you require,

§0 perhaps you will be satisfied simply to peruse these .
tabulations. We have identified the appropriate entries.



846

. (b)
(e)

4.

" 12068

There are no such accounts
There are no such accounts

Statement setting ouvt the information you request has
been delivered to you informally, on 23rd June, 1972:

These are available for your inspection at a mutually
convenient time.

Yours faifhfully,
EUROPA OIL (N.Z.) LID.

Treasurer
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EXHIBIT _9

INLAND REVENUE DEPARTMENT

10 January, 1969.

The Secretary,

Europa Refining Company Limited,
P.0O. DBox 591

WELLINGTON,

Dear Sir,

The Profit and Loss Accounts attached to the returns of
income for the ycars ended 31 March 1965 to 1968 inclusive make
no reference to the purchase and sale of refinery feedstocks or
refined products.

The letter from Dr. G.A. Lau dated 11 July 1966 concerning

Europa 0il (N.Z.) Ltd explains this by mentioning that feed-
stocks are sold to Europa 0il (N.Z.) Ltd at landed cost.

Would you please advisec:

(a) At what stage the property passes to Europa 0il
(NoZ.) Limited.

(b)  What are the circumstances of payment by Europa 0il
(N.Z.) Limited tc Furopa Refining Company Limited
and by Europa Refining Company Limited to Gulfex,

(c) Are there any other transactions not recorded in the
Profit and Loss Accounts for the above years.

Could you please supply this information and also make
arrangements for your records to be available for examination
by the Special Inspectors.

Yours faithfully
'R.Ts Phillips!
Special Inspector
Mr P.T. Mahon,
Barrister—at-Law,
P.O. Box 2184
CHRISTCHURGH.

Copy for your information

(R.T, Phillips)
Special Inspector
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EXLAL AL Todd Building.
110-116 Courlenay Place,
Wellingion,
New Zealand.

22 December 1972

The Conmissioner

Inland Revenue Department
P. 0. Box 2198
WELLINGTON.

Attention: Mr Te ne oLiCuUuR

Dear Mr Silcock
I refer to our telephone conversation of 20th Deccember.

The Journal entry no. 163 debiting Buropa 0il Current A/c in Europa
Refining Books of account at 31.3.70 in the amount of $10,286,290.50
covered the costs d shipments nunbered 36 through 46. After the entry
had been made it was found sShipment No.4 6 was in fact in transit at
31.3.70 and a correcting entry (on the same Jnl. 163) was made to
correct. Then it was found Tanker No. 45 was also in transit at
31.3.70 and so a further correcting entry was made in respect of Tankerx
45 (Inl. No. 165). 7The effect of the correcting entries was that
Luropa Refining showed these two tankers as stock in transit in its
Balance sheet 31.3.70.

I attach hereto copy of Europa Oil current account in Europa Refining
ooks fram Aprill 304 through Lo Marchl %70 as reguested by you.

You also asked for the currcnt account halances for ecach of those years
and these are shown in the Ledger accounts enclosed, as the closing
balance at 3lst March,

I trust the foregoiné fully satisfies your requests but if you have
any further queries I will be available at Phone 555-859 from and
including 3 January 1973.

Yours faithfully

.

N. x_/swm/
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EXHISIT 12 Todd Building.
110-116 Gourtenay Place,
Wellington,
New Zealand.

13 December 1972

The Commissioner

Inland Revenue Department
Private Bag

WELLINGTON.

Attention: Mr T, H. Silcock

Dear Sir

With reference to our telephone conversation this morning I
enclose -

1) Copy of Purchase accounts in LEuropa Refining Company
Limited Ledger covering shipments 54 Lajpat Rai
55 Olympic Laurel
56 W.L. Mellon

2)  Copy of Europa 0il (N.Z,) Limited current account in
Europa Refining Company Limited Ledger for period June
1969 to August 1972.

3) Copy of Europa 0il (N,Z.) Limited computer tabulation
account recording advances to Europa Refining Company
Limited in respect of =

(a) Gulf Swede
(b) Cephalonia

Yours faithfully

B,

N. K, SMITH



Cupte. s s

Yo
=T
A
i
i
;
i
§
§
H
:
H
™~
»
N
~
*
.
;
§
:

! ) 3
L -
- n%n v - - - —,.a - ———— - - s em - — e - ——— - ——— -
: X - , N S e e e e N
P . . e e e e e e - _
| . i
- YT | A i ) m)\w AT \\ e | ey T T
(>, 4 ! - - v N
.“m% Y T 7y .N%N.J\ ..\B\Q,.“w \J\I\I.V .(.3\500\) \V\uxﬂw e .@o \J..MND
! . _ ! . 1 Libr
A\V er\w w.‘a m.s.\\ \ A -~ \vpv\) .D.,\%V..\ JJ\J.u/).M »/AJ
w\u. * 2% %.o\ SRR SIS ~ O\\\,_.. .a. ey o ..3..7.3»\ \- ru.uyw -
oy Lwoks ~ s | 6505, 74 \ (e w?ue\ st 75 7 % x?xw e —
> .
sty foos il e | g
- VA Z. vord R %Xﬂ\)v\ S
nelasg Lry . L&) mep by .m . RN AN - R T
i m ] - m . Le .,\w.\.v W\% SVJV\W. \\h.n«\“\ . T
ne 538 BAS £ Lr - Gor Ay 7o L P B
- _— = i . . : " SRR R S
. i e ey rey vfm\ .
b iTeak T o «M % N7 B s Ecr 2 S T
! .« — e § i e e e e e e e
s & -1 XY A. «)m..u - .K..nN!. A -
W.ﬂ\ \v‘u wo M V4 m .\»V?\\. A\\‘%\I\A ToTom o .\wmv\;\l\l)\\J r.\,\:ﬁ.\)s o \W'o , 7 uu.\r\V\.,».
. HUu.lem T <x :llll?mlh.m m.mw‘ N |!..v3u0|»| , 030. - o e .-1!\P\\Il0t.l|l

O desyr,

Uorv

£

\, (hl(l
4 o) 2,
T

i)

3.

”

g, \ww. %

N

Zir? T

A
¢ =

ssz¥aayv

S \\W\.\u\( e S S SNYN

\.

.

O 10ayg

\ CN Junes iy

BS/C ' J2% Lkl X6 32IS *LITHS HIDOA  [ANNLA @



12084

A At et St b S Amsen o

- e daae .

.
T R

12.3

[T

——

NI

s

* i ‘
N e e e e -
¢

— e — - - — ——— —_——c ane =S e T SR —— — NES - —

- —_— — e e e —_— . S S —
- N o R S EE
U, 3 NSRS S S, e e — .-

—— - - .le" ———e e - - — - ——m— o]

; R Rt et S T — o - R
ﬁm Jr « \Ihv Fd .r./VJ) o \\ Tl ™7 «\,'/N
st IR R B v TR R LR FTAE

o SeNXra, 28N g W 2 SIS 2
o ’ DR SR G AR A S,

VL -t PRI
e Nled v L8 i 7 .W \‘,\ _VV.H\ . - U UY

VIR TS ol

: ; . e (02 _
P - i $9[64s €507 m m £nens vy \X\%\JM i :
L. anl e “ . ———ie e R R
s ety CIOF _3.? R I A VA S = o7 Uf ,
« 3 : . 3 > -
. / 4 ! “ V4 ) - m , e e e —— -, - -———
ot ref 6%os LS T g /8 < - w 19 -SE £¢ 7Ny -
o L I R Lt A Ay S
- S SR . { L : ) S AC AV BYRI DI
——— - —_— -} - . ." —— e - s - \ ; e s e e e e - .. ———
! L7 | oL dlr Tep N -~
VARV w7 B m - < 7 i AT - ,
! “ P 1. .- — e - e - . e ——— = P T
bt —- : s £ /-0 : . o R i e
j | et S & Riue-2
 oonvwe | wo¥dtsT SLCES Tcmesz oncs T T P i
L e i e i oo s eeeeoe o s m—e e e oo — A

A o1y 1894

" ?W\-u\/\\\n .

(95 Vo Syl

B G e S

-
cm—

-

S

Ss§2daagy

3NYN

ON 1oayg

WN unDIOY

74

4

65/2 *43d %l ¥ %G 3218 'L33HS ¥3DAI 95Nl



i - .- . ; -
ey Ri . .
~, “ = = = - g o T———— - = h -
<> - - - - el e e . I —
1 R e T - —— - — - - - - - — — —-— ————— e [ - - - - m— -
— ¢ o — ——— —_—— B oeem e . — '.I.!..!l.l..wlli. o e ot om = — -
. - - - PU— n - - / .
U O I I R SN RS Y <
* —
- - - . em— . e - - B mesues - — — - — o e e AL+ s Sh W+ it Sl @ = {15t s e St ——  —— ———. “ll'llm
| =
“ - - - - - w - - - - ———— e = ——— ——— = e —m o . —— “
* f
] i I B SN S SRR -
, : ]
o
- s — i -t - - A e s ——  —— - e ma e ety r——  ——"— ot b S e — . - e s . ~
=
- .1 17
_ ..m X
- - - —n e 3 e e e e e i e il 5
L ) B J i 3
N R et S - 72 Y = A \.n g 2
| B Dl T e T T
- - - - N .- v - A mmm e - . \14 PR - [ 7 . — @
.”e\. °Er 2 §5 1 880 %\\» _“ - e U \ﬁ T \.\/ - .»\VV (). s
NVQ \IHA wh / - M.\ JA) \~ S PN Nl ny - RN -z e ewie mem | .
: > LCal rrgedy (<o /7 —- Jv\ - R A L) m =
- . - “ A4 v cmmm——e = . R - - f [ - - —
_ —_ - _.Lv“ ki TPk 4 M AA.Q\.».\ e \.udxl\.w Vl .\..I“‘;,Ru )\nWh\t. 5 .m
T.m.«m_\:ﬁ FAR - (S nmz.\ﬁe.% T T T oy T TRl T 3
i Y * .- , ! o —— e e e 2L by . - ®
£21Css (riTphyp 4, o oELy Ly 1o - -
. - (o $105v \4\\. - d IR R
\ v.“ ..,v»o\ N\\Mko m 7 . Ea VAR O\ﬂl h...“ml - m_h.\\n\\.c \\r/\ . -
R - e . ] R B et o e JEU e ]
w“ Nh.w NM»J kg 24 caf s Q\ \V\r Ty ) - ﬂn\)w\ P
< !
. Y AP — e — coa e — s e e e -t e ———— i e oo oo — oo ————
& | £61 5/ SESRICD I S YL
e} . . o _ o = ) B ) . 4 . _
.mx _}. el ‘* .,,va\w »Y\JY\.J\.W\,\ g™ .\\e@\mﬁ P 7 uN: i

JORVIVE

Y o

$1i03N>

mh_nma

Q1704

M SN ALY

M .
s, LI ELYTS 3]
D2

- pi

-SMd3 R

. .\.\V‘:\. ,.VN/I\Q
$ A

-

NI

{merj

e

ON 18ayg

ﬁ\.\l'V\\.\HIJL«Vl)\(J\/A\.
\ 4 . "
o

i

INYN ~ . -
ON duro3DY



12086

DRI N L1 Y PR ST e WP PR VeI U T SR Wy [ Y

12.5

TN

LESTTE R

[P

Y L ey PR

s oF < e

Vi o mbibidere o,

L

i ' B ] .
A R
i R 2
o L Lo -7
. 1 . L/

37 bro b4r%

r vivir

-

remmis.

S
¥ ¥
Lo oo
R
\{})
~
~{>

&
\5

~

SO
“f ]
.._H._.m‘._g,m.,-.%.
f\<\
.Qf
¢ N

:“.:":‘}\ TRTTER
™

N
g
MM

N
S BN
S YA, S
o~
%

N
N
N

wm\.

1

! ' PA

4 Aqw“,wn:.\ ‘
{ ! o

22

TINYIYR T e

1 4
R N L
i S Ri _. . i ' ;
RTEE 2 B
e { :
N Y 2 2
W m_ i m PO £5%
”_ § o4 w\. /4
. i 7, - []
IR SO
2 .m.... 57 ¢ F : ;!
;wo leif “ P
¥ e T
r M‘Mt.vt w»h.\.m.khu.m.f“ “
i or a8y i
Lo L
| (,i SLLEe oo
o1 P
! _ £5 m@\.u 47 b Do
w peor o I
i (8L E i P
i I ; ! : 3
I co ovy
M ) mM »lgog %, ~ “
T A B
w W\L muﬁ %54 “ o
. : i b
T e e
I s m ﬂm% P
b i ., o
! __ﬁw ir43 LEo7 o
i i -4 H i
e e 4
| , i
100 17T t 1
mm i & | P
7|
| /6 6is%
"7 (%%°% o
Lrle w\ % M
. i J L
f i< w\;ﬁs %es Do
i .M o Do
W e v :
:xw & R4 1 w
z\.qm o L7 N.&mv m :
! s i
. P
e B
RIS SL152Y3 ‘, ciiar

< Lup

A\. .\A H
el
s %.W
<, o

«?

