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Issued by

No. 1

Writ of Summons (Endorsement of Claim Only)
28th February 1983

IN THE SUPREME COURT )

OF QUEENSLAND ) 1983 No. 3021
BETWEEN
THE QUEENSLAND ELECTRICITY GENERATING BOARD
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD.
Defendant

ELIZABETH THE SECOND, by the Grace of God Queen of
Australia and Her Other Realms and Territories, Head of
the Commonwealth.

TO NEW HOPE COLLIERIES PTY. LTD. of 13-17 Lowry

Street, Ipswich in the State of Queensland. We command
you that within eight (8) days after the service of this writ
on you, inclusive of the day of such service, you do cause
an appearance to be entered for you in Our Supreme Court
of Queensland, at Brisbane, in an action at the suit of
THE QUEENSLAND ELECTRICITY GENERATING BOARD of
255 Adelaide Street, Brisbane in the State of Queensland;
and take notice that in default of your so doing the
plaintiff may proceed therein, and judgment may be given
in your absence.

WITNESS - The Honourable Sir Walter Campbell Chief
Justice of Queensland, at Brisbane, the 28th day of
February, in the year <f Our Lord One thousand nine
hundred and eighty-three.

For the Registrar

'Lﬁu C K ASTELL

Senior Clerk

N.B.-This writ is to be served within twelve calendar
months from the date thereof, or, if renewed, within twelve
calendar months from the date of the last renewal, including
the day of such date, and not afterwards. Appearance to
this writ may be entered by the Defendant either personally
or by solicitor at the Registry of the Supreme Court at
Brisbane.
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No. o 1983 .
IN THE SUPREME COURT ‘.-
OF QUEENSLAND " > The plaintiff's claim is for:-
1. “A declaration that in the events that have happened and on
. " * the proper constructionof the agreement CS-29-2 dated 12th
-" July, 1978 between the Plaintiff and the Defendant, the
Defendant is not obliged to arbitrate any terms, conditions
o or price of or in respect of the supply of coal by the
N Defendant to the Plaintiff prior to the 3lst day of
December, 1982;

2. A declaration that the Queensland Coal Board or its properly
qualified nominee either be appointed the arbitrator, or
alternatively, has the inherent jurisdiction to determine the
price of coal payable by the Plaintiff to the Defendant for
or in respect of any coal to be delivered by the Defendant
to the Plaintiff after the lst day of January, 1983, or

THE QUEENSLAND NLECTRICITY otherwise under the agreement;
GENERATING BOAR Wit of Summo. 3. An injunction to restrain the Defendant from arbitrating or
_ moas secking to arbitrate any matter either in dispute or alleged
-v- to be in dispute between the Plaintiff and the Defendant
NEW HOPL save for that referred to in paragraph 2 hereof;
COLLIERIES PTY. LTD. 4. All such further and other or consequential orders as to
the Court may seem meet;

5. Costs,

WILLIAMS & WILLIAMS

Solicitor s for plaintiff

255 Adelaide Street

BRISBANE 4000 .
L0 20 Tat Teleplione No. 22 1 .78 ‘ zél}ﬂir?iﬂ_was issued by ~ WILLIAMS & WILLIAMS
w o Ty of claide Strofbe DERINI firvice is

apent oy Xof
Dy authority: The Law Book Compuny Limited solicitor s for the plaintiff who reside at 255 Adcelaide Scrcer.

Brisbane in the State of Queensland
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Amended Statement of Claim
8th April 1983

IN THE SUPREME COURT

OF QUEENSLAND No. 902 of 1983

BETUEEN:

QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff
AND:

NEW HOPE COLLIERIES PTY. LTD.

Defendant

AMENDED STATEMENT OF CLAIM

(Amended pursuant to leave granted by the Honourable
Mr. Justice McPherson the seventh day of April, 1983)

Delivered the twenty-first eighth day of March

April, 1983

1. The Plaintiff is a Body Corporate constituted

by Sub-Section 80(1) of the Electricity Act 1976 -

1980.
2. The Defendant is a company incorporated in
Queensland having its registered office at 13 - 17

Lowry Street, Ipswich in the said State.

3. - On 12 July, 1978 the Plaintiff entered into an
agreement with the Defendant +«“the—Agreement™ to
purchase certain quantities of coal of a particular
quality at prices and upon conditions therein provided

for. That agreement was varied by further Agreement of

the parties on 15 August 1978{ 5 June 1980, 20 October,

1981 and 1 December 1982, The Plaintiff will refer to




the terms and conditions of the original Agreement _as

so varied ("the Agreement") upon the trial of this
action for their full meaning and effect.

4, Pursuant to the Agreement, the Defendant
supplied quantities of coal to the Plaintiff during the
period commencing on 1 January, 1978 and terminating on

31 December, 1982, and continues to supply coal to the

Plaintiff. The total amount of coal supplied in the

period from 1 January, 1978 to 31 Deceisber, 1982 is

approximately 20445000- 2,014,323 tonnes, and delivery

of coal by the Defendant to the Plaintiff is continuing
at a monthly rate of about 33244 33,333 tonnes.

5. The Plaintiff accepted the said coal in terms

of the Agreement and made payment therefor to the

Defendant in accordance with the terms of the

Agreement.

6. Total payments by the Plaintiff to the

Defendant for the perio& from 1 January, 1978 to 31

December 1982 were  approximately ‘$6379007099700—
$63,628,968.00 and currently monthly payments are

approximately $352845066-00 $1,281,654.00.

7. The Agreement provided, as to the price to be

paid for the coal, inter alia, the following:-
"8.1 Unless otherwise provided herein, the
Base Price per tonne to be paid by the
Generating Board to the Company for Coal
of Basic Standard Quality shall be in
accordance with the Scale of Base Prices
stated in Schedule C."

"8.3 The Scale of Base Prices relates to the
costs of labour, materials and supplies,
and all other cost factors incurred by
the Company in the production and supply
of the Coal applying at the Base Date.

In the Supreme
Court of
Queensland

No.2
Amended Statement
of Claim
8th April 1983
(Contd.)
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20

50



In the Supreme
Court of
Queensland

No. 2
Amended Statement
of Claim
8th April 1983
(Contd.)

The Components of the Base Prices
applicable to each cost factor, for the
various quantities and Base Prices
stated in Schedule C, are stated in
Schedule D. All the prices in the Scale
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50

of Base Prices shall be subject to
increase or decrease for ‘changes in
costs as specified in clause 9".

"9.1 It is a fundamental condition of this
Agreement that the escalation provisions
shall properly reflect the effects of
changes in «costs on the cost of
producing and supplying Coal under the
Agreement. If the formulae employed are
not properly reflecting such changes or
if indices used for the purposces of this
Clausec cease to be avuilable or continuce
to be unavailable for a period of six
months, a review of the price variation
provisions shall take place upon request
by either party. Where the parties
agree to an alteration it will be
incorporated in the Agreement and will
apply thenceforth. In any event such
review shall take place at not more than
five yearly intervals. Should the award
working hours be reduced from 35 hours
per week, then such review shall be
undertaken forthwith, especially to
assess the impact on non 1labour
components.,"”

8. The amounts paid by the Plaintiff to the
Defendant in the period 1 January, 1978 to 31 December,
1982 were the amounts payable in accordance with the
provisions of the Agreement.

9. On 14 July 1982 the Defendant by notice in
writing purported to request that a review of the price
variation provision take place 1in accordance with
clause 9.1 of the Agreement.

10. The Defendant gave a notice dated 23 December,

1982 to the Plaintiff of a dispute in the terwms

following: -



"TO: QUEENSLAND ELECTRICITY GENERATING BOARD

Coal Supply Agreement €S/29/2 as wvaried

between Queensland Electricity Generating

Board and New Hope Collieries Pty. Ltd.

TAKE NOTICE that certain questions, disputes
or differences having arisen between the Generating
Board_ and New Hope Collieries Pty. Ltd. upon or in
re}atlon to or in connexion with the said agreement
which question dispute or difference cannot be resolved
by the Generating Board and New Hope Collieries Pty.
Ltd. NEW HOPE COLLIERIES PTY, LTD. (pursuant to clause
13 of the said agreement) HEREBY GIVES NOTICE and calls
for the point or points™ at issue nominated in the
schedule hereto to be referred to arbitration.

THE SCHEDULE

(a) Whether the escalation provisions of the said
agreement during all or part of that period of
the said agreement until 31st December, 19862
properly reflected the effects of changes in
costs on the cost of producing and supplying
coal under the said agreement during such
periods and, if not, in whole or in part, the
manner and extent to which such escalation
provisions have failed to properly rcflect the
effects of changes in costs on the cost of
producing and supplying coal under the said
agreement during such periods.

(b) Whether there should be any and if so what
alterations in the price variation provisions
of the said agreement in respect of all or
part of that period of the agreement until
31st December, 1982.

DATED the 23rd day of December, 1982,

NEW HOPE COLLIERIES PTY. LTD.

by its Solicitors
SEYMOUR NULTY & CO.

The address for service of New Hope Collieries Pty.
Ltd. is at 9th floor, Citicorp House, Cnr. Queen and
George Streets, Brisbane."

11. The Plaintiff says that wupon the proper
construction of the Agreement the Defendant is not

entitled to have determined any of the matters and

In the Supreme
Court of
Queensland

No.2
Amended Statement
of Claim
8th April 1983
(Contd.)
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Inthe Supreme  questions referred to in the notice set out 1in

Court of
QueNe:S’za"d paragraph 10 hereof.
Ameng:dClSa{s;emem 12, At all material times it was the duty of the
8th April 1983 e
(Contd.) Plaintiff pursuant to Section 99 of the Electricity Act
1976 - 1980 to supply electricity in bulk to

1 Electricity Boards and any other Electricity Authority.
13. In pursuance of that statutory duty at all
material times the Plaintiff supplied electricity in
bulk as aforesaid.

2 14, At  all material times the Plaintiff was
entitled to charge and charged money for the supply of
electricity.

15 From—time to time__the Plaintriff fixed._and
reeoveféd—ehafges—£ef—e%eeEficity"so—supplied.

30 From time to time the State Electricity_

Commission of Queensland, pursuant to _paragraph

64(1) (a) and sub-section 68(3) of the said Act, fixed

the charges to be made by the Plaintiff for the

electricity so supplieé_ and the Plaintiff recovered

S

40 such charges in accordance with the Act.

46— —The—charges—were fixed--upon—-the_basis (inter

ﬂ}%a}—eﬁ—{he—eos&—eé—eea;—as—ﬂoeiﬁied—by—{he—Defendant_
to—thePlaintiff and-adjusted from time ta time..

In connection with the fixing of charges by

50 the said Commission in accordance with sub-section

68(3) of the said Act, the Plaintiff furnished to the

said Commission, pursuant to Section 70 of the said

Act, information as to the costs of production of

electricity prepared upon the basis (inter alia) of the

60
cost of coal as notified by the Defendant to the




Plaintiff and adjusted from time to time.

17. There is no basis upon which the Plaintiff
could increase such charges and recover such increased
charges now.

18. In notifying as aforesaid the Defendant
represented to the Plaintiff that the cost adjusted as
aforesaid was the whole cost of the coal.

AND the Plaintiff claims:-

(a) A Declaration thuat upon proper construction of
the Agreement, no review of the price
variation provisions in clause 9.1 of the
Agreement can affect any 1liability of the
Plaintiff to make a payment to the Defendant
in respect of coal delivered prior to the
completion of such review.

(b) A Declaration that no review of the said price
variation provisions alters or increases the
liability of the Plaintiff to make payments to
the Defendant in respect of coal delivered
prior to 31 December, 1982.

(c) In the alternative to (a) and (b) above, a
Declaration that the Defendant is not entitled
pursuant to any such review to any alteration
or increase in the liability of the Plaintiff
to make any payment to the Defendant in
respect of coal delivered by the Plaintiff to
the Defendant prior to 14 July, 1982 or

alternatively such other date as is fixed by

In the Supreme
Court of
Queensland

No.2
Amended
Statement of
Claim
8th April 1983
(Contd.)
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In the Supreme
Court of
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Amended
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Claim
8th April 1983
(Contd.)
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Further and Better

Particulars of
Statement of
Claim
3rd May 1983

30
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the Court.

Williams & Williams

Solicitors for the Plaintiff

NOTICE
The Defendant is required to plead to the within

Statement of Claim prior to 28 March 14 April, 1983

otherwise the Plaintiff may obtain judgment against it,
This pleading was settled by MHr-—Callinan--of—Qucens

€ounsel-and Messrs. Russell and Campbell of Counsel.

No. 3

Further and Better Particulars of Statement of Claim
3rd May 1983

IN THE SUPREME COURT
OF QUEENSLAND No. 902 of 1983

BETVWEEN:

QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

AND:

NEW HOPE COLLIERIES PTY, LTD.

Defendant

FURTHER AND BETTER PARTICULARS

DELIVERED PURSUANT TO THE ORDER OF

HIS HONOUR MR. JUSTICE McPHERSON

MADE THE 18TH DAY OF APRIL, 1983

The following are the pérticulars of Paragraph 15 of
the Plaintiff's amended Statement of Claim delivered on
the 8th day of April, 1983.

1. The process and methods of charge for



In the Supreme

electricity supplied in bulk by the Plaintiff to Court of
Queensland
Electricity Boards on and after the 1st day of July, No. 3
' ' Further and Better

1977 as determined by the State Electricity Commission  Particularsof
Statement of
Claim

of Queensland on the 21st day of July, 1977 pursuant to  34M,y 1983
the Electricity Act 1976 and gazetted in the Queensland «bMdJ1o
Government Gazette published on the 23rd day of July,
1977 were:-
Demand Rate - $5.25 per kilowatt per month.
Energy Rate - 0.8982 cents per kilowatt hour.
The Demand Charge for each month shall be 20
calculated on the following demands:-
The South East Queensland
Electricity Board 1 085 000 kilowatts
The South West Queensland
Electricity Board 126 000 kilowatts
The Wide Bay Burnett 30
Electricity Board 78 000 kilowatts
The Capricornia Electricity
Board 130 000 kilowatts
The Mackay Electricity
Board 60 000 kilowatts
The North Queensland 40
Electricity Board 132 000 kilowatts
The Far North Queensland
Electricity Board 76 000 kilowatts
2. The process and wmethods of <charge for
electricity supplied in bulk by the Plaintiff to
Electricity Boards on and after the 1st day of July, 50
1978 as determined by'the State Electricity Commission
of Queensland on the 6th day of July, 1978 pursuant to
the Electricity Act 1976 and gazetted in the Queensland
Government Gazette published on the 8th day of July,
60

10.
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Further and Better
Particulars of
Statement of
Claim
3rd May 1983
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50

1978 were:
Demand Rate - $5.65 per kilowatt per month
Energy Rate - 0.8890 cent per kilowatt hour
The Demand Charge for each month shall be
calculated on the following demands:-

The South East Queensland

Electricity Board 1 205 000 kilowatts

The South West Queensland

Electricity Board 130 000 kilowatts

The Wide Bay Burnett

Electricity Board 84 000 kilowatts

The Capricornia Electricity

Board 158 000 kilowatts

The Mackay Electricity Board 98 000 kilowatts

The North Queensland

Electricity Board 141 000 kilowatts

The Far North Queensland

Electricity Board 83 000 kilowatts
3. The process and methods of charge for

electricity supplied in bulk by the Plaintiff to
Electricity Boards on and after the 1st day of July,
1979 as determined by the State Electricity Commicsion
of Queensland on the 31st day of May, 1979 pursuant to
the Electricity Act 1976 and gazetted in Queensland
Government Gazette published on the 4th day of June,
1979 were:-

Demand Rate - $6.35 per kilowatt per month

Energy Rate - 0.9680 cent per kilowatt hour

The Demand Charge for each month shall be
calculated on the following demands:-

The South East Queensland
Electricity Board 1 274 000 kilowatts

11.



The South West Queensland In the Supreme

Electricity Board 140 000 kilowatts Court of
Queensland
The Wide Bay Burnett F ﬂ]NaSBﬂt
s s 3 urther an er
Electricity Board 93 000 kilowatts Partioatars of
. . . s Statement of
The Capricornia Electricity Claim
Board 183 000 kilowatts 3rd May 1983
(Contd.)
The Mackay Electricity Board 97 000 kilowatts 10
The North Queensland
Electricity Board 139 000 kilowatts
The Far North Queensland
Electricity Board 87 000 kilowatts
4, The process and methods of charge for
electricity supplied in bulk by the Plaintiff to 20
Electricity Boards on and after the 1st day of July,
1980 as determined by the State Electricity Commission
of Queensland on the 5th day of June, 1980 pursuant to
the Electricity Act 1976 - 1980 and gazetted in the
30
Queensland Government Gazette published on the 7th day
of June,i1980 were:-
Demand Rate - $6.40 per kilowatt per month
Energy Rate - 1.0680 cent per kilowatt hour
The Denmand Charge for each month shall be 40
calculated on the following demands: -
-The South East Queensland
Electricity Board 1 401 000 kilowatts
The South West Queensland
Electricity Board 154 000 kilowatts
The Wide Bay Burnett 50
Electricity Board 94 000 kilowatts
The Capricornia Electricity
Board 201 000 kilowatts
The Mackay Electricity Board 96 000 kilowatts
60

12,
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The North Queensland

Electricity Board 137 000 kilowatts

The Far North Queensland

Electricity Board 93 000 kilowatts
5. The process and methods of charge for

electricity supplied in bulk by the Plaintiff to
Electricity Boards on and after the 1st day of July,
1981 as determined by the State Electricity Commission
of Queensland on the 3rd day of June, 1981 pursuant to

the Electricity Act 1976 - 1980 and gazetted in the

‘Queensland Government Gazette published on the 13th day

of June, 1981 were:-~
Demand Rate - $7.45 per kilowatt per month
Energy Rate - 1.1256 cent per kilowatt hour
The Demand Charge for each month shall be

calculated on the following demands:-

The South East Queensland

Electricity Board 1 463 000 kilowatts

The South West Queensland

Electricity Board 153 000 kilowatts

The Wide Bay Burnett

Electricity Board 97 000 kilowatts

The Capricornia Electricity

Board 221 000 kilowatts

The Macray Electricity Board 98 000 kilowatts

The North Queensland

Elcctricity Board 143 000 kilowatts

The Far Worth Queensland

Electricity Board 99 000 kilowatts
4. The process and methods of <charge for

electricity supplied in bulk by the Plaintiff to
Electricity Boards on and after the 1st day of July,

1982 as determined by the State Electricity Commission

13.



of Queensland on the 9th day of June, 1982 pursuant to

the Electricity Act 1976 - 1980 and gazetted in the

Queensland Government Gazette published on the 12th day

of June, 1982 were:-

Demand Rate - $9.33 per kilowatt per month

Energy Rate - 1.4027 cent per kilowatt hour

The Demand Charge for each month shall be

calculated on the following demands:-

The South East Queensland

Electricity Board 1 516
The South West Queensland

Electricity Board 155
The Wide Bay Burnett

Electricity Board . 107
The Capricornia Electricity

Board 234
The Mackay Electricity Board 101
The North Queensland

Electricity Board 144

The Far North Queensland
Electricity Board 100

DATED this THIRD day of MAY, 1983.

Williams & Williams

Solicitors for the Plaintiff

14.
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AMENDED DEFENCE

AND COUNTERCLAIM

SEYMOUR NULTY &

CO., Solicitors,
9th floor,
Citicorp House,
Cnr. Queen and
George Streets,
BRISBANE,

Tel: 221 5033

CLS : CMD
€S8 15jun83[iiil]
[ DefNHCQEGB]

No. 4
Amended Defence and Counterclaim — 16th June 1983

IN THE SUPREME COURT

OF QUEENSLAND No. 902 of 1983

BETWEEN:

QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

NEW HOPE COLLIERIES PTY. LTD.

Defendant

AMENDED DEFENCE AND COUNTERCLAIM

Delivered the 29th—2th 16th day of Mareh;—April June,
1983

1. The Defendant admits the facts alleged in

paragraphs 1 and 2 of the amended Statement of Claim.
2, As to the facts alleged in paragraph 3 of the
amended Statement of Claim the Defendant: -

(a) Aduits the Agreement dated 12th July, 1978

referred to therein; and
(b) Alleges—that ——since——the —making —ef —such
Agreement;—some—of the-—termsthereof have-been

fed— ; he Plajntiff i
thre—Defendant.

(b) Admits that the said Agreement was varied by

agreements in writing between the Plaintiff

and the Defendant dated the 15th August,_lﬁ]g,

and the Sth June, 1980 and the 20th October,

1981;

(c) Admits that the Defendant executed an

instrument dated 1st December, 1982 but denies

15.



3.
and 6 of

(a)

(b)

()

(d)

(e)

(£)

(g)

that the said agreement dated 12th July, 1978

was_varied.

As to the facts alleged in paragraphs 4, 5

the amended Sfatement of Claim the Defendant:-
Aduits and alleges that pursuant to the
Agreement as so varied it has supplied coal to
the Plaintiff since 1st January, 1978 and
continues to supply coal to the Plaintiff;
Admits and alleges that the quantity of coal
so supplied by it during the period from 1st
January, 1978 ¢to 31st December, 1982 was
2,014,323 tonnes;

Admits and alleges that since 31st December,
1982 the monthly rate of such supply by it has
been 33,333 tonnes;

Admits and alleges that the coal so supplied
was accepted by the Plaintiff in terms of the
Agreement as so varied;

Admits and alleges that the price paid by the
Plaintiff for coal so supplied in the period
1st January, 1978 to 31st December, 1982 was a
price calculated In terms of the Agreement as
so varied;

Admits and alleges that the amounts paid by
the Plaintiff to the Defendant for the coal so
supplied during the period 1st January, 1978
to 31st December, 1982 was $63,628,968.00;
Admits and alleges that the monthly rate at
which the Plaintiff has paid the Defendant for

coal supplied since 31st December, 1982 has

16.
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been $1,281,654.00;
(h) Save as aforesaid does not admit the facts
alleged therein.
4. The Defendant admits that the Agreement as so
varied contained, inter alia, the provisions alleged in
paragraph 7 of the amended Statement of Claim.
5. As to paragraph 8 of the amended Statement of
Claim, the Defendant admits that the prices paid by the
Plaintiff to the Defendant were calculated in
accordance with the provisions of the Agreement as so
varied.
6. As to paragraphs 9, 10 and 11 of the amended
Statement of Claim:-
(a) The Defendant admits that on 14th July, 1982
it gave to the Plaintiff a notice in the
following terms:-

"TO: THE QUEENSLAND ELECTRICITY GENERATING

BOARD a Statutory Corporation created pursuant
to the Electricity Act 1976 of 255 Adelaide
Street, Brisbane.

Re: Coal Supply Agreement CS/29/2

NEW HOPE COLLIERIES PTY. LTD. a company duly

incorporated in Queensland and having its
registered office at 13 - 17 Lowry Street,
Ipswich refers to the above Coal Supply
Agreement dated the 12th day of July, 1978
made between it of the One Part and you, THE

QUEENSLAND ELECTRICITY GENERATING BOARD of the

Other Part, and in particular clause 9 thereof

AND HEREBY REQUESTS a REVIEW OF THE PRICE

17.



(b)

(c)

VARIATION PROVISIONS contained therein.

This request is made because the escalation
provisions contained in such contract do not
properly reflect the effects of changes in
costs on the cost of producing and supplying
coal under such Agreement and/or because the
formulae employed in such contract are not
properly reflecting such changes".

After the giving of such notice fhe Plaintiff
and the Defendant failed to agree on whether
during the period from 1st July, 1978 to 31st
December, 1982 the escalation provisions
properly reflected the effects of changes in
costs on the cost of producing and supplying
coal under éuch Agreement as so varied and
failed to agree on whether there should be any
and if so what alterations in the price
variation provisions of the Agreement as so
varied in respect of all or part of such
period.

Clause 13.1 of the Agreement as so varied
provided that:-

"13.1 If at any time any questions, dispute
or difference whatsoever shall arise between
the Generating Board and the Company upon, or
in relation to, or in connexion with the
Agreement, which cannot be resolved by the
contracting parties within a period of 3

months either party may as soon as reasonably

18.
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(d)

(e)

7.

practicable thereafter by notice in writing to

the other party specify the nature of such

question, dispute or difference, and call for

the point or points at issue to be referred to

Arbitration.”

Further or alternatively:-

(i) The Defendant contends and the Plaintiff
denies; and

(ii) 1t is the fact;

that during the period 1st July, 1978 to 31st

December, 1982 the escalation provisions of

the Agreement as so varied did not properly

reflect the effects of changes in costs on the

cost of producing and supplying coal under the

Agreement as so varied.

In consequence of the matters hereinbefore set

out, the Defendant, on 23rd December, 1982:

(i) Was entitled to give; and

(ii) Gave;

the notice referred to in paragraph 10 of the

amended Statement of Claim.

As to paragraphs 12 and 13 of the amended

Statement of Claim, the Defendant:-

(a)

Admits that at all material times it was,

pursuant to Section 99(a) of the Electricity

Act 1976 as amended from time to time, a

power, function or duty of the Plaintiff to
supply electricity in bulk to Electricity

Boards and any other Electricity Authority as

19.
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therein defined;
(b) Admits that at all material times the 10
Plaintiff did supply electricity in bulk to
certain Electricity Boards and Electricity
Authorities as defined in the said Act.
8. As to paragraph 15 of the amended Statement of
Claim the Defendant:-
—(a)—— Denies—that—the Plaintiff had power to fix
- charges —for—electrieity suppltiedby—it—tothe
_Electriciry Board i el El s

—Authorities;

20

(a), ;_V“_A_lﬁ}_e»ges that the said Act required that_the

prices for the supply of such electricity by

_those fixed by The State Electricity

Commission of Queensland pursuant to Section 30

64(1) (a)_thereof or by The Industrial Court of

Queensland pursuant to _Sections _75 _and 76
thereof;

(b) - — Alleges that—the said Aet required thetthe

prices- for—the—supply—of—such—electricity—be

) fived 1 T s - s

Commission—ef—Queensland—pursuant—te—Section

40

641 (a) thereof or by The Industrial Court-—of
Queensland pursuant to Sections—75—and—76
thereof;

(b) ~__Admits that payments were made to the

Plaintiff by Electricity Boards and other

Electricity_ Authorities for electricity 50

supplied in bulk to them by the Plaintiff.

20.
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(e)

9.

Claim:-

(a)

(b)

10.

Otherwise does not admit the allegations

therein.

As to paragraph 17 of the amended Statement of

If, by reason of the operation of the
Agreement as so varied, further amounts become
payable by the Plaintiff to the Defendant in
respect of the price of coal already supplied
by the Defendant thereunder, such expenditure
is by reason of Section 228(2) of the said
Act, to be met by the Plaintiff from its
Operating Fund established wunder Section
227(1)(a) of the Act.

Section 71 of the said Act requires that the
price payable to the Plaintiff for electricity
supplied in bulk to any Electricity Authority
under the Act be altered from time to time to
ensure to the Plaintiff sufficient monies with
all other receipts of the Plaintiff required
to be paid into such Operating Fund to pay
inter alia the amounts which in accordance
with the said Act are to be met from the
Operating Fund.

The Defendant denies the facts alleged in

paragraph 18 of the amended Statement of Claim.

11.

Save as aforesaid the Defendant does not admit

the facts alleged in the amended Statement of Claim.

AND BY WAY OF COUNTERCLAIM:

12.

The Defendant repeats and relies upon:-

21.



(a) The facts alleged in the amended Statement of

Claim and admitted in the amended Defence; and

(b) The facts alleged in the amended Defence.

13. The Defendant is entitled to have the.

questions, disputes or differences set out in the

notice referred to in paragraph 6(a) of the amended

Defence referred to arbitration pursuant to clause 13.1
of the Agreement as so varied.

14, Clause 13.2 of the Agreement as so varied
provides that:-

"13.2 Arbitration shall be effected:

(1) By an Arbitrator agreed upon between the
parties, or failing agreement upon such
an Arbitrator;

(ii) By an Arbitrator appointed by the
Committee of the Southern Queensland
Branch for the time ©being of The
Australasian Institute of Mining and
Metallurgy, provided always that in any
case wherein the question, dispute or
difference involves a matter of law, the
person to be appointed by the said
Committee shall be a barrister at law
practising in Brisbane."

15. The Plaintiff and the Defendant have failed to
agree upon the appointment of an arbitrator in terms of
clause 13,2(i) of the Agreement as so varied.

15A., The Plaintiff has:-

(a) Refused to take any steps to seek, or join

22.
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with the Defendant in seeking, the appointment

by the Committee of the Southern Queensland

_Branch for the time being of the Australian

Institute of Mining and Metallurgy of an

gfbiggator in terms of clause 13.2(i) of the

_Agreement_as so varied; and

(b) Requested and encouraged the said Committee

not to appoint any such arbitrator.

16. On or about 28th February, 1983 and by reason

of the matters referred to in paragraph 15A(b) hereof

the Committee of the Southern Queensland Branch for the
time being of the Australasian Institute of Mining and
Metallurgy refused to appoint an arbitrator pursuant to
clause 13.2(ii) of the Agreement as so varied.

17.(a) By notice in writing pursuant to Section 17 of

the Arbitration Act 1973 ~served on the

Plaintiff on 15th  February, 1983, the
Defendant requested the Plaintiff to concur in
appointing an arbitrator to arbitrate upon the
questions, disputes or differences, the
subject of the notice referred to in paragraph
6(a) of the amended Defence.

(b) The Plaintiff has refused to concur in any
such appointment.

18. Clause 2.5 of the Agreement as so varied

provides that:-
"2.5 The general terms of this Agreement
apply to the quantity of coal agreed to be
purchased by the Generating Board under this

Agreement whereas the Base Prices and

23.



19.

provides

20.

provisions for Variation in Prices for Changes
in Costs apply only to purchases in the first
five year period from 1 January, 1978 to 31
December, 1982. The Base Price and provisions
for variations in prices for changes in costs
for purchases after 31 December, 1982 shall be
agreed by the parties prior thereto in
accordance with clause 8."

Clause 8.7 of the Agreement as so varied
that:-

"8.7 The terms of supply of additional
quantities beyond the initial five year period
(from the commencement date to 31 December,
1982) shall be finalised before 31 December,
1981. The new pricing structure to apply to
such additional quantities shall reflect all
the changes in costs to the Company including
economies resulting from the amortisation of
capital items still in wuse, technological
advances, and items of expenditure not
repeated including the restoration of any open
cut workings for which special allowances have
been made in the Base Price, as well as
changes in costs resulting from changes in
mining conditions, new mining plant, and the
scale of operations. The Generating Board
shall have the right to satisfy itself that
the new pricing structure reasonably reflects

all such factors."

The terms of supply of coal under the

24,
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Agreement as so varied for the period after 31st

December, 1982:-

(a) Were not agreed between the Plaintiff and the
Defendant before 31st December, 1981; and

(b) Have not yet been resolved between the
Plaintiff and the Defendant.

21. On 7th January, 1983 the Defendant gave to the

Plaintiff notice pursuant to «clause 13.1 of the

Agreement as so varied in the following terms:-

TO: QUEENSLAND ELECTRICITY GENERATING BOARD

‘"Coal Supply Agreement CS/29/2 as varied

between Queensland Electricity Generating

Board and New Hope Collieries Pty. Ltd.

TAKE NOTICE that certain questions, disputes
or differences having arisen between the Generating
Board and New Hope Collieries Pty. Ltd. upon or in
relation to or in connexion with the said agreement
which question, dispute or difference cannot be
resolved by the Generating Board and New Hope

Collieries Pty. Ltd. NEW HOPE COLLIERIES PTY. LTD.

(pursuant to clause 13 of the said agreement) HEREBY
GIVES NOTICE and calls for the point or points at issue
nominated in the schedule hereto to be referred to
arbitration.
THE SCHEDULE

The terms of supply of the additional quantities of
coal after 31st December, 1982 and, in particular, but
without limitation the manner and extent to which the
price or prices for such additional quantities of coal
shall reflect all the changes in costs to NEW HOPE

COLLIERIES PTY. LTD. including economies resulting from

25.
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the amortisation of capital items still in use, (Contd.)
technological advances, and items of expenditure not

repeated, including the restoration of any open-cut

workings for which special allowances have been made in 10
the Base Price, as well as changes in costs resulting
from changes in mining conditions, new mining plant and
the scale of operations”.
22, The Plaintiff and the Defendant have failed to
agree upon the appointment of an arbitrator in terms of
clause 13.2(i) d®f the Agreement as so varied to 20
arbitrate upon the matters the subject of the notiée
referred to in paragraph 21 hereof.
22A. The Plaintiff has:
(a)___ _ Refused to take any steps to seek, or join
~_with the Defendant in seeking, the appointment
by the Committee of the Southern Queensland
Branch for the time being of the Australian 30
~Institute of Mining and Metallurgy of an
arbitrator in terms of clause 13.2(1) of the
Agreement as so varied in_ respect of the
_matters the subject of the notice referred to
in paragraph 21 hereof; and
(b) Requested and encouraged the said Committee 40
not to appoint any such arbitrator.
23. On or about 28th February, 1983 and by reason
_of the matters referred to in paragraph 22A(b) hereof
the Committee of the Southern Queensland Branch for the
time being of the Australasian Institute of Mining and
Metallurgy refused to appoint an arbitrator pursuant to
50

clause 13.2(ii) of the Agreement as so varied to

arbitrate upon the matters the subject of the notice

26.
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referred to in paragraph 21 hereof.

By notice in writing pursuant to Section 17 of

the Arbitration Act 1973 served on the

Plaintiff on 15th February, 1983, the
Defendant requested the Plaintiff to concur in
appointing an arbitrator to arbitrate upon the
questions, disputes or differences the subject
of the notice referred to in paragraph 21 of
the amended Defence.

The Plaintiff has refused to concur in any

such appointment

AND the Defendant claims:-

A declaration that the Defendant is entitled
to have determined by arbitration pursuant to
the Agreement as so varied the questions,
disputes or differences set out in the notice
referred to in paragraph 6(a) of the amended
Defence;

An order appointing an arbitrator to arbitrate

such questions, disputes or differences.

Alternatively to 1(a) and 1(b), a declaration

(Contd.)
24, (a)
10
20
(b)
1.(a)
30
(b)
(c)
40
50
60

_that the Plaintiff is obliged to do all that

is reasonably necessary to ensure that the

_Commjittee of the Southern Queensland -Branch

for the time being of the Australian_Institute.

of Mining and Metallurgy appoints a person to.

_act in accordance with clause 13.1 of the

Agreement as so varied in respect of the

questions, differences or disputes set out in

_the notice referred to in paragraph 6(a) of

26a.



the Amended Defence herein.

2.(a) A declaration that the Defendant is entitled
to have determined by arbitration pursuant to
the Agreement as so varied the questions,
disputes or differences set out in the notice
referred to in paragraph 21 of the amended
Defence.

(b) An order appointing an arbitrator to arbitrate
such questions, disputes or differences.

(c) Alternatively to 2(a) and 2(b), a declaration

_that the Plaintiff is obliged to do all that

is reasonably mnecesary to ensure that the

Committee of the Southern Queensland Branch

of Mining and Metallurgy appoints a person to

.act in accordance with clause 13.1 of the

Agreement as so varied in respect of the

questions, differences or disputes set out in

the notice referred to in paragraph 21 of the

W@ggnded Defence herein.

Solicitors for the Defendant «,\NJ\gL‘Ytj/

This pleading was settled by Messrs. D.F. Jackson Q.C.

and J.D.M. Muir of Counsel.

The Plaintiff is required to answer the within amended
Defence and Counterclaim on or before the 13th 16th
-Aprily; June, 1983, otherwise the pleadings wupon the
amended Statement of Claim will be deemed to be closed

and the Defendant, NEW HOPE COLLIERIES PTY. LTD. may

obtain judgment upon the counterclaim.

26b.
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AMENDED REPLY

AND ANSWER

WILLIAMS & WILLIAMS,

SOLICITORS,

NATIONAL BANK HOUSE,
CREEK & ADELAIDE

STREETS,

BRISBANE, QLD.

No. 5
Amended Reply and Answer — 17th June 1983

IN THE SUPREME COURT

OF QUEENSLAND No. 902 of 1983

BETWEEN: QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff
AND: NEW HOPE COLLJIERIES PTY. LTD.
Defendant

AMENDED REPLY AND ANSWER

(Amended pursuant to leave granted by Order of the
Honourable Mr. Justice McPherson on the seventh

day of April 1983 and further amended pursuant to
leave granted by the Honourable Mr. Justice McPherson
on 1 June 1983 and further amended pursuant to leave
granted by the Honourable Mr. Justice McPherson on 15

June 1983)

Delivered the £iwth Fourteenth Seventeenth day of
Aprit June 1983

1. The Plaintiff admits the facts alleged in the

Amended Defence and Counterclaim in so far as the

same comprise admissions of the facts alleged in

the Amended Statement of Claim.

1A. The Plaintiff denies:-

(a) the allegations contained in paragraphs

15A(b) and 22A(b) of the Amended Defence

and Counterclaim;

Telephone: 221 7899

27.
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(b) that the Committee of the Southern (Contd.)
Queensland Branch for the time being of
the Australian Institute of Mining and 10
Metallurgy refused to appoint ap_
arbitrator pursuant to Clause 13.2(ii) of
the Agreement as so varied by reason of
the matters referred to in paragraph
15A(b) of the Amended Defence and
Counterclaim,
20
2. As to paragraph 6 of the Amended Defence and
Counterclaim:-
(a) the Plaintiff admits the allegations
contained in sub-paragraphs (a), (b) and (c)
thereof;
30
tb}—the—Plaintiff a 3mit &} 13 .
ined—i \ e s
(b) the Plaintiff admits that the Defendant
contends and that it is the fact that during
the period 1st July, 1978 to 31st December, 40
1982 the escalation provisions of the -
Agreement as so varied did not propefly
reflect the effects of changes in costs on
the cost of producing and supplying coal
under the Agreement as so varied.
50

(e} the Plaintiff deni he_al .
tainod_i :

28.
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(<)

’ . et 13 e ined_i
paragraph—l0—oftheStatement—of-Claime

the Plaintiff admits that the Defendant

delivered to the Plaintiff a notice in th

form of the notice set out in paragraph 10 of

the Amended Statement of Claim but denies

that the Defendant was entitled to give such

notice.

As to paragraph 9 of the Amended Defence and

Counterclaim, the Plaintiff was required to meet,

and

met, the expenditure referred to in paragraph

9(a) of the Amended Defence and Counterclaim from

its Capital Works Fund established under

paragraph 227(1) (c) of the said Act.

The

(a)

(b)

(c)

Plaintiff further admits:-

the allegations contained in paragraphs 14,
18, 19 and 20 of the Amended Defence and

Counterclaim;

that notices purporting to be the notices
referred to in paragraphs 17 and 21 and

sub-paragraph 24 (a) of the Amended Defence

and Counterclaim were delivered to the

Plaintiff;

that it has failed to agree upon or concur in

29.



the appointment of an arbitrator in respect
of the matters purportedly referred by the

Defendant to arbitration;

(d) that the Committee of the Southern Queensland
branch for the time being of the Australasian
Institute of Mining and Metallurgy has not
appointed an arbitrator in respect of any of
the matters purported to be referred to

arbitration by the Defendant.
Save as aforesaid, the Plaintiff denies each and
every of the allegations contained in the Amended

Defence and Counterclaim.