Asb\«.\h%.nm\... \awv\ SE T ,V.Y.mvvw.\.,.\\i‘ -

<
oy
<
<~
A\.d.\\hw
4.~ i

TRy
(73] o

T R

s
4
PV~

)

A

el

-~

-~

‘«\-‘,\' f

oy R

B 1 T B 0 b PRt Ve e SR S o

.

)y

SRR\

\)

S A AR A it A S 0§ 0 AN S B b A8 B G R A B L @ RS B St ¢

)4.“.)..-.5

3
3

4

\;
‘e
- o 2
oLer
-
Py
o
i
Py 4
= D A ¥
A N
- A
-~ 1 -~
R L}
I R4
-3 4
S
- -~ ; -
4
-~ HEY S
A
. -3t
Ea \.$
g i
m.)hu.n )
& e !
o B

m\“l s‘\“m< Crr—, > . v
. 1 AN >3 FTALZ
L 2%

2



o~
N

D L Y PY YT

e

12087
. “\,i N

2 O 9

L Y TS N

e e e Maiera e

1240

P NG

u oL “ oy TR -
L. e PR i b . . H : X + i
AIA TR R i g - 7
; b Lo i L , 2
i _ N_K.u Tya 94 | . A AR 500 E w\o
i R S N D f _ L ; ;
| m i EE TA __ ol DTNy - Bl \Vw. P $3Vﬂ.
. { | ' H 1 <’ - pg . o \
yow ~T.amxmm EQ 1 £ 1 i . wwﬁnxﬁé é.d)\r)QJ.)\&.rvu - Ve
; 4 _, ’ Y ) it * e . . - . b
Lo 2008 LISy ger 210/ wm logh s g HHV TG 0 T g R -
i c 1 » ~ ¢ . -
U8 Eos o leepy A , ,
« % t T
m 12 wm.;. K7¥A m A m“ y . ..J.}.t..nmo
| . ) !
P4z 7 Ry ALY G m r ~ P . !
! it i . :
_ ~ { M.lJ .\.\:m %ﬂ
R BRI § ¥4 i f < i s -
‘ ~.. . .
(o (9765 & £ S -
: .
_n \qv\v 7o .M.s : zm m._ ~ “M \M. 1= i
w o 2 =
Mru 900 Frey ; w _m D \«\.«\. g
! i A By A s
[ ¢ K7 iyl ros m ~ W - mm 7o J‘/.)\.wv.\ﬂwu .\ - ” A
| ’ i i H : s -
* W — ’ )
€| cps P IRl s e I L ST R 2 % S . =
. ' H " - el 5
=) _“\ 404 vwk\h.“ T 2 z)...w\ LTS YO ! m
‘A m : ; ~ _m N - ‘s - — \ R N
m L BEE u R Sy Ty W tp YRR s ReVANR z
: ! 4 4 4
“ o i a . | g
" ! : i I i =
H oo i ! : { o
i i i i : £
i —_— N ! : b =
i 7 R o P i - i
_m m_..\..\ w,mf.‘_?ﬂc ““ : : ..At?& ...w . \\q¢ 4\\ . . ) py
: ! . : : : i — ‘ LA : -
MR AL Rt ol : H < - V\s\\ G 4\\ \\\;II/-\JQ.«.)VV\ o ! mJW
¥ . ! \m ’ _“ s K4 £
N 2. i ~ A R
5 s_e\.wimwn.\ é n,\p\., | R D -
L ~ o
1 . ! ! &
w.J.w i m N. ! -~ s
- ‘ 3 .f [} [ 2ed
I R ! i -
Ry \.J_; & ; » : A\ ~ ~ ” | S
- “ )
_.v.\, .Nmu / n\n 3 _ < 7~ : L~ P m »
w oy
.y ] i
T 37 U..H«N\ _ " Aﬂ d.\\hw P \Dq
R/ m i \ 1
R S e 24 .. w m < - M» s 4
H | 3 -
i _nU..U “_qu %Q\h mu P )\M\NIU
! i 1 N i m
¢z 0.{3\ m w K - | ~ “
. ’ _ ¢ . r, ° - .
ey _ <l Ty gy IR
| ﬂ | m f I e Va o S
: . i
| _ ! _ . ‘- _ !
3 ¥0 el s:dyus © rase o1

L

s e som s o e e - E. i . - e e S e s e e it v otne A e e - en
R e N PR P - L - PR, Amai—




M~

12,7

12088

;__fii:' S R NP “ :
rowrs G roamiad = - e 2 e e o P I S LR
N I 2B :‘1 - N ) A« ta o) 0 . i Dy.ow
i e O . & R I T BN S SRR :
v hhbunad N\- " - —— -
Mmoo N ool OIS S| W TN i
O S S TSNV * SRR T USRI T AT o W e N o RN T S "
e g B e R e o e N B G 8 R e o
Y “r . 3
W9 S L PN ) N on P \ ‘ 3N ON NS ]
LN N A S N A A A ]
Lo oo r‘?;\ o N o O \© N SR W N N AN |
. o , X~ DA d‘ \q\ \1" i \q'n \q\ \9\ PN \‘9‘ N W \7"\ \gp_ .

BT B R IR S e aFi ISR TR Smany ¥ y s =ETETS gt T
G o0 U w TR S S S N .
N .

~ o O A NN ‘() S ST N &N S !
TP PO A - S B A DU SO 0 !
RIS o S Ny ot s G e oK e -
ooy oo v VT e R TR N A S ‘
h SR ¢ 8 N N R 3 ¢ *

N OoON ~ "
¢ . .

4

- —— S —— N i ol
N o~ Lo, o )

NI S ATAB & Pt Geae e e Gras . . Q q‘ ‘ (\5 r\‘ [} )

oY N &R )

e e e s -...__.-........-.......,..‘............-......,.,.......-‘..-..-.........“.._...Q...:&.\.._...A e st o .......................~...........‘....-...4..\.‘ . -y

hy: !
Q\
”.’::t“.‘f.;;'.’ '.7“1)-_-"'.“.‘.:".:'-.‘::'.":.‘:»':—”;.)'.:"-“'.—.::2;;‘:'\."..’:'.‘k'.‘.i.'-f":\f'- .'1)'\'..".4--54.'.‘LA<'—",/}T‘_:".(;’-'.':Z.‘.';: .“‘.‘."."-"."."‘..’:.-'.';': A(.'Z A".?'A".:‘A"A.'.A ail A:A PR R L |
) i N ) 'y ~
N TN SRR R N SN T A I T N S NN
DU y Do S IR R : i
QRPN UPRET: BRYI TEVTIE SIEITTI PIPISTRpes w NIl A O -.~.~‘L::.--=- :‘..-:.-.'l:r,q:?:.:.'\'vmr::::':e;:-..:?;’.‘:::..".:\L'::..—. !;:.'.:‘.-:..—:-'-..:.-_:.-:‘s;-.:-.-::‘::‘.';:.::."d:':'...: sez-
PN )
\ z &’ "\) l
3. 3N \
. J i3 o i
v . ’
o ¢ QL \, )> \ ) \ \ \ “ *
\7 'bl ] N r‘\ s LI
oy ¢ AN 3 :
1 ? ‘ Y § "
L O
\ l\ \ '(“ s é ‘\s
. 4 N ¢
Y L S R S T R T VRN v >
. Wy
)? v"l\. . M
¥ )
WY )Y %
) ) .”\
\ . : '\t‘ :\
VA \ \ > :
) A v LI . 4 \ \ ,
| Y\J ' > \ S LA R N N Y
.f‘-nalt ma;n ELib R 1D T PPV RY TR e Y - ey .-.w.ﬁuuumiaw-f AN & w2 YTy - mvsm b""-
. f . I ) <A \ \"\ \".) ‘S

et S Y A X N )\- W oo VN YT .

., » \ / A o . a ~ S N ~ .: \\‘ I3 N . . -

ATE R A U BN RUE N VBRGNP -

e



Y

| N

|

12034

~, ==
. .

™~

Q

poc
2

)
3

X787 7 — =< i
. . Ns s b4 --.l'.mA &4 AT D\J& :
d - M\.MQHQ\ AA\.‘.Q et e ememm o ...u...-.- WL L :\u!-. e e—— R . a.)

NP DR R M o e . > e
\;‘\M £o&er , e : S R .
$Co 2y T /1% erylsg 17T *N P R i —— e - E
306wy | - \__ = leesf, =4 l--..l.-.!w\..\q\ SR — L g
4
\&N.GQ“.\\? , -l...n\ \\Q \WMMQ.I 1 T ) \. . — e e i e
«wa“ “.ﬂrwv e x - chr.Yan»ﬂ
’9% woge B B .,,.WQ.MR.M\--: - e —— mA - - e e
I T A By S DU N TR S R L
S5 Eos . ol QMc i .\)M \X\ \l\(lww T T T e Do -
TR lerey - o) b= . i

B I A

o fee” P

I SRS \J..OOUB..\-- _,_A.w.\m.:l-i-..- o . o e Wai —_ .m)ﬁ .

2TV EEE SN YO SEEE o SRS 52500 Sy S
. . S5 B IR 12 S g ; \Df ) -~ \..I.a. P
TRt rl\.(\ﬂulqw\\l e T = ‘A ..ﬂ.\u TITTT T T eeem s e . e o - -
< -~ e

W\ rrao I A Q\\om TTTTT T o T T T T T Ty Al

/7 P i “ :
AL I R S 7 R -
. loyT Y T e ey

: | w

Y

nl N\..wm\. e . cx T LT 2 Tt g - = B
N B et B s oot I I B
L e R ST R

“u« ek SN S R o I oS TR I SN
ES AP 7 I I VA R

. .P\\w\)\ft,\.\v\w.\.. S B

- -4 . -, - N B S - N it
4 ol i 5 IR SR A e 48 i T I
or &% 4 R IS . : C e el I o« =
iy 7 . TN e |

-~ -~ L , ~, oy
- , b \ ’

2
\Vw.\rcs/\... -)“W\- c\o-ﬂ %.ﬁ\ul..?’cjl‘d 3 X W\..
- 4 S -~ T \.\V\\\.\r p J\n
]

I VV\J)\»\ILT\.%\IN -

CET 2
-

N
G

N
b 4

N
A

*.
- v evre
1
I
i
+

orlves Sy

LA - . e e em ] ——— e

g

N

G

~

o

C

N
~

| AN AN A NN

il 5

f

"

..

85/Z *33H "ill x %@ 321S "133IHS H3I00N 24

RO P D €0 ug 510243 cileg w0 i e e I i
- e o m—_—— e e o e O N ln -
T 5 : — T - 1 e e e
T R TN y
Nt o i y <’y RN e’



1249

A

~
%
%.
('
Ly
N

_r\q.ﬁu\\.o /% i i — - b P/ M Y )3 + -
.\\“.\.w.!m s | . Ao L7 i R J ..A.\:.»
|Fszei E =ior r =N
_M\m NJ.KN\ - . - . .. - - e R - N - e ..W- . ) \0 ) - WNU
! ! \( hﬂ\ +~ / . \u - 'e Pad @
{5 \rzo 155 & ~lorabpo) Py~ - o T - :
‘ : . f -~ &
o+ reortesd - I Il R A 5
_ ¢ 4 ’ 4 | 7 i 4 - 1
Bl IL Ory- TUT AT josp 34 IR R —_ e e
SN T A i s - g
.Dv“ ‘24 B8 e . . T T ey, o b,
/ % . . . . :
ol cop et
|
Lot log ELsh

i

H

|

!

i

m -

Latesr N.,hu,\m.r

vor 5579
o Ss# G
ror st

£6! Fyee FPS

£o| Hrelsgs

09! orp Lok
. ’

3¢ * 9 %Y (&ny
f e SoL

-

SN S SS S NN NN,

Toer warads

= a5/
_ .

Y tasaben 4
- r...vhu.t.w\

ety

i ..
n«\.( “,\s.:\:un\...
2vsF

ey
5

~

X
\?
N
N

SRS
R

o
$
Q,‘
NS
N
%

M
N

[

§

- :
- -
“ 0\.5 ; A‘KM)\
- - ] - -
4 - - -t -
i
! — ) DA S,
i
I _
: b -
i i i H
! i !
T TS 7O
, \._IM DFL L2 4 Q&,

+
[
o d Oy mamae g

- AONVIV3

¥

o -0
Lot e

R Y - 7
i

I SRS iexe U TITTTT TR e 02
i H

' "~ ¢ - R | :
5| ve0 1 f “ | ;
W .. . i et m—— o = - - e e -

AN
R

\\)ﬂv
R
\I\}

Ve

o L P
LT Ty

2

I T L R ey
PADPIIRE S A S RS S R Rt AT ATR IS AU K g gty Shesliire

T TR TT PR
e E LD e . e e b A

s
shE ere

.'cl- \' . Mﬁw\
- —- .- . o - Wo
e y\-. e .
e b,
) ‘éw %@Il




‘. N
ey .

LVCe=C0=0P woTOFRS LTT.

vt

o
(7]

N

o®
-
-

1914
.l

-
K
-

12,10

/i

PR

Y CO:

IDIA

>

)]
L
D

I~

1sJ

53

(2
w

(o]

WJ
Ry
17

&

il

o
{~
N
©J

1o <o
T4 ]
R e
Ao
Ty
t.
€\
i<
|
[ ]
(@)
~N
L84
'{"
ul
v
(r
o
(W2
*
)
[
Jd
]
(@]
(&4
[
[O e’
A VN
-
T( oo: 0
[Tl No)
[YPIE 4R W8
o add 5{.
L \ ot
Lo
ot
O )|
pov]
L}
U
!
L R o]
<
o
o
[
>
LN S A ]
Y R Ry
{se I ¢
Q) I~ D
D
r-
[ I I ]
) g g
() 73D
RV
[t ]
oy
%
19«2
w
he
‘Y
9
~

R e R T oL T

Crt i

hhTITY

.D_

[
ted
i)
)

5L

~
o

icN

-ia
.
) -

TCrn
e el

S

-

.

)
o
N

[0 Iy

[ |
0w
<2,

r

WO D

[ 2 v 4 Yol

1

DWW D~
SO 0D
(‘)QI‘»O\-O

(V0 M

L Gl

b JO

PA “a

J A

woon :
L NN N o
. (S X
0 1l (VR4
R T DO N IR TR
R 2 ARV
PR Y R Ry
LS SR RS B N
SN 2N W A S
LD Tl el
2ol %l D
'

e Jor e I 0 SR ] :':‘.
l .

AN L I DD
[~ 3 U™ N et IS
CotY ot s O IS
S VR IS R
LWV L
R0 NC NS P R VI YL
IR IERURE I PRV I
W ¢ b

i .

) 10 0N~ D

* beamn



ol! -
L) [ ]
. Ly
{ e e
.

e-
1
i
wi
(4

L )

J

-

od

W

)= ol

[ (]

-t [

¢ 2

¥h)

il
)
[}
v
a0
i [
o (VA
teq
Dt -~ '_f)
i (SR i
(B R T
ve e
[ X,
N D
i1 D
) [
-4 .
0,
T) n')' e
(9
. >':
(W
o
» (X1
o
T,’) ~
[[W Y
T R IR
4 thoJ
e
fom

ul L
L) )
L}
. ]
B R AN
o
"
) o
H

ZKAKARL

-23

- —
(RN }

ICES L

A
- .

~
bv]
(4]
P~

* %X X

W0 LT e
1) f;',\ A
1 ' L ] »
A >
* ('J-."f'/

K2R Ny
[ R IR ]
MRV X
9] i

lv!
[EX]

DG

s

ry

' o
[TREE I L W
v )
TR0 B

L. !l
Cooon b=
RTINS BN
S C. o
)

ot
-

L

-

Dt

RETIINC R Y
REPE)
-."' .} ';l
e '3 D

<
<

£

G k’)(;'.‘) o ..,Q ¥

K o
LY
L ) (.'J
e
.0 0,8 » & eiier?
-t 0D L e,
€ 5%,
) ed 7))
b RLOME o I

o @ ..

H
s
S
a4
A -
[
! O
‘\

17H

557
.
AY

e

u. o
Wi Myl
L 1) o e U, <
RS N A NR D N
W AR ORIV © JRTR M
Y tebe ) ) DU A ]
1) IR
N o S AT

L
'l
¢
SIVIDG:
CRpA
Tar

w

'
' .
i B s oy o4 sal
ot B o4 i Sg Jiboee B B
.
.
'
'
‘
.

ST QLD D D .
WO N Fd U' 19} lo O
LD DN W D
9,19 ) D17 D

VR

e

(3
v
"

”n

L,
Y]

¢
¢

HE
At

12092

]
..')

-~a



St

‘Tl

- Brerat o

BALLIC

[
RS Sy

K [ TE RS LA ¥ of
' 5 IJ 4! 4 Ay u_)C VS TR NPT IN
Lol

En L33 L2 'SR LRG o003
' ve 4 .y PR 'j d |
;.}.'L:}_Jv ARCH, 1967,
i
4 ‘.

CASH_OM IiA3D_AID. AR DA

G0 Al Tellingbon
¢.B.il, London
.1.14

ixed Deposit

welerred Freignt

¥ree Funds

Spimaents
nllnnplne ‘Sea
Tas Piedras,
Guli liansa

'204
357,
344,

177 4 10
Wiy 19 2

o

166,650 G
9,570 0O
,650 9 10

648 11 e

053 19 10 7 1,006,583 G 9

SUIHIPY D,J))”O ;1;.) .
CuBoAe LOLDOH ~ Intere
- SUED; CW”VFQOU"

Buropa 0il (W.2.) Ltd.

Cuwrrent Account Balaoance

.
38

Philiwpine Sca
Tias Piedrog

Lo

Linbility fox -

313,
366,

1 ;230,803 O

w1,291,)b0 4

Sarurpan . ’
P I N I I T Y ™

at Accrued &7,524

’
[

o

&8, 3382

[
0

”~ -~
246 s

037

w\n

A

Propet Coinpany Limited

Deferced ent

Freipht
Philiponine Seo
bLos Yiedceas
Gul® tensa

IJ (\

4

“

19,253 18 00,000

166,650 0

468 6 3
255 2
180 T3 229,499 15

9,

Dmmurragm Guli® Ttalian

GuLlf 4 ploceLJOu Company
li‘oOo.bn

Fhilippine
Tan Iiedans
Guli Honwn

-

Sen

CAdJustments
Welis uclion
Gll.l..l. .L md..l.«))l
oys, J.B. Westray

49
4‘

o 3

kel 40 39p,518 0 s
233,480 7 &
2751383 90
267,267 12 7
719,141 9 0
1,060 610
097 17 0
1 (\) r/ 1y
s Aon s st @0 ~“.2 3 1 ]() .1 O 1 1“ r/r/6 , 9{)4 ,i ?:; ;

oy Audict

,ratﬁxiv* Yeil & Coe - Frovinion ree Gty 0 9
du8e estray Dtd., - lasuscuce Sreuluns 1,000 0
Wats e o & & b stiag s -, ) -
T I
Dommuyammreesziet
I.l‘0| |'1| )
a0, Peaient, Losarapeae0l Havon in bonuagid PO ORA T DA B

, "‘
Ly
/. l" -',.\
f W,



< ey
Ty
———

7.03.€C1
7.03,02

7.03.61,

7.03.01

71 .04
7.00,00
7.04,01

'.7.0’& .03

Fa0id,04
Fe0a.00
F.00,00
te10,C0

«11.C0°

Q0

+ 01
9,00

L1100

21,00,

PO <0 AN ) 1T,
Llemiaan

e e Kl i atd

' PRALDTART ey L TeRS
- AN

-~

e minen LA Patat

1967

gt

ne
1(« )
o o )

12094

1867

Loans tu Eaployoecs
B

A .

Neie Refs €Oy Lide boun A/el 250,000
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Re oxhlibit 14

The Chjector does not accept this exhibit in tha
manner in wiich it 1s drawvn up, and presented.

The Objector coasidexs item "C" on the schedule
should appear at tha foot of the exhibit and the
figures appoearing at the foot should be shown whora

Ltenm wC" figures cppear.

In such caso l.ce 45 the ¢ilgure were changed as
suggested, the linc of figures labelled '"net after
approved deiersod {redght™ would read in zespect of

the last three yearss

31 march 1969 $3,577,323,20
1 " 19070 i3,949,123.28
nooow 1971 53,921,299.96

with the label being chaanged o "net after deferred irxeight"
The particular point mode by the Objector is based on tho
fact that by the tlme the apvproved deferred frelgnt is
actually delferraed by Buropa Relining all of the figures,
with excepilon of defarred freight amcunts, will have
substantlially changed ond thus 4f the position 4s tuoken

at any point in {ime it should be accurate at that point

of timo i.c. 296t liarch in tlils casce.
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Ex. 1S
EXHINIT 19
12098

PAN-FELSTERY RERPINTHG COUPANY, LINITED

STATE.ENT 0% THCOUR

(In'U. 5. Dollars)

YEAR EIIDED DECEUBBR %1, 1065

Sales of refined producis $ 18,144,975
Purchases of crude 13,382,128

Less ~ Volume Discounts:

Relating to 1965 purchase ( 399,010)
Processing fee 2,221,554
15,204,672

2,940,303

Interest income received on bank
deposits less miscellancous CXpenses
of 3L0OO 19,877

Net income $ 2,960,180
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PAN-EASTER! REFINIHG COLPAMNY, LINITED

C PALANCE SHEWT

(In U.S. Dollars)

DECEUBER 31, 1065

ASSETS::

Cash in bank, of which $373,76L :
represents time deposits $ 391,926

Accounts reccivable;

Propet Company, Limited S 2,934,773
Gulf Iran Gompany ( 2,405)

SHAREHOLDERS' EQUITY:
Capital stock, £1 par valuec:
100,000 sharcs authorized and issued $ 280,000

Retained earnings:

t December 31, 1964 ‘ $ 2,318,164

Net income for year 2,960,180

5,278, 3LL

Dividends paid (g4 per share) (2,234,040)
At Dccember 31, 1965 2,04l 30,

%3, 32U, %0L
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PAN-LASTERN REFINING COMPANY, LIMITED

STATEMENT OF INCOME
(In U.S. Dollars)

YEAR ENDED DECEMBER 31, 1968

Operating Income

Sales of Crude
Sales of Refined Products

Total Operating Income

Operating Evpenses

Purchases of Crude

Less:Discount relating to purchases
under 1956 processing contract

Total Purchases of Crude
Processing Fees

Total Operating Expenses

Income from Operations
Add: Intcrest Income on Bank Deposits

Net Income

12100

$ 419,158
18,534,616

20,013,774

15,201,487

359,579

14,841,908

2,415,643

17,257,551

2,756,223

19,258

$ 2,775,481




PAN-EASTERN RLEFINING COMPANY, LIMITED

BALANCE SHEET
”
(In U.S. Dollars)

DECEMBER 31, 1966

ASSETS:

Cash in bank, of which $392,293
represents time deposits

Accounts receivable:

Propet Company Limited $1,033,536 .
Gulf Iran Company 185,275

SHAREHOLDERS' EQUITY:
Capital Stock, £1 par value:
100,000 shares aulhorized and issued

Retained LDarnings:

At December 31, 1965 $3,044,304
Net Income for Year 2,775,481

5,819,785
Dividends paid (4,469,780)

At December 31, 1966

12101

$ 411,194

1,218,811

$1,630,005

$ 280,000

1,350,005

$1,630,005




PAN EASTERN REFINING COMDANY LIMITED

STATEMENT OF INCOME 1 2 1 0 2

YEAR ENDED DCEMBER 31, 1967

REVENUES
Sales -of Crude 0il $ - 763,459
Sales. of Naphtha 4,288,788
Sales.of Gas 0il 567,683
Sales of Additional Refined Products -
~ Gas 0il and Heavy Fuels 18,711,478
Total Revenues 24,331,408
DEDUCTIONS
Purchases of Crude for Resale 731,523
Purchases of Crude for Processing 18,257,302
Processing Fees 2,701,784
Total Deductions 21,690,609
Net Income from Operations 2,640,800
Net Interest Income on Bank Deposits 31,782
Net Income $2,672{jBZ
5
Sterling Equivalent £1,001,513 =«

%  Converted to sterling at the average rate of exchange of the
London Branch of the Chase Manhattan Bank's 11.00 a.m. daily
buying and selling rates for telegraphic transfer of U.S.
dollars on the quarterly settlement dates.