At all material times it was the obligation of

the Plaintiff to conduct its operations

efficiently and economically and in such a manner

as to avoid waste and extravagance, and to do

whatever was practicable to ensure that

reasonable value wags obtained for moneys expended

by it pursuant to section 99A of the said Act and

by virtue of its function as a public statutory

corporation.

In compliance with its obligation, the Plaintiff

from time to time

(1) ranked in order of preferred use the

generating facilities operated by it which,

orders as determined from time to time are

29a.

In the Supreme
Cotirt of
Queensland

No.5
Amended Reply
and Answer
17th June 1983
(Contd.)

10

20

30

40

50



In the Supreme
Court of
Queensland

No.5
Amended Reply
and Answer
17th June 1983
(Contd.)

10

20

30

40

50

(ii)

hereinafter referred to as "the merit

orders";

determined the sources of supply of coal,

(iii)

fuel and other reguirements for the

generation of electricity by its said

facilities which determinations are

hereinafter referred to as "the purchase

decisions™; and

made upon its insurers and settled

insurance claims for increased costs of

working upon occurrences of machinery

breakdown based upon differential

generating costs of its said facilities

which settlements are hereinafter referred

to _as "the settlements”.

In fixing the merit orders, and making the

purchase decisions, the Plaintiff acted so as to

procure the most efficient and economical

operations of its facilities having regard to

inter alia the costs involved in such operation.

In having regard to the costs so involved and in

effecting the settlements, the Plaintiff relied

upon, inter alia, the prices of coal as notified

by the Defendant to the Plaintiff from time to

time in pro—forma invoices and adjusted from time

to time in final invoices submitted pursuant to

29b.



10.

clause 8.11 of the Agreement ("the prices'f.

If the prices payable by the Plaintiff for the

coal delivered by the Defendant are liable to be

increased beyond the prices so notified by the

Defendant to the Plaintiff (which is denied), the

merit orders and purchase decisions will not have

been such as to obtain the most reasonable value

for moneys expended and will not have been the

most economical merit orders and purchase

decisions at the time when they were respectively

fixed and made in (inter alia) the following

respects:

(i) In or about September 1979, the Plaintiff

determined the merit order of its

generating facilities placing the Swanbank

Power Station ahead of the Collinsville

Power Station and ahead of the Gladstone

Power Station at full output. The

determination was based upon established

incremental costs per megawatt hour of

$6.17 for the Swanbank A facility, $5.67

for the Swanbank B facility, $6.81 for the

Collinville facility, and $6.87 for the

Gladstone Power Station at full output.

Had the price per tonne for coal delivered

. to_the Plajntiff's Swanbank facility

exceeded that notified by the Defendant to

the Plaintiff by an amount greater than

29c.
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11.

approximately $0.27, the Plaintiff would

have had economic cause to vary the merit

order.

{ii) On or about 30th June, 1981, the Plaintiff

notified the Defendant of its requirements

of coal to be supplied in the calendar

year commencing 1 January, 1981 pursuant

to the Agreement. Such quantity as

notified exceeded the quantity of coal

which the Plaintiff was then required to

purchase from the Defendant. At the time

of such notification, there were available

for puchase by the Plaintiff in the

calendar year commencing 1 January, 1981

quantities of coal which other suppliers

who had offered coal to the Plaintiff at

prices which, taking into account delivery

costs, were equal to or less than those

notified to the Plaintiff by the Defendant

which coal the Plaintiff determined not to

acquire, preferring upon the basis of the

prices so notified to acquire coal from

the Defendant.

If the prices payable by the Plaintiff for the

coal delivered by the Defendant are liable to be

increased beyond the prices so notified by the

Defendant to the Plaintiff (which is denied), the

Plaintiff would have effected the settlements

29d.



only upon terms which reflected such greater

prices, and inter alia.

On 12 Auqust 1978 a plant breakdown of Unit 5 at

Collinsville B Power Station caused by ingress of

water into the turbine which in turn caused the

shaft to bend resulted in energy that would have

been supplied by this plant being supplied

elsewhere.

Until 15 October 1980 when the

equipment was recommissioned the excess

production costs of this energy and its source

for the period of the breakdown was claimed on

the Plaintiff's insurers.

The Plaintiff's

insurers met the claim,

in return the Plaintiff

signed a release that the amount paid was in full

satisfaction and discharge of all claims under

the policy.

Period of
Breakdown
[ ——

12/8/79 -
15/10/80

Particulars

Plants which
supplied short-
fall 1in _enerqy

Additional
Production

(o]-]

Gladstone

Swanbank B

Swanbank A
Collinsville A
Tennyson A

Tennyson B
Bulimba

Gas Turbines

$1,002,247

The amount paid to the Plaintiff was $902,247

under the policy being total cost of replacement

energy less $100,000 deductible in accordance

with the policy.

29e.

In the Supreme
Court of
Queensland

No. 5
Amended Reply
and Answer
17th June 1983
{Contd.)

10

20

30

40

50



In the Supreme
Courtof
Queensland

No.5
Amended Reply
and Answer
17th June 1983

(Contd.) 12.

10

13.

20
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The Plaintiff further repeats and relies upon the
facts set out in paragraphs 12 to 18 inclusive of

the Amended Statement of Claim,

By reason of the matters set out in paragraph 6
to 12 hereof, the Defendant is estopped and
precluded from asserting any right to any
additional payment for the coal delivered by the

Defendant to the Plaintiff or alternatively:-

(a) that coal delivered prior to 31 December
1982; or
{b) that coal delivered prior to 14 July 1982,

WILLIAMS & WILLIAMS

Solicitors for the Plaintiff

NOTICE

1f the Defendant does not plead to the within Amended

Reply and Answer then at the expiration of fourteen

40

days the pleadings will be deemed to be closed and all

material statements of fact in the Amended Reply and

Answer will be deemed to have been denied and put in

issue.

This pleading was settled by Messrs. Callinan Q.C.,

50

60

Russell and Campbell of Counsel.

CCQEGBJ
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NOTICE OF TRIAL

SEYMOUR NULTY &

CO., Solicitors,
9th Floor,
Citicorp House,
Cnr. Queen &
Gt ~ge Streets,
BL. JBANE []

Phone: 221 5033

CLS:CMD
SCDS8 31may83

No. € In the Supreme
Court of
Notice of Trial — 6th June 1983 Queensland
No.6
Notice of Trial

6th June 1983

IN THE SUPREME COURT

OF QUEENSLAND No. 902 of 1983.
BETMEEN: 10
QUEENSLAND ELECTRICITY GENERATING LOLRD
Plaintjff
AND:
NEW HOPE COLLIERIES PTY., LTD,
Defendant
20

TAKE NOTICE of the Trial of this action before
His Honour Mr. Justice Bruce McPherson, the Commercial

Causes Judge, on the 20th day of June, 1983.

Trial by Jury has not been required. 30
DATED this o\ day of \Jm 1983.
%}\W‘}J\ ‘NM XKD'
Solicitors for the Defendant
TO The abovenamed Plaintiff QUEENSLAND

ELECTRICITY GENERATING BOARD

Its Solicitors, Messrs. Williams & Williams of,,
18th floor, National Bank Building, 255
Adelaide Street, Brisbane,

AND TO:

50

30.



In the Supreme No. 7

Court of
Queensland Affidavit of David John Baguley with Exhibits — 14th June 1983
No. 7
Affidavit of David
John Baguley IN THE SUPREME COURT
with Exhibits
14th June 1983 OF QUEENSLAND
o e Ro. $02_of 1983
v "I’L'L':_-c'«,‘h.';.'vllv
BLELEN: CoMLGST Inas
[
10 THE _QUELNS LA'D 1{1C771CITY GENERATING BOARD
T ‘-~-'J-'-~.~ I
T Plaintiﬁ
I
AND:
NEW BOPE COLLIERIES PTY. LTD.
Defendan!

20
I DAVID JOHN BRAGULEY of 3 Malata Close, Westlake in the

State of Queensland, Engineer make oath and say as follows:
AFFIDAVIT O
Davl "JOHN BAGULEY
(Filed on bchalf
of the Plaintiff) 1. I am the Operations Resources Engineer of the

Plaintiff herein.

2. The Plaintiff maintained during the period from 1l
January 1978 to 31 December 1982 (hereinafter called the
Nrelevant period") approximately 10 coal-fired electricity

generating facilities situated at and known as:-

Gladstone
Callide
Collinsville A
Collinsville B
Swanbank A
Swanbank B
Tennyson A
Tennyson B
Bulimba B
Howard
WILLIAMS & WILLIAMS -
Solicitors
Natiohal Bank House
255 Adelaide Street
BRISBANE 4000.

FIRST SHEET

nﬁ»fij [ A4

Telephone: 221.7899 De\onent
GNM.
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3. Denand for clectricity during e typical wecekly period

rises and falls depending upon the time of day, the day of
the week, and industry requirements. For .example, demand
requirements rise early in the morning, then decline, and
rise again from 6 o'clock to 8 o'clock in the cvening in
order to cope with domestic reguirements. This was the

situation during the relevant period.

4. The total generating capacity of the Plaintiff has
been designed with the end in view of meeting these peak
requirements and to have available excess capacity to deal
with reductions in Qenerating capacity due to causes such a:

machinery breakdown and maintenance during peak periods.

5. As a result, during peak periods when all equipment
is functioning and at other periods there is and was at all
material times during the relevant period excess generating
capacity available within the system.maintained by the

Plaintiff.

6. Due to factors assoéiated with each generating
faciiity such as its location, the efficiency of its plant
and the cost of supplies 6f fuel, thé unit cost of
eleétricity'produced by the various generating'facilitie?
operated by the Plaintiff differed at all material times

during the relevant period.

X SECOND SHEET -
[&M
n/Susidl

Deponent
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7. In ordcr Lo gencerate the totol requircuent cof
electricity at the lowest possible cost, the FPlaintiff
sought at all material times during the relcvant period to
place mazimum dependence upon those gencrating facilities
vhich produced electricity at the lowest cost and only used
those facilities having a higher unit cost of production
when the facilities with lower unit costs of production were
unable to supply the necessary requirements of electricity
by reason of lack of capacity, mechanical problems or other

unavailability for use.

8. In order to implement this policy, it was necessary
for the Plaintiff to rank itsigenerating facilities in -order
of preferred use. This ranking was and is known to the
Plaintiff's officers as the merit order of the facilities.

(henceforth referred to as "the merit order").

9. The principal factors taken into account in fixing
the merit order were and are fuel costs and cost of
transmission. The latter cost basically represents losses
of electricity which have occurred during its transmission

from the point of generation to the point of use.

10. The merit order is varied from time to time and

decisions based upon it are made frequently. The facts

‘disclosed in paragraphs 11 to 19 hereof rtrovide one example

THIRD SHEET

Deponent

33.



of such a decislon, and the implications of the merit ordey  IntheSupreme
Court of
Queensland

No. 7
Affidavit of David
John Baguley
. ) with Exhibits
11. During the financial year 1979/80, the Gladstone and lﬂzymew83
ontd.)

in the context of such a decision.

Swanbank generating facilities of the Plaintiff provided 66%

of its generating capabilty, and generated 79.5% of the 10
actual output of the Plaintiff. In practice, the critical
decision to be made in fixing the merit order of the
Plaintiff was then, and remains, a question of which of the
surplus ayailable generating capacities of its Gladstone ané

Swanbank facilities should be utilised. 20

12. In September 1979, the department of which I am and
was then the officer in charge initiated a review of the
then existing merit order. In performing that review, a
marginal cost per tonne of coal delivered to Swanbank of
$13.47 per-tonne was taken into account. This figure was
.based upon the prices then being paid by the Plaintiff for
fuel, as advised to us by the suppliers in the West Moreton
region, which included the Defendant in this action and its
wholly owned subsidiary companies. The Defendant and its
subsidiary companies supplied approximately 46.7% of the
coal acquired by the Plaintiff in-that région for Swanbank

Power Station in 1979/80.

Gty

Deptnent A

FOURTH SHEET 50
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13. In making these calcuvlations the conmperable {icure in
respect of coal supplied from the Callide coclfieldc to the
Plaintiff's generating facility at Gladstone was $12.54 per

tonne.

14. Now produced before me and marked with the letter "a"
is a true copy of a Schedule detailing the incremental coal

cost taken into account in the review of the merit order.

15. As will appear, the marginal delivered cost of coal
from the Callide fields to the Plaintiff's Gladstone
generating facility was slightly less than the marginal
delivered cost of coal from West Moreton coalfields to the
Swahbank generating facility. However an effective marginea:
cost of $6.87 per megawatt hour of electricity existed in
relation to the Gladstone facility in distinction to
slightly lower marginal costs from the Swanbank facility,
due to increased transmission losses in respect of power
generaéed in the Gladstone generating facility, as a result
of its increased distance from the places in which the

electricity was actually used.

l6. Now produced before me and marked with the letter “B¥
is a true copy of a report dated 5 October 1979 prepared for

me by officers of my department which, based on marginal

FIFTH SHEET
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costs of energy, recommended a change of merit order as the 1"%f&f?me
ourt o,

Queensland

No.7
. . . Affidavit of David
The recommendation contalned in the report was adopted and ,h:};m;
with Exhibits

: s 14th June 1983
acted on by the Plaintiff. (Contd.)

most cconomic method of generating electricity at that tine.

10
17. If the marginal cost of coal deliveries from the West

Moreton fields to the Plaintiff had then exceeded $13.87 per
tonne, this decision to change the merit order and increase
coal concsumption at the Plaintiff's Swanbank A generating
facility in preference to stockpiling coal on an auxiliary
20

stockpile would not have represented the most efficient

manner of generation of electricity.

‘18. A comparison of January 1979 West Moreton contract
prices with the base price components listed in Schedule D
of the Coal Supply Agreements between the Plaintiff and the
West Moreton Collieries indicates that an 11.38% increase in
average prices produces a corresponding 11.95% increase in
marginal prices. | Thus a 40 cent;per tonne increase in
marginal prices corresponds to a 70 cent per tonne increase
in average prices and é $1.50 per tonne increase in the
average priée of coal from the mines owned by the Defendant

and its subsidiary companies.

19. Now produced before me and marked with the letters
, ' . 50
"Cl" and "C2" are copies of letters from the Defendant and

its subsidiary companies in which a claim is made for an

" | SIXTH SHEET

Deponent A




1"%;ﬁﬁ;me incicase of the base price of coel supplied. The clained

Queensland L , S . . $4.56
No.7 71 ﬁg increases represent an average increcase per tonne of $3.403:
0.
. . 7 , - : $3.23
‘Mﬁﬁrﬁgﬁg?d 2N 5% per tonne for the Dcfendant and 4206 per tonne for its

with Exhibits 2 o . $10.18
14th June 1983 %’\ "T, subsidiary conpanies for the period to 31 July 1981, %1094
7

A

(Contd.) 1 $10.24
j*‘.%ﬂper tonne for the Defendant and :PWULE per tonne for its

subsidiary companies for the period from 31 July 1981 to 31

al $7.46 $4.55
\“i%kJuly 1982 and $ZXEB per tonne for the Defendant and $2:X%5

10

per tonne for its subsidiary companies for the period to 31

December 1982.

20 20. In 1980 and 1981, my functions as an officer of the
Plaintiff included the evaluation of tenders for the supply

of coal.

21. On 12 August 1980, by Invitation to Tender
.Specification No. CS/26, a copy of which is now produced
before me and marked with the letter "D", the State
Electricity Commission called for tenders for the supply of
coal for the Brisbane power stations operated by the
Plaintiff from the period 1 January 1983 for a period of 7

years.

22. As appears from the said Specification, the
consequence of acceptance of a tender would have been the’
entry into of a coal supply contract between the successful

tenderer and the Plaintiff.

N, SEVENTH SHEET

" Deponent
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23. My departiment was responsible for evaluating, in In the Supreme

Court of
. . . . e . . land
conjunction with the State Electricity Commicsion, the Qm:m:m
. 0.
. R . i ) Affidavit of David
tenders received, which included onc from the Defendant John Baguley
with Exhibits
herein. : 14th June 1983
(Contd.)
3 . 10
24. All of the prices submitted by way of tender
(including the prices submitted by the Defendant which was
an undelivered cost of $23.23 per tonne) were less than the
prices then advised to the Plaintiff as the prices payable
in respect of coal delivered from the West Moreton field by
o 20

the Defendant herein, and several of them were lower also tc
the prices then advised to the Plaintiff in respect of coal
delivered from the West Moreton field by the subsidiary
companies of the Defendant which were then respectively

$30.29 per tonne and $25.26 per tonne.

25, At the time tenders were submitted, a number of the
tenderers indicated with their tenders that they would be
aSle to commence the supply of coal to the Plaintiff |
,sohewhat earlier than the time specified in the tender
specification. Now produced before me and marked with the
letter "E' is a copy of a letter from the Managing Directon
of Allied Queensland Coal Fiélds Limited, wherein that
company offered to supply a quantity of coal earlier than

the date contained in the specification.
50

38.
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26. hs pert of the functions of my depertrent it vas
necessary to cost insurance claims made by the Plointiff on

its insurers for replacement cncrgy.

27. Such a claim arises where a machinery breakdown
occurs and, as a result, it is necessary to gencrate the
electricity at another facility. By reason of the
Plaintiff's merit order system, this almost always means
that the electricity so generated will be more expensive to

produce.

28. The Plaintiff effects insurance in respect of these
breakdowns designed to compensate it for the additional cost
of production of such energy. WNow produced before me and
marked with the letter "F" is a true copy of one such

policy, which was the subject of a claim in 1979.

29, Now produced before me and marked with the letter "G*
are the Cost of Piant Outage Reports in relation to the
claim for repairs to the Plaintiff's Collinsville B
generating facility. As appears from those Reports, vhich
were prepared by officers of ﬁy department, a substantial.
proportion of the electricity regquired to be made'up was

made up from the Plaintiff's Swanbank generating facility.

NINTH SHEET

Deponent
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30. Itenm © in each such Report lists the cost of In the Supreme

Court o
replacenent energy for the period, to which the Reports (himfil
relate, which cost is calculated taking into account the Aquigﬁgﬁd
cost of fuel for the facilities generating the replacementlﬁ%§%§$23
energy. '

10
31. Kow produced‘before me and marked with the letter "B*
is a copy of the letter whereunder settlement of the
insurance claim was agreed by the Plaintiff, showing that
the insurer now has received a complete discharge and that
the compensation paid to the Plaintiff has been célculated 2
upon the basis of the costing figures supplied in the
Reports which are Exhibit "G" hereto.
32. All the facts and circumstances herein deposed to are
30

within my own knowledge save such as are deposed to from

information only and my means of knowledge and sources of

SWORN by the gbovenamed
Deponent at AR ULRVE

in the State of dUezAlem/g
_this Y 7EE=ATH day

information appear on the face of this‘my Affidavit.
of 1983,
before me:

| @\ﬂj&g .

N :

Yl Nl Nl e e
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10
IN THE SUPFCME COURT

OF QUECNSLAM

No. 902 of 1983

BCTWELN:
THE QUEILNSLAND ELECTRICITY GENLRATING ROARD
20 Plaintiff
AND:
NEW HOPE COLLIERIES FTY. LTD.
Defendant
30 This is the exhibit marked with the letter "A" mentioned and referred
to in the Affidavit of DAVID JOHN BAGULEY sworn herein before me
&\ —
this K day of-//NE 1983,
40
50
60
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QUEENSLAND ELECTRICITY GENERATING BOARD EXHIBIT “B”
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1KVESTIGATIORS ENGIKEER

GERERATION OPERATIONS FEWSTER

C53.251.5

5 October 147¢

MANAGEMENT O SWANBANK COAL STOCKPILE

The amount of coal currently held on stock at Swanbank
Power Station is approximately 540 000 tonnes, with
approximately 10 000 tonnes being held in the bunkers.

The forecast weekly deliveries of coal to Swanbank

Power Station from now until the miners'

holidays will be 36 Ktonnes/wveek.

Christmas

Measures to ensure a high level of generation at
Swanbank B have been taken to optimise system
operating costs, howeaver it is not likely even with
Swanbank B at high load levels that the weekly burn
of Swanbank coal will exceed the delivery rate of

36 Ktonnes/week and the stockpile at Swanbank can be
expected to continue growing by up to 2 000 tonnes/
week until Christmas.

Swanbank staff consider that the burning of the
Tarong coal currently held on stock at Swanbank will
release only a further 15 Xt of stockpiling capacity
for storage of West Moreton coal and hence the upper .
limit of 550 Kt of coal storage at Swanbank is likely
to be exceeded before Christmas 1979.

The alternatives are -

(i)

(ii)

Create an auxiliary stockpile and reclaim
this stockpile at a convenient date

Load up Swanbank A units currently on line
before loading Gladstone units above
minimum load in order to consume the coal
that would be used to form' the auxiliary
stockpile of alternative (i).
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The slotion estimate of the cost of stockpiling
Svunlank coalis 45 ccents/tonne (Gee hppondix 2).

Allexrnative (ii)

J.oading Swanbank A out of merit to consumz the

lect Moreton coal that would be expected to form the
zuxiliary stockpile will result in further cnergy
being transferred from Gladstone, but in this case
to Swanbank A.

Based on incrcnental prices and heat rates and
accounting for transmission penalty factors, the
cost of opzrating Swanbank A ahead of Gladstone is
negligible. (See Appendix 1).

Conclusion

I1f there is no other alternative at Swanbank other
than to double handle coal, given the current order

In the Supreme
Court of
Queensland

No. 7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

10

20

of merit, it will be more economic to load up Swanbank A

units ahead of Gladstone units over the
morning and evening peaks rather than create an
auxiliary stockpile at Swanbank.
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Refer: Attachment 1 of Appendix G of Folio 39 on
File G53,.251.5

Energy content of Callide coal at 219
Gladstone = 2.30 Mvhrs/Tonne
Energy content of West Moreton coal 744
at Swanbank A = 2.28 Mwnrs/Tonne

Cost of burning 1 tonne of
Vest Moreton coal at Swanbank A = $13.47

Cost of burning 1.08 tonnes of
Callide coal at Gladstonbt * - = $13.42

* Note: Callide coal burnt at Gladstone has a 1%
better energy content than west Moreton coal burnt at
Swanbank A. At an interconnector transfer level of
400 MW the incremental power losses are 9%, hence 9%
more coal will be required to be burnt at Gladstone to
produce the equivalent energy at the load centre than
at Swanbank.

Hence based on equivalent energy production at the load
centre 1.08 tonnes of coal at Gladstone will need to be
consumed for everv tonne of coal at Swanbank A.

Exhibit "B"

45,



In the Supreme

Court of
Queensland
No. 7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)
10
IN THE SUPRLME COURT
OF QULLNSIAND
No. 902 of 1983
BETWEEN:
" THE QUEENSLAND ELECTRICITY GENERATING BOARD
) . 20
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. ITD.
Defendant

This and the preceding 3 pages is the exhibit marked with the letter .,

"B" mentioned and referred to in the Affidavit of DAVID JOHN BACULEY
7 -

sworn herein before me this 73 day of SNnE

1983.
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QUEDRISLAND CLECTRICITY GLIERATING LOAPD

A

SWANEINK POSEK STATION
August 13, 1979

TO: _AD.‘!I]:‘ISTPJ\TIO:\’ & OPERATIONS SUPEZRINTENDENT SWANBARK

v crtlitinsf ou, wwrth o

FROM: EFFICIDNCY ENGINEER SWANEARK

aagod YOS [ sl

CA—«/M (t -
PGS 8, oloodadl

907/

COr) STORAGE OFF S1TE
SWANEANK PC.ER STATION

f:j,

The coal stockpile at Swanbank presently holds approxinately 460,000
tonnes and budget estimates to June 1960 predict the stockpile at that tipe
will be over 600,000 tonnes. Due to the present fuel oil situation and
the higher than budget coal deliveries which have now been approved, the
stockpile could be above or below this figure in twelve months,

9o ALl

. The on-site stockpile at Svanbank hes been increased in zrea and

height and is now capable of holding approximstely 550,000 tonnes. However,
due to the probability of the stockpile exceeding this figure during the

next twelve months, plans are being made now to store ccal off-site. The

area chosen for this storege is the cozl wnloading bridge holding =zrea.

This area is flat, well drained and well positioned for the recovery of stored
co2l, ' :

o0 7 e

27 ook

If it became necessary to store ‘coal off-site, a stockpile of between
75,000 and 100,000 tonnes would be created in the coal unloading area. 7o
achieve these tonnages, the stockpile would need to be between 7 and 10 metres
high, It could be constructed using the Case dozer and at a cost vhich would
be approximately the same as if the storage was on-gite.

- It is enviseged that the stockpile would then remainintact until there
vas sufficient space on the on-site stockpile to bring all the coal back. This
process would require the hire of a front-end loader and trucks, the cost of
these per tonne being the incremental cost of off-site storage. The approximate
hire cost of the trucks and end loader would be $45,000 making the cost of

F

L

rd

§
. § ~off site recovery 45 cents per tonne. -
. 3 " Head office personnel are presently investigsting whether off site storage ,
- will be required in the next twelve months. If this does become necessary, the P
‘ following recocmendations are made:- - ;&
) T R . - (T
N _1. _ The coal be stored in the coal unloading bridge area. M ava
2. A stockpile of between 75,000 and 100,000 tonnes be hoe &
4 " established using the Case dozer. .(_.»'6"6“‘/":
3. ) .'.The-sto.c.ipilg should reuuh;n unt{l sipllident area exists catt Do Atae
: " on the on-site stockpile to return the total q\_:;txty. IIALL 7z
- . cct ' y ;
CE A C. “ e Peuls s et
/ . )_. . .y . . . ”/“
I\l -“‘—"[". 57——&_-—&."\ . M’h’ M‘: 7 .
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EXHIBIT “C1”
3rd March, 1983

The Secretary,
Queensland Electricity Generating Board,
255 Adelaide Street,

BRISBANE, Q. 4000
Dear Sir,
Re: Contract CS29/2

We refer to previous correspondence and claims arising in this matter and
now enclose copies of the schedules updating the final 5 months ending 31st
December, 1982.

The schedules have been compiled in accordance with the previous methods of
calculation and have been subject to an over-view and checking by Messrs.
Spry Walker & Co.

The claim as summarised is now set out hereunder:

1. Claim for period 2nd April, 1979 to 31st July,
1981 as per Schedule 11 of our letter of 17th
June, 1982 - $4,093,000.00

2. Claim for year ended 31st July, 1982 as per
Schedule 11 submitted with our letter of 18th
November, 1982 - $3,864,000.00

3. Claim for 5 months ended 31st December, 1982 -
As set out on the enclosed Schedule 11 - . $1,475,000.00

$9,432,000.00

You will be aware that the Company has had to fund very large sums of money
to assist its day to day operations while it has not been receiving full
reimbursement in respect of increased costs of mining which have not been
recouped under the escalation formula of the above contract. We submit
that, not only as a matter of fact but also as one of principle, interest is
applicable on a day to day basis in respect of the claim submitted and must
be recognised as a cost up to the time of settlement of this now long
outstanding matter.

Please advise should you require any further information in respect of this
claim.

Yours faithfully,
NEW HOPE COLLIERIES PTY.LTD

P.W.J. McMANUS
Deputy General Manager
(Finance & Administration) Exhibit "C1"
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This is the exhibit marked with the letter “C2" mentioned and referred 30

to in the Affidavit of DAVID JOHN BAGULEY sworn herein before me this

/ﬁ)f\ day of 'j/vg 1983.
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3rd March, 1983 EXHIBIT “C2”

The Secretary,

Queensland Electricity Generating Board,
255 Adelaide Street,

BRISBANE, Q. 4000

Dear Sir,

Re: Contract CS29/3

We refer to previous correspondence and claims arising in this matter and
now enclose copies of the schedules updating the final 5 months ending 31st
December, 1982.

The schedules have been compiled in accordance with the previous methods of
calculation and have been subject to an over-view and checking by Messrs.
Spry Walker & Co.

The claim as summarised is now set out hereunder:

1. Claim for period 1st July, 1978 to 31st July, 1981
as per Page 4 of our letter of 10th May, 1982 - $3,721,949.00

2. Claim for year ended 31st July, 1982 as per
Schedule A submitted with our letter of 2nd
December, 1982 - $1,949,069.00

3. Claim for 5 months ended 31st December, 1982 -
As set out on the enclosed Schedule E - $ 809,475.00

$6,480,493.00

You will be aware that the Company has had to fund very large sums of money
to assist its day to day operations while it has not been receiving full
reimbursement in respect of increased costs of mining which have not been
recouped under the escalation formula of the above contract. We submit
that, not only as a matter of fact but also as one of principle, interest is
applicable on a day to day basis in respect of the claim submitted and must
be recognised as a cost up to the time of settlement of this now long
outstanding matter.

Please advise should you require any further information in respect of this
claim.

Yours faithfully,
SOUTHERN CROSS COLLIERIES

P.W.J. McMANUS
Deputy General Manager
(Finance & Administration) Exhibit "C2"

51.



EXHIBIT *“D”

In the Supreme

Court of
T): TS LLECTRICIYY COMMINS10N OF QUELNSLALD Queensland
SPECIIICITION NO. CS/26 Afﬁdarji(t)'oznavid
John Baguley
FOR THE SUPPLY OF CO&L) FOR BRISBALIE PCWER STATIONS with Exhibits
14th June 1983
19¢3 TO 1993 (Contd.)
10

- PREAMBLE -

As a result of new power intensive industry being established
in the State, increased output will be required frem existing
power stations during the 1980's, including the Brisbane

power stations at Tennyson and Bulimba.

It is now expected that at least 1 750 000 tonnes of coal will
be required by the Brisbane power stations from 1983 to 1990,
and firm arrangements are to be made for the supply and
transpoxrt of this coal to the power stations.

Accordingly, tenders are being called for the supply of
between 350 000 tonnes and 1 750 000 tonnes of coal over
approximately seven years from 1 January, 1983, with an option

to continue the arrangements for a further three years.

It is the Commission's intention that following consideration
of tenders received in accordance with this Specification No.
CS/26 that Agreements will be entered into with one or more

Tenderers for an aggregate of contract tonnages of 1 750 000

tonnes.

Tenders are being invited for the supply of coal from sources
close to Brisbane. The Specification herein is intended to
provide an equitable basis for tendering, and will form the
basis of an Agreement for the supply of coal to The Qucensland
Electricity Generating Board, primarily for use at Tennyson and

Bulimba Power Stations.

Conditions of Tendering and the required Forms of Tender arc

outlined herein.

Exhibit "D"
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EXHIBIT “D”

THE STATL LELECSRICITY COMIISSI0N OF QUEENSLLED
SPLCIFICATION 1NO. CS/26
FOR THE SUPPLY OF CULL FOR ERISLANLE POIER STATIONS
18983 TO 1993

- CONDITIONS OF' TENDERING -

Onc copy of this Specification is being made available
to Comnpanies registering with the Commission an

interest in tendering for the supply of coal to Brisbane
power stations in the period 1983 to 1993.

Tenders are invited to be submitted up to 3 p.m. on
Thursday,l3 November, 1980, for coal from sources
close to Brisbane to be supplied in accordance with
this Specification No. CS/26 for use primarily at

Tennyson and Bulimba Power Stations in Brisbane.

A tenderer shall submit all details reguested or called
for in the Specification and Schedules and the Form

of Tender, as summarised in the Section :
"Information to be Supplied with Tender"

A tenderer shall also complete the Tender Form and the
ﬁndertaking to enter into Agreement with the Commission,
its assigns or successor, at any time up to 30 May,

1981, to supply coal in accordance with the Specification
at the price and terms offered, and incorporating such
other terms and conditions as shall be mutually agreed
upon.

A tender shall not be withdrawn unless at least 21 days'
notice in writing shall have previously been given to
the Commission.

A tender shall be submitted in triplicate with the
“"Original" clearly identified and containing full details
of the Specification, the Tender, the completed Schedules,
a covering letter with a statcment outlining any
Exhibit "D"
53.



EXHIBIT “D”

In the Supreme
NPT , -
departures from ihe Spucification, and a copy of any Court of

Tn the cvent of Queensland
i : No.7
any discrcopancy At David

ndc . information in the "Original" shall John Baguley
the Tender, the in ) .g John Baguley
be acccpted as correct and shall prevail over state-  14th June 1983
(Contd.)

di egrams referrcd to in the Tender.
between the "Original" and a cepy of

ments contained in the copy.

10
7. Tenders lodged in sealed packages endorsed :-

"Tender for the Supply of Coal for Brisbanc Power
Stations, 1983 to 1993 - Specification No. CS/26",

and delivered to :-

The Secretary,

The State Electricity Commissicn of Queensland, 20

D

Cnr. Gregory Terrace and Varry Street,
BRISBANE, Q. 4001

will not be opened prior to 3 p.m. on Thursday,1l3
November, 1980.

8. A tenderer shall upon request of the Secretary of the 30
Commission furnish to it such evidence as the Commission
may reasonably require of his ability financially to
execute the contract if his tender is accepted by the

Commission.

9. The Commission shall not be bound to accept the lowest
or any tender. . 40

10. A tender shall not be deemed to be accepted unless and
until a notice in writing of such acceptance is handed,
to him or is posted to him at the address appearing in
the tender or at the address subseguently furnished by
the tenderer to the Commission as being the address to
which such notice should bz directed. The date of the 50
noticc of acceptance shall be deemed to be the date of

acceptance of the tender.

11. The Commission will not be responsible for, nor pay for,
any expenses or losses which may be incurred by a

tenderer in the preparation of his tender.
Exhibit "D"
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In the Supreme

C .
ng:rzlg)fzd 1. SCOrt

No. 7
Affidavit of David This Specification is for the sctting acide of definced
John Baguley This Specificals gy el
with Exhibits rescrves of coal and for the supply to the Commission
14th June 1983 i . Y
(Contd.) or its assignce, hercinafter referred to as "the
Purchaser", of a contract tonnage of between 350 000
tonnes and 1 750 000 tonnes of coal primarily for use
10 at Tennyson and Bulimba Power Stations, over approximately
seven years from 1 January, 1983, with an option to

continue the arrangements for a further three ycars.

Offers arc invited for alternative Contract Tonnages
within the range of 350 000 tonnes and 1 750 000 tomnnes
which offer particular econcmies and benefits in the

20 price of coal to the Purchaser.

Coal may be offered from sources close to Brisbane,
bearing in mind that the coal is required primarily for
use in the Tennyson and Bulimba Power Stations in

Brisbane.

30 Subject to satisfactory arrangements being made to set
aside the necessary defined reserves of coal for the
express purpose of supplying coal for State electricity
generation purposes, the Purchaser will enter into
contract with a selected Tenderer, hereinafter referred
to as "the Company"”, for the Company to deliver the
subject coal to the Purchaser and for the Purchaser to
make payment for coal delivered in accordance with the

Agreement made pursuant to this Specification.

More than one contract may be entered into pursuant to
this Specification, it being envisaged that contracts
will be entered into for an aggregate of contract
tonnages of 1 750 000 tonnes.

50
Coal is to be deiivered into rail wagons, river barge or
read transport, suitable for conveyance to the Tennyson
and Bulimba Power Stations, in accordance with the

Agrecment.

Exhibit "D"
60
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Tenders submitted in accordance with this Specification In tgeSupreme
ourt o
will be assessed on the basis of the mipimuin cozt of coonl Qu;;mj;
based on the gross heat value of the coal delivered into No. 7
m o S , 4o Affidavit of David
coual bunkers al the Tennyson and Bulimba Power Stations. John Baguley
with Exhibits
, 14th June 1983
2. COAL QUANTITIES AKND RATES CF DELIVERY (Co;gd.)

Offers are invited for the supply to the Purchaser over

a period of approximately scven years of Contract Tonnages
of up to 1 750 000 tonncs of coal, and such smzller
guantities as it may be economic for individual companies
to produce,with provision for the supply at the option

of the Purchaser-of an additional quantity equivalent

to three-sevenths of the Contract Tonnage over a 20
further three years, such tonnages being based on a gross

heat value of 24.0 gigajoules/tonne.

Offers to supply coal must be made in conjunction with

the setting aside in accordance with Section 4 of definecd
reserves of proven, recoverable coal sufficient to

ensure the availability of coal adequate to provide 30
for the Contract Tonnage and the option ﬁo continue the
arrangements for a further three years under an Agreement

pursuant to this Specification.

The probable Annual Purchase for each year of the Contract
Term shall be one-seventh of the initial Contract Tonnage.

Offers shall be made on the basis of Warranted Annual’
Production Capability of at least 120% of the Probable

Annual Purchese.

Tenders shall state the Maximum Tonnage Equivalence
offered for purchase in each Year of a possible Contract
Term, being.not less than specified above, and shall
complefe the warranty of Annual Production Capability in %0

the form of Schedule No. 1.

Deliveries of coal in any Year shall be not more than the
Warranted Production Capability or less than 90% of the
Probable Annual Purchase, subject to penalty as set out
herein. ‘ :
Exhibit "D" 60
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EXHIBIT “D”

TERM

Subjcct to default undexr the terms of an Agrcement nade
pursuant to this Specification, such Agreemont shall
remain in force until the Company has supplied to the
Purchaser and the Purchacer has purchased from the
Company the Contract Tonnage, and any additional contract
tonnage reguired to be purchased by the Purchacer in
accordance with Section 15 of this Specification, or

negotiated as an amendment or variation to such Agreement.

SETTING ASIDE OF COAL RESERVES

Ample reserves of proven recoverable coal shall be offercd
to be set aside for the express purpose of supplying

coal for State electricity generation purposes, being
sufficient to provide for the Contract Tonnage and the
option to continue the arrangements for three further

years in accordance with Section 15.

The guantity of coal to be set aside shall be at least
145% of the Contract Tonnage.

It is the intention of the Commission that a defined area,,
or clearly identified coal reserves,will be set aside
expressly for use as outlined above to give effect to a
clear and unambiguous setting aside of the stated

quantity of proven recoverable coal reserves.

Tenderers shall clearly define the area or the coal
resource offered to be so set.aside and state in the form
of Schedule No. 2 the total in-situ proven recoverable coad

reserves to be so set aside-.

The Company shall be responsible for ensuring that at

any time'anqnfrom time to time sufficient'in—situ proven

recoverable coal reserves remain so set aside to provide

for the reﬁainder of the obligations of thc'Company uncer

an Agrcement pursuant to this Specification.

‘Exhibit "D"
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5. COAL RESGURCE IRFORMATICH In the Supreme
Court of
Queensland
Details shall be supplied of the coul resource to be No. 7
developed for the purpoze of this Specification, Aﬁ%ﬁ?g;:%ym
sufficient to illustrate to the satisfaction of the lrmmlﬁnx:ﬁ;);g3
Commission its suitability for dcvelopment as proposecd. (Contd.)
The information to be supplied shall include :- 10
(1) A description of the location of the coal deposit
with respect to the nearestpopulétiOn centres,
main roads , rail facilities, river barge loading
facilities, water and electricity supplies, and
full particularé of mining or exploration titles
held by the Company. 20

(ii) An overall description of the geology of the area,
details of the geotechnical properties of proposed
open-cut mine areas and any major faulting

occurring in the defined coal bearing areas.

(iii) Comprehensive geological reports substanﬁiating 30
the adequacy of the in-situ reserves in areas of
economic interest, separated into measured and
indicated categories as defined by the Queensland
Mines Department's parameters for'the calculation
of reserves, reports to be accompanied by plans
and cross-sections showing exploratory drill holes
with associated depths of overburden, interburden 40
and intersected coal seams; details also on the
guantities of overburden/interburden to be removed
in the case of open-cut reserves and the in-situ
reserves on a seam-by-seam basis, in the form of
Schedule No. 3.

(iv) Details of the extent of exploration and invest-
. . . X 50
igations still to be carried out to ‘accurately
determine the limits of mining of arcas of economic

interest.

(v) Details and plans illustrating the full extent of

the coal scams and scam sections proposed to be
Exhibit "D"
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In the Supreme minced together with raw coal analysces for individual
Court of . . . .
Queensland scam scctions and Ltypical mining scctions as out-
No. 7 lined in Schedule No. 4.
Affidavit of David
John Baguley

with Exhibits (vi) Should beneficiation be neccssary, reports
14th June 1983 _ o ,

(Contd.) containing washability data and size separatjion
information (if applicable) in sufficient detail to
identify coal preparation alternatives and possible

10 product coal qualities; the presentation of coal
prcparation ‘data shouvld be in the form of Schedule

No. 5.

(vii) Coal and coal ash analyses, as shown in Schedule
No. 6, on the sclccted product coal from selected
bore cores, preferably on a grid basis; mean
20 values, standard deviations and total range of
results for each coal property to be reported in

the form of Schedule No. 7.

(viii) The quality range of the raw and selected product
coal, demonstrated by isoqﬁality plans and
frequency distribution curves for each property
of the coal.

6. PLAN FOR MINING

Tenderers shall submit for each alternative offered,
descriptions of the proposed mining development together
with details of plant and capital regquirements, _
infrastructure requirements, manpower requirements, and
production tonnages and coal gualities expected each year
of the proposed Contract Term. Should the development be a
combined open-cut and underground mining operation the
tenderer should clearly state the production sequence from
each operation to meet the product tonnages and coal
gualities nominated.
50

Such descriptions and details shall comprise the proposed

plan for mining and shall be sufficient to satisfy the

Commission of the feasibility of the proposed dcvelopment

and the anticipated tonnages and coal guality.

Exhibit "D"
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The successiul tenderer will pot e hound by this plan for/ntgeSuprje;me
ourt o,
mining except in respect of the tonnage and guality Queensland
conmitments of the proposced Coul Supnply hgreenient. The No. 7
, . _ ) . ‘o pduic Affidavit of David
successful tenderier shall, however, be yrequired to advice John Baguley
s s R e 4 . . s with Exhibits
the Commission of mwajor changes in the plan for mining 14th June 1983
and the Commission chall be entitled to satisfy itself (Contd.)
that the changes in the plan will not jeopardise the 10
Company's ability to perforn under the Agreement nor
significantly reduce the rccovery of mineable coal

reserves as originally planncd.

Descriptions and details comprising the plan for mining

shall include :-_

(1) Details of tonnages and quality of coal expected to 20
be produced on a Year-by-Year basis, in the form of
Schedule No. 8.

(ii) Itemisation of mining plant, infrastructure, and
capital requirements over the mine plan period,
in the form of Schecdules Nos. 9 and 10..

(iii) Manpower requirements, new population estimates and
employee housing proposed over the mine plan period,
in the form of Schedule No. 11.

7.  COMPENCEFENT OF REGULAR DELIVERIES

Regular deliveries of coal to be supplied in accordance 40
with this Specification shall commence on 1 January, 1983

or as otherwise agreed and incorporated in an Agreement

pursuant to this Specification. Substantially egual

daily deliveries of cozl, at a rate which when taken over

a twelve month period would yield a total delivery of

at least 90% of the Probable Annual Purchase shall

commence on 1 January, 1983. k - 50

Contract Years shall be calendar years and the first

Year shall commence on 1 January, 1983.
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ROTIFICATION OF QUARTITICS ARD DELIVERY CF COAL

tiot later than si: months before the conmencemeni of

each Year, the Purchaser shall, by notice to the Compony :-

(1) nominate subject to the limits set out in Section 2
the tonnage eqguivalence of coal to be delivered in

such Year;

(ii) prcpose for the approval of the Company the tonnage
eguivalence of coal to be delivered in each half

of such Year; and

(iii) advise the Company of the estimated requirements of
coal to be Gelivered in each of the five Years
following the Year in relation to which the notice

is given.

The Firm Purchase for a particular Year which is required
to be delivered by the Company and purchased by the
Purchaser subject to penalties as outlined in Section 16.2
and Section 16.1 respcctively, sball be the tonnage
equivalence nominated by-the Purchaser in accordance with
(i) above or, in the event of failure to give such notice,

the tonnage egquivalence of the Probable Annual Purchase.

Subject to the provisions of Clause 16.1, the Purchaser
shall take and pay for all coal offered for delivery by
the Company in any Year up to the Firm Purchase.

The Firm Deliveries for each half of such Year which are.
required to be delivered by the Company and Purchased

by the Purchaser, subject to penalties as set out in
Section 16.2 and Section 16.1 respectively, shall be the
tonnage equivalence as proposed by the Purchaser in
accordernce with. (ii) above subject to the ‘agreement of the
Company or, in the event of agreement not being reached
prior to three months before the commencement of such Ycar

50% of the Firn Purchase for such Year.
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Coal 5\)1;1)15(‘@ in accordunce with this Specification In the Supreme
. Court of
shall bLe delivered by the Company and cccepted Ly the Queensland
purchascer by mcans of & loading plant, providéced and No. 7
s a v Affidavit of David
operated by the Company and suiteble for delivery of qugzgu!g?y
> 3 1 vVe x> i 2 [ 1 . wi 1ts
coal either onto putomot1vo trucke, rail wagons, rivcr 14th June 1983
barge or other forms of conveyance. (Contd.)
Deliveries of coal to the Purchaser shall in any half 10
year as far as is reasonably practicable be :-
. in the case of rail or harge conveyance, at
egual weekly delivery rates, and
. in the case of other forms of conveyance from the
mine, at a daily rate eqgual to the Firm Deliveries 20

éivided by the number of working days in that

guarter.

The Company shall be responsible for maintaining at the

mine an adequate stockpile of product coal available for
delivery to the Purchaser to maintain continuity of

deliveries subject to penalty for Seller's Tdnnage %0
Shortfalls as outlined in Section 16.2. Such stockpile

shall, however, provide for at least three weeks'

deliveries at times of noxrmal production and Tenderers

shall allow for product coal stockpiling at least at this

level.

Tenderers shall state in the form of Schedule No. 12
the maximum product stockpile capacity and the normal
production stockpile level proposed, together with the
normal working shifts for delivery of coal.

8.  QUALITY GF COAL

Coal quality must be suitable for burning in the
spreader stoker boilers in the Brisbane Metropolitan S0

Power Stations.

There is only limited scope to handle departures from
coal specifications as variations in the properties of

coal supplied have a major effect on the performance,

capability and reliability of the plant..
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Tenderers are invited to nominate Standard Coel Propertics
based on blending or beneficiaoting Lo maintain the properties
of the coal delivered in accordance with this Specification
within reesonable limit of the standurd value and within

the following limits of acceptability beyond which coal

cannot bz accepted :-

Gross lcat Value : not less than 23.0 gigajoulecs/tonnc

Ash Content not greater than 30% (as-received

basis) ;

not less than 20% (dry ash-free

Volatile Matter Conteni

basis)

Sulphur Content not greater than 1% (as-received

basicg);

Free Moisture Content

not greater than 7%

Tenderers shall nominate in the form of Schedule No. 13
Standard Coal PropertiesAcomprising gross heat value, ash
content, total moisture content, sulphur content, volatile
matter content, top size and fines content on an as-sampled
basis plus ash fusibility and Hardgrové Grindability Index.

The successful tenderer will be required to exercise all
reasonable endeavours consistent with good mining pfactices,
to maintain delivered coal no poorer in quality than the
Standard Coal Properties and to maintain free moisture

content as low as practicable.

The Standard Gross lleat Value, Standard Ash Content and
Standard Total Moisture Content shall be the basis of

price of coal and price variations for varying coal

quality, zs provided in Sections 10 and 12.

In addition to price variations resulting from departures
from the Standard values of gross heat value, ash content and
total moisture content, deliveries of coal may be suspended
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if, in the rcasonable opinion of the Purclascr at any I"%F&W?me
ourt o
time oxr from time to time, any slated coal property - Queensland
assessed on the same basis as the Standard departs from No.7
) Affidavit of David
the Standard set out in Schedule KNo. 13 as follows :- . John Baguley
with Exhibits
14th June 1983
. Gross licat Value : by more than 1.0 gigajoule/ (Contdjg

torme below Standard, or less
the limit of acceptability of
23.0 gigajoulcs/tonne.

. Ash Content by more than 5% of ash above

Standard, or greater than the
limit of acceptability of 30%.

. Total Moisture Content by more than 3% of moisture

above Standard, or greater
than 7% of free moisture
above the air-dried moisture
content of the same coal.

. Sulphur Content greater than the limit of

acceptability of 1.0%.

. Volatile Matter Content : less than the equivalent of
the limit of acceptability of

20% (air-dried basis).

Tendecrers shall set out in the form of Schedule No. 13 the
Suspension Limits in accordance with the preceding. Subject
to agreement on the Suspension Limits set out in Schedule
No. 13, these limits will be the basis of suspension of
deliveries under a Coal Supply Agreement entered into

pursuant to this Specification.

During a suspension of deliveries the Purchaser shall 50
promptly after receiving any representations from the

Company, re-assess the quality of coal ready for delivery

taking into account in good faith the representations of

the Company.‘ When any such re-assessment in the reasonable

opinion of the Purchaser indicates that coal ready for
Exhibit "D"
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delivery once again is likely to be within all of the
Suspension Limits set out in Schedule Ro. 13, the Purchascr
shall inmediately permit a re-comaenceizent of deliverices

as provided herein.

Coal sizing shall be to a top size of 50 mm with a
minimum of fines, preferably not more than 15% minus 3 mm,

and not to exceed 20% minus 3 mm at any time.

The Company shall keep the Purchascr informed on matters
which may affect the quality of coal delivered to the
Purchaser, and shall comply with any reasonable reguest for
additional information or investigation relating to the
guality of coal, so long as the Purchaser reimburses-the
Company for any expense that is incurred by the Company

additional to that which would@ have been incurred but for such
reguest .

The Purchaser or his agents may at any reasonably time
inspect the mine facilities and operations including

drilling and quality control operation.

QUANTITY AND QUALITY DETERMINATIGN

The detailed arrangements for gquantity and quality determin-
ation of the coal delivered in accordance with this
Specification will be dependent on the method of delivery

of coal to the Purchaser.

Accordingly, offers of coal shall be submitted on the basis
that the weight on which payment is to be based shall be
ascertained by :

(a) in the case of deliveries by rail wagons, from a
certified weighbridge owned and operated by Queenslard
Railways;

(b) in the case of deliveries by automotive truck, from a

certified weighbridge owned and operated by the
Department of Transport;
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In the Supreme

(c) in the case of deliveries by xiver barge, fron a Court of
. . Queensland
certificd weighex at the power station; No.7
0.
Affidavit of David
John Baguley

or by other means as shall be mutually agrced from time  gith Exhibits

to ti 14th June 1983
o time. (Contd.)

In respect to weighing, the equipment will be in accordance 10

with the reguirements of the Inspector of Weights and
Measures and all matters in relation to the accuracy of

weighing shall be subject to his adjudication.

The quantify of coal delivered by the Company to the

Purchaser on each day on which deliveries are made shall

be determined using the specified weighing eguipment or 20
such other means as shall'be agrced from time to time. The
Purchaser shall promptly notify the Company of the

determined quantity.

The Purchaser shall be responsible for obtaining samples as
closely as possible representative of a full day's delivery
to the Purchaser. The Purchaser shall carry out the 30
sampling and analysis of such samples as required hereunder.

All sampling and analysis for the purposes of this
Agreement shall be undertaken in accordance with Australian
Standards 1676-1975,to the reference standard of precision,

K 152, K 164 - 1967 and 1038 and British Standard 1293,
or as otherwise agreed from time to time. 40

The details of the weighing, sampling and analysing procedures
and the manner in which the results will be recorded shall
be mutually agreed and shall be incorporated in the

Agreement pursuant to this Specification.

Sqrface moisture and residual moisture determinations shall

be carried out on each day's sample. A representative >0
portion of each day's air-dried sample shall then be set
aside to form part of a composite sample for analysis as
outlined below.
Exhibit "D"
' 60
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In the Supreme In cach month, the representative daily samples chall
Court of R . .
Queensland be nade into composite samples represcntative of up to
No.7 five periods of approximately an equal number of working
Affidavit of David
John Baguley

l:g%ﬁﬂﬂg% {(These are nominally weekly samples). MNot less than

(Contd.) three suitable portions shall be prepared from each

days, and normally from at least four day's declivceries.

composite sample, one for the purpose of quality
10 determination by the Purchascr, one to be made available
for collecction by the Company if required for its own
analyses, and the other portion to be held for possible
independent analysis for four weeks from the date on which
the Purchaser notifies the Company in writing of the
guality determination for that period.
20 As soon as practicable after the preparation of each
composite sample, the Purchaser shall determine the ash
content and the gross heat value of a representative portion
and advisc the Company of these determinations and also
the moisture determinations in that period as well as £he
calculated as-sampled gross heat value and ash.content

applicable to the tonnage represented by the. composite sampl

The results of analyses so determined shall be averaged
arithmetically to determine the monthly average coal
properties for the determination of coal quality price
adjustments described in Section 13. In the case of gross
heat value and ash content, the average quality shall be
determined on the basis of composite sample analyses and

in the case of moisture on the basis of daily sample analyse

Ash and moisture content shall be expressed to the nearest
0.1 per cent in individual analyses and averages thereof.
Should the calculated average fall exactly miduvay between’
two such percentages, then the nearest even onc-tenth of
a percent shall be accepted. Gross heat value shall be

50 expressed to the nearest 0.02 gigajoule/tonne with

0.01 gigajoule/tonne rounded up, for individual analyses

and averages thercof,
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In the event of short periods of unavailability of the In the Supreme
sampling cguipment, the monthly average coal properiics shall d&gﬁgﬂ,
be calculated {rom thoue results which arce availeble, No. 7

- 'y w111 o Sy . - ~cc {4 hs -y AfﬁdaﬁlofDav'ﬂ
provided that results ?ro ava%lab?c for not less than one John Baguley
‘third of the normal daily dcliveries and not mere than four with Exhibits

. . . 14th June 1983
consccutive daily results are omitted. (Contd.)
10

In the event of a disagrecment with the determination of any
coal properties apart from total moisture content, the
Company shall notify the Puxchaser in writing within two
wecks of the Generating Board's'written advice of such
determination. In that event, the third portion shall be
made available to a mutually agreed independent laboratory
for umpire analysis, and in the event that the umpire's 20
determination is outside the between-laboratory tolerance

of the Purchaser's original detexrmination the umpire's
determination shall be adopted. The costs incurred in
carrying out any umpire's determination shall be borne by
the Company, unless the umpire's determination is adopted

as above, in which case the Purchaser will bear the costs

of the umpire's analysis. 30

The Company shall be entitled to any reasonable inspection
or check on the weighing, sampling or testing facilities,
and to have reasonable access for witnessing the weighing,

sampling and analysis of coal.

40

50
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PRICE CF COAL

The price of coal to the Purchaser shall be subject to
escalation to properly reflect the effccts of changes in
costs on the cost of producing and delivering coal to the

Purchaser under an Agrecement pursuant to this Specification.

Tenderers shall state in the form of Schedule No. 14 the
single Base Price per tonne eguivalent for the partifblar
Contract Tonnage offered, related to the cost of

labour, materials, and all other factors of production
applying at a Base Date of 30 June, 1980 which shall be

the Basc Date for price escalation purpcses.

The ccmponents included in the Base Price for labour,
materials, statutory charges and capital shall be stated
in the form of Schedule No. 14.

The Contract Price for coal delivered in any month shall
be the sum of components of the Base Price each adjusted
for changes in costs in accordance with "Section 12, and

the price payable by the Purchaser shall be the Contract
Price adjusted in accordance with Section 13 to reflect

variations in the guality of coal delivered in the

particular month.

The Commission is prepared to allow certain latitude in
the formulation of the pricing structure where advantage
to the Purchaser in the price of coal results. Tenderers
shall give complete details of any altgrnative pricing

structure.
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12, VARIATIG! Tit FRICC WITIH CHAZCGES 1R COSTS In the Supreme
Court of
Queensiand
tenders c£hall be submitted con the basis that cncalation No. 7
gt e d . _— - . e 3 .. + . Affidavit of David
provisions properly rcflect the cffects of changes in costs Jﬂ?éﬂﬁ?y
5 duci é eliveri wi ibits
on the cost of producing and delivering coal to the 13th June 1983
Purchaser in accordance with an Agrcement made purcguant to (Contd.)
10

this Specification. Further, if either party to such
Agreement at any time claims by Notice to the other party
that formulee employed for such purposes arc not satisfying
this stated basis, then the parties shall promptly meet
and agree upon changes to the escalation provisions to give
effect to this stated basis and an amendwent to the
Agreement shall be made accordingly subject to Section 16.8.
20
Where agreement is not reached the mattecr shall be decided

by arbitration.

The Contract Price for coal delivered in a particular month
shall be the sum of the components of the Base Price set out
in Schedule No. 14 after adjustment so as to reflect cest
changes. A schedule of adjusted components of the Contract 20
Price shall be prepared each month based on variations up to

the last day of the preceding month and applicable from the

first day of the particular month.

In accordance with the preceding, Tenderers are requested

to submit offers on the following basis :

12.1 {ABOUR COMPONENT ®

The adjusted labour component of the Contract Price for a
particular month shall be the labour component of the Base ;
Price multiplied by the ratio of the Labour Index as at thé
last day of the preceding month and the Labour Index as at
the Base Date.

50
The Labour Inaex shall be ¢ailculated from the labour rates
for a prescribed working week for specified numbers of
selected labour classifications, the labour rates including

amounts payable under relevant industrial awards, including
Exhibit "D"
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overtine, plus allowonces for over-ovard payiernts, publiic

holidays, annual leave, sick leave, pensicon fund, workoer's
compcensation, payroll tax and any other significant dircct
or indircct eclement of labour costis, generally in the {orm

of Schedule No. 15,

The selected labour classifications and specified numboers
of each classification shall he representative of the work

force involved in the production of coal for the Purchacer.

No variation, increase or cost arising from any registered
or unregistered Industrial Agreement or Consent Award made
by the Company shall be included in any factor in the
Labour Index except as provided by amendment to the Coal
Supply Agreement made in accordance with Section 16.8.

The Purchaser shall not, however, withhold agreement to
such an amendment where the Agreement or Consent Award is
consistent with typical conditions of employment in the

coal mining industry in Queensland.

Alternatively, an index published by the Australian Bureau
of Statistics may be acceptable as the Labour Index.

MATERIALS COMPONENT

The adjusted materials component of the Contract Price
for a partiéular month shall be the materials component
of the Base Price multiplied by the Materials Index as at
the last day of the preceding month.

The Materials Index shall be based on indices published
monthly by the Australian Bureau of Statistics, weighted

to be representative of materials cost escalation in the
production of coal for the Purchaser, each term being a ratic
of a published index as at the last day of ‘the preceding
nonth and the index as at the Base Date, multiplied by a
fractional weighting.

The Matcrials'Index shall be detailed in the form of
Schedule No. 16. o
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12.3

12.4

STATUTCRY CHARGES COMPONERTS In the Supreme
Court of
Queensland
The adjusted statutory charges component of the Contract No. 7
» e e v ; . P Affidavit of David
Price for a particular month shall be celculated as a John Baguley
cost per tonne on the basis of the actual change in with Exhibits
. 14th June 1983
statvtory charges, applicable on the last day of the (Contd.)
‘prcceding month, including royalties, excise, levies, and 10
other similar charges, from the statutory chargcs applicable
as at the Base Date.
Where a change in statutory charge involves a new or
additional periodic charge, the contribution to the
adjusted statutory charges component shall be calculated
on the basis of the annual equivalent of the new charge 2%
divided by the average annual deliveries for the
remainder of the Contract Term.
CAPITAL
The Capital Component of the Base Price shall include
depreciation and amortisation of capital items required
for the Contract Term and shall be of the order of 20% of 30

the Base Price.

At the commencement of coal deliveries, being the Commencement
Date, the adjusted capital component of the Contract Price,
applicable to the first month's deliveries, shall be the

capital component of the Base Price multiplied by the

Initial Capital Index as at the last day of the preceding 40
month.

The Initial capital Index shall .be based on indices
published monthly by the Australian Bureau of Statistics,
selected and weighted to be representative of the capital
cost escalation of mine services, plant and facilities
involved i? the production of coal for the Purchaser, 50
each term being a ratio of a published index as at the

last day of the.preceding month and the index as at the

Base Date, multiplied by fractional weightings adding up

to unity to reflecct 1003 capital cost escalation up to the

commencement of coal deliveries.
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The Initiul Capital 1udex shall be Gelailed in the form of
In the Supreme
Court of Schedule No. 17.
Queensland
No. 7 . . _ L
Affidavit of David From the commencement of coal deliverics the capital
Jmo?;&aﬁ:%fé component of the Contruoct Price shall remain fixed for the

14%3““3?83 Contract Term at the adjusted capitol componcnt applicoble
ontd.
to the first month's deliveries after the comnmencement of

10 coal deliveries.
13, VARIATICH OF PRICE WITH COAL QUALITY

The Contract Price of coal for any month shall be varied
to reflect variations in gross heat value, ash content
and total moisture content from the Standard Coal
20 Quality as follows :

13.1 GROSS HEAT VALUE

If the calculated monthly average gross heat value of coal
delivered in any month varies from the Standard Gross Heat
Value as stated in Schedule No. 13, the Contract Price for
coal delivered in that month shall be multiplied by the
ratio of the calculated monthly gross heat value and the
Standard Gross Heat Value.

13.2 ASH CONTENT

If the calculated monthly average ash content of coal
delivered in any month varies from the Standard Ash
Content as stated in Schedule No. 13, then, in addition to
any other price variation which may apply, the price
determined in accordance with Sub-Section 13.1 shall be :-

(i) adjusted up or down as the case may require by
0.10% of the Contract Price for such month for each
50 0.10% of ash (fractions pro rata) by which the
calculated monthly average ash content varies from
the Standard Ash Content, pfovided that an upward
adjustment pursuant to this Sub-Section 13.2 shall

not exceed 2% of the Contract Price; and

/
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(ii) adjusted down by an additicnal 0.15% of the Contract
Price for such moanth for each 0.10% of ash (fractions
pro rata) by which the calculated monthly average acsh
content excceds 2% of ash content above the Standard

hsh Content.

13.3 MOISTURE CONTENT

14,

If the calculated monthly average total moisture content in

any month varies from the Standard Total Moisture Content as

stated in Schedule No. 13 then, in addition to any other
price variation which may apply, the price determined in
accordance with Clause 13.2 shall be :

(i) adjusted up or down as the case may require by 0.10%
of the Contract Price for such month for each 0.10%

In the Supreme
Court of
Queensland

No. 7
Affidavit of David
John Baguley
with Exhibits
14th Jyne 1983
(Contd.)

20

of moisture (fractions pro rata) by which the calculated

monthly average total moisture content varies from the

Standard Total Moisture Content, provided that an upward

adjustment pursuant to this Sub-Section 13.3 shall not

exceed 2% of the Contract Price; and

(ii) adjusted down by an additional 0.30% of the Contract Price
for such month for each 0.10% of moisture (fractions pro

rata) by which the calculated monthly average total
moisture content exceeds 2% of moisture content above
the Standard Total Moisture Content.

PAYNENT

The Company shall submit to the Purchaser at any time after
the end of each month an invoice for coal delivered during

that month.

The amount payable for coal delivered in a particular month
for the purpose of monthly invoices shall be calculated on
the basis of the aggregate guantities of coal delivered for

the relevant month as notified in accordance with Secticn 10

at the price payable for the relevant month detcrmined in

accordance with Scction 11.
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The Purchaner ¢hall pay such invoice by the end of the
month in which the invoice is submitted or within fourtcen
days after receipt of the invoice whichever is the later

date.

1f any published index or detcrmination, or the amount of
any cozt, charge, royalty or other expense required to
calculate the Contract Price is not known when any invoice
is being calculated, the Company shall apply the latest
available index or determination or the latest available
amount of such cost, charge, royalty or other expense and
the Purchaser shall pay the amount of the invoice so
calculated. The Company. shall debit or credit the
difference between the previously invoiced amount and the
amount due from or to the total of the first monthly invoice
after the time at which such index, determination, cost,

royalty or other expense becomes known.

All payments in accordance with this Specificatioh shall
be made to the party concerned or its bank account at the
place in Queensland from time to time notified by. that
party.

1f after reasonable consultation with the Company the
Purchaser is of the opinion that the amount of any invoice
rendered by the Cowmpany pursuvant to this Section exceeds
the amount actﬁally owing by the Purchaser to the Company
ﬁn accordance with the Coal Supply Agreement, the
Purchaser may withhold payment of 50% of the amount in
dispute. In the event of such withholding, the Purchaser
shall at the due date of payment notify the Company of
the reasons for its opinion in reasonable detail. With-
holding as aforesaid shall be deemed to be a dispute to
which Section 16.5 applies, and the parties shall not
unreasonably delay the resolution of the matteér.
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15, OPTIGH TO PURCHASE ALDITIOHAL QUARTITILS In the Supreme

Court of
Queensland
At any time up to 31 December, 1988, the Purchascer nay No. 7
. 8 .. ‘s for t . £ al Affidavit of DaVﬂ
opt to ecxternd the arrangements for the supply of coa John Baguley
. . - fe € i ficati with Exhibits
under an Agrecment pursuant to this Specification for 14th JuiR 1983
a further three years. «bmd)

This option may be exercised by a Notice delivered by
the Purchaser to the Company not later than 31 December,
1988, nominating an additional Contract Tonnage of up
to three-sevenths of the initiel Contract Tonnage, to
be supplied over a period of three ycars immediately

following the initial Contract Term. 20

Such additional Contract Tonnage shall be treated as an
extension of the arrangements for the supply of the
initial Contract Tonnage and be subject to the terms of
the Agreement for the supply of the initial Contract
Tonnage pursuant to this Specification.

16,  OTHER PROVISICM

Provisions will also be made for the following in any

Coal Supply Agreement pursuant to this Specification.

16.1 BUYER'S TONNAGE SHORTFALL

Subject to Force Majeure and except as hereinafter provided,
the Purchaser shall take and pay for suitable coal
presentcd for delivery by the Company under an Agreement

pursuvant to this Specification.

The Purchaser may, however, by giving three months' notice

to the Company, defer up to 20% of purchases over a

notificd period, based on the Firm Purchase notified in 50

accordance with Section 8, and pay to the Company for each

tonne of coal so deferred up to a maximum of 20% of the

prevailing Contract Price per tonne of coal being supplicd

under the Coal Supply Agreement, to defray expenscs incurred

by the Company in deferring such deliveries, such deferral
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Court of
Queensland : c s
of purchascs being cenditional on the Contract Toinase
No.7 .. . e} - “ 3 :
Affidavit of David being purehesced by the Purchaner and the Contract Torm
John Baguley not being extended by more than the peric RoATRS
) ule : 1 X a he peried cesnary 4
with Exhibits J O ] nreehers e
14th June 1983 supply such deferred deliveries at a rate equivalent to the
(Contd.) Probable Annual Purchase.

16.2 SCLLER'S TOWNAGE SHORTFALL

If the Company fails to deliver at least 90% of the Tirm
Deliveries for any half year, as determined in accordance
with Section 8, the Purchaser may purchase make-up coal
from alternative sources to make up this deficiency, and
ﬁay hold the Ccinpany liable for any additional costs
incurred by the Purchaser in obtaining this coal, up to

0% of the Firm Deliveries.

Subject to the provisions of Force Majeure, and up to a
maximum liability for each tonne of coal deficiency equal

to the prevailing Contract Price‘per tonne of the coal .
being supplied under the Agreement, the Company will be
liable for any additional cost incurred by the Purchaser in
obtaining suitable make-up coal, calculated on an equivalent

heat basis.

16.3 PBREACHES OF CONTRACT

The Purchaser may require the Company under a Coal Supply
Agreement made pursuant to this Specification to provide
proof from time to time that firm orders have been placed
for the plant and machinery required to supply the Contract
Tonnages at the rates corresponding to the Maximum Tonnage
Equivalence set out in the Schedule of Probable Annual
Purchases and that the suppliers of such plant and machinéry
have contracted to manufacture and erect such plant and '
machinery so that it will be operating and producing coal
in accordance with the production capabilities, rates of

deliverv and times specified in the Agreement.

In addition to the Company's liability under the Agrcenment

in respect of Seller's Tonnage Shortfalls, the Purchaser

may require the Company to provide proof that it has tnkcn

adequate steps to ensure that it will be in a position to
Exhibit "D"
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EXHIBIT “D”
In the Supreme

supply the Controact Tonnages at the rates corserponding to Court of
the Bazinam Tonnage Eqguivalence sct out in the Schodule Queensland
T . G Vgt 4 e . . No. 7
of Proubable Annual Purchases at the cpecaifiaed timzs for the Affidavit of David
remainder of the hyreement. John Baguley
with Exhibits
14th June 1983
(Contd.)

If the Company shall refuse or fail to give the proof
referred to in ecither of the above puragraphs, the Purchaser
may subject to the provisions of Force Majeure and without
prejudice to the rights he might otherwise have against the
Company, give notice in writing to the Company to withdraw

such refusal or make good such failure.

Should the Company fail to comply within 14 days of such
notice, the Purchaser shall be at liberty either to cancel
the Agreement or at the Company's risk to do or cause to
be done such things as the Purchasexr shall think fit to
secure a reliable supply of coal to the Brisbane power

stations.

Acceptance by the Purchaser of any proof mentioned above
shall not absolve the Company of any responsibility under

the Agreement.

16.4 FORCE MAJEURE

Should the Purchaser or the Company be delayed in or
prevented from carrying out its obligations under the

Coal Supply Agreement whether in whole or in part by

reason of force majeure then upon such party giving notice
in accordance with the requirements of this Section the
obligations of such party in so far as théy are affected by
such force majeure shall be suspended during the continuarce
of any delay or prevéntion so caused, but for no longer,
provided that the effect of such force majeure is eliminated
as far as practical with all reasonable digpatch.
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In the Supreme

Court o
Qleenslar{d ihe term "force mojoeure” shall includs :- EXHIBIT “D”
No. 7
Affidavit of David . .
John Baguley (a) Styikes, illeganl ctoppages or lakbour or union organiced
with Exhibits
14th June 1983
(Contd.)

reduction of production;

(b) Interference or restraint by or act of any Government

or Semi-Governmcntal auvthority or body;
(c) Lock outs;

(4) Fires, floods, explosions, and mine collapses, which
could not reasonably have been preventcd by the
affected party;

(e) Civil commotion, insurrection or riots, acts of sabotiagyc
terrorism or any similar act by one or more persons;

(f) hcts of war whether declared or not;
(g) Storm or tempest;
(h) Breakdown of any facilities or machinery;

(1) Unavailability of essential egquipment, supplies or

services; and

any other cause, event or circumstance vhether of the kind
herein mentioned or otherwise, not within the control of the
party claiming suspension, which by the exercise of due

diligence such party is urable to prevent or overcome.

In the event that either party is unable to or likely to be
unable to carry out its obligations hereunder because of
force majeure such party shall promptly notify the other
‘party giving particulars of the relevant cause.

Subject to the preceding, any undelivered coal which would
have becen delivered hereunder but for an event of force
majecure shall not be cancelled under this Agrcement but
shall still be dclivered but at such time as may be

mutually agreed between thc Purchaser and the Company.
Exhibit "D"
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In the Supreme

“p” Court of
EXHIBIT “D Queensland

16.5 ARBITRATION Mﬁdaljig-o; David

John Baguley
with Exhibits
14th June 1983
soever shall arise between the Purchaser and the Company (Contd.)

If at any time any question, dicpute or diffcerence what-

upon, or in rclation to, or in conncction with the Cozl
Supply Agreement, then the parties hercto shall forthvith
confer in good faith in an endeavour to scttle it, but

if they fail to agrce within two months after first
conferring or if either party rcfuses to confer either
party may as soon as reasonably practicable thereafter by
notice in writing to the other party specify the nature of
such gquestion, dispute or difference and call for the point
or points at issué to be referred to Arbitration.

Arbitration shall be effected :-

(i) by an Arbitrator agreed upon between the parties;
or failing agreement upon such an Arbitrator within
thirty (30) days after the date of the notice
referred to above,

“(ii) by an Arbitrator appointed by the President for the
time being of the Institution of Engineers Australia
provided always that in any case wherein the question,
dispute or difference involves mainly a matter of law,
the said President shall, after consultation with the
President for the time being of the Bar Association
in Queensland, appoint a Barrister-at-law of not less
than seven (7) yecars standing and practising in
Brisbane. '

The submission to Arbitration shall be Seemed to be an
agrecement to arbitrate within the meaning of the
Arbitration Act of 1973.

Subject to .the provisions of the Arbitration Act of 1973,

the award of the Arbitrator shall be final and binding on
the parties.

/
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In the Supreme

Court of Pending decision on awards hercunder the particrn hell  EXHIBIT “D”
eensland . . . . .
QuN . s0 Loy as it is reasunably precticubhle Lo to do continue
o.
Affidavit of David to periorn amd comply with Lheir respective rights wnd
John Baguley . R, 1. . .
with Exhibits obligations under the Lgreement.
14th June 1983
(Contd.)

16.6 . COMPLIANCE WITH MINING LAWS AND PRACTICES

This Specification and any conseguent Coal Supply Lgrecment
chall be read and construed and have cperation and efifect
so as not to reduce or limit the operation and effcct

of the Coazl Industry (Control) acte, 1943 to 1969.

Attention is drawn to the requircments of the Department
of Mines and the Queensland Coal Board with regard to the
issue of a Coal Mining Lease and permission to open or

re-open a coal mine.

16.7 ASSIGNMENT

The Purchaser or the Company may assign the whole or any
part or parts of its rights or obligations under the Coal
Supply Agreement to any pexrson or corporation ﬁrovided'that
the person to whom such rights or obligations are assigned
first executes a guarantee in a fo}m approved by the other
party to the Agreement, the Commission and the Queensland
Coal Board, guaranteeing the performance of all its
obligations by the assignee.

16.8 AMENDMENT TO AGREEMENT

No modification or amendment of the Coal Supply‘AQIGEment
shall be valid or binding on either the Purchaser or the
Company unless it is made in Qriting in the English languaééﬂ
and duly signed and sealed by the partie; and approved in !
writing by the Commission and the Queensland Coal Board.

/
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EXHIBIT “D"
THE STATE ELECTRICITY COMsIL5I00 OF QULLESLEND In the Supreme
Court of

SPLCIFICHATION NO. €5/26 Queensland
» TS , . N . AN POWE SYNTT v g3 o g3 No. 7
OR THI SUPPLY OF COAL FOR BRISBANRL POWER SUATIONS, 19L3 TO 199 Affidavit of David

John Baguley
with Exhibits
14th June 1983

- INFORMATION TO BE SUPPLIFD WITH TLHNDER - (Contd.)

Following is a summary of details requested in the

Specification and required to be supplied with each alternative

tender.
1. Statement outlining any departures from the Specification.
2. Clear Definition of the area and extent of coal reserves

to be set aside as outlined in Section 4 and Schedule No. 2.

3. Descriptions of the coal resource information, as

outlined in Section 5.

4. Descriptions of thelproposed method of mining and coal

preparation, as outlined in -Section 6,

5. Copies of any diagram referred to in the tender.

6. A statement setting out briefly the relevant experience
of the tenderer and the resources at the tenderer's
disposal for undertaking the works as outlined in the
Specification.

7. Details of the tenderer's associated overseas and local
companies, the extent of foreign ownership and the

extent of ownership by other Australian mining companies.

8. All the information necessary to complete the following
Schedules.
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In the Supreme
Court of
Queensland

No.?7
Affidavit of David
John Baguley

EXHIBIT “D”

THE STATE ELICTRICITY COMNMISSION OF QULLKGILAND

SPLCIF1CATION RO. CS/20

with Exhibits FOR THE SUPPLY OF COAL FOR DPRISEANE POWER STATIONS 1983 TC 1963

14th June 1983
(Contd.)

SCELDULL RO.

1
2

10
11
12
13

14

16
17

- SCHLEDULLS -

Warranty of Annual Production Capability.
Coal Reserves to be Set Xside.

Coal Reserves.

Preliminary Bore Core Data.

Coal Preparation Data.

Individual Core Product Coal & Coal Ash

Properties.

Average Coal & Coal Ash Properties.
Production Schedule.

Mining Eguipment Capital.

Capital Expenditure Summary

Manpover, New Population and Housing Summary.
Coal Stockpiling & Delivery Capabilities.
Standard Coal Prcperties & Suspension Limits.
Tender Price and'Composition of Tender Price.
Labour Indéx.

Materials Index.

Initial Capital Index.
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EXHIBIT “D” TR STATE LLECYRICLIYY COLAISEIon 0N QUIILILLID In the Supreme

} . - Court o
SPECITACATION NO. C8/26 il
FOr THL SUDPLY 0O COLYL FOR BRISEANE POULR STATIONS, 1Y83 T0 1993 No. 7
Affidavit of David
thn Bagplgy
SCHEDULL 150.) :  WADRRARTY OF AIINURL PRODUCTION CAPARILITY with Exhibits
) . 14th June 1983
Bascd on :- (Contd.)
Contract Tonnage of ¢ eiiieiiieiecacananan tonncs
Standard Cross lleat Value {as sampled) of ¢ .o.iiveeiiinnen... GJ/tonna
(1 tome = ..ooonninnn gigajoules)
Warranted Annual Production Capubility N tonnes

MAXINUM TONNAGE AVAILABLE FOR PURCHZLSI

3 ~ T
CONTRACT YEAR (tonnes at ...... gigajoules/tonne)

O W0 0~ O s W N

—

4nd 1/Ve do hereby agrce and undertake that on entering into a Cosal Supply
Agrecment with the Commission its assigns or successors in accordance with this
Specification and Schedules and documents forming part of this Tender, and
incorporating any variations as will be mutually agreed upon, that I/We shall

do or have donc such as is necessary to ensure that not less than the lesser

of the Warranted Annual Production Capability stated sbove or the Maximum Tonnage
Available for Purchase for a particular Year as stated above shall be available
for Purchase by the Commiscion its assigns or successors in accordance with that
Agrecment.