Q,,,‘__ g—a.‘/q >’/ 5/4/ /L_/w Snsmnem Ln

< . o .d- W;“J
] / 267> 56 Lo &y TS

/ Qi . (_vy-;



PAN EASTERN REFINING COMPANY, LIMITED 12103
_BALANCE SHEET
DECEMBER 31, 1967
Dollars Sterling
ASSETS:
Cash in bank, of which £151,968
($423,657) represent time deposits 442,976 158,835
Accounts Receivable:
Propet Company Limited 2,584,605 969,693
Total Assets - 3,027,581 1,128,528
SHAREHOLDERS TQUITY.,
Capital stock, 100,000 shares £1
par value authorised and issued 280,000 100,000
Retained earnings 2,747,581 1,028,528

Total Shareholders Equity 3,027,581 1,128,528
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PAN 'EASTERN REFINING COMPANY LIMITED

STATEMENT OF INCOME 12104

YEAR ENDED DECEMBER 31, 1968

REVENUES

Sales of Crude 0il $ 576,236
Sales of Naphtha 4,760,967
Sales of Gasoil 1,552,570

Sales of Additional Refined Products =
Gas 0il and Heavy fuels 20,119,942
Total Revenues 27,008,715

DEDUCTIONS
Purchases of Crude for Resale 552,329
Purchases of Crude for Processing 20,014,271
Processing Tees 2,961,786
Total Deductions 193,528,386
- Net Income from Operations 3,481,329
Administrative Expense 1,791
Net Interest Income on Bank Deposits 19,548
Net Income $ 3,499,087
Sterling Equivalent £ 1,464,322 *

% Converted to sterling at the average rate of exchange of the
London Branch of the Chase Manhattan Bank's 11:00 a.m. daily
buying and selling rates. for telegraphic transfer of U.S.
dollars on the quarterly settlement dates.
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PAN EASTERN RETINING COMPANY LIMITED , 12105

BALANCE SHEET

-DECEMBER 31, 1968

Dollars éterling
ASSETS:
Cash in bank, of which
£129,155 ($356,716)
represent time deposits 376,144 136,100
Accounts Receivable .
Propet Company Limited 1,806,483 756,750
Total Assets 2,182,627 892,850
| = ]
SHAREHOLDERS EQUITY:
Capital stock, 100,000
shares &1 par value
authorized and issued 280,000 100,000
Retained earnings 1,902,627 792,850
Total Shareholders Equity 2,182,627 892,850

p e st s ———



PAN EASTERN RETINING COMPANY LIMITED

STATEMENT OF INCOME 12106

YEAR ENDED DECEMBER 31, 1968

 REVENUES

Sales of Crude 0il $ 600,912
Sales of Naphtha 's,seg,ssifo~
Sales of Gasoil 1,953,343
Sales of Additional Refined Products -

Gas 0il and Heavy Fuels 22,696,348
Total Reyenues | 30,640,194

DEDUCTIONS

Purchases of Crude for Resale 575,982
. Purchases of Crude for Processing 22,743,533

Processing Fees 3,365,672

Total Deductions 26,685,187
Net Income {rom Operatibns 3,955,007
Administrative Expense 1,606
Net Interest Income on Bank Deposits 26,383
Net Income $ 3,879,790
Sterling Equivalent £ 1,662,385 #

* Converted to sterling at the average rate of exchange of the
London Branch of the Chase Manhattan Bank's 11:00 a.m. daily
buying and selling rates for telegraphic transfer of U.S.
dollars on the quarterly settlement dates.
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PAN EASTERN REFINING COMPANY LIMITED 12107

BALANCE SHEET

DECEMBER 31, 1968

Dollars Sterling
ASSETS:
Cash in bank, of which
£139,768 ($382,154 represents
time deposits 400,927 146,440
Accounts Receivable:
Propet Company Limited 2,055,807 858,796
Total Assets 2,456,734 1,005,236
R e e = ]
SHAREJIOLDERS EQUITY:
Capital stock, 100,000shares
£1 par value authorized and
issued 280,000 100,000
Retained earnings 2,176,734 905,236
Total Sharcholders Equity 2,456,734 1,005,236

Eoss i I =



11 PAN FASTERN ; JINING COMPANY LIMITED

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 1970 12108
REVENULS
Sales of Crude 0il $901,818
Sales of Naphtha 6,618,210 -
Sales of Gasoil ‘1,780,218
Sales of Additional Refined Products - .
Gas 0il and Heavy Fuels 28,301,292
Total Revenues $37,601,538
DEDUCTIONS
Purchases of Crude for Resale 872,083
Purchases of Crude for Processing 28,150,351
Processing Fees 4,148,792
Total Deductions $33,171,226
Net Income from Operations 4,430,312
Administrative Expense 1,812
Net Interest Income on Bank Deposits 29,188
Net Income ‘ " $4,457,689
Sterling Equivalent £1,858,485 %

* Converted to sterling at the average rate of exchange of the
London Branch of the Chase Manhattan Bank's 11.00 a.m. daily
buying and selling rates for telegraphic transfer of U.S.
dollars on the quarterly settlement dates.

Note: The earnings for 1970 are over-stated by $US, 145,608.
R This occurs because the Letter Amendments dated Scptember

4
J?#W“‘,w 20, 1971 are not given effect to in these accounts

but a retroactive adjustment will be made in the Pan
Eastern accounts in September 1971.
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PAN EASTERN RETINING COMPANY LIMITED

BALANCE SHEET

DECEMBER 31, 1970

ASSETS
Cash in bank, of which £104,956
($289,159) represents time
- deppsits
Accounts Receivable:

Propet Company Limited

Total Assets

SHAREHOLDERS EQUITY

Capital stock, 100,000 shares
£1 par value authorised and
issued

Retained earnings

Total Shareholders Equity

Dollars

319,921

1,550,805

1,870,726

280,000

1,590,726

1,870,726

12109

Sterling

116,651

647,069

763,720

100,000

663,720

763,720



EXHIBIT 16
12110

26 April 1965

Ne Re. Mo Camnichacl,
Gonexral Nanoger,

Buropa 0Ll N.Zke Lid,
110116 Courtenay lace,
WELLINGTON Co3,

Dear Ne Cermichael,

I refor o our tclephone conversation on Fridoy
2% April wnd coniiva that, as agreed at the reeting
with tho oll dindust»y roprecentatives on 26 Pebruory,
wg have now coupleted a list of tie points on vhich
we would like informetion from individual companies,.
A copy of this list is encloscd.

o could arrsape & mutually convenicnt time for
& diccussion on any watters arviszing out of the list
vwhich wonld essilst you in providing the information
requesved. .

Yours gincexrely,

a4
, - (Director
Trade Practices and Prices Division

Deadle)

ucl,

Ll gl
TIPS P o
Ttgr e

-

bogk AP 1765
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Nig: Z2EALAND OLL INDUSTRY -
INFORMALION REQULSTED FROM INDIVIDUAL COMPANIES
AS AGREED AT MELDTING WITH DEPARTHMENTAL REPRESENT -
ATIVES ON 26 F‘DRUATY 1965°

=S

L. Please furnish details of each shipment of crude oil re-
ceived since the New Zealand Refinery commenced operations
in June 1964 showing:

(i) Sourcc of supply, name of supplier, port and date
of loading. tNLB,where a tanker has taken on
supplics of crude oil and otincr petroleum pro=-
ducts from more than one overseas port plecase
give details,

(11) Quantities of crude oil received,

(iii) Grade or grades or A,P,I, (American Petrol
Institute) gravity of crude oil received,

(iv) Name, size (d.w.t,) and ovmership of tanker,
(Please indicate if used on a charter basis)

(v) Particulars of other products received from the
" game tanker in each instance,

(vi) Viere vroducts also consigned to other oil
companies as part of these same shipments?
I so please stete the names of the otier
companiecs involved.

(vii) Plcace also state wnether Whangarel was the
Tirst port of discaarze or waectner supplies
were unloadea at other ports en route,

2. (a) Itemised cost8>ane desired for each shipment orl
crude oil showing, with supporting invoices (and
where necessary the rate of exchange use@ 10 cone
vert to New Zealand currency).

(i) Invoiced cost of the crude oil,

(ii) Preizht rate per ton and totel freight
charges for each shipment:; Please indicate
to wiom these freight charges were paid.

(iii) Other charges (please specify) also ocean
leakage or any other loss in transit.

(iv) Total landed cost at refinery.

(d) Indicate posted price for crude oil of the same.source
and grade at the time each shipment was invoiced,

(¢) In each instance please furnish invoices in support
. of freignt charges actually levied.

‘Also state the A.F.R.4, rate at the time of each
shipment applicable to tankers of the same size as
used to bring the crude oil to New Zcalend,

Where otiher products were carried in the same tanker
what procedure has bee followed to allocate fireight
charges between taenm,



S

&,

7

9.

iDe3 2

(d) Vhere any discounts received, including any :12]j{2
rebates allowed on a periodic basis, are no¥d :
apparent from the invoices for crude oil, freights,
or other cost items please supply details.

Please supply similar particulars as set out under 1 and 2
for each consignment of feed-stocks,other than crude oil,
imported for incorporation with crude oil in the refining
process, indicating nature of feed stock and specification.

Kindly indicate quantities of motor spirits by grades, (83
and 96 octane) and other products (specify in detail) made
available to the company from each shipment of crude oil
passed through the refinery, including loss in refining.

what processing fees did the Refinery chorge for the refining

of motor spilrits and other products in respéct of each

shipment of crude oil, Axe these fees subject to any variation
according to the volume c¢f business made available,or any

other special factors.

What price recoveries have been echieved from products other
than motor spirits yielded from ecach shipment of crude oil.
What price has been received for residual quantities of fuel
oil which it has been necessary to export, (Please show
gross price less freight).

Please supprly details of the cost structure relative to each
shipment of crude o0il, revealing how the prices, at which the
company's domestically refined motor spirits as incorporated
in the industry pool account, have been dbuilt up from item 2.

Indicate the way in which items % and 5 have been incorporated
in this cost structure, and show how any price recoveries from
products other than motor spirits have been taken into account.

Please supply similar particulars to those set out under
question 2 (a) to (d) and also question 1 (where eppropriate),
for motor spirits, dieseline and other petroleum vroducts
imported by the company from August 1964 to date Lo supplement
domestic¢ supplies of these products ex the Vhangarei refinery.

In December 1964, three companies brought in shipments
and the average cost to the pool account in relation
to the average cost of the domestically refined motor
spirits varied from

- .25%d below to .118d. above Standard grade, and from
¢2124 below to .275d above Premium Grade.

What factors would have contributed to these variations?

Kindly furnish copies of agreements or arrangements with your
suppliers of crude oil and other petroleum products operating
at June 1964 and amendments to these agreements,and also agree=
ments which have been entered into since that date. :

(N.B, Where the tecrms American barrels or American gallons,
or Imperial gallons or Metric or Short or Long tons are
used in your answers to these questions please state the
conversion factors.)



EXIIBIT 17 12113

11 August 1965

lir Re He Carmichael,
Genecral Manager,
Europa 011 NeZ. Litd,
Pe0O. Box 591,
WELLIKGIONe

Dear lir Carmlchacl,

Thank you for your letter of 20 July caclosing
information in reply to the quesiilonnaire sent with my
letter of & April.

From a preliminary study of thls informatlon it anpears
that you have not includced a copy of the arrecment with
your cuprlicr of cirude 0il ond ouhicr petroleum products as
requested under scetlon 9 of the questlonnaire, I chould
appreciate 1t I you would let mc huve o copye

Aloo am I correct In ascuming that since the
comncncenment o opcrations by the refinery the refining
company has reccived on your behall oaly onc shipment of
crude oil and Lfour shipucnis of fecdslocizo?

Ag Lar as shipments of refined products are concerned
1t appcars that shipmenis by "Belsulfl Unlon" and "British
2)1ard" in Juee 1960 have not.been inelud in your ur.
ﬁbu}&rioui}e% ifte] &ﬁﬁw %he pﬂuitﬂbﬁnpxeu%e.Od in your return,

Rl

Yours sincerely,

(Ae G. Dagdle)
for Sgceratyry

‘-.. Ot B Attt i s et

DESRATOHTD
Yoy 1905

L eegeees
| 1t Tls
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EUROPA OIL (N.Z) LTD. 12114

MARKETERS OF PETROLEUM PRODUCTS

2,
*  HEAD OFFICE .
110-116 COURTENAY PLACE
/" ) [/W'ElaL)NGTON. C.3. NEW ZEALAND
',.v /': A

f /{W

& / ': ~,/"' o
RHC/NKS/CB P “({ 7 27 August 1965
V - l/\. v’:.{\aaw‘ - ‘ RS
’ A 3 / & . ((fi‘-, & -"- Y
N er L "J, ¢
The Department of Industries & Commzrpe,‘
Private bag,
-  WELLINGTON, C.id Attention Mr A.G. Beadle

Dear Sirs,

In hie absence I have been asked to reply to your letter
dated 11 Aupust 1965 addressed to Mr R.H. Carmichaels.

We cnclose copies of the relevant agreements as requected,
snd apologise Tor our earlier omission in this respect. The
apgreemcnts are detsiled as Tollcews:-

4o Petroleum Products Sales Contract dated 3rd April, 1956,
between Qulf Iran Company end Furova 0il (N.Z.) Ltd.

20 Contract of Affreightmenu anted 3rd April, 1956, between
' Gulf 0il Corporation and furope Oil (u.a.s Ltd.

3 Feedstock Supply.Contract dated 10tnh March, 1964, belween
Gulf Exploration Company ond Furopa Ref'ining Co. Ltde

Le Contract of Afi'reightment dated 10th March, 1964, between
: Fropet Company Ltd. and Furopa Refining Co. Ltd.

He Apreement dated 16th Decenmber, 1961, between B.P. (New 4ealand)
Lid. and Buropa 0il (i.%.) Ltd.

6o Sﬁpnly of Lubricating 0Oils and CGreases - our sunpliers are
Castrol) Ltd. and ¥obil 0il New Zealand Lid. for Lubricating
0ils ond Chenicals Manuf'acturing Co. Ltde for Greascse.

Tne attached schedule sctes out the current prices payable under
our arrangements witl these suppliers and which prices have been
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negotiated by the exchange of a series of letters and agreementse
In practice we notify the sunpliers in advance of our estimated
racuirements and then issue official purchase orders oy the
expct quantities required.

Concerning Crude 0il and Feedctock shipments rcceived on
cur hcnall by the Refining Comnany since the commencement of
operations, we confirm thaot your assumption is correct. - The
veriod covered is {rom commencement of opcrations by the Relincry
to the dutle of.your reaguest for information, i.eo 26th April, 1965,
Wte have, oif course, rcceived further shipments sincce that datea

Section 8 of the Wuestionnaire requests details of refined
~product imports from Avzust 196l4. Since the shipments mentioned
in your letter were reccived in June and July 1964 they were not
included in our information.

Yours faithfully,
KUROPA OIL (w.%.) LTDe

.
»

ol

THEASURER.
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A PR
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ooy Comoline: 8% Octone (Lezdsd) 105,000

" " 95 W " 65,000
Avutoniovive Gas OLil: 29,000
Industrial Diesel,Pucl: 21,000

Fuel 01l - Light: 20,000
Ditunen: The nininun gueatity leit alfter
obtalalny tiie voecuw flacsh distillate
for bleouding wivih fael oil,
The mroposed gpecilications of the avove nroduets are
3

atvtached.

Al ovie

nce will olgo hove to be made in the Teedsiock
guantitics Tor refinsyy fucl 1u*ca wve will provide proportlonately
w0 the unuunb el feedstoei we tonder to TRE rCLlNCly e
Whon we have pong indicotlon fon you ol podusivle fecdsioek
n“tucrnc, ve will e ableo vo glve you soume idea of owr Teedstock
reguircnents o ths end ol Juns 1964,

Yours falthiulky,

BUROPA OIL (W.Z.) LIMITED
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' 290 Avenua of tha Amoticas
. H. Blachledge ‘ :
FAENALY b, Vel "33 bt HEH R runue of ‘9‘ Amoricas

October 20, 1963

‘Mr, H. H. Carmichael
Europa Oil {N. Z,) Lid.,
110~116 Courtenay Place
Wellington, C.3; New Zealand

Deax Bob:
Feedstock Supply Contract

Please refer to your letter on this subject dated Octobex 3, 1963,
in which'you pointed out the problems involved in providing an accuraie
forecast of your product and feedstock requirements for-the first six months
of 1964, You may be assured that we fully understand and appr eciate the
difficultics involved in predicting your requirements when such factors as
reiinery startup date, exbaustion rate of product stocks, etc., are unavailable,
During the next fow rnonths we assume you will revise your forecasts as the
various factors are determined and we trust that you will continue to keep us
informed,

In accordance with your request, we have examined the guestion of
suitable feecdstocks foxr the forthcoming refinery charge and have developed
the foilowing comments which we hope will be of some assistance in your
forward planninge

l, Taking into consideration your stated need for a minimum of bitumen,

' your relatively small requirement of fuel oil, and your reclatively
large requirement of middle distiliate, we believe that Agha Jazi
(Iranian Light) crude 0il would be more suitable than either Kuwait
or Gach Saran {Ivanian Heavy) crude oils, In a relative S5ensc,
Agha Jarxi provides a higher yield of middle distillates and lower
yield of heavy products, aloag with a slightly higher yield of motox
gasoline,

2. Since none of the crude oils under consideration would provide the
large yield of gasoline which is required, we would propose to
supply sufficient Kuwait Light Distillate (naphtha) to augment the
gasoline produced from'the crude oil component.

3. DBasecd on a limited knowledge of your refinery fuel oil requiremants
and probable refining loss, we estimate that your stated product
requiremenis on an annual basis could be manufactured from a
feedstock consisting of 105,000 tons of Agha Jari crude ¢il and

. 155,000 tons of Kuwait naphthas
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FEEDST OCK TONS/YEAR 12119
Agha Jari crude Oil 105, 000
Kuwait Naphtha 155, 000
Total 260, 000
PRODUCTS

Gasoline, Gas Qil, Diesel
and Fuel Oil - Light 240, C00
Bitumen 3,000
Refinery Fuel and Loss 17, 000

Iam sure you will understand that the above analysis of your feedstock
requirements is necessarily preliminary and therefore subject to modifications
which may become desirable in the light of additional infoxmation., After the
refinery bas come on strcam and you have developed a cleaxrer picturc of actual
refinery operations, I expect you will be in a better position to estimate your
feedstock requirements. Bascd on the infovmation you can give us on your
requirements we would be preparced on a cargo by cargo basis to vary a make-up
‘of fcedstock deliveries in order to accommodate your requirements,

Best xregards fo you and your associates,

Sincerely,

ﬂé fyﬁvsﬁs /r/;

- WHB:EK
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EXMIBIT 22

“25 Puastions and “nswers on

the Vhanaarei Refinery”

This booklet sets out tc answer the nauestions which are most
freauently asked ahout the 'hannarai Refinerv, and in particular,
about the wav in which it will affect the averace Mew Zzalander,

COMTENTS

SECTICH 1 Rasic Considerations
SCCTINN IT  Construction |

SECTINN 11T Supnly

SLCTION IY  Processing

SECTION Vv Distribution and “arketinn

SECTION YT Statistical and %Seneral

SECTION 1 Basic Considerations

Nuestion 1

Maat is an oil refinerv?

An 011 refinerv consists of nlant and enuipment speciallv
desiqaned to aprlv nhvsical and chemical processes, largely
involvinc heat, to crude mineral oils or speciallv derived
feadstnclks to nroduce 5 varietv of nctroleum nroducts rangine
princinally from motor sasoline to bitumen in a form and of a
vality meetine the consumers' requirements in a narticular
market.
Question 2

Is_it usual to have a rofinerv in a predominantlv marketing

area like Mew Zealand?

Yes. It is common practice to locate oil refineries in market-
in1 arcas rather than in the areas in which crude oil is
produced.

Until the end of Yorld Yar 1I, however, refinerics were usually
located in the production.areas, and the products they manufact-

urcd were distributed hy tanker to the world's markets, Thase
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refineries vars often verv larne and wera not numerous, but
since the war there has bren a stronn trend towards the building
of smaller refincries in marketina areas. Feedstock is brouqht
te them in very large tankers from the nroducing areas and
refined for consumntion on the snot.

Question 3

{'hat arc the advantanos of an oil refinery in Few Zealand?

The most important advantaacs are these:-

(1)  There are substantial savinos to be made in overseas
exchanao,

(2) Products can he ronufactured taat are best suited to
local conditions.

(3) Indicensus feordstocks, such as condensate from Karmuni,
can bhe arccoessed locally.,

(4)  tew skills and opnortunities are orened ur for the necple
of Hew Zzaland in an intornaticnal industrv,

(5) A local rofincry offers a cortain stratenic ardvantaae
in the event of war, |

(6)  Hew Zealand can isolate herself to a larqe deoree from
the political trouhles which sometines interfere with
refinery onerations in somz of the less stahle producing
areas. The severe effects of the shut-don of the
Abadan refinery in 1252 will be rememberad,

Question 4

How much overseas eoxchanae s¢ill the refinery save?

It is estimated that in its first vear of oncration the refincry
will nrobably brinn savings in nverscas pavments of up to

four million ncund and this fiqure is exnect~d to rise to
six-seven million pouns once the plant is in full oneration.
faditional savinns of foreign exchanne mav alco be made

through the use of indiacnous feedstock such as Kapuni

condensate.
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Questinn 5

‘ihy have we not had 2 rafinerv befora?

Bntil comparativelv recentlv a refinarv would have heen an
unecenomic vonture in Mow Zealand, hut todav it has ceased to
be so. The change has bean brought about hy improved and
simplified rofinerv technioues, the use of very large tankers
for carrving crude oil and. of course, the natural arowth cf
the New Zealand market.

fucsticn €

Vhat is_the New Zoaland Refinina Comranv Limited?

The New Zealand Refining Commanv Lindted is a limited liahilitv
comnanv formed in 1981 to cown and nnerate the refinery, Its
head office is at “hannarei and it has 3 naid-un capital of

six million pounds. 0Of the capital, org million, einht hundred
and oightv-five thousand, and seven hundred and fourtsen pounds
vas subscrihed bv the v Jealand nuyllic and the shares, owned
by some 4,410 share-~-holdars, are traded reqularlv on the Stock
Cxchanae. The balance of Tour million, cne hundred and fourteen
thousand, two hundred and cightv-six nounds was suhscribed by

or on bahzlf of the major netroleun marketina commanies in New
Zealand - Atlantic Union 291 Company (1.Z.) Limited, BE (New
Zealand) Limited, Caltax Di1 (C1.Z.) Limited, Turopa M1 (N.Z.)
Limited, Yebil 011 Mew Zealand Limited and Shell 011 Hew Zealand
Limited.

The present hoard is as follows:-

Messrs J. Carnev, J.C. Fair, H.A, Hansen, L.G, Yucks, ¥.S, MclLean,
P.B. Marshall, E.J. Malrcse, K.B. Mvers, J.B, Prica (Chairman),
B.J. Todd, Sir Leonard Yright,

SECTION IT Censtructien

Question 7

Mhy was Marsden Pcint chosen as_the site for the refinerv?

HMarsden Point was selocted from a larae number of nnssible

sites in manv parts of “'ley Zealand., N site was reauired which -
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1. had water deep enough to allow the safe berthina of very
large tankers - up to about 150,000 tons:

2. had ebout 300 acrrs of flat land available, with aced soi)
bearing nrovertics;

3. was reascnably close to the main market;

4. bhad an adecuats labour force;

5. was not suhject to frcauent earthavakes:

6. had a reliahle pouer sunnlv,

Marsden Point was satisTactorv in all these respects,

uastion 2

How much did the refinary cost to build?

About 10 million poundt. This was a onod deal 1ass than was
first expacted. ‘How technioues add enoincering desians,
toaether with vary koeun comnetitive biddina from experienced
refinery construction contractors, resultad in a substential
lowerinn of the estimated cogts.
The ventura was finance in the follewine manner: -

Ordinary shares:

Subscribed by the 0il companies £4,114,236
Subscribed hv the Mo Zealand nublic £1,385,714

——————— o+ e

£ 6,000,000

Loans from or arranasd hy the oil

companies, repavahle over 5 years £2,500,000
Short term bank lozns £1,270,000
£3,770,000

—— . ———— .

Question 9:

Hho were the main contractnrs?

The main contracter vas the RBzchtel Corporation, which cnerates
internationallv and neot nnly sbeci ises in the building of
0oil refincries, but alsn has areat experience in the layina of
pipelines and the buildina of nuclear power plants, chemical

plants and steam and hvdro-electric plants.
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Bechtnl carried out the construction work in assecciation with
the Fletcher Constructicn Componv Limited and Gearge Himnev and
Company Limited vhich supnlies ¢il compaiies tharoughout the
world with installations nf all kinds,

Contracts for the constructicn of the 211 jetty and the office
block wera awarded te Dovner and Comnany Limited, Wellington,
and the major sub-contractor to Rechtel-Fletchar -Winpey vas the
Chicago Bridee and Ircn Commany, which specialises in steel
nlate structures and wes rosponsible for the erection of the
refinerv's 51 stcraqe tanks.,

SECTION ITI Sunoly

Nuastien 1N:

there will the feedstock far the refinerv coma fram?

In the main, supnlies vil1l1 come from the Middle Tast and

South East Asia,

Indinencus crude oil, such as cendensate from Kapuni, could also
be precessed in the refinery. This condensata weuld he taken

by pipneline from the vell -head to Port Taranaki and thence
transrerted bv tanker round the cnast to Yarsden Peint.

Questicon 11:

Y11 each company imnort its own feoadstock?

Yes. FEach company will imnort feedstock from its cun seources.
the amount varvina in accerdance with the volume »f finished
preducts each reauirad to satisfév the demand of its customers,
Nuestion 12:

“hat tvne of feodstock is reauired?

The type of feedstock pracassed by a refinery in anv marketing
area is acverned lara<lv by the local nmattern of demand for the
finished products. Different feedstocks vield patroleum
nroducts in different nronortions, denending mainlv unon their
source and comnnsitinn,

In Hew Zecaland, metor snirit accounts for more than half of

the total demand feor all netreleum nroducts, and crude oils
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vielding motor snirit in this pronortion are not readily
available. The feedstock processed at the Whangarei refinerv,
therefore, has to he snecially blended so that the nroduction
of the refinery is as closely in balance with the market
recuiraments as nossible.