NAME OF TENDERER cesseecsans eeeene eeetesectaneactcannn ceees

SICNATURE FOR AXD
0¥ ELHALF OF TENDERER eresenerans cseccccvasana ctseeiae cteeane .o

’
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In the Supreme THL STATE ELECTRICITY COMIN5I0ON OF QUELRSLLND EXHIBIT *D”

Court of

Qbequmi SYLCIFICATION RO. C5/206
No.7 FO)RX THL SUPPLY O COAL FOR DPRISBINLE POWLK £THhTIGRE, 1983 TO 1993
Affidavit of David
John Baguley
with Exhibits
une 1983
lm('cjomd_) SCHLDULL RO.2 : COAL RESERVES 70 BE SET ASIDE
Based on :-
. Contract Tonnage of ¢  ciiiieiieeiae.. «....tonne
. Standard Cross Heat Valuc Yac sampled) of ¢ veiviinevnanann.. CJ/tonne
(1 tonne = o.vvvnnneannns gigajoules)

Defined Area Offered to be Set Aside : (List attachments
' clearly defining
area and extent of
rescrves to be set
aside)

Total In-situ Proven Recoverzble 3
Coal Reserves in Defined Area ! Lt esecceccesssasascse M

ctesecsecsesssssssnsses tONnes

Total In-situ Proven Recoverable
Coal Reserves Regquired :

cesesscsssscssssascsss tONnes

- for Contract Tonnage

- for Contract Tonnage

plus Option ! ceceicecstsetecnaecaa.. tonnes
.. baced on gross heat
value (as received) of S cececscccscssscssss.sGI/toONnes
NAME OF TCNDERER feeessesaceencsecresaaccncanannonnnn

SIGNATURE FOR-AND
ON BEHUALF OF TENDERER ¢ evveecescccococsesocsnacsscoaanscasas
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FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS,
: COAL RESCRVES

Deposit:

THE STATE ELECTRICITY COMMISSION OF QUTENSLAND
SPECIFICATION NO. CS/26

SCHEDULE NO.3

Seam:

1983 TO 1993

«@s» LIGIHXA

Depth
()

Coal Reserves (tonncs x 10%)

Overburden/Interburden Volume (m’x10%)

Measured

Indicated
Class 1

Total (M + 1)

Incremental [Cumulative

Overburden

Interburden

Total

Overbuzden to

Cezl Ratis (2)/tonae)

Incremental

Curmulative

Incsermental 'Corclative

Onon=Cut:
<20
20-39
37-40
40-50
50-50
60-70
>70
Total

Undezeround:
<100

100-200

200-300
>300

Totz

NAME OF TENDERER

SIGNATURE FOR AKD
ON BEHALF OF TENDERER:

gsag
Ogrﬂ - o
BE &S
SRR
~ o= a E

D wm'< &

het =Y

My
a3

~

>
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S
oS
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= 4 a
3
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THE STATE ELECTRICITY COMMISSION O QUEENSLAND
SPECIFICATION NO. CS/26
FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993
SCHEDULE NO. 4
PRELIMIMNARY BCRE CORE DATA
DEPOSIT:
SITE HOL: CORE CORE SAMPLE |THICKNESS |FROM TO | SEAM RAW COAL ANALYSIS
NO. NO. |DIANETER |RECOVERY NO. OF NAME
SECTION Air Dried Basis ()CB)
MOIST-| ASH VOL. ]J FIXED|SFEC. | C5}
URE MATTET] CAISON|ENCRCY
m m m 3 ] $ % CS/7T -

MAME OF TENDERER ..cceeeovsessesas’ancacccsonscocscncaanss
ol
SIGIATURE FORLA.ND ON BEHALF OF TENDERER 4teccccsotasascsoscosscscssanssccasssss

«d» LIGIHX3



THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

. SPECIFICATION NO. CS/26
FOR THE SUPPLY OF COAL FOR BRISBAKE FOWER STATIONS, 1983 TO 1993

«ds LIGIHXT

‘88

3TQIaxg

uﬂu

SCHEDULE NO. 5 : COAL PREPARATION DATA
DEPOSIT: SEAM:

SITE NUMBER

BORE'IOLE NUMBER

SAMPLE NUMBER

SEAM THICKNESS m

FROM m

TO m

SIZE FRACTION
- RAW CCAL 3

RAY COAL MNALYSIS (ADB)
1*OISTURE T %
ASH )
SPEC. ENERGY GS/T
C.5.N,

SIZE FRACTION

SEPARATION DENSITY

MASS YIELD )

S.E. YIELD"® )

WASH COAL ANALYSIS (ADB)
MOISTURE 3
ASH 3
SPEC. ENERGY GJ/T
C.S.N,

NAME OF TENDERER
SIGNATURE FOR AND

ON BCHALF Or
TCNDERER
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NO. CS/ 26
FOR THE SUPPLY OF COAL FOR 'BRISBANE POWER STATIONS, 1983 TO 1993

SCHEDULE NO. 6 _INDIVIDUAL CORE PRODUCT COAL AND COAY, ASH PROPERTIES

plae( Jo JABPIY

SITS UUUBIR
BORCHOLE WU:BER
SAMPLE NUMBER
CORE DA

SEicl THICKNESS
70y

70

FRACTION ANALYSZD
YIELD .
DATE OF CORING

3 3'3 3

“D1ST. HCLD CAFACITY
AT 19%C, 97% R.M.

]

~1d DRIED AUALYST
PROX HIATE
{I0ISTURE
ASH
VOL. MATTER
FIXED CARB.

SPEC. ENERGY ¢
SULPIUR

TOTAL
PYRITES
SULPUATE
ORGANIC

PUOSTIOROUS

CILLORILE

CARZCH DIOXIDE

ARSZNIC (As. D)

Tra g

wln
T E U IR L PRV P ¥

3
3

«oo(pape 2)

@ LIGIHXT
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SCHEDULE NO.6

(CONTD.)

INDIVIDUAL CORE PRODUCT COAL AND COAL ASH PROPERTIES

«dss LIGIHXA

DRY ASIL FREE ANIALYSCES

YOL., BATTER
FINED CARD.

. SPLC. EUERGY

ULTIMATE
CARCON
HYDROGEN
N1TROGEN
SULPIUR

ZVGEN (DIFF)

[2]
~
Lo

MNMNMNMNNMN “ N

SPECIFIC GRAVITY
CRUCIDLE SVELL NUMBER
HARCGRGYE GRIND. INDEX

3TQTUXg

Ila 3

ASI FUSIBILITY TEMPS
REDUCING ATHOS.
DEFORIATION

SPHERICAL
VEMISPHERE
FLOW

OXIDISING ATHOS.

DEFORMATION
SPHERICAL
HEMISPHERE
FLOW

COAL ASH AMNALYSES
5102
Al,;0,
Fey0,
Ti0,
“ﬂ:O'
Cad
Mz0
Ya20

- K20
P20s
SO3
Lan

ST IR IR IR TR I NI PRV

NAME OF TEKRDERLR

R R R I A I R NI N AE R BN BN 4
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h’iﬁ:ﬁﬁ;"w TUE STATLE LLLCTRICITY COMMISEI0N OF QULELSLALD EXHIBIT “D”
Queensland ' SPECIVICATIGR NO. C5/26
No. 7 FOR THL SUPPLY OF COAL TOK BRISCARE POWLR STATIONS, 1SE3 T0 19932

Affidavit of David

John Baguley SCHIDUE #10.7 : . MVERNGE COML 1D COML h&H PROPENTICS

with Exhibits

14th June 1983

(Contd.) : ARLA

TOMNIAGLE 1IN RAREA

STATISTIC No. of
TAT1ST1C Sagxl)lcs Stondard Rangg
PROPLRTY Tested | Mean Deviation| Lo Value [Hi Vajue

HUTST.LOLD CAACITY
AT 30°C, 979 n.u. A
2IF DRITD ALALYSLS
PROX1IATE
MOISTUIL
AsH
VOL. MATTER
FIYED CARD.
SPEC. ERLEKRGY ¢
SULPHUR
PHROSPIIOROUS
CHLORINE
CARBON DIONIDZ
ARSENIC (As 0 ) prm
DXY ASH FREE ANALYSES
VOL. MATTER %
FLYED CARB. %
SPEC. ENERGY GJ/T
ULTIMATE
CARBOX
HYDROGEN
NITROGEN
SULTHUR
OXYGEN (DIFF)
SPECIFIC GRAVITY
CRUCIELE SWLLL RUMBER
HEARDGROVE GRIiD. TNDEX
ASH FUSIBILITY
FLOW TENP, (RED.ATMOS)®C
DEF. TEMP.(OY. ATMOS)'C
SLACGTHG INDEX °c
COAL ASH ARALYSES
S10,
Al,0,
Fe;O;
Ti0,
Pln )Og
Ca0
Mg0
Na,0
K,0
P20g
S0,
B20

PR TR LS T g N
~
-3

2228 22 28N

AT

erg g

20 P D PEDE 2T 2 N NE M 2E DL

NAME OF TENDLRZIR ceesscccprscenn Cesesees

SICIATURE FOR AND »
Oil BEHALF OF TERDZRER eeovvencararannansonesn
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THE STATE CLECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NC. CS/ 26
FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993
SCHEDULE NO.8 2 PRODUCTION SCHEDULE
Based on: Contract Tonnage Of : ....veresenssacecsess tONNes at .,...4.... GI/tonne

550!! l[alﬂﬂ

Product Coal (tonnes x 10€6) Production Coal Properties fas rcceived)
. CGross Total VoiatiTe HarooTow
Raw Coal . Heat Ash Moisture| Sulphur | Matter | Slazging|Crind
‘ontract Mined Total Total To Stockpile Value Content | Content | Content | Content | _Irav_lg_)_t Index
Year (t » 10%) | Production Sales Incremental |Cunulative| GJ/t X % A % C -
1
2
3
)l
5
6
> 7 i
(Y '
s‘ H
%8 |
|
- 1
g 9 !
10 ]
i
!
ITALS ;
NAME OF TENDERER . ¢ tevcestosocncscsocoscnsnasnscnas
SIGNATURE FOR AND ON
REHALF OF TENDERER 2 .iuuuuenrnonsonsnsnseconcananss - =
HE D
~5E s
ooZEE 5
SElwss
ae® E'Og 24
-es5P
00 &< ]
w =%

DpupIsuaangy
Jo 1uno)
wiadng oyl uf
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THE STATE ELECTRICITY COMMISSION CF QUEENSLAND
SPECIFICATION NO, CS/26

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993
MINING EQUIPMENT CAPITAL

SCHEDULE NO.

9

Based on

:+ Contract Tonnage Of 1 ...erececcacacces

Base Date of 30 June, 19860

U <
BE S
ATEEE
= 3.2
gng~°
2858
VGE%E
o0 w <
het a

tonnes at L....... GI/tonne

Details of Cé#épital

Incidence of Cxpenditure on Mining Plant and Equipment (§ x 10%)

* Unit
Expenditure No.| Price|( Yr-2| ¥r-1|Yr-1| Yr-2| Yr-3 Yr-4| Yr-5| Yr-6{ Yr-7 Yr-§ | Yr-9| ¥r-10
:
o
(v .
) !
2 I
g :
) ;
|
!
|
| TCTAL |
»Iindicate Maximum Fleet No., NAME OF 'TENDCERER Cetereseceseattaenaesons

K

SIGNATURE FOR AND ON

merciew en A MRGITEMet TN

pupisuaang)
Jo unop
awaidng ays uy

«d» LIGIHXT
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NO. CS/26

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1933 TO 1993
SCHEDULE NO. 10 : CAPITAL EYPENDITURE SUMMARY

Contract Tonnage of ¢ ......... tonnes at .....

Based on : ess.GJ/toNNe
Base Date of 30 June, 1980
i capital i ( 10° i
Details of Capital Incidence of Capital Expenditure ($ x ) |
Expenditure Yr-3 Yr-2| Yr~1 Yr-l|yYr-2 Yr-3| Yr~4 | Yr-5 | Yr-6| Yr-7| Yr-8| ¥r-2| ¥Yr-1l0
|
Total Mining Equipment
Total Infrastructgre
Coal Preparation Plant
Mine Site Facilities
Otker Establishment Costs
i
I
i
1
il }
TOTAL :
N NAME OF TENDERER ¢ covevevnenenn. e
g Mm@ metammiemmm AT RAEWm Ml
- =
RESD o
BoEsE, 59
=§lﬂw~° gs
- -2 @ o~
[ E“E""" &80
EgBEs™ 8
®FE< g _
w W

«d» LIGIHX3
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NO. CS/26
FOR THE SUPPLY OF COAL FOR BRISRBANE POWER STATIONS, 19B3 TO 1993
SCHEDULE NO. 11 ¢ HMANPOWER, NEW POPULATION AND HOUSING SUIARY

pased on : Contract Tonnage of ¢ ..ccvevsveeeass tONNEs 8t (veeeeesees CI/toONne

Incidence of Staff and Housing Pequirements

Yr-l | Yr=1]| Yr-2| ¥r-3 | Yr-4 Yr-5 | Yr-6 | Yr~7| Yr-8 | Yr-9 | Yr-10

Manpower Requirements

-« Senjor staff

. Sugervisory & Service
- Wages Employees

- Absentee Allowance

- Total Brplcyzes

- Sub~Contract Staff

Manocwer Recruitment ¢
- Peeruited Locally
- Niditional to Area

New Population Estimate

Company Housing
Proposed

Cther Corpany
heocmodation

4.-‘_..

2%

NAME OF TENDERER ! ¢icecevcesaosccscsces

SIGNATURE FOR AND
ON BE'ALF OF
TENDERER D eeeeeccsssesesannenes

1% :
~
SO
QR ¢,
EERRS
I
80 S
S
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NO. CS/26
FOR THE SUPPLY OF COAL: FOR BRISBANE POWER STATIONS, 1983 TO 1993

SCHEDULE NO. 12 : COAL STOCKPILING & DELIVERY CAPABILITICS

Based on :-

. Contract Tonnage of : crsessssssassnesass tOnNCS
. Standard Gross Heat Value (as sampled) of : L...¢.ccceensseee.GI/toNNe

Maximum Product Stockpile Capacity (tonnes)
Normal Product Stockpile Level (tonnes)
‘Normal Shift-Working Basis for Coal Delivery to

Furchaser (shifts per week)

NAME OF TENDERER ttesssesscectsecssesennann

SIGNATURE FOR AND ON . .
BEHALF CF TENDERER P T

L’ON
pupjsuaangy

Asmieg uyor

SHQUyXy \pim
plaeq jo jaepryy

(‘pyuo))
€861 dung yp |

«U» LI4IHXT

Jo unoy
wiaadng ay1 up
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in the Supreme EXHIBIT “D”

Court of
Queensland
No.7 THL STATE ELLCTRICITY COMNISH10N OF (QULENSLARD
Affidavit of David SPECITICATION NO. CS5/26
iggﬂétﬁ%;ﬁ FOR THLC SUPPLY OT' COAl FOR BRISBALL POVWER STATICNS, 19C3 70 1993
14th June 1983
(Contd.) SCHCDULE NO. )3 : STANDARD COAL PROPLRTILS

& SUSPENSION LIMITS

Based on :-

Contract Tonnage of ............. cecoeenes tonnes

Coal Property Units Standard Sucpension Limi

Gross Heat Value

(as sampled) :-

Ash Content (at Standard
Total Moisture) :~

Total Moisture Content

(as sampled) :-

Sulphur Content (at
Standard Total Moisture) :-
Volatile Matter Content

(at Standard Total
Moisture) :-

Product Top Size :-

$ Product minus 3 mm :-

Ash Fusibility Slagging
Index (Reducing Atmos)

(0.8 x Def. + 0.2 x Hemi) :J
Hardgrove Grindability
Index :-

. s

NAME OF TEEDERER  ccceccecnnnnnnccnnocnnsansannss
s &L

SIGNATURE FOR & :

ON BEHALF OF

TENDERER o ceetetsresceccerctacssteanosnne

Exhibit "D"
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EXHIBIT “D”

In the Supreme

Court of
Queensland
No. 7
THE STATE LLECTRICITY COMMISS10N OF QUULNSLALD Affidavit of David
SPLCIIICATION NO. CS/ 26 John Baguley
~ ‘ : with Exhibits
FOR THL SUPPLY OF COLL FOR BRISBANL POWLR STATIONS, 1983 70 1Y93 1411(1 é‘mtedl)983
ontd.

SCIIEDULE %0.14 :

Based on :-

. Contrezct Tonuage of

TENDER PRICE niD COMIOSINION
O} TLNDLR PRICE

ecessescascsnons tonnes

. Standard Gross Heat Value (as sampled) of:............. GJ/tonne

BASE DATE : ....30 June, 1980

BASE PRICE ¢ $.vceveeeev-...../tOnne equivalent

COMPOSITION O BASE PRICE :-

Comrnonent

(a) Labour
(b) Materials

(c) Statvtory Charges

(d) Capital

TOTAL BASE PRICE

NAME OF TENDERZR

SIGNATURE FOR AND O
BEHZLLF OF TERDERER

Base Price pver Tonne

L R A I I I R A A S R A A I A I A B A )
® oo e s se0000e0s s 000 s00e 000000
© e 000 e e0orsc0s0s0sse0s 00000000

Exhibit "D"
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In the Supreme EXHIBIT “D’

Court of
Queensland
No.7 d THC STATT LLLCTRICITY CO5M1SSION OF QUELLSLAND
Affidavit of Davi T T 1Y R £ s
John Baguley SPECIFICATIUN NO. €S/26
with Exhijbits IOR THL SUPPLY O COAL IO BRISLANL I'OWER STATIONS, 19&£3 TO 1993
14th June 1983
(Contd.)

SCHENULE NO.J5S : LABOUR INDEX

Based on :-
« Coniract Tonnage of : Ceereitaternanan tonnes
. Standard Gross Jleat Value (as sampled) of: ...vcverunn.. Gl/tonne

Yase Pate of 30 June, 1980

Labour Classification - A B C D E
- Award

- Classirication Reference
- Award Rate for Award Hrs.

Prescribed Working Week

Award Hours

- Overtime Hours

£ on Afternoon Shift
- % on Night Shift

Total Award Viage for
prescribed working week

Loadings for :-

. Over Award Payments

. Public lolidays
Annual Leave

. Sick Leave

. Pension Fund

. Workers' Compensation

. Payroll Tax

Labour Rates per week
per man

Number Employed

Total Lakouar Rates per () ® (e) (@) (e)

veek

i
LABOUR 1:DTX : (a)+(b)+(c)+(d)+(e)

RAME O TZUDERER P L R R R I I R R

S1GIATURE FOR AND ON
BEHALE OF TENDERER foveieeenoans eeievrecassect s et e e s eaveon o
Exhibit "D"
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EXHIBIT “D”

THE STATL ELECTRICITY COMNiIESION OF QUEERNSLIMD
SPLCIVICATION NO. €S5/26
¥OR THLC SUPPLY OF COAL FOR BRISEANL POWER STATIONS, 1263 TO 189

SCHERVLY 11O0. 16 = MATERIALS TRDCX

Bascd on :-

Ccatxact Tonnaue of : cecsacicaacans .. tonnzs
Stondard Grocs licat Value (as sampled) of teearrecensonn eees BGl/Lorm
Baze batr of 30 June, 1880

HMATERIALS IKNDLX

Contribation to A.B.S. Index
Ttem Materials Cm:?one_':t Proposed
of Base Price (exaole only)
(§/tonne) (2) pie ony
. (At) 1,
. (B%) 12
. (C%) 13
- (D%) 1,
. TOTAL Matl, ():np.B (100%)

Typical Materials Index :-—

Matl. CompBE A _1_1_ + B 1_2 + C<.§__+Ii+ p . % ;
( Ioo 1, 100 I, 100 Ipn I3 100 T ;
(

.+s.s Where suffix "B" refers to Base Date of 30 June, 1980.

NAMZ OF TENDERER :

SIGNATURE FOR AND
ON BEHALF Or' TENDERER

LI N A I I A B A A A IR SR S N A AR

Exhibit "D"
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In the Supreme
Court of
Queensland

No. 7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

e

FOR TIIL surrLy or

SCUNDULE N0.17

SThTL

Bascd on :-

. Contrect

. Standard

FLLCTRICITY COMISSILR OF QUELNSLAND
SPECIVICATION RO. €s/26
COAL ¥FOX RRISBEANL POUTR STRTIONS, 1%£3 TO 1993

: INITIAL CAPITAL IKDEX

Tonnoge of .

Gross Heat Valuc (as sanmpled) of:cvuvuvrenna.

Base Date of 30 June, 1980

INITIAL CAPITAL INDEX

EXHIBIT “D”

.ses.otonnes

...C3/tonue

NAME OF TLMDERER

SICNATURE FOR AND ON
BEUALF OF TENDLRER

Capital Capital Cost | Conversion |Coatritution | A.B.S. Indox
Item Estimate Factor Ctg;f;nt‘él & Weighting®
as at of Proposed
Base Price (Bxarple only)
$ ($/tonne) (%)
Mining ) 11 x 0.2
Plant and (A%) ). 12 x 0.8
- Equipment
Civil ) 13 x 0.5
construction {(B%) ) 14 x 0.5
Works
Other (C%) 15 *x 1.0
. TOTAL Cap. Com
1 TN
Typical Initial Capital Index :-
. 1 1 1 - )
Cap. Compp (A (5,1 , g4 2,3 o5t ansye ¢ 1)
(100 IIB 12B 100 13B 1.8 100 ISB)

eesssssse-s Where suffix "B" refers to Basc Date of .30 June, 1980.

s e av s erc0eses00 ettt nsanc0ssanss

101.

Exhibit

"D'l




EXHIBIT “D” In the Supreme

Court of
Queensland

No. 7
THE STATE ELECTRICITY COMH1SS100 OF QUELRSLLID Afjﬁd];vit of David
o)
SPLCIFICATION NO. CS/ 26 with gﬂﬁftys
FOR TIL SUPILY OF COAL FOR LRISBANE POWLR STATIONS, 1983 TO 14th June 1983
(Contd.)

= TENDER FORM -

T0: THE STATE LLUCTKRICITY COMC41SSION OF QUELENSLAND

1/We the undersipned do hercby tender to supply coal and perform the
various worke required for the performance of the work and other thin;
set out in the attached Schedules, Dravings and associated letters her
annevcd agrecably to the Specification and thc Conditions of Tendering
which have been duly inspected by mc/us, at the rates stated in Schedu
No.l4 hercto annexed, and I/we will not withdraw this tender unless 1/
shall have previously given to the Commission at least twenty-one (21)
days' notice in writing of my/our intentions so to do, and I/we do herc
agree and undertake that in the event of the Comnission decidin’3 to acc
this tender 1/we will enter into a valid Agreement with the Commission
assigns or successors to supply coal in accordance with the abovemention
documents ond incorporating any additions to or deductions from the saic

works under conditions as will be mutually agreed upon.

DATED THIS DAY OF 19

NAME OF TENDERER Cecseccscecncsesset ot encctssacattaenas

ADDRESS OF TENDERER ..c.iiceecacssonceasncasstscatansacnonsss
SIGNATURE FOR AND ON
BEHALF OF TENDERER - c(ccccecececscocncosssasevsacsnocssscsaces

ADDRESS OF SIGNATORY .ecceaceccossscsccscnsocacsssocsnsscascacd

SIGNATURE OF WITNESS .cciceceecnnsscosncocroneascsncrossscssas

ADDRESS OrF WITNESS R R I T S R T

Exhibit “D"
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In the Supreme
Court of
Queensland

No. 7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

IN THE SUPPEME COURT

OF QULENSLAND
No. 902 of 19¢t3

BETWELN :
THE QUEENSINND ELECTRICITY GENEVIATING BOMRD
Plaintiff
an:
NEwW BOPL COLLIERIES PTY. LTD.
Defenaant

This and the preceding 52 pages is the exhibit marked with the letter
"D" mentioned and referred to in the Affidavit of DAVID JOHN BAGULEY
sworn hercin beéfore me this /é% day of AL 1983,

103.



EXHIBIT “E”

Court of
- - . .- . Queensland
. }] ’ [ + I - ' ]
‘}\].-ul'..l) t‘_J' !\iu/.l“.) (.4(.4 -\ ] .) .4.[ ).)'. Aff'daNo.-’
P . vit of David
fe e BRINTS " FLOOR, TIL: 228 700, 227 5279 John Baguley
= '{/ { P N e L L ¥ Do ",:"" PO oy ez i ryng 0 20 with Exhibits
. /, ! 0} /’(.’ o0 G Wy r\limh. OLD. 2 3oRi i 4LLTHALIA 14th June 1983
. 0 : i \.‘ i 4
y/} ! | \ ,\\ QD\ A . (Contd.)
1JS/EE ;\LEQ‘\,
L - ERIEEN ,
A .
ULGR SIFICHALF l

Octaber Bth, 1981, | LS ™-"57-80 |

CCPY CN TiLE Mo

1. /] —
pr) I. Rasmucsen, ‘ > GALULTY

Queensland Coal Board,
G.P.0. Box 384,
BRISEAE 4001, -

Dear Ivor,

Thank you for your letter of October 6th, regarding the supply
of 50,000 tonnes of coal from Abzrdare Colliery to the Metro-

politan Power Staticns. We confirm that the price will be -
$29.00 per tonne at pithead and at the specification as agreed .3,
of 22X ash. /\Q

‘¥ith regard to transportation of coal, it was never our
intention to be involved in the contracting of coal hauljers,
“but what we G5 require is contirol over wnen the coal is actually
transported from our premises. As you know, we are transporting
considerable onounts of coal for the export market, and our main
concern with regard to the trucking of coal for the Power
Stations is that one should not interfere with the other. The
point of Aberdare having control over both txucking operations
was suggested in order to avoid any congestion which may occur
with the use of truck loading facilities. As we see it, with
proper liaison between Aberdare Collieries and both sets of
trucking contractors, this congestion can be avoided. The point
must be made, however, to the pover stations that their trucking
arrangemants must be approved by Aberdare Collieries.

With regard to the supply of coal we would expect to deliver
10,000 tonnes early December and 10,000 tons every two months
thereaf ter.

We look forward to hearing officially from the Power Stations
and in drawing up a formal contract for the 50,000 tonne sale.

As discussed with you previously, we are still in a position to
supply a further 50,000 tonnes next year, either to the local

or overseas market. At the moment we are talking to overseas
parties who are interested in purchasing ecoal for cement
manufacture. We would prefer to sell the coal locally, if passible,

Exhibit "E"
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In the Supreme
Court of
Queensland

No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

EXHIBIT “E”

) .
V3 R e A - - .
;,’L ; SR ol ¥ }J.y'.t'., —.fued only reslly in Jorg term contracts. 17
‘o bave enythirg in nind for this proZozii C b S

: . : SUZU100 WE W >
b eur from you. L } e would b plesced

1T . )") l.1> ud L ~— anze sou IEIJC gl\’(-:) s 1n t)‘lJ
~ X t ~ :
] l’. | Vi [ 1S )1 io }“ ¢ ..>JSt

Rogards,

A s
f/j.z_ oo ‘—/7

Jan J. Salway,
Genersl Menajer.,
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In the Supreme

Court of
Queensland
No.7
Affidavit of David
115 7IE SUPRLDITL COURT John Baguley
with Exhibits
0" QULLHMSLEHMD 14th June 1983
© ’ (Contd),
No. 902 of 1983
BLTWELN:
THE QUELNSLEND ELECTRICITY GERERATING BOARD
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD. 20

" Defendant

This and the preceding one page is the exhibit marked with the letter
"E" mentioned and referred to in the Affidavi;(ff DAVID JOKN

—— —
/4 day of VAL 30

BAGULEY sworn herein before me this

1983.

50
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EXHIBIT “F”

In the Supreme DM e - Ly i f
Court of L A2 L RRITENTE OLICY e
Queensland R T )

No.7 Y
Affidavit of David \ Lo e
John Baguley . e T
with Exhibits 1n consideration of the Insured nemed in the Schediele hereto heving pzid
14th June 1983  or egread to poy to the Insvrance Comneny of North Anerica (hustralie)

o
-
—
M}
—a—

(Contd.) Ltd. (hereinafter called the "Insurer”) the premiua mentioncd in the
schedule,
10
The Tnsurer agrees to pay to the Insured the anount of loss, damage or
1Wability to the extent and in the manner hereinafter provided up to an
anount not exceeding the limit of liability steted in the Schedule.
In withness hereof the authorised representative of the Insurer has
hereunto subscribed his name this St day of AP
1979,
20
Insurer Percentage Sianatyre
N
Insurence Company of North America JJ ~éx A,
(Australia) Ltd. 100% 47’&' /. 9,4/75
30 [’glu, 3q: Fr sol3dd
40
50
Exhibit "F"
60
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EXHIBIT “F”

In the Supreme
Court of
Queensland

N/ No.7
Gy Affidavit of David
v John Baguley

THE SCHIDULE with Exhibits
- 14th June 1983
(Contd.)
TNSURED: The Queensland Electricity Generating Board 10
and/or Uizh Develoment Co. Ltd. and/or State
Government Insurance Office (Queensland) and/or
Contractors and Sub-Countractors for their
respective rights and interests.
REGISTCRED OFFICE: National Bank House,
255 Adelaide Street, Brisbane.
PERIOD OF INSURANCE: (a) From 1 July 1979 to 1 July 1982 both days 20
at 4.00 p.m. Local Standard Time.
{b) Any subsequent period for which the Insured
shall pay and the Insurers shall agree to
accept a renewal premium.
PREMIUM: $1,335,000 which includes Fire Services Levy.
Payable in equal annual instalments, First
Annual premium $445,000. Stamp Duty $10,000.
30
LIMIT OF LIABILITY: It is hereby declared and agreed that the
Insurers shall be 1iable for Loss, Damage or
Destruction, Costs and/or Expenses and Increased
Cost of Working
(a) Only in excess of the Limit of Liability
under the Underlying Insurances nominated
below
or
(b} In the event of the loss damage or 40
destruction not being covered by the said
Underlying Insurances this Section shall
operate as if it was an Underlying Insurance
subject to an excess of $100,000.
PROVIDED THAT in no case shall Insurers be
called upon to contribute more than
$20,000,000 any one location any one event.
LIMIT OF LIABILITY (a) $10,000,000 each and every loss or serfes of 50
UNDERLYING INSURANCES losses, destruction or damage, costs and/or
expenses arising out of the one event or
proximate cause in respect of Industrial
Special Risks Policy.
Exhibit "F"
60
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In the Supreme
Court of
Queensland

No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

10

20

50

EXHIBIT “}

QO
Qzéi./é
) f

'T
(b) $1,000,000 cach and every loss or series of =
losses, destruction or damage, cosis and/or \

expenses arising out of the onc event or /“
proximeic cause in respect of Construction “:‘fll)»\_'_\

laterial Damnage Policy.

Exhibit "F'
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EXHIBIT “F”

47
AN Pl /} In the Supreme
'%:i:ﬂ' Court of
.,,\,// Queensland
No.7
Affidavit of David

John Baguley
with Exhibits
14th June 1983
, - : . . . (Contd.)

RISKS COVERED: A1l risks of Physical Loss, Destruction and/or

Damage, including Costs and Expenses and 10

Increased Cost of Vorking resulting therefrom in

connection with "The Property Insured” arising

from any cause whatsoever subject to the

corditions and exclusions herein stated.

JHSURING CLAUSES

LOCATION: Any-here in Australia where "The Property
Insured” s located or is in transit, other than
by 'ocean transit'.

20

THE PROPERTY INSURED:  The undermentioned interests, the lnsured's own,
in trust or on commission or for which thzy are
responsible, comprising:-

SECTION 1

Buildings, Vobile and Non-Mobile Plant and

Equipment and all other property of every

description, including Earthworks and all

property in course of construction and/or

erection. 30

SECTION 2

The Cost of Removal of Debris, Demolition or any
Temporary Repairs necessary (including the
Insured's Legal Liability for the cost of Removal
of Debris, Demolition and Temporary Repairs in
regard to adjoining premises, roadways, railways
or waterways, as well as on site), consequent
upon the loss the destruction of or damage to the
property insured hereunder, provided such loss or
damage is covered hereunder or would be covered
but for the application of any policy excess.’

PROVIDED ALWAYS THAT such is not recoverable
under any other Policy of Insurance.

50

Exhibit "F"
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In the Supreme

Court of
Queensland
No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)
10
20
30
40
50
60

EXHIBIT “F'

SECTICH 3:

. it
[xpenses necessarily and reascnably incurred for -~ 770

the sole purpose of expediting reinctatement, J_hf§2\
replecement or repeir of the property insured N

additional to the Insurcrs® liability for
physical losc or damage or castruction
recoverable under this Policy, including all
incrcased and abnormal costs of working deemed
necessary by the Insured.

SECTION 4:

The additional costs and expenditure as deemed
necessary by the Insured, incurred in consequence
of the loss damage or destruction in respect of
the increase ip cost of working for the purpose
of maintaining-the rormal levels of generation of
electricity.

Exhibit "F"
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EXHIBIT “F”

A. REINSTATEMENT AND REPLACEMENT VALUE CO4DITIONS

SPECIAL CLAYSES

In the event of The Property Insured being destroyed or damaged the
basis upon which the amount payable is to be calculated shall be an
anount equivalent to the cost of reinstatement of the property
destroyed or damaged. For the purpose of this insurance
:Reinstatement“ shall mean -

“(a)

(b)

Where property is destroyed, the rebuilding of the property, if
a building, or in the case of other property, its replacement
by similar property, in either case in a condition equal to but
not better or more extensive than its condition when nev.

Where property is damaged, the vepair of the damage and the
restoration of the damaged portion of the property to a
condition substantially the same as but not better or more
extensive than its condition when new.

The property destroyed or damaged may be reinstated or replaced upon
any other site wheresoever situate in the absolute discretion of the
Insured and in any form or manner suitable to the requirements of the
Insured éubject to the 1iability of the Insurer not being thereby
increased.

Provided that when any property so damaged or destroyed is not

actually replaced or repaired the basis of Cash Paynent shall be the

replacement and reinstatement of the insured property so damaged or

g?stroyad calculated in accordance with the terms of this Special
ause A.

When any property insured is damaged or destroyed in part only, the
liability of the Insurer shall not exceed the sum representing the
cost which the Insurer could have been calied upon to pay for
reinstatement if such property had been wholly destroyed.

No payment beyond the amount which would have been payable under the
Policy if this Special clause had not been incorporated therein shall
be made until at the option of the Insured -

(a)

(b)

in the event of reinstatement and replacement being proceeded
with - '

the cost of reinstatement of a sum equal to the calculated cost
of reinstatement shall have been actually incurred by
reinstatement or replacement as aforesaid;

or

in the event of reinstatement and replacement not being
effected - .

Exhibit "F'
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ofn baguley ectuiily assessed and agreet! Ly the Board and i se5507
with Exhibits el Y ¢ S rd and Lhe fisses
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EXHIBIT “}

In the Supreme

Court of
Queensland

No.7

appointed by th2 Insurers. ﬁhvu]d egrecient on the assessed

14th June 1983 £3., 1ot Dhe reached, then an arbitratcr shall be appointcd by, \!“'x‘)

(Contd.)

B.

mutual cgreenent hetwcen ithe perties, and the decision of such \ 2 3 .-
arbitreior shall be final and binding on both parties. \

EXTRA COST OF RLINSTATEMENT

It is herchy agreed that the Insurance by this Policy extends to
include the extra cost of reinstatement, including dumolition, of the
Insured property necessarily incurred to comply with the requirements
of any Act of Parliament or Regulation made thereunder or any By-l aw
or Regulation of any Municipal or other Statutory Authority, subject
always to tiie following special provisions and subject also to the
terms and conditions of this Policy except insofar as the same may be
varied hereby.

Special Provisions to Special Clzuse B

1. The work of reinstatement (which may be carried out wholly or
partially upon another site if the aforesaid Act, By-Law or
Regulation of any Municipal or other Statutory Authorlty SO
necessitate, subject to the 1iability of the Insurers not being
thereby 1ncreased) must be commenced and carried out with
reasonable despatch, failing which thz Inurers shall not be
liable to make any payment beyond the amount which would have
been payable under this Policy if this Clause had not been
incorporated herein.

2. The amount recoverable shall not include the additional cost
incurred in complying with any such Act, Regulation, By-Law or
reguirement with which the Insured had been required to comply
prior to the happening of the destruction or damage.

. PROFESSIONAL FEES

This insurance includes an amount in respect of Architects,
Surveyors, Legal, Consulting Engineers and other Professional Fees
necessarily incurred in the reinstatement of the property insured
consequent upon its destruction or damage but not for preparing any
claim it being understood that the amount payable for such fees shall
not exceed the amounts authorised under the Scales of the various
Institutions regulation such fees prevailing at the time of the
destruction or damage.

LOSS SETTLEMENT CLAUSE

It is understood and agreed that, in the case of loss or damage to
property insured hereunder, the basis of sett]ement shall be as
follows:-

(a) On raw materials or supplies at the replacement cost.

Exhibit "F"
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{b) On menuscripts, plans, patterns and mechanical dravinns and

ottor documcits et the repleccnent cost in eéccordonce with {
Keinstaterent and Peplacement Cenditions but not for the value b
to the Insured of the informalion centzincd thercin, “jjﬁf

(c) On a11 other property in accordance with and subject to the
Reinstatenment and Repdacement Value Conditicns incorporated
herein,

SKLVAGE AND RECOVERY CLAUSE

A1l salvages, recoveries and payuents recovercd or received
subsequent to a loss settlement under this Policy shall be applied as
if recovered or received prior to the said settlement and all
necessary adjusiments shall be made by the parties hereto.

ALL OTHER PROPERTY CLAUSE

The term "all other property" referred to in Section 1 of the
Property Insured is understood to include:-

Personal Property of the Insured's visitors, Board Members and
Employees' Effects (other than whilst in or about residential
quarters of the Eoard Members or Employees) insofar as the same
are not otherwise insured.

LOSS PAYABLE CLAUSE

A1l losses under this Policy shall be adjusted with and paysble to
The Queensland Electricity Generating Board whose release shall
constitute a valid discharge of Insurer's obligation in respect of
such losses.

- HIRED AND LEASED PROPERTY

The Insurance granted on property described in Sections 1 and 2 of
the Property Insured extends to include such property not operated by
or not under the control of the Insured whilst hired or leased out by
the Insured, provided such property is subject to the Insured's
Conditions of Hire.

Exhibit "F"
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In the Supreme
Court of
Queensland

No. 7

Affidavit of David
John Baguley

EXCLUSI0:S

with Exhibits

14th June

Cont
( o?h?

1983

¢ Insurence does not cover:-

EXHIBIT “F”

(a) Loss, destruction or damage caused by or resulting from wear, tear or
gredual deterioration, inherent vice or latent defect, error or
omission in design, plan, specifications or failure of design faulty
materials or faulty workmanship but this exclusions shall be limited
to the part imiediately effected and shall not apply to any other
parl or parts lost or damaged in consequence thereof.

(b)
(c)

(d)

Loss destruction or damage to aircraft or waterborne craft.

Loss destruction or damage directly or indirectly occasioned by
happening through or in consequence of war, invasion, acts of foreign
enemies, hostilities, (whether war be declared or not) civil war,

rebellion, revolution, insurrection; military or usurped power or

occasioned by permanent dispossesiont resulting from confiscation or
cormandeering or requisition or nationalisation or destruction of or
damage to property by or under the order of any Government or Public

or Local Authority.