Question 13:

‘ow would a locally producad feedstock fit into the nicture?

The refinery is flexible enoush to crocess anv feedstock
producad locally. Xaruni condensate, for oxample, is a suitable
feedstock and could, on present estimates, produce un to about
10% of todav's New Zealand market reguirements,

Quostion 14:

What size tankers will brine feedstock to “larsden Faint?

flost of them will ke of 33,700 and 45,010 tons, but tankers
of €5,000 and 80,000 tons will occasicnallv call., The facilities
hoevar, are desinaned to handle tankers up ur to 170,000

tons. About 130 tankars will herth at Marsden Peint each vear,

SECTION 1Y Processing

Question 1%

Yhat oroducts is_the rofinery desicned to oroduce?

The refinery will nreducs roter spirit (both premium and
reqular grades), aas oil, diesel fuel, fuel ail and bitumen,
and has been design@d to meet the estimated demand for these
products on the lMew Zealand market in 1967. Any increase in
demand after this time will call for extra facilities.

These products account for ahout 90% of the tctal Hew Zealand
market in petroleum. The remainder - aviation fuels, kerosine,
lubricants, chemicals and a number of minor nroducts - will
continue to be importcd. Demand for them is comparativelv
small and they cannot at present be produced cconomically.
Question 16:

Hill the refinery over nroduce these other products?

To manufacture these oroducts will call for additional refinery
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processes and it will not he economic to make orovision for them

until the extra cost is justified hv the exransion of l1ncal

demand,

Question 17:

What refinerv nrocesses are heina used?

In the orocess arza, which is the heart of the refinerv, the

main installations «il1i includa: -

(a)

()

(c)

(d)

Primary Distillation Unit:

The first sten in the manufacture of petroleum nroducts
is the distillaticn of the feeastock. As heat is appliid
to it and the temnerature rises, the feeostock vanorises
in the distillation column, which is so dosianad as to
separate the lightor fractions from the heavier,

Catalvtic Pefarmer:

Uith the aid of a catelytic reformer, it is neossible te

cemerponts <7 Yoy octane number are converted into
compounds havina iigh octane numbers,

Hvaredesulnhurizer:

This process involves the cxtraction of sulphur cemnounds
found in some degree in all crude oil and feedstocks.

Gasoline Treater:

This stage modifies the sulohur distributicn in nasnline
to impréve the odeour of the finished product and also
removes minor constituents which might aive rise to
gun-forming tendencies in the finished preduct. Various
corrective and imnrovemant additives are also frequently
injected at this ataae to ensure anti-kicchk pronerties
and aood startine and runnina characteristics.

Bitumen mant:facturine facilities:

The main bitumen qrades reauired for the how Zealand

market vill be manufactured at "arsden Point,
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Questien 18:

Uiil the refinerv produce finished products to the individual

specifications of each marketing comrany?

The basic products manufactured at the plant will be equal in
auality to the eauivalent arades produced at any refinery over-
seas. FEach marketing company, will, however, he froe to treat
or hlend these products in any way it wishes, in order to meet
its oun specification requirements and its own particular
standards of aquality.

Question 15:

Is it pessible for the refinery to manufacture natrolaum

ur-ducts exactly in the pronortion reauired by the market?

Mo. It will be difficult to avoid a surplus of the heavier
nroducts, but the use of special Teedstocks, which have been
blended to vield a groator preportion of motor snirit, allows
the surplus te he kept to reascnable nroportions,

CQuesticn 20:

ithat will happen to these residual products if thev cannot he

absori:ed on the lncal market?

They will have to be exported,
Question 21:

What is the source of the Kew Zsaland Refining Company's income?

The oil Companies will execute rroccsssing Aarcements with the
Mew Zealand Refining Company. Under these agreemsnts, the
Refining Company will charge the 2i1 Companies a refinina fee
based on the "Refinor's Margin", which reprasents broadlv the
difference between the value of the products manufactured and
the value of the feedstock required to manufacture them. These
values are related to world posted pricas for crudz oil and
finished products, together with apprenriate freights and
insurance. The pested nrices are the publiclv announced

prices prevailing from time to time and reported regqularly for

petroleum nroducts all over the world.
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Questicon 22:

Does the Mew Zealand Pefining Company cown the feedstock it

handlas ar the nproducts 1t manufactures?

No. These are the pronarty of the individual oil companies,
each of which imports sufficient feedstock to allew the
producticn of finishod products for its market needs. The Hew
Zealand Refining Companv simplv carries eut the nrocessing of
the cqmpanies' importaticons and coastal distribution of the
finished products for a fee.

SECTION V¥ Distribution and Marketina

Question 23:

How will the refinorv's main products be distributed?

General curpose 18,000 ton tankers will he used to transport
supplies from the refinery te those norts - including Whangarei
which ars at present raceivina deliveries of rofined oroducts
from oversars in vossels of this size,

The ceoastal distribution of bitumen, which reouires special
heating arrantements, will be mada by 3 suitable tanker cf
about 3,000 tons, which will transport bitumen rlants at
Ayckland, Yellingoton, Lyttleten and Bluff.

Question 24:

1111 the existence of the refinery have anv effect on the

transoortation differential pattern?

There will be no need to alter the differential pattern since
the existence of the rafinery wi]]lirnn>virtua11y no effect on
current transportation arrancements. All ports now receiving
sunplies bv 18,000 ton tanker enjoy the same rrice, and since
the inland areas supnlicd from these ports will continue to be
serviced in very much the same way as hitherto, there is no
need for an alteration in the differential nattern.

Question 25:

What will be the effect of the rafinery on the orice of

netroleum products in Vow Zealand?
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Very Tittle. The cost of refining in Hew Zealand will not be
any lovzr than the cest of refining overseas and the existence
of the refinery will mabte verv Tittle difference to the pattern
and the cost of distribution. The rrice of locallv.-refined
products is therefore not exrected to he hiater or lower once
the refinery comes on stream.  The main economic justification
for the construction ¢f a Tocal refinery is the saving in
overseas exchange, because a larae properticn of the cost of
the refining vrocess will be incurred locally and there will
therefore be no need to remit this overseas.

SECTION VI

AREA

The total area availabie to the MNew Zzaland Refining Company
Limited at Marsden Point is 310 acres. However, only 120 acres
are being used initially, and the remaining land is being held
for future expansion.

STORAGE TANKS

51 tanks of varying sizes have becn constructed to hold feed-
stocks, finished products and water. They have a total capacity
of 110 million gallons.

PIPELINES

55 miles of pipeline have been laid throughout the refinery,
ranging in size from the 26 inch diameter line from the jetty

to the crude 01l tank farm, down to 10 inch pipes throughout

the process area and product tank farm.

JETTY

The jetty is 1,000 fect long. It is supported by 300 concrete
piles and is capable of mooring two modern tankers up to
100,000 tons. It has also been designed to cater for future
expansion, if this is found to be necessary. It allows

tanker discharge rates of up to 6,700 tons per hour,

PROCESS AREA

The centre-piecv: of the process area, and indeed the Tandmark
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of the refinery itsolf, is the 329 feet tall chimney. The base
of the concrcte chimney is 31 fect in diameter, tapering to
14 feet 6 inches at the top, and it is lined with fire bricks.
A total of 800 cubic yards of concrete was used in its construc-
tion.
The flare stack, of 16 inch pipe, is 200 feet tall.
Other equipment installed in the process area includes:
8 fractionating columns, including platformer, distillation
unit and hydro-desulphurizer;

70 wiscellanaous vessels;

[$2]

vreactors;
47 heat exchanges;
20 coolers;
8 heaters;
120 pumps and CoOmprossors:
185 electric motors and turbines;
950 instruments and guages, including 180 in the centrol room.

OFFICE BLOCK

A two-storey building, which is centrally hcated and air-
conditioned, accomedates management, enainecring, operaticnal
and clerical staff.

SAFETY PRECAUTIONS

Yhilst the possibility of fire is rewote, cvery precaution is
taken to ensure that it can be dealt with quickly in an emergency.
A pumping station with a capacity of 2,200 ga2llons per minute
is situated necar tho jetty and fire hydrants are iocated at
intervals of 50 feet throughout the refinery, Hear the work-
shop, 3 modern fire~-station,is equipped with three fire-trucks
and all the latest fire-fighting gear, inciuding foam
extinguishers.

The safety building, by the office block, contains all first-

aid requirements.
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FRESH WATER SUPPLY

Fresh water from the Pohenui River, nine miles from the refinery,
is pumped through a six inch pipeline at the rate of 11,000
gallons per hour. Fresh water is required at the refinery for
steam raising and domestic consumption.

COMMUNICATIOHNS

18 miles of telephone cable have been laid by the lew Zealand
Post Office to link an automatic telephone exchange and an
international toleprinter. A closed-circuit T.V. camera at
the refinery gates allows ahe watchman in the centrol room of
the process arca to “screen" visitors before opening the gates
by remote control.

MARINE FACILITIES

Facilitier provided by the Yhangarai Harbour Board include two
tugs (also equipped for fire fighting), a pilot boat and two
mooring ships.

ELECTRICITY SUPPLY

The Horth Auckland Electric Power Board have constructed a
10,000 k.w. sub-station and laid 25 miles of power cable to

service the refinery from Maungatapere.

-ROADING

To cater for the increased traffic to Marsden Point, the Ministry
of Yorks constructed 5} miles of roading, namcd the Peter Snell
Highway, and a 180 feet concrete bridge. 2% miles of roads have

been constructed within the refinery.

MAN--PONER

During the course of construction the labour ferce totalled

700. The operating staff at the refinery itself numbers
approximately 200.

It is estimatoed that 4,000 people overseas have Leen associated
in some ways with the refinery construction in such countries as
as England, Belgium, Holland, West Germany, Italv, United

States of America, Canada, Sweden, Switzerland and Japan.
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INITIAL THROUGHPUT

The refinery will process about 550 million gallons of feed-

stock in its first year of operation
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FOROVA REWINING €O, LD,
PROVISION IFOR TAXATION

YEAR TENDED 3lat MARCH, 1968,

INCOME YEAR LIDID 31st MARCH, 1968

INCOME

Net Profit (as shown in P, & L. Account) 160 009,83

Less Non assessable Dividend Received ~-

,571 L8

Assegssable Income

(:r
4

367,138,735

PROVISION Y.R. 31=3-68:

Assessanle Income (as above)
Tncome i—-:=G7 Assessuble with 1968

67,438,35
114,598, 51

$82,036,86

LESS Tll(/OlIn ASSESSADLE Y,-' 7)1"'2,"69:

Intercst acerucd not
received 51-3-068

Asseseable cstchange gain
included with Intercst

$21,777.69

receivod not recalized ?

Zl =300 2,800,444
Less Prepaid Licence Ice -

Fi=3-68 525.00

el

2l4,053.13

$557,983,73

57, 98J
9? 571

Assossoble (at rate for

for Y.

Estimated
Tox Y.E,

Payable
incecme

Income Max
Social Sccuritly

Tax Paid Y.E. 31-3-68

3~68

Provisional

Balance Payable to IT.R.D. 31-

PROFT! 3 =308

- -
AU TOSS AR NEDID

Botinatod Mo
Less Frovision 351-4-67

Add 505 of 211,053 payable Y.3. 31-3-69

PROVLETON Pl

r..‘

BATANCS U7 %] en %504

i e e st =

DProvidad Ceem profity % ~3,57,

Veovidul from profite 3le3-68

Loss Provrsiconan Parnends

WS N et ey A il M, 1958

oy Y ) e
‘)l_:.Qi:‘]'[‘ JA\i‘t‘) llnllLJ‘ f/(‘ .:. .‘.' .'S

B, 31-%-C5 @ 41.782655%

MA=3-68

sation Payable Y.R. 31-3-68 as above

MARCH,

—-——-

- AL
ST

12140

TAXATION

L,2,8.79

28,575.62
17,949.,00

10,626,6%

st
grm ey

7,300,00

21,275.62
12, 026 00
33, 301,62

S e $.0m8 + B

7,)0‘ 00
JJ )Ol .!J;..