Loss, destruction or damage directly or indirectly caused by or
arising from or in consequence of or contributed to by:-

(1) lonising radiations or contamination by radioactivity from any

nuclear fuel or from any nuclear waste from the combustion of

nuclear fuel. For the purpose of this exclusion énly,
combustion shall include any self sustaining process of nuclear

fission.

(i1) Nuclear weapons materials.
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EXHIBIT “F”

In the Supreme
Court of
Queensland

J No. 7
O Affidavit of David
- \ John Baguley
_ with Exhibits
¢+ [\ N4th June 1983
w__i’" (Contd.)

10

1. On the hzppening of any luss or damage likely to procuce 2 cleim
hereundar, the Insured shall forthwith give notice thereof to the
Insurer through Sedgeick Pty. Ltd., Queensland Division, Brisbane,
Queenslznd.

The Insured shall also at all times 2t their own erpense produce,
procure and give to the Insurer all such further particulars, plans,
specifications, books, vouchers, invoices, duplicates or copies
thereof, documents, proofs and infurmetion with respect to the clzim
and the circumstances under which the loss or damage occurred, and
any matter touching the liability or the amount of the liability of
;he Insurer as may be reasonably required by or on behalf of the
nsurer.,

2. The Insured, at the expense of the lnsurer, do, and concur in doing, 20
and permit to be done all such acts and things as may be necessary or
reasonzbly required by the Insurer for the purpose of enforcing any
rights and remedies, or of obtaining relief or indemnity from other
parties to which the Insurer shall be or would Lecome entitled or
subrogated upon their paying for or making good any loss or damage
under this Policy, whether such acts and things shall be or bescome
?ecessary if required before or after their indemnification by the
nsurer.

3. If, at the time of any destruction or damage to any property hereby
insured, there be any other concurrent and participating Insurance or
Insurances, whether effected by the Insured or by any other person or 30
?ersons, covering any of the property, the Insurer shall not be

iable to pay or contribute more than their rateable proportion of
such destruction -or damage, provided always however that the Insurer
shall not be 1iable to pay or contribute to any loss, destruction or
damage, for which valid and collectable Insurance exists under any
Contractors' “A11 Risks" Insurance in which the interest of the
Insured are included, except to the extent that such loss,
destruction or damage is not recoverable thereunder.

4. In the event of cancellation or non-renewal, this Insurance shall
remain in force in connection with Contracts awarded or projects 40
comenced prior to effective date of cancellation or non-renewal
subject to payment of an additional premium calculated at the rate of
.105 per centum on the declared value of Power Statijon work completed
and .025 per centum on the declared value of other work completed
subject to cancellation or non-renewal. .It being understood. and
agreed that such cover shall continue until such time as all
contracts and/or projects achieve a stage of final completion.

5. A1l amounts shown herein areIAustralian Currency and all premium and
loss payments shall be in this currency.

6. It is hereby declared and agreed that all losses under this Policy 50
will be adjusted by M.B.S.-Punfreys. '

Exhibit "F*
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In the Supreme
Court of
Queensland

No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

10

20

50

60

IN THEZ SUPREME COURT

O QUELIISLAND

No. ¢02 of 19¢£3

BETWLEN:
THE QUEENSLAND ELECTRICITY GENERATING BOARD
Plaintiff
AND:
NEW BOPE COLLIERIES PTY. LTD.
Defendant

This and.the.proceding 9 pages is the exhibit marked with the letter
"F" mentioned and referred to in the Afficavit of DAVID JOHN BAGULEY
. . A I
sworn herein before me this . day of CAE 1983,
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EXHIBIT “G”

In the Supreme

Court of
Queensland
No.7
ITRLEING RDARD Affidavit of David
T Tt T Johl'l Baguley
e with Exhibits
\ 14th June 1983
D1TE: 20.2.19%81 (Contd.)
70: \_.HIEF ADMINISYRATION OTFICER
FROM: ACTIRG CH1LEY ERGINREER GERLFATION OPZRATIONS
O0ST OF PLERT OUTAGE REFORT
FPLHENT Collinsville 'B*

1.' cause of outage Ingress of water to H.P. Turbine
resulting in bending and 20
cracking of Turbine shaft
|

2. Period of outage to

be costed 11 ABugust to 15 October 1980
3. 1Is the outage to be claimed
against insurance? yes
4. Availability of other
major -plant See Appendix 1 attached 30
i) Central Queensland coal
miners strike finally
resolved 9 September.
5. System Restrictions ii) Mijgr partial outages at
ffecti 10 Gladstone.
affecting costs (see ) iii) Coal handlers strike at
Swanbank and Collinsville
4 to 7 October
€. Estimated energy that
would have been supplied by |57 000 Mwh
this plant 40
7. BActual energy supplied 0.0 Mvh
8. Plant which supplied iwanbank :ﬁ: ang :::
shortfall i ennyson an
i enerey Bulimba 'B'
Gas Turbines
9. Cost of nomal.replacement $215 595.00
energy for period
10. Other than normal N/AA
replacement energy costs 50
caused by outage
1. Total Costs $215 595.00
12. -Progressive Total $1 002 247.00

A/CHIEF ERGINEER G}JNFRR'I;ION OPTISTION

Exhibhit "G"
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In the Supreme

EXHIBIT an

Court of
Queensland QUEENSLAND ELECTRICITY GENERATING BOARD
No. 7
Affidavit of David
John Baguley
with Exhibits 2TT: L o
14th June 1983 RrTE: S. 5.1980
(Contd.)
T0: C41EF ADMIIISTRATION OIFICER
10 FEDNM: 2/CHIEF ENCINTLR GENLRATION OPERLTIONS
COST OF FL&AWT OUTZ.GE REPORT
PLLNT COLLIKSVILLE ‘B
l. cause of outage INGRESS OF WATER TO TURBINE
20 2. Period of outage to
be costed 1S JUKNE - 10 AUGUST 1¢S80
3. 1Is the outage to be claimed YES
against insurance?
4. Aveilability bf other 1l UNIT AT CALLIDE ON SCHLDULEL
major plant OVERHAUL FOR WHOLE PERIDD; NO.
2 UNIT SWANBANK ‘B' O OVEREAU
FOR PART OF PERIOD,.
5. System Restrictions
30 . iE.
affecting costs (see 10) NOKE
6. Estim:ted energy that ,
would have been supplied by | 41 B96 MW hrs
this plant
7. Actual energy supplied 0.0 MR hrs.
B. Plant which supplied GLADSTONE
40 shortfall in energy SWANBANK
TENNYSON
9. Cost of normal repldcement $109 476.00
energy for period .
10. oOther than normal
replacement enexgy costs
cauvsed by outage
11. Total Costs $109 476.00
50 .
l2. Progressive Total $786 652.00
A/CHIEF ENGINLER GENERATION CITRATION
Bxhibit "G"
60
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EXHIBIT “G”

In the Supreme

Court of
Queensland
No. 7
P . 3 Affidavit of David
QUETNELENT FILCTRICITY GLELEATING _POrED John Baguley
with Exhibits
14th June 1983
Contd.
DXTE: © July 19(".:)( )
T0: CHIEF ENGINEER GENERNTION OPCRATIONS 10
CHI1EY RDMINISTRATION OFFICEKR
FROM PLRFOR!TNCE ENGIKEER
COST OF P12NT OJTLGE REPORT
, PLANT Collinsville ‘b‘'
1. cCause of ocutage Ingress of water to turbinec.
20
2. Period of outage to 6 April to 14 June 1980.
bs costed
3. 1s the outage to be claimed
against insurance? Yes »
4. Availability of other ' Gladstone No. 4) Scheduled
major plant Swanbank No. 1) .overhaul
' 30
5. System Restrictions )
affecting costs (see 10) None
6. Estimated energy that
would have been supplied by | 21 750 MW hrs
this plant
7. Actual energy supplied 0.0 MW hrs . 40
8. Flant which supplied Gladstone
shortfall in energy Swanbank
Tennyson
Bulinba
9, Cost of nomal'replacement $ B6 739.00
energy for period
10. Other than normal
replacement energy costs I
caused by outage 50
11. Total Costs _ $ 86 739,00
12. Progressive Total $627 176.00
Ws.‘.f ) Exhibit "G
b\’l“rp\ ’ﬁ}[- NS
(+) _PERFORMANCE ENGINELR
60
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EXHIBIT “G”

In the Supreme

Court of
Queensland QUIEAL) 50D FLECTRICITY GERLEATING BOARD
No.7
Affidavit of David
John Bagule .
with [?:hgibié DrTE: 16 hpril 19¢
14th June 1983
(Contd.) TO: CHIEF ENGINLLR GENERATION OPERATIONS
CHI1IEF ADMIR1STRATION OFFICER
10 FROM: PLRFORMMNCE ENGINELR
CIST OF PLENT OUTAGE KEFPORT
PLuNT COLLINSVILLE - B
1_! Cause of outage Ingress of water to turbine
20 2. Period of outage to ' 16th to 22nd of March 1980
be costed
3. 1Is the outage to be claimed YES
against insurance? .
4. Availability of other #3 Unit Gladstone scheduled
major plant #1 Unit Swanbank B} maintenance
#2 Unit Gladstone - forced out
of service
30 5. System Restrictions -
affecting costs (see 10)
6. Estimated .energy that 6 B69.5 Mw hrs.
would have been supplied by
this plant
7. &Actual energy supplied ' 0.0 Mw hrs.
8. Plant which supplied Gladsto?e
40 shortfall in energy Swanbank A & B
Tennyson
9. Cost of normal'replacement $19 659.00
energy for period
10. Other than normal -
- replacement energy costs
caused by outage
11. Total Costs $19 659.00
50 12. Progressive Total $559 889.00
Y +%. 2
S Ty 1» v‘\r_,(’»\ﬂ\._.;
14 Qp )
m ’,}' PERFORMANCE ENGIREER
.Exhibit "G"
}/' ——————————
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EleBlT “G”

In the Supreme

Court of
Queensland
ot v,v_‘ﬁ'-'.'ll‘\, . N.0.7 .
3 f.:.';“iu‘.-a Affidavit of David
QULENSLAND PLLCCHICITY GULEERATING 1:07.UD John Baguley
T - T with Exhibits
14th June 1983
(Contd.)
DATE: 6 may 198D 10
T0: CH1Er FAGINEER GERLIATION OPERATIONS
CHILT ADMINISTRATION OFF1CER
FROM: PCRFOPJMINCE ENGINEER
COST _OF PLANT OUTAGE REPORT
PLLNT Collinsville - B
-0
1.’ cause of oatage. Ingress of water to H.P. 20
Tarbine
2. Period of outage to 23 March to 5 April 1980
bz costed
3. 1Is the outage to be claim=d ves
against insurance? .
4. Ava.ilability of other #£4° Gladstone ) Scheduled
major plant #1 Swanbank B) overhaul 30
#2 Gladstone - forced out of
service.
$. System Restrictions Ko claim for replatcement power
affecting costs (see 10) costs made for the period of
’ industrial dispute, 26 - 28
March.
6. Estimated energy that
would have been supplied by | 3054870 MW hrs
this plant lo w16 40
7. Actual energy supplied 0.0 MW hrs
8. Plant which supplied Gladstone
: shortfall in energy ’ Swanbank
Tennyson
- p
9. Cost of normal replacement $30 548.00 p
energy for period 4
10. Other than normal
replacement energy costs - 50
caused by outage
11. Total Costs $30 548.00
12. Progressive Total $590 437.00
Y El I .
1.,5" .t‘L ,'wo 77, %-- s—l'.;
R ‘\.‘a s
o »}'\ : (3~} _PERFORMANCE ENGINCFR
60
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In the Supreme

Affidavit of David

10

20

50

John Baguley
with Exhibits
14th June 1983

QU IELIND LLECY

: _LORED

EXHIBIT “G”

proT: 14 APRIL 1930

70: CHIEF EXGINELR GENWERATION OPERJLTIONS
CHILEY ACMIRISTRATION OFFICER
TRONM: FENFORMENCE ENG1INLER
COST OF PLENT OUTAGE REPORT
PLANT COLLINSVILLE B
Y.l Cause of outage Ingress of water to turbine.
2. Period of outage to 9th to 15th March’
bz costed
3. 1Is the outage to be claimed YES
against insurance?
4. Availaebility of other # 4 Unit Gladstone "\ scheduled
major plant # 2 Unit Swanbank B maint-
# 2 Unit Gladstone enance.
—forced out of service.
5. System Restrictions -
affecting costs (see 10)
6. Estimated energy that 6908 1w hrs.
would havé been supplied by
this plant :
7. Actual energy supplied 0.0 Mw hrs.
8. Plant which supplied Gladstone
shortfall in energy Swanbank B
Bwanbank A
9. Cost of normal replacement $17 772.00
energy for period
10. other than normal -
replacement energy costs
caused by outage
1. Total Costs $17 772.00
l12. Progressive Total $540 230.00

PERFORMANCE ENGIREER

Ehibit "G"
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EXHIBIT “G”

ITY CHINIATING ROERD

DATi 2

14 ~PRIL 182

10 CHIEF ENGINLER GERERATION OJFiIRATIONS
CHIET ADMINISTRATION OFFICER
FROM: PERTORMINCE EWGIREER
COST OF PLANT OUTAGE REFORT
PLUNT COLLIKNSVILLE - B
1. cause of outage Ingress of water to turbine
2. Period of outage to 3rd February to B8th March
be costed
3. 1Is the outage to be claim=d YES
against insurance?
4. Hnvailability of other 1 Gladstone unit out of
mjor p]ant 1l Swanbank unit- service
’ on scheduled
maintenance.
5. BSystem Restrictions -
affecting costs (see 10)
6. Estimated .energy that . 21B20.0 FMv hrs.
would have been supplied by
this plant
7. Actual energy supplied 0.0 Mw hrs.
8. Plant which supplied Gladstone
shortfall in energy Swanbank A
Tennyson A & B
9. Cost of normal replacement $78 326.00
* energy for period
10. other than normal -
- replacement energy costs .
caused by outage
11. Total Costs $78 326.00
12. Progressive Total $522 458.00

N
PLRFORMANCE ENGINEER

Exhibit "G"
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In the Supreme
Court of
Queensland

No. 7
Affidavit of David

John Baguley

with Exhibits

14th June 1983
(Contd.)
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In the Supreme

EleBlT “G”

Court of
Queensland
No. 7 QUULISLAND LVSCTRICITY GLELPATIRG DULED
Affidavit of David
John Baguley
with Exhibits
14th June 1983 DATE: 3/4/00
(Contd.)
TO: CHIEF ENGINEER GENERATION OPCZRATIONS
CHI1LET 2DHIKN1ISTRATION OFFICCR
10 FROM: PERFOEJNCE ENGINEER
COST OF PLANT OUT.GE REPORT
PLART COLLINSVIILE 'B'
1.! cause of outage Ingress of water to turbine.
20 - —
2. Period of outage to 30th Decerber
be costed to 2nd February
3. 1Is the outage to be claimed
. . Yes
against jinsurance?
4., BAvailability of other 1 Gladstone unit out of servics
major plant for whole period. '
1 Callide unit out of service
from 7th Jan. to 20th Jan. 1980.
30 5. System Restrictions
affecting costs (see 10) -
6. Estimated energy that
would have been supplied by 18 340 Mrhs
this plant . '
7. Actual energy supplied 0 Mvhs
8. Plant which supplied Gladstone
40 shortfall in energy Swanbank A
; Tennyson B
9. Cost of normal replacement
energy for period §53 132.00
10. oOther than normal
- replacement energy costs -
caused by outage
11. Total Costs ‘ $ 53 132,00
50 '
12. Progressive Total $444 132.00
n, .~
[_ S ) - p ‘E\"-M
W pny mnnt L e g S
YA ety PERFORMLNCE ENGIKEER
60
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EXHIBIT “G”

DATC: 11 February }

T0: CH1EF LHGINKLER CERERATION OPERATIONS
CHIEF ADMINISTP2Z.TION OFFICER
FROM: PCRIORMANCE ENGINEER
03ST OF PLANT OUTACE REFORT
PLANT COJLINSVILLE 'B'
1. Causc of outage Ingress of water to turbine
Fausing bending & cracking of
H_P. turbine shaft.
2. Period of outage to 2nd Decermber 1979 to
' be costed 29th December 1979
3. Is the outage to be claimed
against insurance? Yes
4., Availability of other Gladstone out of service for
major plant vhole period. :
Swanbank A out of service to
18th Decenber 1979.
5. System Restrictions ,
affecting costs (see 10) -
6. Estimated energy that Rohs
would have been supplied by | 14 800 gwir's
this plant
7. A&ctual ensrgy supplied 0 owh*s RO
8. Plant which supplied Gladstone
shortfall in energy Swanbank A & B
Tennyson A & B
9. Cost of normal replacement
energy for period $72 800
10. oOther than normal
. replacement energy costs -
caused by outage
11. Total Costs $72 80O
12, Progressive Total

$391 000.00

g JRteN
Fka>w««.~:.
PCRFORMANCE ENGINEER

Exhibit "G"
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Court of
Queensland

No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)
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In the Supreme

EXHIBIT “G”

Court of
Queensland QUEENSLAND ELECTRICITY GENERATING BOARD
No. 7
Affidavit of David

John Baguley

with Exhibits R 3

14th June 1983 LiTC:  29/1/80

(Contd.)
TO: CHIEF ENGINCER CERLRRTION OFLRATIONS
CH1LF ADMINISTRATION OFFICER
10 .
FROM: PERTORMANCE LCRWGIRLER
COST OF PLINT OUTAGE REPORT
PLANT COLLIRSVILLE 'B'
1. cause of outage Ingrecs of water to turbine
causing bending and cracking
of the H.P. turbine shaft,
20
2. Period of outage to 28 October 1979
be costed ‘ 1 December 1979
3. 1Is the outage to be claim=d Yesl
against insurance?
4. »xvailability of other Plant at Gladstone, Collinsville),
major plant Callide and Swanbank A was out
of service.

30 5. System Restrictions with units out of service at
affecti t 10 Gladstone, Collinsville, Callidecl
atlecting costs (see ) Swanbank A the replacement powe

for Collinsville B will be suppliiec
to a greater extent by Tennyson A
N p w7 81311 prev::'DuSi:y gep ~tde
6. Estimated energy that . -
wot‘J.Z_ld have been supplied by 19 900 MvH'S
this plant
7. Actual energy supplied -
8. Plant which supplied Swanbank B
40 shortfall in energy Swanbank A
Tennyson B
Tennyson A
9. Cost of normal replacement )
energy for period $93 500
<1 10. other than normal 1
replacement energy costs -
- caused by outage:
11. Total Costs $99 500
50 12. Progressive Total $318 200
PERFORMAMCE ENGINEER
b(hlb)t ngn .
60
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EXHIBIT “G”

FROM:

1.

QUEENSLAND ELECTRICITY GENERATING BOARD

n :u’f3~'[0|
22 Novenbecr 197S

PLANNING & FERFORMANCD
INVESTIGRTIONS ERGIKEER

GENERETION OPERATIONS FEWSTER

REPLACEMENT POWER COSTS - COLLINRSVILLE B

The major factors affecting the cost of replacement
power during the forced outage of Collinsville B
power station are:-

{a)

(&)

Scheduled Over‘hauls at Cladstone

It is anticipated that one unit at Gladstone
will be on scheduled overhaul up until
Christmas 1979,

If Collinsville B had been available, it would
be reguired to produce more energy than normal

‘because of the current scheduled overhaul at

Gladstone.

- Scheduled Overhauls at Swanbank A

During a scheduled outage of a unit at Gladstonev,
"up to 40% of the energy normally generated by

this unit would be produced by Swanbank A Units.

A major overhaul of No. 1 turbine at Swanbank B
planned for early 1980 has necessitated the
completion of all® Swanbank A overhauls prior to
the Christmas break. This means that, at any
point in time prior to Christmas, no more than
5 Swanbank A Units will be available to supply
system power requirements. This reduction in
capacity conmbined with the overhaul of the
Gladstone unit means that a significant amount
of the replacement power for the Collinsville B
Unit which, under other circumstances, could be
expected to be supplied by Swanbank A is having
to be produced at greater cost at Tennyson B.

Tennyson B coal costs are being evaluated on a

replacement coal cost basis i.e. West Moreton
coal plus delivery charges to Tennyson.

/2
Exhibit "G"
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Queensland

No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)
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EXHIBIT “G”

In the Supreme

Court of
Queensiand
No.7
Affidavit of David - 2-
John Baguley
with Exhibits
14th June 1983 (c) Low Jilockwatler Coal Railings to Gladstons
(Contd.)
Blzckwater cond railings to Gladstone continue
to bz below budeet resulting in increcusing
10 costs of the coal being consumed at Gladstone,

Since energy production at Gladstone is cheaper
than 2t Collinsville B &ny contribution of -
Gladstone to Collinsville B's replaccisent energy
will offset the cost of producing replacement
energy at costlier stations such as Swanbank
and Tennyson. This effect is however lbeing
reduccd as the average cost of the coal consumed
at Gladstone increases due to the reduced
Blackwater railings.

20
2. It is anticipated however, that the future cost of
replacement power of Collinsville B will decrease due
to:-
(a) The scasonal reduction in peak load reguirements.,
(b) The recent change in 'scheduling‘p'hilosophy, to
egualise the incremental cost of energy production
at the major load centre.
30 "The consequential shifting of energy production

from Gladstone to Swanbank will leave Gladstone
with an excess of spare generation, which will
probably result in Gladstone supplying a greater
portion of the replacement energy of
Collinsville B than was previously the case.
This should result in reduced claims on the
Board's Insurers from November onwards. -

40 . S N
GENERATION OPERATIONS FLWSTER
|" ;%ﬂé

\.%m«.!lwu {o Ho on!:.\o "l nr(qw freer

‘;,,(.JLM,,JL ey

50
_¢Ao 75< 2 @/MA/W%
Exhibit "G"
60
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EXHIBIT “G”

In the Supreme

Court of
Queensland
No.7
—er g e - Affidavit of David
. \ ' ' G, G BOAN
QUEENRSLIND FLECTHICITY GRENLILTING HOARD John Baguley
o e \ with Exhibits
126/52/01 14th June 1983
DATE: 1C/11/79 (Contd.)
T0: CHIEF ENGINEER GENERAT1ON OPERATIONS 10
CUILCF ADMINISTRATION OFFICER
TROM: PERFORMENCE ENGINEER
COST OF PLANT OUTAGE REPORT
PLANT COLLINSVILLE ‘B’
1. !Causc of outage Ingress of water to turbine
causing bending & cracking of 20
the H.P. turbine shaft.
2. Period of outage to 30 Septerber 1979
be costed 27 October 1979
3. 1Is the outage to be claimed YES
agzinst insurance?
4. Availability of other Plant at Gladstone,Collinsville
major plant -| & Swanbank A remain=d on
’ scheduled annual overhaul,
30
5. System Restrictions The majority of the replacercnt ‘
ffecti ts 10 power could normally be expected|t:
aitlecting cos (see 10) be met by the 6th unit at Swarbank
however since a Sw.‘'A’ unit is o
ove]rhaul this energy is being takle:
VUL -V Tanni eon _J_M:_—
6. Estimated energy that effitiency & higher replacement
would have been supplied by coal price.
this plant 16 500 Mwnrs
7. Actual energy supplied -
: 40
8. Plant which supplied Gladstone
shortfall in energy Swanbank A & B
. Tennyson B
9. Cost of normal replacement
energy for period $66 000
10. Other than normal
replacement energy costs -
caused by outage
- 50
11. Total Costs $66 000
" 2. r.fv‘.‘-‘\\:-ﬂ. -11’(.4 1)"'_| (4 hy X
D =y
h;"‘ L3 o PN
PERFORMANCE ENGINEER
Exhibit "G"
60
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EXHIBIT “G”

In the Supreme

Court of
Queensland
No. 7 QUILERSLNID ELECTRICITY CENLWAL 115 PORRD
Affidavit of David
John Baguley h36/52/01
with Exhibits . lovern
14th June 1983 DATE: 12 Novembder )¢
Contd.
(Cont ) TO: CHILT ENGINEER GENERATION OPERATIONE
CIIEF ADMINISTRATION OFFICLR
10 FROY: PERFORIMANCE ENGIREER
QOST O PLART OUTACE REPIRT
PLANT COLLIKRSVILLE ‘B’
1. Ccazuse of outage Bent and cracked shaft due to
ingress of water into turbine.
20 2 Period of outage to
4. g 16 September 1979 to
be costed - - 29 September 1979
3. 1Is the outage to be claimed
against insurance? } Yes
4. Availability of other No. 3 Unit Gladstone on sc?‘:edu]c[.
major plant ' overhaul. No. 1 Unit Collinsvill¢
on annual overhaul. No. 2 Unit L
Collinsville, 12M4 only available
hnrning oil
30 5. System Restrictions Limitation of power transfer frop
affecting costs (see 10) Northern Region to Central Region
. lifted on 19 September due to
completion of stringing the secopc
circuit of Nebo to Moranbah trangn
6. Estimated energy that line.
WOL'lld have been supplied by 11600 Mwhrs
this. plant
7. Actual energy supplied 0 Mvwhrs
8. Plant which supplied. Gladstone
40 shortfall in energy Swanbank
Tennyson
9. Cost of nomal.replacement $28 000
energy for period
10. Othexr than normal
. replacement energy costs $ 2 650
caused by outage : -
11. Total Costs $30 650
50 12. Progressive Total $152 700
") s Exhibit "G"
(A
u{. . . PERFORMAHNCE ENGINEER
Liscegonl wes frefered wiing Waded webud mﬂnn.d b, % - )
Qs.vn:(:. Astdas coesd webns Celel,. prces 2l Lo L? S foe Lbree wte. [R.T
60
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EXHIBIT “G”

In the Supreme
Court of
Queensland

.7
QUEERSLI D KIFCIRICTEY GUERRITING POARD Aff:da?x? of David
. John Baguley
with Exhibits
14th June 1983
(Contd.)
2 — 236/52/01

J pt o %) 10

V]
L - 12 October 1979
70

A

TO: CG11EF ADMINISTRATION OFFICER

-

FROM: CHIEF ENGINEER GERERATION OPERATIONS

20
DPMAGE TO COLLINSVILLE NO. 5 UNIT

Generation Operations Department has been calculating on

a daily basis the cost of replacemant energy caused by

the outage of KNo. 5 Unit at Collinsville. Weekly summaries
have been prepared for the 5 weeks up to 15 September 1979.°
As the Claims Deductible of $100 000 for replacement ensrgy
costs has now been exceeded (by epproximately $20 000),

it may be an opportune time for the Insurance Brokers to
examine our methods of calculation so that there will be

no problems in the future when the claim is made.

Qi

D.M. Cole
CHIEF ENGINEER GENERATION OPERATIO!

40

50
Exhibit "c"

60
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In the Supreme

EXHIBIT “G”

Court of
Queensland
Afﬁdar\ji(t)'o? David OULENSLARD VEYCTRICITY Gi 2 REWTRG EOLRD
John Baguley
1:?,}11&}'?91?3 136/52/01
une DXL :
(Contd.) Pibd2/10/79
0: CHILF LNRGINCER GERERLTION OPERETIONS
(HIET ADMINISTRATION OFFICER.
10
FROM: PERTONMAICE ENGINEER
QUST OF PLNNT OUTAGLE RELJORT
PLANT COLLIKSVILLE B
1. causc of outage Ingress of water to turbine.
20 _
2. Pperiod of outage to 9 September 1979 to 15 September
be costed 1979
3. 1s the outage to be claimegd
against insurance? Yes
4. Availability of other No. 3 Unit Gladstone & No. 1 unit
major plant |Ccollinsville A on scheduled
overhaul., All other major plant
available.
30 5. System Restrictions Limitation on power transfer from
affecting costs (see 10) Central to Northern Region.
6. Estimated energy that
"~ would have been supplied by | ¢ goo Munrs
this plant 7
7. Actual energy supplied 0 Mrhrs
8. Plant which supplied Gladstone -
40 shortfall in energy Swanbank
' Collinsville A
Tennyson B
9. Cost of normal replacement
energy for period $15 350
10, oOther than normal
' replacement energy costs s18 350
caused by outage
1l. Total Costs $33 700
50
: o A on .
e /".’ ] ” L2 ,”r.n('l. - o.
/ ’ ) \‘;C“H
PERFORMANCE ENGINEER
Exhivit "G"
60
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EXHIBIT “G”

In the Supreme

Court of
Queensiland
QUY ENOLIND DINCTREICITY GUIERSTING HD2RD No.7
T T R e s e m e Affidavit of David
. John Bagule
r36/52/01 with EB:‘liibitys
DhTE: 2/10/79 14th June 1983
(Contd.)
TO: CHILF ENGINELER GERETATION OFERATIONS
CIIEF ADMINISTIATIORN OrT1CER 10
FROM: PERFOMANCE ENGIKEER
COST OF PLMNT OUTAGE REPORT
PLANRT COLLINSVILLE B
1. !Cause of outlage Ingress of water to turbine.
20
2. Period of outage to 2 September 1979 to 8 September
’ be costed 1979
3. 1Is the outage to be claimed| .
against insurance? Yes
4, Availabili'ty of other No. 3 Unit Gladstone on scheduled
major plant overhaul.
Ro. 1 Unit Collinsville commenced
overhaul otherwise all major
prontaveailables 30
5. System Restrictions Limitation on power transfer fron
affecting costs (see 10) Central to Northern Region due tﬂ
stringing of second circuit of
Nebo to Moranbah transmission lina
6. Estimated energy that
wot:\ld have been supplied by 5 800 MWhrs
this plant
7. Actual energy supplied 0 Mwhrs
8. Plant which supplied Gladtone ' 40
shortfall in energy Swanbank
Collinsville A
Tennyson B
9. CcCost of normal-replacement $14 750
energy for period .
10. other than normal
replacement energy costs $19 300
caused by outage
11. Total Costs $34 050 50
N, -
:—‘t:“v\.\v—-~
PERFORMANCE ENGINEER
Xxhibit "G"
60
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In the Supreme

EXHIBIT “G”

Court of
Queensland
No.7 QUEERELID ZLLCTRICTS Y, GENEIATING 1:070D
Affidavit of David
John Baguley - »
with Exhibits 136/52/01
14th June 1983 DRTE: 2/10/7¢
(Contd.)
T0: CHIEF ENGINCER GENERATION OPERATIORS
- QIIEF ADMIN1ISTRATION OFFICLER
10 FROM: PERFORMANCE ENGIRLER
COST _OF PLART OUTAGE REPORT
PLANT COLLINSVILLE B
1. !cause of outage Ingress of water resulting in the
‘ turbine shaft being bent and
cracked.
20 2 Period of outage to
- 26 August 1979 to 1 Septcmber
be costed .
1979
3., 1Is the outage to be claimed
against insurance? Yes
4, Availabili'ty of other All major plant available vp to -
major plant “130 nmugust. Gladstone No. 3 Unit
' commenced overhaul on 31 August.
Note: No.l Collinsville still 0/S
30 5. System Restrictions Limitation on power transfer f.x.:om
affecting costs (see 10) Central Region to Northern Region
' due to stringing of second ’
circuit on Nebo to Moranbzh
transmission line,
6. Estimated energy that
~ would have been supplied by |5 gpp Mwhrs
this plant
7. MActual energy supplied 0 Mvhrs
8. Plant which supplied Gladstone .
shortfall in ener Swanbank B
40 Y Swanbank A
Collinsville A
Tennyson B
9. Cost of normal replacement
energy for period $12 600
10. oOther than normal’
replacemant energy costs $14 200
caused by outage
11, Total Costs $26 800
50
PERFORMANCE ENGIREER
xhibit "G
60

135,




EXHIBIT “G”

In the Supreme

Court of
Queensland
QULLNELIND LLECTRICIYY CTNIIN.TING BOSRD No.7
Affidavit of David
John Baguley
»36/52/0 ! s
DATE : ;] é 7g 1 with Exhibits
: U 14th June 1983
(Contd.)
TO: CHIIF ENGIRLER GENERATION OFPERATIONS
CHIEF ALMINISTRATIOR OFFICLPR 10
FROM: FCRFORMANCE ERGIRNLER
COST OF PLANT OUTAGE REPORT
PLHRT COLLINSVILLE B
1. cause of outage Bent shaft caused by ingress of
water into turbine.
20
2. Period of outage to 19 August 1979 to 25 Lugust 197S
be costed : ’
3. 1Is the outage to be claimed | yee
against insurance?
4. Availability of other No.l Unit Collinsville out of
major plant service otherwise all major
plant available.
5. ‘System Restrictions Limitation on power transfer fron 30
affecting costs (see 10) Central Region to Northern Regim
due to stringing of second
circuit on the Rebo to Moranbah
transmission lipe
6. Estimated energy that
wou..:lld have been suppl:xed.by 4 500 Mwhrs
this plant
7. Actual energy supplied 0 Mwhrs
B. Plant vhich supplied Gladstone 40
’ shortfall in energy Swanbank B
Swanbank A
9. Cost of normal replacement
encrgy for period $12 300
10. other than normal
replacement energy costs $ 4 200
caused by outage
11. Total Costs $16 500
50
PERFORMANCE ENGINEER’
Exhibit "G"
60
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In the Supreme

EXHIBIT “G”

Court of
Queensland
No.7 . QULIZIEWL D ELECIRCITY GERERAIING MORRD
Affidavit of David
John Baguley .
with Exhibits R30/52/01
14th June 1983 DATC: 31.B.79
(Contd.)
TO: CHICZF ERGIKELR GENERATION OPERATIONS
CRTEF ADMINISTRRTIOR OFFICER
10
FROM: PERTORMMNCE ERGINEER
O0ST OF PLANT OUTAGE REFORT
PLLNT COLLINSVILLE B
1. ‘cause of outage Bent shaft caused by ingress of
water into turbine.
20
2. Period of outage to 1 : )
2 A 1l
be costed ugust 9?9 to 18 August 1979
3. 1Is the outage to be claimed| .
against insurance? Yes
4. Availability of other INo. 1 Unit at Collinsville out
major plant of service otherwise all major
plant available. o
30 5. System Rest.ricf;ions Limitation on power transfer
affecting costs (see 10) from Central Region to Northern
Region, due to stringing of
second circuit on the Nebo to
. Maoranhah tranemission line |
6. Estimated energy that
wox.zlu have been supplied by 4 BOO MWhrs
this plant .
7. Actual energy supplied 0 Mwhrs
8. Plant which supplied . lGladstone
40 shortfall in energy Swanbank B
Swanbank A
9. Cost of normal replacement
energy for period $11 000
10. Other than normal
replacement energy costs -
caused by outage
11. Total Costs $11 000
50
) L
PERFORMANCE ENGINEER
Exhibit “G"
60

137.



In the Supreme

Court of
Queensland
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)
10
IN THE SUPREME COURT
OF QUELNSLMND
No. 902 of 1983
BETWEEN: 20
THE QUEENRSLMND ELECTRICITY GENERATING BOARD
Plaintiff
AND:
NEW HOPL COLLIERIES PTY. LTD.
Defendant
30

This and.tbe.préceding-.l18'pages is_the exhibit marked with the letter

"G" mentioned and referred to in the Affidavit of DAVID JOHN DBAGUIEY
/v -7
sworn herein before me this /j/ day of NN 1983.

138.
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EXHIBIT “H"

In the Supreme

ur 5 4.
ngenélz;fzd sRSURANGT CULPALT O Buiill AM311CA (RUSTIALIA) LID. Ow kelo yg1002 fizé.a
No-7 "t MBS Pumhieys Q)
o.
Affidavit of David . MBSLossAdusters -
John Baguley . CHamIT LY L0 L AR S M - :
with Exhibits Canh e B4 ACL SILILY i
14th June 1983 LD ‘\ 21};"}.‘,.'(.‘."”“':;""“ l
Ve e AL (71220 %0
(Contd) Ry o ‘ -
\ oS 2 A9T?  DECLARATIONOFLOSS o7
- \ ,\l\ Q‘-’ ' This Form i issued without soniezign of liability end
10 kY ‘\\_i \‘. g Issubject to acceptince by the inzurers.
\ - J,‘\' W
%c,\
[
l - IANAILSON, Sceretery of THE QULENSLAND ELECTRICITY GENLRATING )1:0ARD
A’ddrou GPO Lox 1424, Brisbane, Q1d. 400]
do solemnly and sincerely declare 1that a1 or ebout 11.20 o‘clock _P_.m,
. +
onthe__l1lth day of August 1929 .
——. at)___ hreabdown of C A, Poysons 60 Ml Steam Turhine occurred
i dume 2t
st Collinsville Power Statior, Narth Queenslapd
il occasioned 10 the best of my belief by 2)_thermal shock frov: cerry-over of water from
20 pepdhiioal beilcr, probaliv~dor—te—eper2tor erronsisfailuretoshit~Al'~wide g tenperatnr
spn;_v.a]xe%ai;nrﬂ;oxﬂﬂw 15‘\
That the p. onertv as specificd in annexed schedule and msurcd under Policy No.
aged snd edditional cocts of generati n&
3 Pueni, was (3) Pler tricity wryre Sn~urred Bcording 1o the values statcd herein
alen,
domt. ou and_-__ we_ claim_nipe hnndred and two thouwsand, two hundred and
forty-seven dollars ($902,247) _ : in respect thereof.
That there was no insurance other than the above-named current on or extending 1o the s2id -
property, or 2ny part of it, at the time of the occurrence except Ril )
30
That the property was owned by the Board 8t the date of the
o occurrence and that no other party had any interest therein except (4)____N{1
Pupieiond
[
That the Board have not previously made a claim on any insurance company in
respect of fossby____machinery brea¥doun save and except_as known to Insurers
That the annexed schedule is  .true and faithful account of the actual foss sustained by
the Rnard _under the circumstances named above, without inzluding
40 any profit or advaniage of any kind. . ’
That 2!l the conditions and warranties of the Policy have been complied with,
That ___we._ have in no manner caused the said loss, or by any fraud or wilful misrepresentation
* sought unjustly to benefit thereby; and | make this solemn declaration consc-cntoously bchevm,
thc same 10 be true, and by virtue of the provisions of the ‘Oaths Act of 1867".
X Taken and Declared at Brisbape
‘ this 3% no day of
rrd )
. _."/ . A\ PR VLS / ..
50 in the year of our Lord one thousand nine P \-'—J&,__‘____.——\
hundred and___eiEhty-one : Signature: i '
' ) B I. Wilson
. - -104~ Exhibit "I"
Before me / i) A' :\'\ (W T & Ly Prease completr Sxcd hesro!
T T EERY O - -
60
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EXHIBIT “H”

Tr.l e b

T : Anr.ount
OILCNIPINY OF FROFLRTY DR ITENS 1 of ¢ham

-

70 CONCEQUENTIAL LOSS BY MACHIKERY EREANDOSR AS HEREUNDEK:

Section 4 - Additiona) coste incurred in conscquence of the
machincry breakdowvn of CA Parsons 60 MW Stean
Jurbine for the purpose of maintaining normal

levele of gencration of electricity 1,002,247

Less' Excess : 100,000
902,247

less Interim Payuents . - 400,000

$502,247

Subject to the approval of Insurance Company of North America (Australia) Ltd. and
to the terms and conditions of the Policy, we acknowledge having previously received
amounts totalling $400,000 and hereby agree to rccept the sum of $502,247 in full
satisfsction and discharge of all claims under the Consequential Loss Policy erranged
by Sedgwick Pty. Ltd. arising .from the machinery breakdown to the CA Parsons 60 MW
Steam Turbine vhich occurred at Collinsville Power Ststion on or sbout the 1lth day

of August, 1979,

For and on behalf of .
THE QUEENSLAND ELECTRICITY GENERATING BOARD -

csssens essessssscce

I. Wilson
Secretary
1, the undersigned : : hereby scknowledge that the
sum insured under Insuranee Policy No. - s reduced and shall remain reduced by
the sum of

pending reinstatement 10 the full monetary

extent of the insurance which was existent under the said policy immediately prior to the loss referred 1o on

the reverse side hereof.

One -105- Exhibit "B"
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In the Supreme
Court of
Queensland

No.7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)
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In the Supreme
Court of
Queensland

No.?7
Affidavit of David
John Baguley
with Exhibits
14th June 1983
(Contd.)

IN THEC SUPREME COURT

OF QULENSLAND

No. 902 of 1983

BETWLEN:
TI.JE QUTENSLARD ELECTRICITY CENERATING BOARD
Plaintiff
AND:
NEW HNOPE COLLIERIES PTY. LTD.
Defendant

This and the preceding one page is the exhibit marked with the

letter ""H" mentioned and referred to in the Affidavit of DAVID

0 /Y
JOHBN BAGULEY sworn herein before me this /{ day of JWE
1963.
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AFFIDAVIT OF

No. 8
Affidavit of Norman Ross Walker with Exhibits — 15th June 1983

IN THE SUPREME COURT

In.-the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983

10

OF QUEENSLAND
i Hu. 802 ! 1953
, 10071083
BETHEEN: | neeg
b biinnpgne H
THE QULALISIID BLYCYRICLTY GENERATING BOLRD
Plaintiff
AlD:
NEW HOPCL_COLLIERIES PTY. LTD.
Defendant

I RORMAN ROSS WALKER of 11 Balmore Street, Indooroopilly,

Brisbane in the State of Queensland, Corporate Economist,

NORMAN RO55 WALKER

(Filed on behalf
of t{ ,Plaintiff)

being duly sworn make oath and say as follows:-
1l. I am the Chief Finance Officer of the Plaintiff.

2. It is the responsibility of the department of the
Plaintiff of which I am the senior officer to prepare annua
budget forecasts for the Plaintiff in each financial year,
which runs from 1 July in each year to the next succeeding

30 June.

3. The budgetary process of the Plaintiff requires that
five years forecasts of operating results are produced
annually on a rolling five yearly basis. - Pursuant to
sub-gection 70(1) of the Electricity Act those five year}&

[
forecasts are submitted to the State Electricity Commission

WILLIAMS & WILLIAMS t© be used by it in determining the bulk supply prices.

solicitors

National Bank House
255 Adelaide Street
BRISBANE 4000

Telephone: 221.7899
LGW :GNM

Once those determinations have been made, the revenue
available for the annual operating budget for-the first yea:

of each forecast period is finalised.

FIRST SHEET

142.
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In the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)

10

20

50

" o

_ _SECOND SHEET
t : i

-

. The subnissions in relation to the five yeardy

"forecosts of opcrating regcults are submitted to the State

Llectricity Comnicsion in April in each year. Bulk svpply

prices are gazetted in May/June in each year.

5. Row produced beforc me and marked with the letters
"Al", "a2", "A3", "A4" and "AS5" respectively are copies of
letters from the Plaintiff to the State Electricity
Commission dated 28 April 1978, 3 April 1979, 31 March 1980,
1 April 1981 and 6 April 1982, together with their
enclosures,(which are the five yearly forecasts and reports
thereon prépared during the period from 1 January 1978 to 31

December 1962.

6. As appears from the item in relation to fuel on pages
4 to 5 of the 1982 budget submission, to wh;ch the
corresponding item in the forecasts for prior years are in
this respect similar, the total cost of coal consumed by the
Plaintiff is one of the expenses contéined in the submissior

to the Commission,

7. The accounting procedures adopted by the Plaintiff
are such that the estimate there quoted and the
corresponding estimates in the forecasts of previous year’s

includes the prices of coal estimated to be payable by the

‘Plaintiff pursuant to its various coal supply agreements in

the ensuing year.

DeEop___
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In the Supreme

Court of
E. If the anticipated couts of acquisition of coul frou Qu;e:slsand
the Defencant in this action had been greatcr than those ;:gﬁfﬁg;
anticipated by the Plaintiff at the time of submission of wﬂrgtﬂﬁ“
the five forecasts herein rcferred to, the anticipated costs lSd(né!::&.l)983
of fuel consunption shown in each of the forecasts would "
have been increased.
9. In calculating the anticipated cost of coal consumed
in each of the said forecasts, the Plaintiff proceeded upon
the assumption that the esca;ation provisions contained in 20
the various coal supply agrecments would apply in
determining the actual cost of the coal consumed. 1f it
were.the position, as the Defendant contends, that the Board
was subject to a greater liability in respect of the
purchase of coal from the Defendant, the cost of coal
consumed sﬁown in the forecasts would in each case have béen *
increased. ‘
10. I verily believe that in determining the bulk supply
tariff for electricity, the State Electricity Commission
took into account the submissions contained in the forecasts. 40
THIRD SHEET

W s

Deporent
60

144,



In the Supreme
Court of
Queensland

No.8 11. All the facts ond circanstsnces horein Gepo .ed to arc
10 Affidavit of
Norman Ross  :ithin my own knowledge save such as are deposed Lo {rcem

Walker
with Exhibits s . s - : 1 e ) COM 1 e
15th June 1983 information only and my meanz of knowledge and sources of
(Contd.) information zppear on the face of this my Affidavit.
SWORN by the abovenzmed
Deponent at &?i.(:’i'?‘f—JJ .
20 in the State of ISESNNE, Y
this AEreennt day

Sf  Juné 1983,
sefore me:

50
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STURLE SOURT.

{ 0OF QUEENSLAND 1B4/YL/2/ch.A. (X))
L2488/ RT
11.0C1.1983 28 "1 197
Apr o
‘ 3 q'. '»L-E [,i Y In the Supreme
IECARE Court of
Queensland
The Secretsry,
The Btete Electricity Coz=iselon No. 8
of Queonsland, Affidavit of
P.0. Fox 10, Nor&naaur: Ross
LS 1SBANE, D, 1 er
R @ 400 with Exhibits
15th June 1983
(Contd.)

Dsar Sir,

A Five Yorrs ¥orwsrd Porecest of Operrtins keeulte
end Informstion Keguired for Bulk Suvply Determinction

The folloxing informction is subaitted for your informationm in accerdcnes

with yooar request in your letter of 25 October, 1977. The lector

referred to guidelince rolcting to budret requiremsnts &nd 4in particuler
. certgin fnformation was requested in Item 3, .

1. Mine Montb Baviev of the Budret 1977/78

The strtements of sctual results to 31 Merch 1978 gre included in thie
review £nd the forecast results for ths yusr ending 30 Juse 1978 ere
capared with the budget for the year., Ircdividval budgete of antecedent
suthorities for bulk supply purposes for the 1977/78 year are not
availeble for comparisen.

The expenditure associeted with 275kV transuission Lie not iderntificd
separately and as advised to your Budgets Officer this information is
not gvaileble on this occasion.

Details of the basis on which receipts from Q.A.L. and Utah arve
calculated are fmcluded in the Ststencnt of Informetion referred to
later.

2. Prelintnary Operatiny Fund Budget 1278/79

This budget supplies the detsiled information requested in section A(L)
in Item 3,

3. PFive Ycars Forecast of Operativg Results 1978/79 « 1982/83

Thic forecast is submitted to mest the regquirements set out io sections
A1) and A(L1).

4., Statemer? of Information Reguired for Bulk Supply Determinazicn

The information in this statemsnt {s referenced to the sections £n
Item 3 of your letter.

The enclored revicv, budret sud fereceete were gubnitted to the eonting
of the Boord bheld en 26 Lpril 3678,

If there fe any further inferiation or cuplencticoz you regquire woeld
sou plewre let we beew,

Yours fsithfully,

%D

1. ¥ilson
FECRITARY

Bucl,

ENJUIRIES - Mr. eith Eroet

Telephone 228 2356 Exhibit "s1v
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In the Supreme
Court of
Queensland

No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)

10

20

50

EXHIBIT “A1”

IB4/14/2

T OUSTRSIAT ETMCTRYICTTY GEMERMTING ROLRD

PEATIUTUT OF JITOFMLTICS JLOUITED iR EULY

E(1) ()

(1) (b)

(1) (c)

(1) (a)

(1) (e)

(1) (£)
(1) (9)

(1) (n)

(1) (1)

EUPEIY DOTTRAINTZIC! )}78/79

The cnles of energy to Llectricity Eourde nnd
conrusure gupplicd from the mzuin cozrtrl gricd
arc chovn in kppencis 1. %he unit of energy
i a giga watt/hour,

Standard weather mexisun demand.
Pleupc refer to thy Stautewide Demand Bulonce
(Appendix 5).

Maximun demands at the tine of system maximum
demand. .

Plezze refer to the Statewide Demznd Bzlance
{Appendix S).

Units ganerated end gent out from Board power
stztions are thown in Appendix 2.

It iz cctimuted thzt the following units will
be purchased in eczch of the years 1977/78 to
1582/83 from

Sonersst Dam (Brisbena City Council) 4 Gwh
Bugar itills . © 1% Gwh

8tzndzrd weather maxirmum denzand at power ptations -
for the syeten at the time of system maximum
demand.

Maxinum demend at time of maximuw demand.
Please refer to the Statewide Damand Balance
{(Appendix S).

Energy loss in main transmission and associated
traneformers expressed as a percentage of energy
sent out of power stations.

Year Loss

1978/79 6.04%
1973/80 6.19%
1880/861 7.19%
1881/82 7.41%
1982/83 7.44%

Please refer to Statewide Demand Balance.
{Apperéix S).

Exhibit "Al"
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EXHIBIT “Al”

(1Y (3

1877/78
1978/79
1979/80
1980/81
1s81/82
1982/83

(1) (x)

1rr recedptes fron Quecnnrlond Alw.irn:

i.Te bacrec ©n ~

In the Supreme
Court of
Queensland

No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
Linmtted 10

. tho adjuricd {irm notificd demand re at

rebruery, 19

78.

« the ectinrzted encrgy consumption au thown

in Appendix

1.

« the chergss for dennnd und energy esculatced,
in acccrdance with thu Agreemnunt betvecn
tha Board knd the Ccupuny, to the end of

Februsry, 19

78.

The receipts from Utih have been caiculnted ep
though the energy wzs supplied to Mackuy end
Capricornia Elcctricity Boardc i.e.
Thit demand has been cherged
at $5.25 per Kw/wonth znd energy &t the rate of

eupply tariffc.

0.8982 cents pz=

I RWhe.

at bulk

Capital charges for tha year 19768/79 oné subseguent

yeure have been estimated in the dissection

requested and are chown in tho tablao below, No 30
tllovance bar been mude for cepitelioing interesnt

on projects in courso of conctruction.

Chzrges for Interest and Redemntion

1977/78 - 1982/83

Redemnticn

Interest
Budget Ycar | Prior Years | Budget Year | Prior Yezrs

$000 000 $000 §000

6 160 43 300 572 6 327 40
11 040 49 470 780 6 659

8 150 60 510 422 7 630

6 950 68 660 468 8 102

8 460 75 640 585 B 570

The ertimate of
1978/79 year is
of the baegis of
years 1973/60 -

oll costs.

coat of fuel consumed for the
shown in Appendix 3 with detszils

the esntimate.

Estimates for the

1982/83 are shown in Appendix 4
and have been calculated with allowences of 5% 50
for escalation of coal costs and 10X for fuel

148,
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In the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross
Waker
with Exhibits
15th June 1983
(Contd.)
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(3) (1)

(1) (m)

(1) (n)

EXHIBIT “Al1™

Ti:a total sulrrice end wzozr corpon:nt in
1972/79, fnclucing proviziuns for long cervice
puporannustion cte, 2o LIELed bules

¢
Cznerntion 255 554 000
Treuseleuion 3 045 300
Syostem Oporitions 1 519 700

ponroanecnt end Adainirtretion 3 )67 &00

§ 33 68 200

In prepuring estinmates, particularly thoce
relzting to units sent out by individuzl power
etations the following orsumptions have been
rade rcgarding stetion operation.

(a) Comiscioning

Gladctone No. 3 Unit May 1978

- No. 4 Unit March 1279

- ¥o. S Unit March 1981

- No. 6 Unit March 1982
¥%ivenhoa Io. 1 Unit January 1983

(b) Re-conrticsioning

Rockharpton October 1978
Eoward July 1980

Thore dates refer to the month in vhich it is
sscuned energy production will commsnco or
cense, ’

It is expectcd that the following additional
bulk supply points will be installed in the
yeaxs shown,

T.15 Loganlea
T.30 Achgrove
T.18 Mooloolabah

Decendber 1978
May 1979
June 1979

Exhibit “Al"
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EXHIBIT “A1”

Court of
Queensland
No. 8
Affidavit of
Norman Ross

In the Supreme
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EXHIBIT “A1”

The Queentand Elccrrcity Genersting Board

'!’\
(\:1
oion BOARD MEMORANDUNS . o, 579
o T e tieno. 184/14/2 -

MEFTING DATE: 28th April, 1978

SUBJECT: FIVE YLAR FORECAST OF OPERATING RLSULTS

In their letter of 25th October, 1977, The State
Electricity Commission of Qucensland forwarded a guide-line
for budget presentation for the financial year 1978/79 and
the ensuing four years.

By letter of 12th April, 1978 the Commission has reguested
submission of all budget information by lst May, 1978.

A statement of the forecast operating results for the years
1978/79 to 1982/83 has been precpared and is submitted for
the information of Members.

The figures for the year 1978/79 are those submitted to
this meeting in the Preliminary Budget Statement -~ Operating
Fund (Memorandum No. 536). The figures for the succeeding

. four years are theé best estimates available and are based

on -
. Bulk supply prices gazetted for 1977/78
. Annual escalation rates of -
Labour 8%
ﬁ;terials 5%

. Commencement of operation of Wivenhoe Power Station
in January 1983

The increases in receipts and expenditure each year over
the previous year on the above bases are -

Percentage increase over
previous year

Receipts . Expenditure
% . )
1978/79 * (1.1) 10.73
1979/80 2.84 11.12
1980/81 3.09 10.03
1981/82 7.27 . 7.86
1982/83 8.00 9.74

* The decrease in receipts has been commerted upon
in the statements furming part of Memorandom
No. 536.
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-2~

The overdraft balance at bank at the end of each year is
shown for balancing purposes only and has not been
carricd forward year to year.

It is recommended that the Board approve the Five-Year
Forecast of Operating Results required to be subnitted
to The State Electricity Commission of Queencland not
later than 1lst May, -1978.

M
. [P 4

GENERAL MANAGER

- -~ . . - e . - .APP-‘O‘\,’—D
1. #5m (o7 4/0/’/ v BOAAE 110175
o vl\’ / W [ Rold:

N -K’"‘.\D/ Dy | 28APRETS

by m.r.',’.'.'v
I WILEG?,
SECHETinh
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In the Supreme

Court of
Queensland
No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)o
IN T SUPREME COUPRT
Or' QULENSLLND
No. 902 of 1983
BETWEEN:
THE QUEENSLAND ELECTRICITY GENERATING BOARD 20
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD.
Defendant
30

Thig and the preceding 30 pages is the exhibit marked with the
letter “Al"™ mentioned And referred to in the Affidavit of
NORMAN ROSS WALKER sworn herein bofore me this KK~17K"

day of @Mé’ 1983.
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. St Y
v O GUEELSLARD
11.0CT.1u83
FILED
| ERISBAKE

- e

192/15/2

3 Aoril 1¢75

The Sfecretrry,

The State Llectricity Commicsion
of (uuenrsland,

vorry Street,

YORZTITUDE VALLEY., 4006

LDear Eir,

CFERJ.TINCE TLSULTE 197%/80 - 1983/84

At its meeting held on 30 larcn 1979 tie Loard resolved -

"That the five year forecast of operating recsults
for tne years 157%/83 to 1983/84 be adopted and
that the State Electricity Commission be
requested to increase the bulk supvly rates for
sales of electricity to Electriciuvy :oards for the
year 1975/00 by 16%, or such other amount as tne
State Electricity Comuission deems nccesSary."

For your information 1 attach a copy ¢i tiie relevant
memcrandum and re;crt.

Ycurs f=3itufully,

- i

“/
/m':ntr;er

. RITTT SICFITARY

{Crcls.)

CEXOATOMED
= 4 AFR1379
/ CoNvTRAL ‘

FECIZIAY
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Th Cueencland Elecinciny Gensrrtine borrd

COARD I EMORAKRDULS L6765

PMLEYING DATC. 30 March 1979

rucrr0.l84/15/2

In the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross
- Walker
with Exhibits
15th June 1983

(Contd.)

FIVE YIAR BUDGET FORECAST OF
OFERAYING RLSULYS 1979/7C0-1583/84

SUBJECT:

An enalysic has been carried ovt of the Board's operations
over the next five years and the situation which is‘likely
to result in our Operating Fund. A report on the review
and the associated statements of receipts and expenditures
are attached” It i® important to bear in mind when reading
the rcport and statements that costs have been escalated
but revenue has not. .

The report explains the more significant variations, with
special emphasis on the variations between the 1978/79
Budget and the 1979/80 Forecast. As indicated in the
report, the two most significant items of expenditure are
‘capital charges and the cost of generation, mainly coal.
Capital charyes were about 36% of total expenditure in
1977/78, but have .risen to about 42% in 1979/80. Both of
these items are substantially outside our control.

The review shows that unless there is a change in the
bulk supply rate, we can expect a deficit of about

$33 million at the end of June 1980, and an accumulated
deficit of about $317 million at the end of June 19B4.
It would appear that an increase in the bulk supply
rate will be necessary.

Section 71 of the Electricity Act requires that the prices
to be charged by the Generating Board shall from time to
time be altered so as to ensure to the Board sufficient
revenue to meet all costs and outgoings and provisions for
depreciation, capital works and reserves. Section 245 of
the Act refers to the variation of electricity charges

and states, inter alia, that "when and so often as the
Electricity Authority considers any variation in any such
charges to be necessary or desirable, it may apply
accordingly to the Commission".

It is recommended that the five year forecast of operating
results for the years 1979/80 to 1983/84 be adopted and
that the State Electricity Commission be requested to

4
N e

increase the bulk supply rates for sales of electricity
to Electricity Boards by 16% for the year 1979/80. s Soom

e ew wv———

joorTneuED J;‘ oYy L et P W % ,
P S ~9 .
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THE QUELHSLARD ELUCTHICITY GUENERATING ROARD

FIVE YLARR OPEIZTING FUND FORLCASY )878/00-19823/64

INTROLUCTI1ON

In order to assess the direction in which the Board's
finances are hcading, a detailed analysis of rcceipts and
payments for the next five years has bcen made. The
statements derived therefrom are attached.

The forecast for the first year of the period, although only
a preliminary indication at this stage of our operating
budget for 1979/80, is of considerable significance as the
State Electricity Commission uses it in the process of
determining the bulk supply rate, and hence our receipts

for the year.

UNIFORM ASSUMPTI1ONS FOR ESTIMATING

In order to allow a valid compilation by the State
Electricity Ccmmission of the forecasts for the whole of
the industry, the following common assumptions have been
made:

Receipts from sales of electricity have been
based on the gazetted bulk supply tariffs for
1978/79, and no provision has been made for any
increases, other than for escalation, in the
prices to be charged to Queensland Alumina
Limited.

Escalations in labour, materials and interest
costs as recommended by the State Electricity
Commission for budget purposes at the following

rates:
1979/80 1980/81-1983/84
Labour Bg ’ 9%
Materials 6% 4.5%
Distillate 15% 13%
Interest -
(Australian Loans) 9.25% 8.75%
. 9.5%
9.25%
RECEIPTS

Sales of Electricity

The revenue from sales of electricity to the Electricity
Boards has becn calculated at current bulk supply rates on
the energy and demand forecasts for the next five years
obtained from the Boards. -
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10.

Revenve from sales to Queoenzslend Zliumina has been cscilited
in accordence with the currcat egreenent; no allowence hos

Lien mode for a tariff incrcace.

The Comalco aluminjum smelter is expected to have & derand

of 184 1 by September, 1982 increating to 270 Il at the
start of 19864. The estimuted receipts from sales to
Comalco have been provided by the State Electricity
Commission.

The sales growth over the years 1976/77 to 1977/78 and
estimated for the ycars 1976/79% to 1983/84 is summarised
in the following table and shown in more detail in
Appendix» I.

Energy Sales Forecasts

Year Sales Normal Growth Extra Growth

Gwh £ p.a. % p.a.

Actual

1976/77 8 221

1977/78 8 B46 7.6

Estimated

1978/79 9 301 4.8 0.3

1979/80 10 064 6.5 1.7 *

1980/81 10 751 6.3 . 0.5

1981/82 11 613 6.5 1.5 *

1982/83 13 497 . 6.1 10.1 *»

1983/84 14 791 6.2 3.4 »+

* New Mining loads
** Comalco smelter

Other Revenue

Surplus funds available from time to time throughout the
year are invested by the State Electricity Commission on
the Board's behalf. The trend established in 1978/79 of

undrawn loan funds held and invested by the Commission has

been adopted.

Sales of assets in 1979/80 include $600 000 from the sale
of land at Brendale.

Revcnue also includes rents charged to emplcyees,
comnissions and sales of specifications.

Exhibit "A2"
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13.

14,

DISRURSENIRTS
Geneyation

Genceration costs have been derived from the forecest annual
production at ecach of the Board's power stations. The
forecasts of energy prcocduction have becn derived froi an
operating schedule to achieve optimum economy, with each
item of plant being utilised in its "merit order”, after
meking allowances for routine maintenance, expected overall
availability and system security. Any change from this
schecdule would result in increaced gencrating costs.

The following programme for the ctart of significant
comnercial service of new plant has beer adopted in
preparing the estimates:

: March 1981

: March 1982

: January 1983

¢ April 1983

Gladstone No.
Gladstone No.
Wivenhoe No.

N O oW,

Wivenhoe No.

It has been assumed that Howard Power Station will be
permanently taken out of service in June 1980 and that
Bulimba "B" Power Station will temporarily cease generation
after December 1980 but will be kept available for
operation with reasonable notice.

Fuel

The cost of fuel consumed is the major item in generation
expenditure. It is also an item which is extremely
difficult to predict with an accuracy better than about
5% either way, mainly because of the variability in plant
availability, hydro reserves, and coal heat values.
Although the expenditure forecasts have been based on the
most prudent estimates, variations in expenditure on fucl

EXHIBIT “A2”

could have a severe effect on those forecasts, as illustrated

by the following table:

Fuel Range of

Year Expenditure Variation

million § million $
1979/80 89 ' 9
1980/81 101 10
1981/82 109 11
1982/83 136 13
1983/84 N 156 15

Exhibit "A2"

181.



EXHIBIT “A2™

15.

16.

17.

18.

19.

In the Supreme
Court of
Queensland
1n cutirating tha cest cf fue) the following cencalition No. 8
yiates have been used: Affidavit of
Coa) : 7% Nor‘:,n:nn( :‘m
Transport @ 10% with Exhibits
0il s 15% (1979/80) lStIEél::tt:ll)%S
13% subseqguent years )
10
Other Generating Costs

Other generating costs increases are duc to the extra
operating staff needed to meet the operation and maintenance
requirements of the additional) units at Gladstone Power
Station. It has been assuned that any increase in the
expenditure arising out of the commissioning of the

Wivenhoe Power Station in 1983 will be compensated by the
reduced work load at Swanbank.

¢

Transmission

Expenditure on transmission maintenance is expected to
increase sharply in 1979/80. Apart from escalation, the
main increases arise from provision for:

. payments in respect of flood damage remedial
work, portion of which may be recovered by way
of Government grant ($220 000)

. increased use of contractors together with
increased day labour to catch up the backlog
of maintenance deferred while line maintenance
staff have been engaged on capital works ($380 000) 30

. increased maintenance following system growth,
particularly on new communications, supervisory
control and data acquisition eguipment ($380 000)

. the augmentation of staff at Toowoomba ($60 000).

Beyond 1979/80 provision has only been made for normal
escalation.

System Operations

The principal causes of the increases in expenditure in
System Operations in 1979/80 are:

. back pay for 13 shift controllers for 18 months
including overheads

. filling two engineering positions which were
vacant in 1978/79

increase in general mainternance costs associated
with operation of Belmont Control Centre for a
full year 50
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the training of controllars for the intorim
Southcyn/vestern hrca Control Centre ot
Tennyson: and for the transfer of ftute Control
Centre to Belmont.

Apart from normal escalation the only special provision in
subsequent years is for further controller training
positions in 1983/84 to cover the transfer of the
Southern/Western Area Contrxol function from the interim
Tennyson Centre to the new centre.

Management and Ahdministration

The cost increases for 1979/80 are caused by increased
E.D.P. costs (mainly consultant fees), some approved
increases in establishment and higher insurance to take
account of new projects. Subsequent yecars' increases are
due to escalation only.

Capital Charges

This item accounts for almost half of the total increase in
the Operating Fund estimates for 1979/80 over 1978/79. The
increasc is expected to be $25.52 million, or 28% over last
year. The major influences are:

(a) Depreciation applied to redemption of loans increased
by $2.48 million due to -~

. the provision of principal repayments of
$1 750 000 on the indebtedness transferred to
the Board from the State Electricity Commission
in respect of construction at Wivenhoe.

. the allowance for a full year's repayment of
principal on the 1978/79 loan raisings and
transfers from the Electricity Boards which
should amount to approximately $413 000.

. an additional amount of $322 000 being portion
of the redemption on the 1979/80 loan raisings.
Some of these loans are raised in the early
part of the year and therefore require a
repayment of principal during the year in which
.they are raised,

{b) Depreciation transferred to Special Fund has been
increased by $4.47 million, this being the increase in
‘the difference between the estimated total depreciation
on the Board's assets and the amount to be applied
towards redemption of existing loans. (It is estimated
that the depreciation on the assets in service at
30 June 1979 will be $39 902 000. This large increase
over the previous year is the effect of the
commissioning of Gladstone sets in addition to the
coemnissioning of normal assets.)
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(c)

(d)

(e)

1nterest on dchenturce and other loans has beon
increased by $7.11 million. %his dnterest io
1related to the allocetion of loan fund: to the lLoard
by the Commizcion. For the purpore of those
jorccaste it has been assumed that the loan furnds as
showun in the Capital Works forecasts recently
presented to the Loard will be received.

The large increase is due to the allowance of a full
year's interest on the $58 million raised in 1278/79
together with interest for part of a year on the
estimated loan raisings for 1979/8B0 which are
expected to be $70.5 million. 1In addition, allowance
has been made for interest in respect of the

$7.9 million trancferred from the Electricity Boards
to this Board in 1978/79. These amounts have heen
partly offset by reductions due to the transfer of
indebtedness to The South East Queensland
Electricity Board in respect of the 110kV assets.

Interest on Commonwealth advances for Gladstone Power
Station has been estimated at $8.9 million per annum,
the first payments of which will be required in
1979/80.

Loan raising expenses are based on the expected loan
raisings for the year. The increase of $1.56 million
is associated with the raising of an additional

$121 million in 1979/80.

23, Capital charges will continue to be 2 major part of our

expenditure over the next five years, increasing to just
over 42% of total expenditure, as shown in the following

table:
Year Cepital % : t of
Charges Increase Total
$'000 Expenditure
Actual )
1977/78 73 088 - 35.6
) O
Estimated ’
1978/79 87 907 20.3 40.4
1979/80 112 425 27.9 ‘ 42.1
1980/81 124 352 10.6 41.5
1981/82 137 049 10.2 42.0
1982/83 -] 148 164 6.1 39.9
1963/84 167 983 13.4- 40.1
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25.

26.

28.

29.
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Increases in capital charges fur subscquent years are
expected to {ollow a similar pattern end due allowesce
has been made for this in the forccasts.

Suspense Accounts

With the exception of the anticipated movement in sundry
debtor balances, these accounts are used to temporarily
hold charges from clearing accounts and work centres until
they are allocated over operating and construction accounts.

The increase in sundry
escalation on balances
not payable until July

debtors after 1978/79 provides for
of accounts outstanding in June but
each year.

Advances and Transfers to Other Funds

In view of the forecast excess of expenditure over the
receipts there has been no provision for any transfer
other than the increase to the provision for long service
leave to the Special Fund.

The transfer of net depreciation as a contribution to
capital works is included in Capital Charges.

SUIMMARY

The forecast position at 30th June 1980 shows a cash deficit
of more than $33 million if there is no change in the bulk

supply rate, as shown in the following table:

1979/80 Operating Fund Estimates

Budget 1978/79 Estimates|Variation
1979/80 from
July 1978| Jan. 1979 Jan. 1979
Budget
$'000 $4000 $'000 $'000
Opening balance 4 065 (474) - 474
Add - Receipts 221 691 218 132 | 232 869 14 737
225 756 217 658 | 232 869 15 211
Deduct Expenditure
- Operating 124 735 128 413 | 153 129 24 716
- Capital Charges 88 126 87 907 | 112 425 24 518
Transfer to ,
Special Fund 12 895 1 338 1 150 (188)
B 225 756 217 658 | 266 704 49 046
Closing halance
surplus (deficit) - - (33 361) [(33 361)
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30.

31.

32.

33.

Ve oare already awarce of sdditionul couts cexcecding $) nmillion
in 1878/79 arising from dcloys

thie retuan to scrvice of the Gladstorne No.

1 Unit ¢

throuch indvetriol action in
but no

allowance bhas been mede in this present anzlysics for the
effect of this on our budget.
action will be to incrcase the defcerral of peymzants from

our capital works fund in 1%78/79, thereby exacerbating the
situation in 1979/80, and requiring cither acdditional loan
funds or greater transfers from currcnt revenuve in theat ycar,
the latter increasing the forecast deficit even further.

vhe mout likely course of

Over the tive-year period tou 1%83/84, we forecast that if
there is no increase in the bulk supply rate thc accumulated
deficit will amount to about $318 million, provided the

escalation rates adopted for this analysis hold good.

It

therefore appears that in order to ensure sufficient

revenuve to meet all expenses and provisions, an increase is
needed in the charges for electricity sold to the
Electricity Boards.

Several options for the five-year period have been examined,
the forecast results of five of which would be as shown in

the table:

. Option 1
. Option 2

. Option 3
. Option 4

. Option 5§

¢ no change

: 15% tariff increase 1979/80,
constant thereafter

12% tariff increase 1979/80,

8% increase 1980/8l1, constant thereafter

: 15% tariff increase 1979/80, .
8% increase 1980/81, constant thereafter

16% tariff increase 1979/80,

5% p.a. increase each subsequent year

Accumulated Surplus (Deficit) for Various Options

1979/80

1980/81

1981/82

1982/83

1983/84

Option 1
Option 2
Option 3
Option 4
Option 5

million §

(33.36)
( .27)
( 6.89)°
( .27)
1.93

million $§

(82.30)
(14.02)
( 6.65)
7.57
4.14

million §

(142.47)
( 36.78)
( 14.56)
7.74
13.54

million §

(219.55)
( 74.00)
( 35.94)
( 5.03)

27.56

million §

(317.36)
(129.41)
( 74.50)
( 34.43)

45.65

A
.

Without a knowledge of the effect of these various options on
the finances of the rest of the industry, it is difficult for
this Board in isolation to select the rmost advantageous

course of acticn.

Nevertheless, it would seem prudent to

cndcavour to balance our budget as quickly as possible and

186,
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sonething between Option 4 and Optien 5 would achicve thic
ain - especially when the known further decterioration in

the 197L/7% Operating Fund is taken into eccount. It showvld
be noted that Options 4 and 5 escalate after 1979/E0 at a
lower rate then the average cost escalations. Since the
charges for bulk electricity rcpresent about half the
Elcctricity Boards' revenue, an increase of 16% in the bulk
supply tariff would be reflected as an increcase of about 8%
in retail toriffs.

It will be seen from ezrlier comnents in connection with the
difficulty of forecasting the expenditure on fuel that our
estimates vary by about §9 million in 1979/80 through causes
beyond our control. This represents a variation in the

bulk supply rate of about 4% and it would be prudent to
establish a Tariff Stabilisation Reserve. This matter is
discussed in detail in a separate report. No provision has
been made in our estimztes for such a reserve, although it
would be possible to do so from 1980/81.

/
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In the Supreme

Court of
Queensland
No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
10
IN T}iﬁ SUrTEME COURT
OF QUELIISLAND
No. 902 of 1983
BETWEEN : 20
THE QUEENSLAEND ELECTRICITY GEREXATIHG BOARD
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD.
Defendant
30

This and the preceding 20 pages is the exhibit marked with the letter

"L2" mentioned and referred to in the Affidavit of NORMAN ROSS WALKER

—
sworn herein before me this A day of ONE 1983,

50
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In the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross

Walker
with Exhibits

15th June 1983

(Contd.)

10

20

50
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19.0CT. 1983
FILLD
ERIERANE

e ety et

A fecretary,

Tha State Llcotricity Cemrmission
of {uvconslans,

Varry Ctrazt,

FORTIGULY VILLIY.

Dear Sir,

40356

174/1¢/2

31 Mzrch 19240

FIVL YEAR ERUDSDT FORECASTS OF OrLPATING

X acdvise that a meetins of the Eoard icldé on Fricay, 28
1980 the following rcsclution was passed -

Ris.:58 19E6/81-1%¢4/85

"Thzt the five year fcrecast of operating results
for the year 1980/£1-1984/85 be adcpted &nd thet
the State Tlectricity Commicsion ke requested to
increase the bulk suruly rates for sales of
electricity to Flectricity Eoards Ly 9.6 percent
for the year 19£0/81."

EXHIBIT “A3”

iarch

For your information I attach a copy cf the relevant Memorandum

and report.

(Encl.)

199.

Yours faithfully,

R

FVY o~

1. ¥Wilson

/
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EXHIBIT “A3”

In the Supreme

Court of
Queensiand
) ' No. 8
. Ths Quierae’s o d Etomtitiey Cooetiing borrd Affidavit of
(1.- . Norman Ross
— reyre PR V2 Walker
C'—"--' ) r(): .D ’ r"t)l 13 fux 3 1:0. . .
i rewo. 182716/ With Exhibits
15th June 1983
PIFETING BATE: 2¢ Kzreh 1900 : C " (Contd.)
10
SUCJICT: FI\YE YERR BUDGET FORECRSTS O OPERETIVG
RESULTS 19£0/8) - 1¢34/85
An analysic has been cerried out of the koard‘'s operations
over the next five ycars and the conscquent effects on
Opercting Fund results for the periocd. Reports on the review
and essociated statements of receipts and expenditure are
attached. It should be noted that costs have been escalated
but revenue has not, 20

The report explains significant growth patterns in
expenditure and receipts, with emphasis on growth between
1979/80 and the 1980/8l1 forecast. As indicated in the report,
the two most significant items of expenditure are Capltal
Charges and Generation costs.,

As might be expected, the analysis shows that unless there

is a change in the bulk supply tariff, there will be a

‘deficit at the end of June 1981. The estimated deficit is

$26.8 million which would require an increase of 9.6 percent in 30
tariff revenue over 1979/80. That the tariff increase

required is less than 10 percent at a time when the cost of

labour and capital is running at or sbove 1l percent is due

to an energy forecast 8 percent above this year and a fuel

consumed forecast resulting in a €.3 percent increase in

average cost of energy production..

Section 71 of the Electricity Act 1976-1979 provides that

the prices to be charged by the Generating Board shall from

time to time be altered so as to ensure to the Board

sufficient revenue to meet all costs and outgoings, 40
_provisions for depreciation, capital works and reserves.

Section 245 of the Act refers to the variation of electricity

charges and states, inter alia, that "when and so often as

the Electricity Authority considers any variation in any

such charges to be necessary or desirable, it may apply

accordingly to the Commission.*

It is recommended that the five year forecast of operating
results for the year 1980/81 - 1984/85 be adopted and that
s——— the Stzte Electricity Commissicn e requested to increase
/'“—'thé'bul. supply rates for sales o! electricity to Electricity 50
Boards by 9.6 percent for the yez:r 1980/81.

cﬁ%mf“vA%:ff

GENERAL MANMGER

Exhibit "AZ"™

200.



In the Supreme

Court of
Queensland
No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
10
1.
2 .
20
3 L]
30
40
50

EXHIBIT “A3”

THL_QUIERSLA'D TLECTRICTTY GINIEDLTIVG QLI
FIVE YTHR OFLILWIVE_FUID TONMNEGLOT M0RL/0Y - 1C84/05

PRELIMIFARY OPERATING FIUID LUSAET 1980/4)

This rcp>rt contains an anzlysis of the likely financial
pocition of the Board for thz next five yeern. . Statemcents
on vhich thic analycis i baexd are cttached.

The forccast for the first year of the pericd is a
preliminary indication of our operating budget for 1980/81.
Thie prelinmdnary 1940/81 budget is of considerable
significance &s the State Electricity Commicsscion uses it
in the process of determining the bulk supply tariff,

and hence our revenue for the coming year. Thie analysis
therefore concentrates on reviewing tha reasons for growth
in expencditure in 1980/8B1 over and zbove the increaces
attributzble to escalation and takes an overview of thc
1981/82-1983/84 period.

The principezl assumptions in the analysis are :

. Receipts from sales of electricity have been based on
the gazetted bulk supply tariffs for 1979/80.

. Escalation of labour, materlals and interest costs
recommended by the State Electricity Commission for
budget purposes have been applied at the following rates:

1980/81 1981/82-1984/85

Labour 11% 11%
Materials 8% 6%
Distillate 45% 30%
Interest on Domestic Loars -~ %

1980/81 11.5

1981/82 11.25

1982/83 10.75

1983/84 10.5

1984/85 10.0

Redemption Charges -

(a) 0.5 percent per annum sinking fund contribution on

loans payable on maturity

actual annual payments on loznc repayable by
instalments.