L0, (o:.G;
17,949.00

-—.—-—--—'-— hondusind

'f’\’) ‘ ) ”)
Y

I ."
.- ~.4-qr
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EXTRIT 24

i
!
P
oo
Y
A

CURQDA REFINTING CO. LTD

Total

Yonr Nooocaanle Incono Mon fsosessable Incoms Incomo
1966 (£14,046.18.2) 29,09%,28 - 29,043, 20
1967  (£10,202,16.2) 26,505,082 (£41,140.7.,7) 02,280,706 108,846, 50
1969 8G, 04, 715% 92,571.40 176,676, 27
1969 206,056,352 102,607.20 370,0435.52
1970 474,730,72 102,857.20 597,595,92
1077 420, E57.75 154,20%. 80 574,603.50
G1,245,116.02 534,802,484 $1,770,990.06

Tineludea $28,321.00 Exchango Praiit on Dovaluation)



T % % 2

4

1y~ e

LX;lLliI.J = CSPARTHOTDTNY A5 AT T1.73.196h 12] r"i}
|
. Podd Partlciponts T4d Todd Inveatments 1t
4amily of Ae Todd 24,8352 (24.335) 55,305 (2&.53ﬁ)
Fomily of S.He Whyte 12,3166 (12.11%) 26,933 (11.97%)
Yauily of Dede Todd 24,072 (24.03%) 53,435 (23.754)
Fomily Sir Desmond Todd Pis032  (S4.034) 53,437
Koo Todd Trust 4,806
MaFe T0dd Trust : 1,896 63,0&9; (28.02%
C.Ps T0dd Trust 5,000 { 5.007%) | 26,0:07 (11.63%)

100,000 ‘ 225,000

# Thoso have been brackeded becausae the total sharcholding of
these sharcholders equals 39,0707 of the shares in Todd Paxrticipants
Lindted and 59.7% of tho shoares in Todd Investments Lud and cen bo
vrolated o the follouwing position rediecied in Dr Lau's lottex
dated 19 February 1970 (Schedulo 2:3) as Lollowas

" Rodd Particinonts 144 Todd Invenimenta 163
Family of Sir De Tocé L3,064%  (Qh.03%) 205,626 (25.75%)
oM Todd Trust 20,000  { 5.00% - 20,202 ( 2.14%)
MePe Todd Trust 10,0600  { 5.005%) 20,202 ( 2.1%%)
Col’y Todd Trust 10,000 ( 5.00%) -
Col’e Wodd Zulave
59055 504715

PN = T T
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FUROPA T mma CONPRYY LRUSTD

'

Ao u"fqllcw-”v 20 my lotitor of 10 Jewuary 1969 X carviod
oud on incpoction of seuple shipmontn recordod in the booka of
tho obova CORGIY. Me N, Sxith, the Treacures of Luropa ouppliod
tuo dnZomaatlon I rcnaimud av Tuxopate ollicos on 23 Januory‘1999.

‘.

_igﬁho‘ﬂirat ovﬁ"ico in th nocounis recorded foodotook
pacehnoos from Culf Enploration ia Apidl 1664, Tao acoounin
“ecoprdoo o ledgor wiloh wacendo separately dn respect of cach

Cphipmendy feca Col2, the 2.0.D. ond {roipghd conto, Vhen thono .

b

eesto oo Linolicod Lﬁ?opa Qil'a cceount in Baropa Moflining's
boolin in Qebitod wilth tho toiel coot 02 the onipnoﬂb.

Thera do wo m:ﬂply gontract for the Toodntochs Dugopa
Rolining pells o fnwopa 011 ond ne invoice io dnoucd. W
&Qb&u Ly Darepa 04176 aecouad do eletred by o poyacat walch oqualo
the cont o2 Jecdotselha purchaned Uy Enropa Rofindng. “Euwopa

Tefiadng thovedove broakn oveR on ench shipacnt,

l . . '
[ : A

¢ n tno obncuco 02 qu n,huuon convracy thoro $n o P coiso

S ot vhiel' tho ﬂvoporbj pacocs fren arepa Rofilnlng to

oropa 041 ead o ovoid any ¢lflicully ovor ovmership im the
“avent of Yoon by Live tho foedolochn ora inmurcd vader a policy
vnﬁou *”oa»c Oxvhﬂ co&oany . CWIaen, :

X truyca thiroush tho frmner dn vihich sovexnl. chipnonto wore

ol Lon aad tha UOVMJ»H in Shatd Puropa GLX payn Buropa Nefining
con tho dey who ohidp Joado fn tho Idddlo Dost... Luvopae. ReZiadng

Lrendto Whe - Jonds overaaan iv.uﬂinunl/ for a dopoold ob a Vrading
Cbonts i Fondon, - In o of the cunply contraot Da aropa No2ining

¢

0

t

paya Cak Jiploratlon 189 doya aftor tho loading date, .In ¢hiz
M 1~“npu Dolindng hea! nppra:}muuo}j NZSC 2illion pormanontly
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ﬁ"cﬂo ao“ e vsb) o paid du opo Aing, L i

g, O\P7v£03 of pxodx»n on dovnkunbﬁon'nriﬂi o1 frum copooibo
“hekd Wy Theopa ?:aanavg i tho Rendon honl gcecunt fo ﬂealb wi h
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PAN EASTERN t..v .«

HED 1l FOR THE YEAR

EXHIBIT 27 31ST DECEMBER 1966

Calculated as per agreement dated 10 Merch 1964 a
thereto

12152

nd Amondments

NAPHTHA (L.D.)

Purchases
(4.02 agreement
page 3138)

Sales as per Europa

Purchases (as per letter

agreement 16.3.1965)

¥524633 bbls @ 1.46 42,225,964 214924 @ 1,98

512228 @ 2.02

Profit 829,249 797481 @ 2,02
$3,055,213

GAS OIL (M.D.)

Purchaser Sales as per Europa
(4.02 Agreement purchases (as per letter
page 3139) agreement 16.3.1965) .
282038 bbls @ §2 $564,076 168860 @ 2,856 $539,384
Profit 249,251 93178 @ 2.94 273,943
$813,327 $813,327
KUWATT
Purchases Sales as per Europa
(4.01 Agreement Purchases
page 3138)
297275 @ (1.59-15%) 297275 @ $1.41 $419,158
297275 @ 1.3515 $401,767
Profit _A7,391
$419,158 $419,158

PROFIT SUMMARY

Naphtha (L.D.
Gas 0il (M.D.
Kuwait

TOTAL

Doubling up adjustment

- paragraphs 5.02 and 5.03
of the agreement (Pages
3141/3142)

Profit expected
Profit as shown on Pan

Fastern's statement of
Processing profit

g 829,249
249,251
17,391

us $1,095,891

Us $1,095,891
Us $2,191,782

us $2,191,784

$425,550

1,034,701
1,594,962

$3,055,213



PAN EASTERN EXPEL L

PROF1

i YEAR 31ST DECEML... 1967

2742

NAPHTHA (L.D.)

Purchases
(4.02 Agreement
Page 3138)

2161427 bbls @ 1.46
Profit

3,155,683
1,133,106

$4,288,789

12153

Sales as per purchases
Europa (Clause 5.01 of
Agreement Page 3141)

229095 bbls @ 2.02
1932332 bbls @ 1.98

462,772
3,826,017

$4,268,789

GAS OIL (M.D.)

Purchases
(4.02 Agreement

Page 3139)

206163 bbls @ $2 412,326

Profit 155, 357
$567,683

KUWAIT

Purchases at posted

price 1.59 less 15%

(4.01 Agreement

Page 3138)

1419087 @ $1.3515 566,396

Profit 24,516
$590,912

Sales as per purchases
Europa (Clause 5.01 of
Agreement Page 3141)

38556 bbls @ 2.856
167607 bbls @ 2.73

110,116
457,567

$567,683

Sales as per purchases
Europa (Clause 5.01 of
Agreement Page 3141)

419087 bbls @ 1.41 590,912

$590,912

et ———

KUWAIT CRUDE 32 A.P.T.

Purchases at
posted price less 15%
($1.59 plus 2 cents
escalation for API =
$1.61 - 15% = 1.3685)

120662 bbls @ 11,3685 165,125
Profit 7,422
$172,547

Sales as per purchases
of Europa Clause 5.01
of Agreement Page 3141)

120662 @ $1.43 172,547

$172,547

SUMMARY_OF PROFIT

Naphtha .

Gas 011l
Kuwait

Other Kuwait

Total

Doubling up adjustment - paras
5.02 and 5.03 of the Agreement
(Pages 3141/3142)

Prafit Expected

Profit as shown in Pan Eastern
Statement of Income

1,133,106
155, 357
24,516
7,422

- $1,320,401

$1,320, 401
us $2,640,802

$2,640,800



27.3

PAN EASTERN EXPECTED PROFIT FOR THE YEAR ENDED

31ST DLCEMBER 1968

Durbhases
(4.01 Agreement
Page 3138)

2369429 bbls @ §1.46

-Profit

Purchases
(4.01 Agreement
Page 3139)

568707 @ $2
Profit

Purchases at posted
price less 15% (4.0
Agreement Page 3138)

408678 @ $1.3515
Profit

NAPHTHA (L.D.)

3,459,360

1,301,600
$4,760,966

GAS OJL

Sales as psr Europa
Purchasas

518016 @ $1.98
227918 @ $2.00
1623495 @ $2.02

(M.D.)

1,137,414
415,157

$1,552,571

KUWAIT

552,328
27,908

$576,236

Sales as per Europa
Purchases..

568707 bbls @ 2,73

Sales as per Europa
Purchases

408678 @ 1.4,

PROFIT SUMMARY

Naphtha
Gas 0il
Kuwait

TOTAL

Doubling up adjustment - paras
5,02 and 5.03 of the Agreement

(Pages 3141/3142)

Profit Expected

Profit as shown on Pan Eastern's

Statoment of Income

1,301,600
415,157
23,908

Us $1,740,665

Us $1,740,665
us $3,481,330

us $3,481,329

12154

1,025,671
455,836

3,279,459
$4,760,966

1,552,571

$1,552,571

576,236

$576,236



PAN EASTERN EXPLCTED PROFIT FGR THE YEAR ENDED

2744 31587 DECEMBER 1509
NAPHTHA (L.D.) 12155
Purchases Salea as par Europa
(4.01 Agreement Purchases
Page 3138)
2692538 @ 1.46 3,9%1,105 829744 @ 1.98 1,642,893
. ‘ 807282 @ 2.00 1,614,564
fProfit 1,458,486 1055512 @ 2.02 2,132,134
$5,389,591 $5,389,591

GAS OIL (M.D.)

- Purchases Sales as per ELuropa
(4.01 Agreement Purchases
Pags 3139
729628 @ $2 1,459,256 270799 @ 2.73 739,281
Profit 494,086 453829 @ 2.646 1,214,061
$1,953,342 $1,953,342
KUWATT
Purchases Sales as per Europa
at posted price iess Purchases

15% (Page 3130)

426179 @ 1.3515 575,980 426179 @ 1.41 600,912
Prafic 24,932
$600,912 $600,912

PROFIT SUMMARY

Naphtha 1,458,486
Gas 0il 494,086
Kuwait 24,932

us $1,977,504
Doubling up adjustment - paras
5.02 and 5.03 of the Agreement
(Pages 3141/3142) us $1,977,504

Expected Profit- us §$3,955,008

.Profit as per Pan Eastern's
Statement of Incoms ' us $3,955,007



2.5 PAN EASTERN EXPECTED PROFIT FOR THE YEAR 12158
315t DECEMBER 1965 21506

Calculations as per agreement dated 10th March 1964 and Amend-
ments thereto :

NAPHTHA «(L.D.)

Purchases Sales as per Europa
(Para, 4.02 agreement purchases (Clauss
page 3138) 5.01 of agreement

page 3141) Also
letter agreement

_ 16.3.1965
'1,344,033 bbls @ 351.46 1,962,288 283,5.39 bbls @ 551.98 561,407
Profit 720,107 1,060,494 bbls @ $2.00 2,120,988
us$2,682,395 Us$2,682,395

GAS OIL (Mm.p.)

Purchases Sales as per Europa
(4.02 agreement purchases (Clause
Page 3139) 5.01 of agreemsnt
page 3141?
493,047 bbls @ $2 986,094 196,541 bbls @ $2,982 586,085
Profit 446,812 296,506 bbls @ $2.856 846,821
Us$1,432,906 - US$1,432,906
sttt s ‘. D S —

PROFIT SUMMARY

Naphtha (L.D.) 720,107
Gas 0il (M.D.) 446,812
Total Us$1,166,919

Doubling up adjustment -
paragraphs 5,02 and 5.03
of the agreement (pages

3141/3142) US$1,166,919
Profit expected us$2,333,838

Statement of processing profit Us$2,333,839



PAN EASTERN EXPLCTED DRUI L

31ST DECEMBER 1870

FOR THE YEAR ENDED

276

Purchaseo
(para 4.G: Agreement
Page 3138)

5,078,745 @ $1.46

As per letter 14.1.72

1240289 @ $1.55
grofit

Purchases
(4.01 Agreement
Page 3139)

672796 @ $2
Profit

Purchases

at posted price less
15% (Agreement para.
4,01 Page 3138)

489892 @ 1.3515
130275 @ (1.68-15%)

1.428
Profit

Purchases at posted
price less 15%
17503 @ (1.61-15%)

71,3685
Profit

NAPHTHA (L.D.)

Sales as per Europa

Purchases

4,494,967

240289 @ 1,99

1595728 @ 1.98

372,448
1,750,795

66,618,210

GAS 0IL (M.D.)

Sales as per Europa

760045 @ 2.00
722972 @ 2.02

Purchases

1,345,592
434,620

———a—.

$1,780,218

KUUALT

Sales as per Europa

672796 @ 2.646

purchases

662,089

489899 @ -1.41

130275 @ 1.428

166,033
28,658

i e st e et

4876, 780

(Voucher 12.002)

I,

KUWATIT 32-32.9 AP,

Sales as per Europa

purchases
17509 @ 1.43

23,961
1,077
$25,038

PROFIT_SUMMARY

Naphtha
Gas 0il
Kuwait 31-31.9 A.P.I.
Kuwait 32-32.9 A.RP. I,

TOTAL

Doubling up adjustment ~ paras
5.02 and 5,03 of the Agreemsnt

(Pages 3141/3142)

Expected Profit

1,750,795
434,626
28,658
1,077

us $2,215,156

us $2,215,156

Profit as shown on Pan Fastern's

Statement of Income

Us $4,430,312

Us $4,430,312

12157

478,176
3,159,540
1,520,090
1,460,404

$6,618,210

1,780,218

$1,780,218

SR — A at—————

690,748
186,032

$876,780

25,038

$25,028
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. ¥ % The above conpany's balﬁncc sheet as at, 39 March 1968 ohOWo a N
R EGE capltal reserve of $au,;a1. A note to the balance sheet explaihs,

““that-this Teserve represents the exchange difference on funds
, ", held overscas at date of dGValuatlon ana stmll hcld at balance
¥ -," Jdatew ,1‘“»-:""- B s : . : TR

.

vy Wy ! - " ¢ . --' o . . . . . e
)'4 {

.2., A lctter vas wr;»ten to tho company asking . for detalls of the
% exchange profit. The reply.detailed the funds held overseas
,\;u. and explained that they originated. from 1ntereut earn1ngs on
wdepoolts held overseas. . ~ v .. vr R R
Bp The matter was dlSCuSSCd by Mr Nota with M Phll]lp» and myselfl
wovvand At owas decided that as on the face 'of it the: company - had no
1;3 overseas transactions, further enquiries were necessary. ‘
. T"w Pr Nota and myself accordingly interviewed hr N.K. umlth, Lhe"
--compdny's uocrOuary, on .20 November 1968.~ : oot
; Europa neflnlng Co. ‘Ltd was 1n00rporated on- 17 July 196
‘ ld primarily to purchase and hold Buropa 0il (N.d) Ltd's shares in
1% the NeZ. Refining.Co. Ltd. When tie refinery came on stream it
chviwas dntended that Furopa Refining would carry ‘on the refmnnn&
‘ ; busineas and -scll refined products. to furopa 0il. -lowever,
{-’\Mobll opposed .the application for a wholesale-llcence which
- meant that Buropa Qil -itsell was forced to process the!trude -
‘.w,'kthrough ,the:N.%. Refinery. AT Eurcpa Refining was named as the
» purchaser: in the contracts with the 'Grouphs suppliers Gulf,
- Buropa Roflnnny had to purchase the feedstocks and then 5011
'<thcm to Eur opa 011 at cost.

1 . . . N

Clauqe 8.01 of the. 196& Feed Stock oupply uontract between Gulf

m«‘ prloratlon and Raropa Refining stipulates that Turopa ‘Refining
_ 'm, shall pay Gulf-120- days after the date'a cargo was loaded.

4 ~ Therd.is However né agreement about: payment botween Jurdpa Oil’
'Rg', and - Buropd Refining. ~ So to.cnable the Todd's to ‘generate over-
. 'seas funds, Faropa 0il pays Furopa Refining for a shipment in
o :J‘hvw dealand currency as soon a5 the risk passes, i.0. when the

e S finished products pass Lho intake, end of the tankers hqgo at

the poct of  delivery. " This ,oney 1“ then convortcd o stexliing

by uropa TQEJnLng and sen, ovorucqu g purghasgs. ‘This’ moncy

ft}&_.n lOQf ed ‘on fixed: dcpo it in Jhgland uuL11 payment .is- rpqulrod
AR by Cu1; "sotie 1?0 days later. As Furopa 0il is brlnmng two or

' Q«vvthree shxpﬂcntb into New Zealand- every. 120! days thib weans | ¢
4;~thero ds;over $2 million pcrmanontly lodgcd in London1banks on

f:yed depo ite -+ Coe RTPE h ;,m. . fu,. 72

t

;1'/

*3' Tho" intere uv'uhab ﬂCCIUCo on’ these depoiits i thun used to

“ifi bringinto ‘New- Zealand, motor-wvehicles for-Todd Notoré"Lta,

"

) sunder tho no:- rumlttance uchume. L s ~s\k,»h S
.-\m,_. W9 '," w e LN ot RIS . Lt .*'r S e e ‘y""'-' v
b “,Au ab. dovalu tion-date ﬁnropa Pcflnlng ‘had $1;7 158 interest
‘fﬁ‘ ‘earnings on these deposits lodged with Chrysler Aus stralia Ltd *
L',.and the 'C.B.A, London on whi.ch the company. gained a deValuatnon
w1t Profitb, or Lau,)zo 6l o This has been deemed by ‘the:company to .
i vv be oft a. cap;tal nature as bcmn"'* proflt on inves tments. Tow=
'g'“”oer for the reasons vet out bolow it is considered Lhat the
. g 7 “pxof¢t Js.of a ‘revenue nature. Mr Smith maintains that: there
‘uAS‘.,! owas’ no devaluatlon.proflt on the $2 million. odd. depos¢ts but I.
A zth;nm va should.got ' this confirmed in vwriting and also-ask the

‘Hroauon wly thcre vas no exchangc fluctuatlon.. SRR LR

e . .“_J'H v . b ‘ ' AR ki T
7~’ I%e-aruc°“abllnty of cxchdnge profits’ wao~con51dered in an
'e'ppnnlon dated 27 October 1566 regarding the Ford Motor' Comnany
, v=%of New Zealund Ltd (L.0. 1966/85) .. The' company increased its
t”‘h apltnl wnsch wag bubbCFLde ior 1n ca,h ‘by- the Canadian’ Parqnt.

L
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h~~-€1 6 mllllon'was transferrod back overseas.*~An exchan#e proflt s -

i .oarnod on this money.. ‘It was deCJded that" the money was deposited OVer-l
O peas . for the- purpose ‘of provmdlnﬁ ‘overseas credit for the 1mportatlon of
”7{'cars and on the-'viéw. adopted by’ “{hie Court of Appeal in the Imperial ..
"n,aoba0co Caoe, ‘thé “Tunds’ vould be 1mp"\ssed with a revenue; éharacter from
thc out et and tne eychanﬁe“pro ;t viould® béf asseasablés e

i e
lh-,;-" l’

".b\x‘ll"\ ,,.',v:.'A:‘.

8"‘Thorefore when we COHuLéCr Lhe tay*effect of exchange prof:ts arlslng fror
$i devaluqtmon, the" purpo 8¢ fop whlch the overseuas' ‘funds’ were' acguired mush
ho exainined.s In thlu Cduc, I Lnink there is. llttle doubt that thcy viere
1j;acqu119d for “the, purpouo of purchaolnﬂ oml feedstocku. In" fact. thls uoul«
probably be %he only reason that' the COmpany “would' be allowed to remit
‘?l &uch 1arge amounto .of overseas funds.“-So at the outset they are 1mprnsse(
' W1lh a, rovenup nauure. y,;;{z ",.u. d ﬁ_‘r g;. NL‘.::

et -

: .vl ': oY ' a r"' ' " ' '

9. HOWCVLr ¢an 1t ne sald Lhat revcnuc lrom 1nvest1nv such suma, whlch l

W&.dopoultod Jn enaratn bank dCCOUﬂtu, st acqulred for puxcha Lng feed-
Lockbol‘”hvs.anthreot ULlj evenuually ‘be lent to ‘Todd Noters Ltd whoi

W¢11 remit itito hou anLand in tnn‘Lorm of CATS and the sums lent will’

.

‘then be, ropdld to ‘Europa Refinding in New aoaland currency. Thls 1n00m0

'-could thcn o? “US ed dvaln to purcha e petroleu@ products...

i :L .;-.u :

‘, N '-'

i "y t \ 3 oy : kS .
\;uo'na not Lree! fLom doubt I Thlnk'ue should assoss thL
',OVChqan pIOflL Lo see wn‘t the companj's reactlon Jou Th1 would bc on
the g%ounds that ‘the. oversecas funds viere, acqulred fox. the purpo s5e of - S
puxph?SJng pcirolonm prouuctu.i The.. 1ntereut dcrlvcd was 1n01dcntal Lo,ﬁ
this purpose nol viths tanuLnb thit ) the. funds were: uooa to. ngort monor
x‘-vghjclvu./ A]iornﬁtlvoly it is, COH)+d010d thao Turopa Reflnlng is inv
onlﬂOSS.lORanb overse ‘H‘FuadJ;and any prof¢t rolatlng‘thereto wou]d
: ﬁvc01u1ngly b bGCmoaULLo‘ ST :

11~'Tn0 Orhor dlflxcul by arising.Lrbn tho g6 tran actjdn is, wh n w111 £hb
,J_ %cnxnbo PFOllb be nusoasib1c.; A]uhouth there is.a llbtle doubt “eﬁardLm
4 the baWnnuqllod ed in the C.B.A I think we’ uhnuld rcbaru boiz amounts as
-Zﬂdohtu ouang o muropa»Ro lnLnL hy Todd otoru Lid.‘ As . uch tho'B\chan
profLL brouéht into,account ‘when pavmcnt is, ruoeLVed the,proflt will

" not bo aQUObsablerunb¢1 odd’Nouor rrcnuys 1‘ur‘ona PPflnlng‘* PRI

.

12§{Roconmcndqunnn j¢' N : e , . .
RTINS ",‘ PR Lo Tt c e

G . ST »,‘u:; : / :

PR N A R0 reconmended thau,we advise Lhc chmvany tht 1L io propos»d to

“f apsess Mtha loxchange profit.of. $28,321 ‘and” 1nv1te~ clheirt comments. At sf'
s thats tnbo,Jb may be advisable:to. obtain. a 1C&d1 oplnlon becaube or _ne-'

unu ual ndtura o; thc tranuqcblonu.fx_,.~A ,ﬁ ;"q*/ B
. Al& at hhat utnvo e uhould nuk hr pmJLh 1he doLaLl sct ouL aL tho :‘A
. 'cnd of’, ﬂaragxaph GLand also the nancs of other ;subsidiarics.of tne Todd-

L« Group: which have made similar profits and . the amounts 1nVu¢vcd. (fle "+

LR N ot

.

ﬁ_.menLJoncd abtlthe- 1nucrv1ew that »here were othcru) - ”““7"wf
e ‘_'. .\l A < PR g\l\ . S ,...;‘ -
I Lhnnv hln Lu-an cxamp]e bhou»n - the 1mportance of belnw on phe 100{.'-
"
out for'ewchdngc proflto or losses . A New Zealand company which on the

fage of it had no overscas. trangactlons dCCPUPd a large exchange prof1t5~
whwch wau tFLdtOd 2 cap;tal.ui;-. : :

S.(B D. &ennerley)
INSPECTOR ne




EXHLDET 26
[ R A & B IS AR A Bt
Wars poPaltee
T G
- 9 it et
I e A b SRS SR T S S S TR AT AOR 0o S SR
L2
r~ o 3 YT v
”‘b.).("-) I‘Jo‘:. - ul(!";q
’ S o P AT .
,3 ‘ -.’."J 75 \j!,,\) :
v . Sy
/'7 } AR » D00
qu - n . -. oy
. »0 Jeio; SA) 4 J‘\}
i =M
;.‘_.’T.l,‘ “,) -J, J\I.J
Tw Do lst) ',,.",7, wil
v e o
) e e (O ab 1y UG
’ VAR “..
‘ho"l.lk) ‘1». 'J.f\}
- 0rs -
Catle 70 GV, QU
) f"" R T A TSN IS A D B4
e e e e A OO A e 00 Aok 8 o
L R T BT AR USSP RE I ST AR A S

b v U s e 1 b e n R AR eS8t AR el AN 0 TS Y S g0 e

R

ne b

,\"{!.l“,i’. HEARMR VNN 0
PN AN
RRESRPINN #T5 BV AVAT O BN

5)

[

‘e

"

e

R Lt ]

v o o AN L AN
LT R SR SRR B 4

"y ,-.»‘
dpi,
AT »‘

-.34 A TY)

‘n':'
YN

ey
\I /k/ B Y

[P N] ceen
Q" f‘, ,,),_) :1 hes

12169