(b)

/

Exhibit “A3"
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EXHIBIT “A3”

In the Supreme

Court of
Queensland
No. 8
S Affidavit of
PLCZTYTS Norman Ross
. . Walker
4. Reverwe £from talet of alectricity to the Llceectiriciiy Berrdrs with Exhibits
hes been celeouleted vt current hulk evy;ly ratcc on the 15th June 1983
encrgy and donend fozccunts supplied by tho Dourds, (Contd ),
5. Revenue from sales to Queenslend Alwainz has been calculcted
in eccordence with th2 proposed Agireement using the 1979/80
bulk rupply torlifs and eecaluticn rvtes previously referred
to. The Statn Electricity Comriesion of Queensland has
provided eetimated reecipts from sales to Gladztonre Llumina
and Alcan.
6. Miscellaneous receipts include interest receivable, rents
from employees, sale of assets, commissions and sales of
specifications. ' 20
7. Sales growth over the vears 1977/78 - 1984/85 is
summarised in the following table and shown in detail on
Page 1 of the atteched schedules.
ENERGY SALES GWh
. QL and
vear General Load|tidning Load Smelter Load Total
% of % of % of % Inc 30
G¥n Total GWh Totzl G¥h Total GWh p.a2.
1976/77 actual] 7 176 | 87.0| 542( 7.0 503| 6.0 8 2211 -
1977/78 " 7 760 | B8.0| 569 6.0 517| 6.0 8 B46| 7.6
1978/79 " 8 160 | 88.0| 620f 7.0 526| 6.0 9 306| 5.2
1979/80 est. 8 810 | B88.0| 747] 7.0 532| 5.0 |10 089| 8.4
1980/81 £/casy 9 471 | 87.0| 825| B.0 540| 5.0 |10 B36| 7.4 40
1981/82 " 10 204 | 85.0( 893 8.0 8771 7.0 |11 980(10.6
1982/83 " 10 948 | 77.0| 990| 7.0 [2 356|16.0 |14 294|19.3:
1983/84 11 829 | 68.0(1 066 6.0 |4 558|26.0 |17 453(22.1
1984 /85 " 12 683 66.0 1.118 6.0 |5 336|28.0 19 137| 9.6
50
Exhibit "A3"
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In the Supreme
Court of
Queensland

No.8 e
Affidavit of .
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)

10

20

10.

50

The dncreees in nsulesn conmonelng in 1e81/82 ic due to
riz-ltex Joude,  Yhere lotdn have tholr nzjor drpact in
Je62/63 end 1%v23/89. The Gladoione hluminiwn Smelter is
anticipated te tode 101 GWL: in the fourth guirxter of
1¢€1/€2 increesing to 760 GWh by the end of 1984/8E5,

In adaition, it ic expcocted that Alcun vill tolie 104 Gvh
in the fourth guarter of 1982/83 increcsing to 415 Gkh
by the end of 19864/85.

Tranclating these energy pales into value urcing the

167¢/60 bulk tariff rate, via find that revenue shaxes
between the Bozrds znd major consumers follow a similar
pattern. The differences between energy share and revenue
phare apparent after 1982/83 reflect the difference in
tariff arrangements bétween the Boards and major consumers.

Revenue from| Revenve QhL| Total Revenue
Year Boarde & _Smelters from Sales |
‘$oea Tofgl $ TQZQL_ 793& ﬁ.i?c’
1979/80 4245 108 | 96.7{ 8 767] 3.3 | 253 875} -
1280/61 265 476 ] 94.8)14 6501 5.2 | 280 126| 10.3
1981/82 283 651 | 94.5[16 416| 5.5 | 300 067 7.1
1982/83 303 850 | 90.4(32 135] 9.6 | 335 985| 10.0
1983/84 326 573 | 82,5169 250[{17.5 | 396 823] 18.1
1984/85 345 276 | 80.6/62 898|19.4 | 428 174 7.9

 DISEURSEMENTS

Generztion -

Generation costs have been derived from the forecast
annual production at each of the Board's power stations
sufficient to meet the demand forecasts from the
distribution Boards and major consurers. The production
schedule is based on using each item of plant in its merit
order after allowing for routine maintenance, overhaul,
availadbility and system security.

/
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11.

12.

13.

14.

15.

In the Supreme

Court of
Queensland
No. 8
The foldowing progranse for the start of sicuiZicint Nm“:l::s
commercie) rervice of nev plant hes been uidd in mreparning Walker
the estiscatces. with Exhibits
15th June 1983
Cladstonc No 5 :  Merch 1901 (Contd.)
Glacdstone No 6 : Jiarch 19E2 10
Wivenhoe No 1 : Januzry 1984
viivenhoe No 2 : May 1984
Tarong No 1 : May 1te4
Tarong No 2 : May 1985
It should be noted that Howard Power Station will be
permznently taken out of service in June 1980.
Fuel - 20
As explained in previous rcports to the Board, the cost of
fuel consumed is difficult to predict as it can be affected
by a nunber of factore including plant zvailability,
station efficieuncy, hydro production and coal heat velues.
The 1980/81 preliminary estim=te of $95 200 000 is thercfore
the most probable within a range of $92 000 000 to
$100 000 000.
The most probable forecasts of expenditure on fuel consumed 30
for the five year period are :
$
1980/81 95 200 000
1981/82 102 900 000
1982/83 139 100 000
1983/84 . 130 600 000
1984 /85 235 500 000 40
The energy sales estimates used in calculating these
forecasts are significantly higher than the estimates used
in the capital wWorks forecasts presented to the Roard at th'é
February 1980 meeting (Memo No.1238). These latest enexgy
estimates supplied by the individual Electricity Boards
and collated by the State Electricity Commission were
received on 29 February 1980.
50
Exhibit "A3"
60
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In the Supreme
Court of
Queensland

No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)

10

20

50

1G.

17.

18.

19,

20,

21.

22,

Due to these sicnificently hicher cnorsy recuiremsnte,
particularxly in 19%E2/34 cnd 1$CA/L5, s operational
strateoy adopted for the Cepitcl Vorks forccarnte hus YL.zen
changed to eneble cosl stock levelr Lo be built up =t
Swanwvank Power Station in order thut adeguute rupplies will
be svailible to mecet hicher consumptiionz in these later
yecrs. Gladstone operation has been zssuned to be
restricted only by the cupacity of the transmission cystem
and itso owa avallobilidty.

In 1280/81, this will result in transmission losses of
7.4 percent compzred with 5.8 percent in 1979/80. It is
also expected thzt oil consumption at Swanbank "A" Power
Station will increase as a8 result of a higher number of
start-ups in 1980/61.

The 1980/81 fuel consumed forecast represents an average
cost of $8.79 per Mith Bold., This is an increace of

6.3 percent over the 1272/80 six month review estimate and
compares favourably with & 6.4 percent increcace in average
coal price and a 45 percent increase a2ssumed for fuel oil.

With respect to the 1981/82 - 1984/85 period, the cost per
unit sold is anticipated to increase less than fuel price
egscalation in the period to 1982/83 as plant at Glaistone
Power Station is commnissioned and utilized to a larger
extent, : -

However, in 1983/8B4, an increase in unit price of

12.25 percent is anticipated reflecting a growth in energy
reguirements which will not be matched by spcre capacity
of high merit plant with the result that plant at
metropolitan stations will have to increase output,

By 1984/85, the escalation factor of 30 percent assumed for
fuel oil prices has become a significant influence on the
increase in unit cost and although most of the increasc in
energy is assumed to be gererated by Tarong Power Station,.
the unit price increases at a higher rate than coal price
escalation.

Other Generation Costs -

Other generating costs in 198B0/5l1 are estimated to be

$50 566 000, an increase of 18 percent over the 1979/80

six month review figure. The $7.8 million increase is made
up of $4.3 million escalation an2 growth of $3.5 million.

. Exhibit "A3"
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24,

25,

26.

27.

In the Supreme

Court of
Queensiand
No. 8
In edditiornnl §$4.3 wdilldon if reguired to meet the Affidavit of
ojnroting ond mainlonunce roguirronts of the wacitionod Nor‘:'naan‘n Ross
urlts at Gludstone, tdéitlonzl neintcnence at Sovthern thExﬁbns
Rcgion Statiene, rertorztion of Collinuville bovoer Stuticu, 1S5th June 1983
rebuilding of the Cardstonc-Kareceya road znd paiuting of (Contd.)
penctock pipes at Enrrxon Gorge, Theee activities are 10

ndditional to the gencral hictoric levcl of maintenance
end operaticn activity et these stations. Partially
offsetting this increuse &re eavings of $0.8 million
principally due to the closure of Koward Power Station.

In 1981/82, other gencration costs are anticipzted to tghow

a growth of 7 percent and in subsequent years approximately

3 percent per annum refleceting full opecration of Glazdstorne,
operating coste of Unit 1 Tarong Power Station and

additional operating and maintenance costs at Bulinba and

Tennyson as a result of the higher output now anticipated 20
from thege stations. The coumissioning costs of Tarong

Power Station are provided for in the approved estimate

for Tarong within the Cepital Works programme.

Transmission -

Expenditure on transnicsion operations in 1980/81 is

anticipzted to grow by 4 percent in real terms &s 2 result

of increzsed maintenance activity offset by 2 similar

reduction in capital worke. In the 1981/82 - 1984/85 period,

it is anticiputed that transmission oparatzons erendluJTE 30
will be constant in real terms.

System bgerations -

System Operations' expenditure in 1980/8B1 will grow by

12 percent in real terms, an increase of $300 000. This
growth is due to zdditional staff at State Control Centre
and in other maintenance areés and an increase in
apportionment of management costs to Systems Operations
which is wholly offset by a reduction in the Management and

Administration function. 40
In the period 198B1/82 - 1984/85, growth of approximately
6~7 percent will occur reflecting the establishment of the
State Control Centre at Belmont.
50
Exhibit "p3ze
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In the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross
Walker
with Exhibits

1Sth June 1983 20,

(Contd.)
10

20

50

29.

30.

31.

32,

33.

J4: "(L- Nt t‘h A()lle'*"L 0N -

In 1960/8) exncnditvr: on Menagement und Rérdnletralion
will grow by G percent or £800 000. This incrcace 38 a
bzlance rcflecting incrczree in the preccpt to the State
Eloctricity Commission, staff coste, inevrance preriuns,
enhcncement of computing eguipment, cffset by
zprortionment of managemont costr to other functioas and
increased churges to Copiltal Werks.

In the 1981/C2 - 1984/65 period apart from esczlation, the
increases anticipated zre costs ascocliated with new
computing eguipment and increzses in insurance premiums,
partially offcet by a reduction in rental payable for Head
Office accommodation.

Capital Cherges =

This item zccounts for 43 percent of Operating Fund
expenditure in 1979/80 znd is estlmated to be 46 percent
in 1280/81. Expenditure calculated using existing
accounting policles on this item in 1960/8l1 is

anticipated to be $141 641 000, an increase of $25 m;l‘ion
or 22 percent. The major influences are :

. increase in redemption of $5 Bl2 000
. increase in interest payzble of $22 391 000.

The estimated gross depreciation payable by the Board in
1980/81 will increase by $3.3 million or 9.0 percent to
$40 730 000 Que to commissioning of new assets.

From this depreciation provision, redemption of $16 099 000
is expected to be paid. This is $5 812 000 more than 'in
1979/80 reflecting redemptions on overseas loans of

§5 060 000, increased redemption on domestic raisings in
1980/81 and a full year's redemption on the Commonwealth
advances.

As a result of this increased redemption of $5.8 million
which is partially covered by the increase in depreciation

of $3.3 million, internal financing of capital works in
1980/81 will be $2.5 million less than this year.

Exhibit “a3"
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35.

36.

37.

as.

Fpterest vAl) totul £L8 98I 000 i XLL0/61, en incrcine of
£22 39) 0C0. Tho princdr-l =cepon for thie inhcrcanc in
the intercet payeidle on ovexceas loinrk, whidh in ot nuch
Yhigher dnicrest rantes than domestic worney. In 1S80/01,
intoercst on overseis loant will be $17 $B0 000, an inciceasc
of $14 2B0 000, Other lucresses arc duc to irniere:t on
commonwzalth zévancer, and Commission raieinga. The
calculation of interest pryible in 21) cases lsg based on
informztion suppliecd by thoe State Electricity Commlesion.

In the ptriod 1581/82 ~ 1964/85, Crpitel Charges arce
anticipcoted to be s ret out in the following table :

1831/82 | 1982/83 1883/84 | 1984/65
$¢000 $4000 $'000 $'000
Capital chzrges 167 352 | 206 109 245 BO09 297 137
Percentage Increase| 18.0 . 23.0 19.0 21.0
Percentzge of ..
expenditure 46.0 47.0 45.0 46.0

The result of these forccasts of receipts and disburscments
indicates that in 1980/61 the deficit before any tariff
increase would be $27.0 million. The increase in bulk
pupply tariff required to balance the budget is therefcre
9.6 percent.

In the period 1981/82 - 1984/85, assuming that bulk supply
tariff adjustments are made in order to balance receipts
and disbursements in each year, the bulk supply tariff

- increacses required will be of the order of :

1981/82 8.8%
1982/83 8.7%
1983/84 5.1%
1984/85 11.3%

Whether these forecasts are realised depends -almost tcotally
on the forecasts of energy sold over the period. Given that
our total .disbursements over this period are expected to
grow in real terme by approximately 7 percent for the first
two years znd 11-12 percent therezfter, the modest tariff
increzses forecast particularly in 1983/84 reflect a

22 percent increase in energy sales and a 18 percent
increase in revenue at constant prices in 1983/84.

/
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Court of
Queensland

No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
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In the Supreme

Court of
Queensland
No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
10
I T SUPRCHE COURY
OF QUELNISIEND
No. 902 of 1983
BLTWEEN:
THE QUEENSLIND ELECTRICITY GENREDPATING IROARD
Plaintiff
20
AND:
NEW HOPE COLLIERIES PTY. LTD.
Defendant

This and the preceding 18 pages is the exhibit marked with the letter

"A3" mentioned and referred to in the Affidavit of NORMAR ROSS WALKER

- —
sworn herein before me this VAN day of SnE" 1983.

218.



In the Supreme

Court of
Queensland
No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
10
20
30
40
50
60
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Yo an Tt

; 'r}z R NARE
i ‘i‘ nu'l 1[" &3

l FILED 164/17/2
i B |0’1:‘-ni'

1 rpril 1601

The Sesrctury

The Stete !:lcctric‘t" Cormis_.,icn of
(ueenzlend,

Yerry Strect,

FORTITUDE VALLLY. (. 4006

Dear Sir,

FIVE YFALR BUDGET FORECASTS OF
OPLRATING EELSULTZ 1981/B2 — 1985/86

I advise that 2t 8 mecting cf the Bozrd held on Pridey,
27 March 1%31 the-following rcerolution wae pagsed -

“That ths five yenr forccast of oparating resulte
for the years 1981/62 - 1985/86 be adopted end
that the Stzte Electricity Commission be reguested
to increase the bulk suprly reztes for sales of
electricity to Electricity Boards by 12.4 percent
for the year 1981/82."

Por your information I sttach & copy of the relevant
remorardum and report.

Yours faithfully,

-
. -

-’

I. kilson

EECRITARY
Exhibit "A4"
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EXHIBIT “A4”
In the Supreme

Court of
) Queensland
N Tt Copnnetane Dleeneity Goticting bvard
( No. 8 ]
S fidavit o
(:u_'_',__'_-., BOARD M LAOTANDLUN No. 18] NAofman Ross
fero. 184/17,2 Walker
MIEYING DATE: 7 March 198 ) with Exhibits
: 27 Morch 198) 15th June 1983
SULIICT: FIVE YEAR FORLCASTS OF OPLIATING: (Contd.)
KRLESULTS 1981 /¢2 - 1985/86 10
Mziihers arc requested to substitute the ztteched papers
for those circulated on 19 March 1981. Thre differences
Lztween the estimates previously circuleted and those
corntained in these papers are the result of:
. @an adjustment to the forecast receipts from Comalco cf:
1981/862 1982/83 1983/84 1984/85 1085/86
$1 094 000 $645 000 ($1 544 000) $341 000 $1 194 000
20

an increase in receipts from sales of electricity to
reflect bulk supply sales to the Electricity Commission
of New South Wales for supply to Twecé Shire previously
supplied through S.E.Q.E.B. and budgsied in previous
years as sales to S.E.Q.E.B. of: -

1981/82 ..1982/83 19e3/84 1984/85 1985/85
§4 519 000 $5 018 000 $5 528 000 $6 136 000 $6 393 000

an increase to the estimztes for Capitel Chérges of:

1981/82 1982/83 1983/84 ]984/85 1985/86
$927 000 $14 399 000 $27 376 000 $29 532 000 $76 041 000 30

a further increase to the estimate for the precept to the
State Electricity Commissicr of:

1981/82 1282/83 1983/84 19€84/85 1985/86
$500 000 $800 000 $600 000 $600 000 $600 000

These changes have been made as a result of advice received

-and considered since the circulation of pzpers and to

correct an oversight with respect to bulk supply in the

Tweed Shire. 40

The net effect of these charges is to reiuce fhe forecast
deficit in 1981/82 from the $41 691 00C previously &scdvisecd
to $37 505 000 and comseguently reduce ths increase

-

reguired ir the bulk supply teriff from 1:.0% to 12.4%.

This infecrn: 1o zssist in tlreir

tion iz prowviicd to Member
considercticon of Momwcorenium No. 1778 &s e: i-=iea.

[N ¥ il - ' -
! #3 o R T N LL./C/\:(_/
: ' / 50
A GENT " _UNIETR
. xl
1 27:’;‘.'. .
ok - S

voLu T
I Lrrree |
LI D AP |
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EXHIBIT “A4”

In the Supreme

Court of
Queensland
No.8 —_— : : :
Affidavit of QUEENST AL ELECTRICTTY GLERLRAT TG 19074y
Norman Ross
Walker FIVE YFAR OPFRATIRG Futh FORECAST 1981/62 - 198L/H6
with Exhibits
15th June 1983 PRELIMINALKY OPLRATING FUND KUDCET IGR)/62
(Contd.)

1. This report conteins an analysis of the likely financial
position of the Buard for the next five yecars. Statements
on which this analysis is based arc attached.

2. The forecast for 1981/82 is a preliminary indication of

our Operating Budget #nd is of considerable significance
as the bulk supply tariff is determincd by the Statce
Electricity Commission using these estimates. This
analysis concentrates on revieving the reasons for growth
in disbursements in 1981/82 including increases
.attributable to.inflation and takes an -overview of the
1982/863 -~ 1985/86 period.

20

3. The principal assumptions in the analysis are :
. The value of receipts from sales of electricity has
been based on the gazetted bulk supply tariffs for
1980/81
. Energy forecasts have been developed by the State
Electricity Commission after consultation with the
Distribution Boards and the Generating Board.
. Escalation of labour, materials and interest cost
30 specified by the State Electricity Commission for
budget purposes has been applied at the following
rates -
1981/82 1982/83 - 1985/86
Labour 14x 13x
Materials 15% 13%
Distillate 45% 35x%
Interest on Domestic Loans - Rates %
a0 19g1/82 13.75
1982/83 13.5
1983/84 12.5
1984/85 12.1
1985/86 12.0
Redemption Charges -
(a) 0.5 percent per annum sinking fund contribution on
loans payable on maturity
(b) actual annual payments on loans repayable by
instalments.
50
Exhibit "A4"
60
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EXRHIBIT “A4”

Revenue {rom sales of electricity to the Elcectricity
Boaitds and Lthe Rlectricity Cowenigsion of New South

Wales has been calculated at current bulk supply rates

on the encrgy and demand forceccasts provided by the State
Elcetricity Comricesion of Qucensland. The supply to Mew
South Weles, previously supplied by S.E.Q.E.B., will be
charged at the higher of the Lariffs applying in New South
Yales and Queencsland. For the purpouses of these forecastis
the Queensland bulk supply tariff has been used.

Revenue from sales to Queensland Alumina has been
calculated in accordance with the Agrcement. The State
Electricity Commission has provided the revenue estimates
anticipated from Comalco and Alcan.

Miscellaneous receipts include interest receivable, rents
from employees, comnissions and seles of specifications.

Energy sales for the ten year period 1976/77 - 1985/86
are summarised in the following table and anticipated
receipts in 1981/82 are shown in detail on Page 1 of the
attached schedules.

ENERGY SALES GWh

In the Supreme
Court of
Queensland

No.8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)

10

AL and
General Load | Mining Load Smglte:nLoad Total

Year % of % of CWh £ of Gvh & Inc

CWh - l1otal | C¥P |Total Total p.a.

-4

221 -

1976/77 actual 8
8 846
9
9

1977/718 "

1978/79 " .
1979/80 *

1980/81 f/cast 4711 87.
1981/82 * 10 013] 85.
1982/83 " 10 697| 76.
1983/84 ™ 11 561 69.
1984/85 12 066| 62.
1985/86 " 12 880( 59.

176| 87.
760| 88.
160| 88.
628| 88.

542
569
620
747
825
939
042
297
901
256

503
517
526
532
540
862
2243 | 1
3 81| 23.
5 264 | 28.
6 371 | 30.

304

907
10 836
11 814
13 982|1
16 669) 20.
19 231|15.
21 515(12.

[TV - B - - B - - B NN )
- B dm ® NN
o O O 0O O O o o o o
- SRV IR VI . . S
o O O 0O 0O 0o 0O 0o o o
o e W W W
O O O O O O N NN O

o 0O O O O O O 0o o o
N = e

— e

715 324 172.

o
o
o

007

L -]
(=]

19 623 [ 19.0 po3 95

The anticipated increase in sales in 1981/B2 of 8 percent
is due to-a 4 percent ircrease in general load, & :4
percert increase in minirg losdé and a 60 perceznt aircrease
in spelter lozds. Smelter loads have theidr majer :nitial
impzct in 1982/83.

Exhibit "A4"
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In the Supreme
Court of
Queensland

No.8 - u
Affidavit of 7
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)

10

20

10.

11.

l2.

50

EXHIBIT “A4”

Transtata ng these vnaeigy sales 1nto values using the
1980/8) bLulk supply toriff r1ate, the cnticipated sous ceg

of Queenslend Electricity Generating Board reveouc wvayll

be shared betwveen the dastrabution bouréds, {ancluding

mininy Joads) and smelters in eéccordance with the followving
table -

Revenue {rom Revenue QAL Total Revernue
Year Loards 7 & Smcllcr; from ?aics
' ' ' % lpc.
$'oo0 Total 3600 Total $7000 p.a. |
1960/81 276 462 94.8 15 225 5.2 291 687 -
1981/82 295 220 94 .4 17 677 5.6 312 744 7.3
1982/83 315 144 90.4 33 522 9.6 348 6606 11.4
-1683/84 342 087 85.0 60 245 | 15.0 402 932 15.6
1084/85 366 665 80.1 91 085 | 19.9 457 750 13.6
1885/86 397 823 77.5 115 574 22.5 513 397 12.2
DISBURSEMENTS

The most significant impact of these energy forecasts is
that they require the Board to make substantial
investments in labour and materials at existing power
stations. THis investment is already under way, however,
1981/82 will be the first full financial year to bear this
investment.

Consequently a large intake of apprentices, *engineers and
support staff together with a high level of overtime 1is
planned during 1981/82 and maintenance schedules at the
power stations have been structured to ensure the
completion of all known major overhauls by the end of
1981/82.

It is anticipated that total disbursements in 1981/82
will be $361 129 000, an increase of $62 946 000 over
the 1980/81 level made up of

1580/81 1981/82
Estimate Estimate Change
$'000 $'000 $'000
Fuel . 99 000 106 000 7 000 .
Other Generation , 54 5417 71 844 17 257/
Purchase of Electricity - 170 151 (19}
Transmission Operations 8 294 10 990 2 696
Systewm Operations 2 926 3 786 860
Management and Administration 13 147 20 535 7 388
Capital Charges ) 121 549 146 011 24 462
Suspense ‘Accounts 330 - {330)
Advances and Transfers S V. 1 812 1 7E0
Closing Balance (1 812) - 1 612
TOTAL 298 183 36) 129 62 <46

"Exhibit "A4"
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3.

14.

15.

16.

17.

Fucl

As discussed in previovs roports, the cost of fuel
consumed is difficult to predict wilh cccurscy as it can
L affected by a number of fectors including plant
availability, station efficiency, rainfull in the hydro
catchments, industrial) action at coz) mines or on the
roilways and coal hcat values.
estimate of $§106 000 000 is therefore the most proballe
within a range of $102 000 000 to $110 000 000 excluding
a significant outage of base load plant or long term

industrial action. '

The 1981/82 preliminary

The most probable forecasts of expenditure on fuel
consumed for the five year period are :

1981/82
1982/83
1983/84
1984/85
1985/86

The following programme for the
commercial service of new plant

the estinates.

Gladstone No 6
Wivenhoe No 1
wivenhoe No 2
Tarong No 1
Tarong No 2
Tarong No 3
Callide B No 1

$
106 000 000
152 000 000
231 000 000
305 000 000
351 000 000

start of significant
has been used in preparing

February 1982
January 1984
May 1984

June 1984

June 1985
April 1986
June 1986

The energ& sales estimates used in calculating these fuel
forecasts were developed by the State Electricity
Commission and contained in a letter from the Commission

dated 16 February 1981.

Significantly the forecast cost of supplying a unit of
enercy in 1988B1/62 is 0.896 cents per Kwh, a rise of only
1.9 percent over costs this year. This is due mainly to
the ever-increasing contribution of Gladstone Power
Staticn to the system and is considerably below the level

of fuel price escalation.
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20.

21.

22.

EXHIBIT “A4”

With respoct to the 19082/83 - 19685/8C perlod, the coust
pey unmat of energy is exipected to increase by 21.¢
percent, 27.6 percent, 14.3 percent and 2.9 peroeent
in cach of those four years. The large incresice in
the 1982/83 and 19€3/84 financjial years is due to the
delivery of expensive make-up coal to Gladstone from
Poundery Hill and additionally in 1983/84, the
significant increase in coal consumption at Southern
stetions.

'Qgher Geneyration Costs

Other generating costs in 1981/£2 are estimated to be
$71 844 000, an increase of $17 297 000 over the 18B0/E}
six month review figure. The principal contributing

. factors to .this increase are

T 8'000
Escalation 8 400
Additional staff 4 970
Increase in Overtime 600
Pulveriser spares Gladstone Power
Station . 1 700
Additional purchases 430
Costs of overseas recruitment 120
Additional Apprentices 568

Increased Insurance Premiums 400

Southern power stations including Bulimba and Tennyson
are anticipated to increase their average annual staff
levels by ten percent from 877 to 963 and substantially
increase overtime worked as part of the refurbishing
process of Bulimba and Tennyson; to meet increased
maintenance programme at.Swanbank and in anticipation
of the introduction of a further reduction in working
hours in terms of the tripartite agreements.

These staffing levels are required to bring the Southern
povwer stations to a position of capacity sufficient to
generate 4527 GWh in two years' time compared to the
2728 GWh programmed for 1981/82.

The average annual staffing levels at Gladstone and Callide
Power Stations are anticipated to increase from 595 to

658 as a result of commissioning of Unit 6, recruitment

of operations staff for training purposes as part of the
accelerated development programme and for additional
maintenance. 1In view of the extreme difficulties 1n
recruiting additicnal maintenance workers at Gladstone
Power Station, the estimate provides feor a ret incresce

of only 7 steff during the year and for highluer leovels of
overtime and shift work to be worked.
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23.

24.

25.

26.

21.

28.

21 Ccollansville the situgstion 3s saudlar with &b 1460y cusne

of 6 meintenunce staflf, 10 operation stalf and 4
administration staff. The penstock recosting at Herron
Gorge will cost of the order of 5670 000 in 1¢81/£2
including an incicase of $350 000 for labour recruited
specifacelly for this job.

The other major increases are for the purchase of
pulveriser sporcs at Gladstonc Power Station, en
additional 7] apprentices, increased costs of insurance
and the costs of the overseas recruitment programme.

For the 1982/83 - 1985/86 period it is anticipetcd that
apart from the costs of commissioning new stations,
Generation Operations expenditure will be constant in
real terms.

Transmission Operations

Expenditure on Transmission Operations in 1981/82 is

anticipated to be $10 990 000, &n increase of $2 696 000

over the 1980/81 six month.review estimate. Of this,

$1 350 000 is due to escalation. The $1 346 000 increase
in real terms is due mainly to an increase of $900 000 in

the allocation of costs of work to be performed by

Northgate which may be eventuaslly borne by other functzons,

additional staff at Rocklea Depot (4), Toowoomba (1},
Gladstone South (4), Rockhampton (6) and Northgate (2)

and an additional 30 apprentices whose costs will be borne
by the Transmission Operations function. In the 1982/83 -

1985/86 period, it is anticipated that Transmission
Operations expenditure will be constant in real terms.

System Operations

System Operations' expenditure in 1981/82 will be

$3 786 000, an increase of $860 000 over the 1980/81
estamate. 5465 000 of this is due to escalation and
$395 000 is due to the employment of one engineer and
four new state shift supervisors for the full year;

one systems controller and five relief area controllers

for 6 months. The additional staff are required for the

New State Control Centre and South West Area Control
Centres. Maintenance costs are anticipated to increase
by $100 000 at the State Control Centre. In the period
1982/83 ~ 1985/86, an average growth of between 5 - 6
percent is anticipated. The most significant increases

will occur in 1982/83 reflecting the establishment of the

State Control Centre.

Management and Administration

In 198f782. expenditure on Management and Acéministration
will be $20 535 000, an increase on the 148(.31 estimate
of $7 388 000. The principel itemns contributing to this

increase are :
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29.

30.

31.

32.

33.

Intreasse 1 Juecept to S.L.C.Q. $3 436 CLO
lLalour euscalatron £ 482 QOO
Pul chase escalation S 611 000
Increase in stalf nuinbers $1 134 000
Coial) testinyg costs $ 150 000
Additionel E.D.P., hire costs $ 549 00O

The incrcase In staff relates Lo employees recruited in
1480/81 whose full impact on the budget will not be felt
until 1981/82 and new staf{ to be recruited during
19681/62. 1Increases are anticipated to occur in computer
steff, 25; finance, 5; administration including the copy
service centre, 5; personncl and industrial, 15;
organisational consultancy, 3; properiy administration, 3;
and one additional internal auditor.

In the 1982/83 - 1985/86 period, apart from escalation,
the increases anticipated are the costs associated with
new computing equipment, rent of a new head office
building and increased insurance premiums.

Capital Charges

This item accounts for 40 percent of estimated Operating
Fund disbursements in 1981/82. The 1981/82 estimate is
$146 011 000, an increase of $24 462 000 or 20.1 percent
made up of:

. an increase in redemption of $753 000
. an increase of interest payable of $25 839 000
. a decrease in loan raising expenses of $2 130 000

The increase in redemption is proportionately lesser
than the increase in interest due to the higher amount
of overseas loans which do not have redemption payments
due in the initial years. The reduction in loan
raising expenses is due to the low costs of overseas
raisings.

‘In the 1982/83 - 1985/86‘period Capital charges are

anticipated to be as set out on page 2.6 of the
schedules with annual percentage increases of 42 percent
38 percent, 33 percent and 28 percent over each of the
four years. These estimates have been supplied by the
State Electricity Commission and reflect the anticipated
investment in Capital Works within the industry over
this period for which the Board will meet interest

and redemption payments.

These forecasts of receipts and disbursements indiacate
that the deficit in 1981/82 before any tariff increase
would be 337 505 000. The increase in bulk supply
teriff required to balance the budget 1s therefore

1.4 pelcent .
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Court of
Queensiand
No.8
4. 3 the puraod 482702 to JSBL/LG, assuwing bullk cupgly Affidavit of
totaff adjustiients @1e mode in order Lo Yoalonce Norman Ross
receapty end disbursaaents in cach yedr, the bull 'thwgl‘:{b't
supply tariff increoscs required will he of the order of ¢ W 10its
pply te cq : 15th June 1983
1982/863 2.3 (Contd.)
1o583/84 19.06%
1984/E5 12.8% 10
1985/86 7.94%
35. These forecasts are nstural consequences of a fucl
consumption cost pattern outlinced in paragraph 18
and the projected increases Jn interest end redemption
as set out in paragraph 32. These two items account
for around 70x of Operating Fund disbursements and their
dominance of the budgel will increase to E0% during the
next 5 yeers.
20
30
40
50
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IN THE SUPREME COURT

O™ QUERHSLAND

"No. 902 of 1283

THE QUEENSIAND ELECTRICITY GENERATIRG BOARD

“Plaintiff

" NEW HOPE COLLIERIES PTY. LTD.::

" Defendant

In the Supreme
Court of
Queensland

No. 8

Affidavit of
Norman Ross

Walker

with Exhibits
15th June 1983

(Contd.)

Thies and the preceding 18 pages is the exhibit marked with the

letter "A4" mentioned and réferred to in the Affidavit of

NORMAN ROSS WALRER sworn herein before me this /L(f day.of Ve

1983.
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| oF GUTTNELAY
| 11.0CT.A603 184/18/2

FILED
PRICRANE ' 6 April 19&2

- -— e o

The Secrctery,

The Stete Klectricity Commission
of Quecnsland,

G.P.0. Boxz 10,

BRISErnNL C. 40¢C1

Dear Sir,

FIVE YZAR BUDGET FORECASTS OF
OPERATING RESULTS 1982763 - 1986/87

I zdvise that st a meeting of the EBoard held on ¥riday
26 March 19£2 the following resolution was passed -

“that the five year forecast of crerating
results for the years .19€2/83-1966/87 be
adopted and the State Electricity Commission
be requested to increase the bulk supply
rates for szles of electricity to Electricity
Boards sufficient to cover the estimated
disbursements to be met from Operatinq
Fund in 1982/83".

A copy of the relevant memorsndum and report is enclosed
for your information.

Yours faithfully,
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- .In the 1983/84 to-1986/87 -period the estimates reflect -

\. A POARD MIWGCHR/ DU to. D26
[ e
: FiLL v 184/30/2
1ES IR0 DATE 26 Merch 1982
SURJTCT: FIVE YI'ZR BURCCT ¥OLECLUTA _OF OFLw,JTIN%

RESULTS 1942/832-1666/87

An analysic has been carried out of the Board's opcrations
over the next five ycirs and the consequent effectc on
Opcrating Fund results for the period. A report and
associated statements of rececipts and expenditure are
attached. 7Tt should be noted that costs have been
escalzted hut revenue has not.

The anclysis shows @ marked increese in 1982/83 for fuel,
capital charges, training costs, and for cost of
maintaining and refurbishing power stations.

The costs of operating, maintaining and administering the
gencration and transmission system, e»cluding costs of
fuel, and capital’ charges are anticipated to increase by
$32 835 000 an increase of 17.3 percent in real terms.
This compzres with an estimated increase in energy sales
of 13 703 G¥h or 1B.2 percent.

cormissioning of Tarong, irncreases in Capital Charges of
38 percent in 1983/84 and about 26 percent thereafter, and
gradual returns to scale in fuel after a 30 percent
increase in the fuel cost of supplying a unit of energy

in 1982/83.

Frem pace 1 of the attached schedules, it is apparent
that the increase in bulk supply revenue reguired in
1922/82 to balance receipts and disbursements is $215.§
million or 60 percent.

As-set out in the report, this increase is a natural
‘consequence of an increase in fuel of $51 million, an
increase of $93 million in interest and redemption, a

©1981/82 ceficit of $35 million and escalation of labour of

16 percent. As far as controllakle expenditure is
concerred, after allowing for cepital charges, fuel costs,
staffinc levels minimal to the operating of the power
stations &nd transmission system, the Precept ené ciher
essentiel expenditure at minimum levels, the controlleble
costs of th2 Board in 1982/E3 are estimaied to be atout
$75 milli:zr, a growth in reel terins of §£.5

The incrcz-¢ in bulk supply reve
to achitva-throcugh the tarvif:
arsarent, +he vsuzl recs:
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In the Supreme

Court of
Queensland
No. 8
Affidavit of
Norman Ross At the ordinary mcetinag hieldd in Noveaslzy, I ropoerted Lo
Walker the Beourd that curing discussions with the liinicter ond
with Exhibits Commirsion abiovt this yecr's €eficit the capitalis t:c. of
15th June 1983 interest on loans being used to fund works in rrogres
(Contd.) was suggested as a policy to relieve futurc terifif

increascs or fund operating deficits. If such a policy
was impleniented in 1982/83 for gencrating plant the
additionel revenuc¢ required to balance the budget would
be rcduced to $117 million or an incregsc over this year
of 33 percent. This is a matter for Government,

~ particularly so, because it affects Queensland's
relationship with the Co:mnonwealth through the Loan
Council. It also has broader policy aspects with respect
to future tariffs when the amounts so funded are
ultimately paid out.

Section 71 of the Electricity Act 1976-1980 provides that
the prices to be charged by the Gencrating Board shall
from time to tine be altered so as to ensure to the Board
sufficient moneys with all other receipts to pay the
amounts to be met from the Operating Fund. Section 245
of the Act refers to the variation of electricity charges
and states, inter alia, that "when and so often as the.
Electricity Authority considers any variation in any such
charges to be necessary or desirable, it may apply
accordingly to the Commission®.

‘It is récommended that the five year forecast of operating
results for the years 1982/£3-1986/87 be adopted and the
State Electricity Commission be requested to‘*increase the
bulk supply rates for sales of electricity to Electricity
Boards sufficient to cover the estimated disbursements to
be met from Operating Fund in 19852/83.

FIVE YEAR BUDGET FORECASTS OF OPERATING RESULTS 1982/83-1986¢/87
(MEMORANDUM NO, 2261) (184/18/2)

RESOLVED, on the motion of Mr. Turner,
seconded by Councillor Young:

"That the five year forecast of operating
results for the years 1982/83-1986/87 be
adopted and the State Electricity
Commission be requested to increase the
bulk supply rates for sales of electricity
to Electricity Boards sufficient to cover
the estimated dlsbursements to be met from
Operatlng Fund in 1982/83.

50
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In the Supreme
Court of
Queensland

WELEDLAAD ELYCTRICITY GUNERATIRG. 1OLLD M,E:,‘;vft of
Norman Ross
A s’ T b ’ e A 1 o a4 Y %) ~ - 4 walka
FIVE_YELR OFE(HTING FUND FORECAST 39B2/83-31900/87 with Exhibits
PLELIMYLAKY OP]-‘.R._":.T] 15 T‘U)JD_BUU’S!ST 1up 2/53 15th June 19183

(Contd.)
10

1. This report contains an analysis of the likely financial
position of the Board for the next five yecars. Statenents
on which this analysis is based are attached.

2. The forecast for 1982/83 is & preliminary indication of
our Operating Budget and is of considerable significance
as the bulk supply tariff is determined by the Steate
Electricity Commission using thece estimates. This
aralysis concentrates on reviewing the reasons for growth
in disbursements in 1982/83 including increases attributable
to inflation and takes an overview of the 1982/83-1986/87 20
period. g

3. The principal assumptions used in the analysis are:

. The value of receipts from sales of electricity has
been besed on the gazetted bulk supply tariffs for
1981/82. -

. Energy forecasts have been developed by the State
Electricity Commiscsion zfter consultation with the
Distribution Boards and the Generating Board.

. Escalation of labour, materials, and interest costs
specified by the State Electricity Commission for
budget purposes has been applied at the following
rates.

1982/83 1984-1986/87

Labour 16% 15%
Materials 11.5% 10%
Interest on Domestic Loans 16% 16%

Distillate 40
, 1983/84 9%
S 1984/85 - 9%
1985/86 23%
1986/67 8%

Redemption Charges -

(a) 0.5 percent per annum sinking fund contributions
on loans payable on maturity

(b} actuzl annual payment on loans repeysble by 50
instalwents

Exhibit “"a5"
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Feceipts

Fevenue from sclaes of electricity to the ¥Floectricity
Bourds &nd the Blectricity Conmijzsion of New South Woles
has Leen colculeated at current bulk supply ratces on the
energy and demand forecosts provided by the State
Electricity Comanicsion of Quecnsland. The supply to the
Electricity Comunission of New South Wales will be charged
at the higher of the teriffs applying in New South Veles
or Qucensland at the time, but for the purpose of this
foreccast the Queensland bulk supply tariff has been used,

Revenue from sales to Queensland 2lumina and Comalco
have been calculated in accordance with the Agreements.

Miscellaneous receipts include interest receivable, rents
from employees, comnissions and sales of specifications.
Estimated receipts from the sale of fly-ash at Gladstone
and Swanbank Power Stations which were previously included
in the Generation Operations budget have also been included.

Energy Sales for the tcn year period 1977/78 to 1986/87
are summarized in the following table and anticipated
receipts in 1982/83 are shown in detail on the attached
schedules.

ENERGY SALES GWh

Q.A,L. and
General Load smelter Load Total
Year
% of y Z of % Inc

Gih Total Gh Total GWh p-a.
1977/78 actual 8 329 | 94.1 517 5.9 8 846 -
1978/79 " 8 780 | 94.3 526 5.7 9 306 5.2
1979/80 9 482 ] 54,7 521 5.3 10 003 7.5
1980/81 " 10 205 | 95.0 532 5.0 10 737 7.3
1981/82 £/cast 10 909 | 94.1 680 5.9 11 589 7.9
1982/83 11 747 | 85.7 1 956 14.3 13 703{ 18.2
1983/84 12 718 | 78.9 3401 | 21.1 16 119 17.6
1984/85 ™ 13 768 | 78.8 3706| 21.2 17 474 6.4
1985/86 14 972 | 76.9 4 489 23.1 19 461 11.4
1986/87 16 303 | 75.3 5 346 | 24.7 2] 649 | 11.2

117 213 | 84.4 21 674 | 15.6 | 138 887

The anticipated increase in sales in 1922/83 of 18.2 percent
is due to a 8-percent increase in general load, includang
mining, and a trebling of smelter loads rellecting the

start up of Comalco Stage I al Rouyne Islard.

Exhibit- "AS"
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10.

11.

12.

Jronsdot 2, thoese enciagy s&leL anto voluces ueang the
Jul/zke bull supply taerifi 1ete, the anticinpoted sou coen
of Queensland Blectiacerty Guiacratang Hourd revenue will
bLe shared boetwveen the bistribution Loords (including
mining loed:s) &1:d smeldters in accordance with the
{io0llowing table.

Revenve from Revenue Q.A.L. Total Revenue

Boards in & Snicliere in from Salez in
year 1981/E2 prices 1981/62 prices 1981/82 prices

$000 % Total | $000 % Total $000 Z Inc. p.a.

1961 /82 | 329 405 95.1 16 671 4.9 346 076 -
1982/83 347 053 92.0 30 149 8.0 377 202 9.0
1983/84 374 700 88.2 49 6067 11.8 424 367 12.5
1984/85 405 740 87.5 57 650 12.5 463 390 9.2
1985/86 | 437 977 85.2 |75 562 4.8 513 539 10.8
1986/87 | 473 699 83.0 |96 949 17.0 570 648 11.1

Disbursements

The energy forecasts outlined in the previous section have
not changed significantly for the years 1982 and 1983 since
last year's forecast. Forecasts for later years are,
however, significantly lower as a result of the indefinite
deferment of the Alcan smelter load.

2ks reported last year and as set out in the reports on
reliability of supply the energy forecasts for the immediate
period 1982/83 and 1983/84 require substantial investments
in labour and materials at exxisting power stations. This
investment is already underway, and the introduction of

a universal housing policy at Collinsville and Gladstone

and the wage incentives negotiated with maintenance staff
have- increased the potential for this investment to be
ultimately successful.

However the cost of these strategies, and in some senses
the whole of the strategy to meet demand in 1983/84 will
have a major impact on expenditure in 1982/83. It is
anticipated that total disbursements in 1982/83 will be
$599 405 000, an increase of $176 896 000 (or 42%) over
the 19B81/82 estimate made up as follows:
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In the Supreme
Court of
Queensland

No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
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13.

14.

50

.availability,

Estivzted 1982/63

bDisbursements | Prelininary

1981/82 Estimates Chunge

Tunction $000 $000 $000
Fuel 109 000 160 000 51 000
Other Generation 71 923 95 115 23 192
Purchase of Electricity 191 342 15]
dransmission Operations 10 404 14 107 3 703
System Operztions 3 554 5 045 1 49)
Management & Administration 13 037 16 886 3 849
I'recept 6 393 9 300 2 907
Capital Charges 170 361 263 392 93 03]
Suspense Accounts (300) 300 600
Advances & Transfers 3 028 - (3 028)
Anticipated Deficit - 1981/82 34 918 34 918 -
$422 509 $599 405 $176 896

The most significant increases are:

Capital Charges estimates up by $93.0 million or 55%
Anticipated Fuel Consumption estimates up by $51 million
or 47%

Precept up by $3 million or 47%

Other Generation estimates up by $23.2 million
or 32%

Transmission Operations estimates up by $3.7 million
or 35%

Management and Administration estimates up by
$3.8 million or 30%

Fuel Consumption

As discussed in previous reports, the estimate of fuel
consumed is difficult to predict with accuracy as it can
be affected by a number of factors including plant
station efficiency, coal heat values,
reinfall in the hydro catchments and industrial action

at coal mines or on the railweys. The 1982/83 preliminary
estimate of $160 million is ther=fore the most probable
within a rarge of $155 million 1u $166 million excludang
a significant ouvtage of base 1 plant, long term
irdustrazl ection or wage settlen.cnt for miners in excess
of expectetion. ' :

S -
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In the Supreme

Court of
Queensland
No. 8
Affidavit of
] Norman Ross
15, “he most problbable forcceests of expenditure on ful) : Walker
consumed foi the {ive yeor porzod oic: with Exhibits
15th June 1983
5900 (Contd.)
1982/83 160 000 10
1982/864 213 00U
1964/85 254 000
1985/86 302 00O
1986/87 351 000
16. The programme for the start of significant conmercial
service of new plant used in preparing the estimotes is:
Wivenhoe Ho. 1 April 1984
Tarong No. 1 May 1984
wivenhoe No. 2 August 1984
Tarong No. 2 May 1985 20
Tarong No. 3 February 1986
Tarong No. 4 November 1986

17. The energy sales estimates used in calculating these
fuel forecasts were developed by the State Electricity
Commission and contained in letters from the Commission
dated 19 and 24 February 1982.

18. The forecast fuel cost of supplying a unit of energy in 1982/83
is 1.167 cents per kWh, a rise of 30 percent over costs
this year. The increases are due to large increases in
payment to miners, increase in coal consumption at 30
Southern stations and the delivery of expensive make up
coal to Gladstone from Blair Athol and Blackwater (coking
coal). Of these factors the need to rebuild Gladstone
coal stocks, is the most significant. The Gladstone coal
stock pile is currently down to less than five weeks supply.
In addition to coal currently available under contract,
965kT of coal has been included in the budget calculations
to ensure adequate coal stocks by the end of June 1983
at Gladstone Power Station. The cost of energy from this
coal is only marginally less than the cost of energy from
West Moreton Coal.

. . 40
19. Other Generation
Other generafing costs in 1982/83 are estimated to be
$95 115 000 an increase of $23 192 000 over 1981/82.
The principal contributing factors to this increase are:
$000
Escalation 11 500
hccational Sstaff ' 5 309 50
Additional Apprentices 2 150
Exhibit “AS"
60
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lnucreased use of Scientific Services
and Northgate Workshop Technical
Services 1 200

Increased use of pulveriser speres
at Gladstone Power 1 000

Additional purchases for the
refurbishment of Tennyson angd
Bulimba Power Stations 650

Increased charges for Head Office
rent, telephones etc. and computer
usage 600

Additional Purchases at Gladstone
Power Station for security arnd
maintenance projects 600

Increase in Insurance 450

Anticipated cost of the Housing
Subsidy Scheme at Gladstone
and Collinsville Power Stations 300

Receipts from Sale of Fly Ash now
budgeted in miscellaneous receipts
item (800)

The establishment review provides for an increase of 89
positions over 1981/82. The vacancy rate at Gladstone is
14.2%, Collinsville 11.6%, Swanbank 5.4%, and other
stations 9.2% for a total of 209 vacancies. These
estimates provide for the employment of 188 new staff

for a whole year at an estimated cost of $5.3 million.

Historically poor staff levels at Gladstone Power Station
are being rectified and will result in an estimated 97
additional staff being employed to cater for the
intreased maintenance programme and the recent
commissioning of unit no. 6.

An increase of 21 employees at Swanbark will be recruited
for continuous overhauls, electrical foremen for the
revised maintenance programme and-time keeping staff.

The positions to be filled for the continuous overhaul
are interim creations which have a sunset provision of

86 weeks. At Collinsville Power Station the estimates
provide for an additional 26 staff. There are ‘19 vacancic
in the operations ares and 11 in maintenance and the
establishment review proposes an increase of 8. The
implementation of the housing package at Collinsvillz has
been restrained by availability of housing. With the
scheduled completion of the Hospitel Hill subdivisacon

and an additional 60 housing units by December 1983 the
estimated recruitment pattern is not only necessary but
possible to achieve. The refurbishment programme at
Tennyson and Bulimba Power Stations will result in an
estimated addition of 28 staff.

Exhibit "AS"

247,



EXHIBIT “A5”™

TZ3.

24.

25.

26.

27.

28.

The cecclerated apprenticeship prograrune vhich began in
1981 wil)l add & further £2 150 000 to Genceration
Opcrations in 1982/83. An anticipated 259 ¢pprenticoc
wil) be employed in Power Stations in 1982/83 comparcd
with 144 at the beginning of 1981/82.

The increased emphasis on the use of Scientific Services
Department, Engineering lnvestigations Dcpartment and
Quality Assurance Department, together with increased use
of Northgate Workshop and Technical Services will add an
estimated $1.2 million to Generation Operations in 1982/83.

The other expected major incieases in 1982/83 are for the
purchase of further pulveriser spares at Gladstone Power
Station; purchases of materials for the refurbishment

of Tennyson and Bulimba Power Stations; 1large increases
in Head Office rentals and computer usage:; and an
anticipated increase in Housing Subsidies, particularly
at Gladstone and Collinsville Power Stations.

Transmission Operations

Expenditure on Transmissjion Operations in 1982/83 is
expected to be $14 107 000, an increase of $3 703 000

on the current 1981/82 estimate. Of this amount

$1 600 000 is due to escalation, and $350 000 for a

5 percent increase in transmission staff. Lines materials
in the Northern Region that were deleted from the 1981/82
six month review have added a further $250 000 to the
1982/83 estimate.

Other increasgs are due to: $006

. Departmental reorganization has

resulted in Northgate W & T S

overheads being absorbed by

Southern Region - there are

offsets in other budget items 600
. _Additional recruitment of

Trainee Technical Officers 200
. Additional Apprentices 200
. Increase in cost of services

from Electronics section ) 500

Systems Operations

Systern Operations expenditure ir 1982/83 will be’
85 045 00G, an increase of $1 4¢1 000 over the 19B1/E2
estinate. . This is cue to:
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$000
. Escalation 570
. Additional Staff 625
. Communijications Decpartment now
attached to Systen Operations 230

An increase of 25 in staff levels is expected in System
Operations estimates. Most of the increese in staff is
for training positions of trainee control operators,
naintenance trainees for the new equipment to be installcd
at Belmont, Engineers in training and cadets. 1In addition
two staff will be recruited to complete the establishment
at Brisbane North.

The Communications Department previously
Electronics Scction has been included in
Operations establishment and will add an
$230 000 to the System Operations budget

part of
Systems
estimated
in 1982/83.

fanagement and Administration

In 1982/8B3 expenditure on Management and Administration
including Precept is expected to be $26 186 000 an
increase of $6 756 000. The prircipal items contributing -
to this increase are:

- $000

. Escalation 2 100
. Additional Staff 1 900
. Increase in the Precept to the

State Electricity Commission 3 000
. Hire costs for new computer 2 100
- Head Office space rental increases 1l 500
. Increased Technical Training costs

for Apprentices, Trainee Engineers

and Trainee Technical Officers 4 300
. Increased Insurance charges ° 1 300
. Overseas recruitment programme (500)
. Increased charges to other functions

relating to the above and reported

in other responsibility areas (9 500)
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33.

34.

35.

36.

37.

"38.

- 39.

In the Supreme

Court of
Queensiand
. No. 8
The odditions) staff relotes to anployecs recruited in NAfﬁdav:tof
1981 /82 whose full inpact on the budget will net Lo °";“’“ Ross
felv untild) 1982/£3, and now staff to he recruited wlh%ﬁ?'
during 1962/83. The increasec ere represented by the lSélJ qgg;
difference in numbers between the mid point of 1981/82 “3§$;)

and 1982/83 and mainly occur in computer services, 4);

properly, 4; organizational consultancy, 3:; idnternel

audit, 1; planning, 2; supply., 1; administration, 15: 10
and {inance, 6. In addition 8 temporarics will be

reguired in 1982/83 to undertake a records rationalization

project for central registry at the estimated cost of

$109 000.

Additional office accommodation for Head Office perconnel
acquired in 1981/82 and the rcnegotiation of Rational
Bank House and City Mutual leases are expected to add

$) 500 000 to lease rentals in 1982/83.

The Board's ongoing commitment to the Technical Training
programmes, particularly apprentices, trainee engineers 20
and cadet technical officers will add an estimated

$4 300 000 to the 1982/83 budget.

Insurance premiums will increase by $1 300 000 in 1982/83,
due principally to contracts works insurance increases
and the increased ‘asset value of Gladstone Powey Station.

Costs associated with overseas recruitment of $£500 000
this financial year will not reoccur and are a partial
offset to increases in other areas.

Capital Charges 30

This item accounts for 44 percent of estimated Operating
Fund disbursements in 1982/83. The 1982/83 estimate is

$263 392 000, an increase of $93 031 000 or 55 percent,
made up of:

. An increase in redemption of $4 073 000
.  An increase in interest payable of $87 613 000

. An increase in loan raising and loan management
expenses of $1 345 000.

The major increase in Capital Charges is the direct result
of heavy interest commitments stefmming from the large
amount of funds raised to finance the industry construction
programme.

Interest on temporary advances is also significantly

higher thar in previous years and is attributable to the

timing of loan raisings which will be in the second half

of tnhe 1982/63 financial vear. I+ is anticipated that

temporary acévances of up to $280 :2llion will be reguired 50
to meet the Board's commitments irn the first seven months

of 1982,/82 and will result in an e¢~timated increase of

$19 488 000 in interest paynents.
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In the Supreme
Court of
Queensland

No.8
Affidavit of . 40, These forecests of dinbursements, again highlight the

Norman Ross sensitivity of our bLudqets to fucl coste end capitcl

Walker cherges and the present lack of significance for our
with Exhibits budgcis of controlleble expenditure. After alloving
15th June 1983 for cepital charqges, fuel costs, staffing levels minimcl

(Contd.) to the operating of the powcr stations and transmission
systai including administrative back-up, the Precept
and other absolutely cscsential expenditure at minlmum
levels, the controllable costs of the Board are
estimated to be about $75 million of thc budgeted total
of $573 million. This estimate of controllable
expenditure compares with $60 million made in August
for this financial year which suggests a growth in
controllables after allowing for escalation of B.5% or
$5 million. :

10

41. These forecasts of receipts and disbursements indicate
that the deficit in 1%82/83 before any tariff increase
would be $215 831 000. The increase in bulk supply

20 tariff revenue reguired to balance the budget is

therefore 60%. .

42. An increase of this magnitude in the bulk supply tariff
is clearly impractical. Egually the traditional methods
of dealing with budget increases above an acceptable
level are relastively impotent to deal with an amount
of this magnitude particularly in the areas in which
it is anticipated to occur.

43. A structural gpproach to deal with such an increase has
been discussed from time to time - namely capitalisation
of interest on loans being used to finance works in
progress. If such a policy was implemented in 1982/83,
for generation plant the additional revenue required to
balance the budget would be of the order of $117 million
‘an increase of 33x%.

44. 1In the period 1983/84 to 1986/B7, the estimates reflect
escalation at the rates set out in paragraph 3, costs
associated with commissioning new plant, maintenance of
an expanded system, fuel costs gradually exhibiting
feturns of scale and cdpital charges increasing in the
order of $100 million per annum until 1984/85 and
$130-140 million thereafter.

50

Exhibit "A5"

251.



0t

oL

EXHIBIT “AS”

In the Supreme
Court of

v
®T % g S
S oM yETg
? sREERYE
o 0.m [ ]
W ZE mWhl.pw
& <& EFET
Z B&
—
[ A | 15 €11 1 0% £0& €0 e L8> ¥9$ 16§ LBC
Lol 110 oS c( fCr ora 11¢ Tca sit 816 vt
=21 233 PES IS Lot v 661 2% 989 Bt £L9 T8¢
- - - - (816 v¢) (ees 1)
SI1 I83 ¥6S {6 Lsd TiV 66T LY vLS £BE 09T ¥s€
PETY 3 4 £ tyl ¢ €1 T 100 Y 8L
€T ¢ 9 veL S 61T § T8 v 00y &
£S5 01§ €S 0€L €9V L9€ vV 0T LLE 9.0 9%¢€
'.00 W - - - - -
el € LP 98 9vs 19 SEE 9¢ 28 61 ssy S
lgé T €1s ol 01 91 Tee €1 §29 11 91z 1Y
al 8 9L€ ¢ 161 ¢ 988 9 L6 § 650 §
Tt 9T 152 St oagr €2 60L T2 €18 ot gt ot
(T3 el 658 L1830 oy tee ISL 6T £€0 912 0l6 SoC
PSRy vit ot a8 L1 €55 9% Ty ST .Omm 141
3¢ 8% €ey ¢ <09 97 toc€ 6¢ €T s€ 9L8 €
oot LT €cs v v18 02 095 8¢ 189 st €68 vl
2z of ez Lyt St T09 ST 89 T 60T Tt
.5 22 12 LSE 61 €9 91 L9c ST 9zL 1
s .$ 000.% 0G0.3 000.% 000.$
155351 9578567 58/7661 v6/€861 €6/2861 TS aunp of
o3
IsII10] sadyaday
poIRuIISI

7875861 O C0/T361 S¥vik TAL U0 SIoRVIVG dwV SLITISH
SITIHT SR IvEdd0 39 Wvesi0d uvil dald
TINGd ST INGS KL ISTEZISTT IVIssadD

JUAL OC 3I® 3ITITIaQ (enuLy
AIRL T - S3USWIBIAUT PLY Ys¥d JO asueleg
$1d130Td TVIOL

pund Teioads woaj zarsueayl
83d1a03y SnoIVRTIISTH
s3uRxD TeIoads I9430 puw ebeuwwq poold
$IUNSIAUL UO IBSIITU]
- TIA7I55W SHCITRTTESETN puv AIpuil

. Kiasnpuy ow"ng
PIITWIT 02 [wwod
BUOIGPRTD - PIITWIT VLTIV pucsLLenl
§aT®M UINOS MAN JO UOTESTI.2D 43127133355
parog A3TOTI32973 puRTsLINnD oM YInos
pivog A3¥37339973 puRTsuUIIND 38Rl yIno§
pivog £3727332a13 3sauing- Avd apIm
pivog A3797332973 eywioayaded
pavog A33a7a30a13 Amnown
pivog A3327239913 FueTsUIIND Y3IdON
pavog AIFI7I309T3 puURTS=IEnD YISON Jeud

. L EIZEEON ¢ I L O

=
anloh

252.



EXHIBIT “AS5™

ot

1]

In the Supreme

€23 ST T 639 €T 1 705 S05 650 YVL LoY ¥9S 165 8¢
9r8 S€C°T $19 €T 1T 105 S06 60 P¥L L8y ¥9§ 165 LBC
- - - - - 820 €
oct st ost o<k oot {ooc)
@0 €2 &vé 935 6L6 LSV €19 €9¢ 766 €92 19¢ 0c1
1.8 8% 169 6¢ g8s ot 8ct o¢ 981 92 oy 61
[ §19 L 655 9 700 § $¥0 S vss €
21y i €75 0T ST 81 686 ST LOT %1 roy o1
(3 3s¢ 69¢v 96¢ 1373 161
510 151 115 €51 £5€ €41 we vt ST €6 €z6 ¢
S8 I8¢ 633 zo¢ 090 t§3 000 ET2 000 09% 000 60T
[ 000.% 000.$ 090.4 000.9
95/3261 $a/v3e1 v8/58%6T £8/23€T 7861 auns of
03
I%542a394 SUITISZASS T
pPIINLTINY
SIGRISUIESTd J0 Kavnats
[87960C 0L {87786( SEYaX SnT ¥OJ SINIAISENESIQ
)
~ — P Lo STTE3T ORITYY30 40 13VITH0q evil antd
s ot MM 2T~
| R .
mm ® 5 5 $5 0B TUNGT DNTIVG RIS XL TOTEL3TTY CRVIIRTID
=5 ¢35 ﬂE §¢g
oeNﬁmWhJ&
C§ IFsTEET
Zz 3wn

aunp o aduereg Euyeord
SINIWISUNGSIA TVIOL

SpUN IaY30 O3 SII;SURIL puv SLILLLLY
S§IUN0IIY bEvTienn§

saf 2o Tvivded

UOT3WIISTUTWRY PUE Iud.sbouvs
suoFIvIVdY wee ls

suajieiadQ COuanEnzeuh

£3727332913 Jo &86,0120d

UOTICIDUID 230

Tang

Py

.
2

Exhib

253.



ot

(174

oL

EXHIBIT “AS”

o P 2
£ oy =
S.F S8 5%~
858 wg 8 g
R 4 m m =
- O S & rwm.l.nw\
= Cw. M L=} .M -
= Z v
Py
coo ise o0c zoe 000 ¥sZ 000 €12 000 091 000 601
£ 93 TaL Tt €08 L1 (11281 699 T1 ,.Qmo 6
[ 244 59 (443 £9¢ 1 247 1244
_ - - - - - -
[ - - - - - -
“ - - - - - -
_ ey 14°14 &L8 t114 86T 129
| Oaf @ 9(6 @ 961 8 119 ¢ *9 9 €TL 9
! £C3 Oa % vL0 (Y €L 001 9£s o1 L6 v 141 K'14
i ols 8¢ QL0 v €9L (T i § - . -
erds ¥ Ut ¢ 03y v svC € o8 T 1844
S ST *(9 ¢ T 9 fs6 ¢ 9L 9 SHé €
il dse ive t 69¢ 113 08¢
€1l | %4 95 [3¢4 s6l (124
(es ¢ 0L € 8L 09 118 69 STT §6 91 9t
Co.8 0co0.$ 000 .8 000.$ 000.§ 000.§
L3/5361 93/6961 5a/v861 vo/c661 £8/26861 ZG6T #nf Of
03
16€3030] S3UUSINQETA
PIIBYIST

TOYTIVIE WERsd X = GanisNoD Tand

7975867 O T8/7c0T SUVEA 3L ¥0J SINnisdnesiy
TS ST Ivasa0 J0 159 330d sk o1l

TBLLD

UOT3E3S Tem0d S1TVASUTTIOD
:o.:-un Jam0d #Y1T/6UmOL

UOTINIS Jamnd ‘19 Avyoen
UOTINLS Jeacy 0apli vlasae)
uOTINAE 28Add OIpAl 2b3I0D wossug
ECTiriS JwmOd TlasMe3s

WOTIE3S Jam0d G, epT1ILD

, NOTIRLS Jamed UOud.viynd0H
UOFI®IS Iam0d 1D voyduryiood
WOTINIE IBM0Od ¥, BFITTED
UOTARIS 2m0od FUIAEPTTY

BOTI®IS e~ FUSIVL

UOTILVIS Jimod SOLJLOATM

MOTINAS 2amOd FIEACH

UOTITIS dan0d SQUTING

UOTI®3S 3amcd UosAuuag

UOTANIS Amsd "1*D 57T SIPETA
HOTANIG 20 “1°D LI. 2uEQuUems
uOTI*IS 28m0d .H. J...<. ULGGUWAS

254,



EXHIBIT “A5”

ot

oz

"

IIA

Exhibit

255.

f 91z et 118 §S1 €Ge 1 e ot cY1 Sé (e 18
_IIJ.....- 3T Sey Sl 12 (281 TR 760 1Y SUE Y UoTINIS JEned STTFARHTITI00
(Y419 552 [$%4 L0 aLy 181 . UDTIEIE AIm0d $1T7.EUN0L
[ 56€ 0s€ . 60¢€ [ 4% 4 sLT LOTICYS Jemod ‘370 AuxoeR
81 9 3 X1 ey z61 v 859 ¢ €Lt uoTIVIS damod 0IpAH vhusaex
6a€ T [1: M0 4 828 1 668 1 66C T e Y UOTIRI§ Jancd 0IPLH 8L30D uolavg
- - - - - - {easusd - SUOTINIS IomO4 WIIYIION
- - - - - - UOTIEIS IBAOG 1TemuNIS
- - - - - - YOTIVIS JamCd .8, SPTTIRD
- - - - - Y UOTIVAS 3BMOd UCAdLrna0d
- - - - - 13 uogaeis 3amad ‘L°9 uoidusyxaoy
e 11 12¢ o1 €v0 6 v26 L 96 9 289 § UOTIRIS IdmOd V., SPTTTD
e 18 tit v T 1Y LSt e 18T Of 170 T2 s UOTIRIS IWmOd AUOIEEVID
- - - - - - TOIBUBD - SUOTIPIS IBmOd TPIIULD
203 12 009 ¥1 000 & 010 ¢ - 26 UOTINIE 3emdy Budacl
- - UOTIVIE J6M0Od #OyUILTM
- - - - - 971 UOTICIS JdmOd pPIwrsH
1¢a 01 gas 6 (8t € 1 ¢ eIl 9 [ AR+ UOTITIS AMM0J PQuITRG
vt €1 1ro 2T 8zs ot 902 6 150 8 £s0 9 O3PS 3Jamod uosduual
- - - - - e UOTIPIS Jamod *1°D ebpTY 2TPPTH
- - - - - 91 UOTINIS Aamad LD LD, ¥=equars
.2 0y T3 SC LS8 0¢ $T0 LT yi9 €2 g1z 81 uQT3IPIE aam0d 8. 7 ..<.._ HUVGLRAS
b2 24 [ X%4 981 297 1 2 SIT TOIID « SUDTI¥IS AwmOd LISYINOS
]
e v 6r6 € 9ap € 8.0 € 6TL 2 L1s 1 Tea2uUd] -~ #21330 PVIH
€-).$ 000.$ 030.$ 000.$ 000.$ 000.$
28/9267 98/58617 $8/7861 v5/006T7 £8/28617 2861 Junp O
: o3
6822304 s3UdWAEINGSIA
pajawrisy
NOTIVI5 ¥inod X4 - S ) 3INT
187936 €a/2661 SavIX IAT WOY SINGNISUNEsId
STIASYY DRYIvEI30 30 13vosu0d uvak I
- WINOT SaYIVEINIS XITINISTTT GRVISRIL
)
~ b m o
© —
M - P -l
~— 8.“ e-m e-fas
w .
= ] mﬂ 5¢
] Md = 3
§7e§*ss
<z B n

In the Supreme
Court of



ot

oL

EXHIBIT “AS™

In the Supreme

Court of

Queensland

B 9®
e E2~
o g & 58
o m& -1
SSESH38
§5%58:C
Z 3w
—
-
at1L zar 118 §61 €oc €1 1L oIt STT S6 €26 1L
|
ot € 100 € e T s19 1 986 T ¥as 1
| RTINS ¢ sTT % 8as 21 €z 11 $0d 01 785 §
i
) ore 1 026 1 0ze 1 0sT 1 st0 1 T6¢L
i
|
: FF ) 128§ e s 019 ¥ €60 * 86€ €
tif o2 g Te a5 19 rre vS v89 27 86S €€
oot ETi 6% 6LE €V 628 1¢ 92¢ §C 066 92
202,8 €33.8 000.$ 000,$ 030.$ 000 %
18/526% 58,5661 se/v661 ve/ceet te/Te6t 2661 #u0l OF
03
3se22104 $3UIWISINQSTO
pe3RwtlIsl
IO I3 ~ 31505 NOTIVEANiD 83aml0

7879661 OL €a/tact savik AL 804 3INIAIsdnasia
TITaS T8 DRIIva3do J0 I5V03d0d uvaX 3413
TG BRTLTasRIS KIISTdlI31d CNvisnNI1lil

Lo [ deea ) BFACLS

VOTICIIBFLTLTY PUU Sdaiiwy TUIWNSD
UOTsTAIIdNS TedF281D put bujassuiéus
UOTIVATSTUTLEY UOTINS

S$JUCUALUTLA UGTIeIS

suoy3es «10 uoyIe3S

IIASII

it

Exhi

256.



EXHIBIT “A5™

ot

174

oL

—
€5 313 a5p 9ef e 161
] - - - - - -
]
m
it 0z1 601 66 06 3
“ s0¢ ziv 09¢ 162 13 6Lt
| 2at. 4 060.$ 000.$ 000.$ 000.§ '600.$
' 1E/53€T 9a/5€6T c8/v361 v8/€86T €8/2861 2861 #LRL Of
. 03
, 1638103 $IUAWISINISTA
poaenTisy
X I510104d73 40 asvAsdnd
7875061 OL £9/7861 S8vaX JHL WOd SINaAISUNGSI0
o
2 B L® TITASId DATIVE I 30 15¥57404 uval 113
SwE S2.8%~
S22 2 g8t IV BRYIVEIRTG LIS TNISHTT VNI
.
w38 23 ﬂElm. 8
33§ Fef=sse
M Z Bwo
Sy —

we I9EIU0E = TiD=NIT A3TD #UEGSTIE

STITk J&bng J3suang-4Aed #5TM

STTIR Jebng uojbay LisyIoN

i

AS"

Exhibit

257.



oL

EXHIBIT “A5”

[y o
E =3 @ mmmw
O e = °0 282~
N oS — O b = :
[~ 8.“ [N -]
2 % m.w.m R
a8 o3 (S
WO w Zi= mw‘nja
.mCW. m 58" 2>
& 4 W )
1 -
_ pere €2 619 02 »sT o1 666 §1 0T ¥1 . vow o1
5es 909 ocs o9y soy e
$95 ¥ Ty $69 ¢ 80¢ € 56 T 61 2
rél v e ¢ €sz € €e ¢z wre 7z8 1
[11; g6t ore 90¢ e st
b T €eT 2 $60 1 189 1 voy 1 156
TR 269 ¥ 1’7y e ¢ N et
r? 8 sc {3 82 1]
- ) s$ ar r 1
R4 2K ole v wzy L € T ¢ iy ¢
0.8 000.% 000.% 000.$ 000.4 Oac.o.
Le/9341 93/5887 £58/9861 9/8661 £8/7861 Tael sung ot
03
‘ ISW29304 sIuaIsINQLTQ
paieuyasi
IS I50 X - XIS
_ NOTSSIRSAVEL
Ta79960 6L €57706T SUVIX JHL 404 SINDINASTY
IIVE T SRITWIE0 30 T3Vo59sd WWax ATl

YWET SRITWTES WIS v EIan

suoysezado 63303§

UOTIRIFOTUTWY puv arsuming [Ciuien
B308SY O AIsa0D8y pur Juaswddeiday

sayie(es [eayield pue Sujaasuybugz

. S®TITTIOWE 30 DURLIFUTEN

-, SOLEUSIUTEN FuaudTRLY SUCTITITUNUALOD

MUBUIIUTYN PEIUINAD
saURUIUTEN SUTE4 punoabiepun
suoTydoadsu] uoTieITeINul

POUSUIIUTUN ,UOTIVISANS

N

/

Exhibit

“Al‘ L)

258.



EXHIBIT “A5™

ot

oL

In the Supreme
Court of
Queensland

sl 3 819 ¢ 659 9 zo8 § $v0 § vss €
5£9 89¢ 8os 1113 rory fzc
vev 9 903 § 588 v 133K 989 € 9t1s ¢
€r3 1 rer 1 952 1 $60 T P ose st
€o3.$ 000.$ 000.$§ 000.$ 000.$ 000.$
1375961 5a/5861 $9/v861 ¥8/1861 t6/2961 1861 wnp 0f
o3
1se32303 $3UaWISINQETA
pasewying
IN0ID 1500 Xd - AUVRRIS
INCIIV43 3ISXS
memmmﬂlmmlmmvmwﬂmlﬂﬂdwuluﬂwlmuuudMHMﬂmmﬂumwuu
vdd a Y ’
-
- 3 mmoo
08 2%~
o8B 5aTg
RSS2 5E
Z2ESRAS
Ex =
) .W.m(
Zz “

UOJIUIISTUTUPY Puv SIELH N3 [0I3udD

suctiedadd

DILEUILUTER

Exhibit "A5"

259.



0ot

oL

EXHIBIT “AS5”

£ 2R
A
Mf.-m © N mmg)
o9 TR — R i
s © 5 [ P
e s - m -
3§ Oﬂ ﬂ m M
Wl ZEET =8
.mCOJ 8 Es5%
= Z Bwn
=~ -—
|
| 2. B ET9 ¢ 659 9 z08 S $¥0 S ves ¢
|
{
t
i
!
i
! €1 826 sca 8L €9 var
| ar C st 1 1) ot
|
|
; 160 1 6ré 608 632 979 &y
“ s 6C sC {3 8z 99
{
]
| - - - - - -
. - - - - - 91
1w 266 998 L 1319 1113
T1s 1 e 1 Q1 159 1114 08
. £i3 1 143 coe SET 1 YRS ¢ Mzt
c1. 2 v T (66 ¢ ord 1 6C9 1 926
APER ] co2.$ 0c8.4 000.$ 000.$ 000.4
18/35¢1 96/£661 $6/v881 va/c9%81 €8/2061 2861 Surr ot
o3
s6v3a1cd satawasingsiq
P esT381
ROYIVHT 24 - Aavaniis

TROTIVE3dD Walshs
28/73d6t Te/36oY Taval 340 BOJ SIALAdstaas.d
FITSIC Ol ivesdo I¢ I5vosucd §93X a3
TWeNCa ONLIVaindDd Ko 151e155M3 CRvLoNaaI0

1cI9usD

103UC Ta3Y J:IN LINGT

UIION 84t e Tea

TR30560

- 01536 peeil

260.



EXHIBIT “A5”

oL

—
2:2 6% 169 €€ 895 ¥¢ BE1 o€ 98t 92 oty €T
TS P $50 1 999 11 91v o1 00t 6 £6z 9
({CE vC} WTat 1) (69¢ ¢2) €6 2) (ey1 22) (tsz €1}
i
5:0 9 952 & 9SS ¥ P86 € 69¢ € gor 2
]
25¢€ § €z ¢ €SL v e v 68L € 508 T
112 L ¥eC 9 615 S 686 ¥ sst ¥ psT €
! »it vt €c2 86T z81 LBC
<93 T2 €51 o2 6L L1 10L ST Ls8 €t Lte s
33t ¥0 BT 124K voL €1 996 11 T€9 ¢
]
_ .z v 1o 1 836 vs8 HY Y 9
i
i «a1 1 e 1 0€3 eLL 1.9
_ €00.$ 000.5§ 060.3 000.$ 000 .$
_ 165861 $9/5661 S6/TRET v3/€66T" £8/1861 Z9e1 dune O
: o
_ 16932304 SUILISINCS Y]
paIvwTIs
3h0US 15C0 AB - AdIRHWAOS
TOTIVaISTRIACY AW TREREDTRN
7679351 OF (6/TG6T SUVAA Tal 901 SInAs5Unes(d
SINASTU Onclvdad0 J0 I5V03gud 9viA anll
TaNod SRIIVESSD ALYOT8I0513 INvisniTi0
E v wi £2
Wﬂm wekgE=g
Bl .W ._met
55 s39PN5E
:Mwe Nﬁmw.ﬂl-c
S°§ TE57 38"
= Z 3@
=~ —

2<¢es 03¢
®ousuld TesaLas
LRSS IVELE @ouERTY

*oUTIrS

SETLTSRY

Liddre

TE1360pUT pUR 1OVUSEIad

xhibit “AS5"

261.



ot

oL

EXHIBIT “AS”

Queensland

In the Supreme
Court of

o
4 o0
8 2&.
2% 58,8
Lo~ [T
£8§3228
mmW%m(
Z 3&
L
ﬁ‘ T
1.5 €y €5 it gas ¥l Bl of 531 9t oce €1
e Slc 1 129 1 asp 1 o 1 951 1
[T e 4 19€ 1 o1 1 oo 1 oot 1 460 1
T X 1T 186 9%8 tol tse
it el sy oe szz of “ec 9z 698 22 999 91
) 022 3 cio.s 020.% 600,$ 000.§ 000.$
RYPPRL 98,531 sa/ract »8/C861 ta/ze6l o6 duns oOf
o3
Iswsezag GALBLBSINQS IO
CalWNTIsTE

RS

NCTIVAIEINIAGY URV IRIRGCYRVR
76/3867 6L c672661 SIVIK IR ¥GT SIASATIE

FIASSi ERYEVEEd0 30 T5VI5aCs uNak anid

TE¥0s DRIIVESRIS ILIoTaa031d CRTEN3a0

ugtias LIsLIaON

Lijfug 1639480

HA%"

Exhibit

262.



EXHIBIT “AS5”

éré 993 Bl LET £19 {s¢ Zef 152 19€ 021
i 56T 1 cso 1 208 [#13
256 ¥ ter v %6 € 91s € 668 2
669 €T e 21 9v6 L 805 ¥ €eL 1 32yl -
I P H 286G §v T ety (e 9 (IS 4 sTh L swdusaApyY JIeaniin, o
Lot TEd 0ce €&t €90 992 L0E SOT Lts ol LIt -
L&l 1 ird 19 £39 656 : 30 -
¢6¢ &t e 92 609 92 8L6 02 695 91 *505020s - FLIINTLETST
H
€8 000.$ 006, 000.4 0G0.S
483367 Sa/72¢ *B/E661 £9/2661 Z8ET 2R 0i
o3
Ise3ais SIVALISINGSTC R
PAICUTLSD

ibits

Court of
Queensland
No.8
Affidavit of
Norman Ross
Walker
15th June 1983
(Contd.)

In the Supreme
with E

TEDEVAD Tel1dvD

1375361 OL t9/cd6] Suvak an dGd SINIAISHNNESIQ

S11.53d ORIIvEIdD JC Isvoadod dvdk 3nld

T CAVISRILID

Ci7od eATI¥aNID XIL

IIA

ibit

198

263.



ot

oL

EXHIBIT “AS5”

] P
mf.m Rl
A0S el E=oud
3R .m > mm.m m b
“Wx§ O.m [ IR
WO Z2Ex S
£0 3 _M c*Es>
= Q Z Bw :
v .
P
i
i §:¢ 0st cit 00¢ toog)
r
1
i
”
_ 46 €2) IS 52) (0zz (L10 02) (655 ¢1) (zoc 1)
' aih €T s 5¢ e 2l L10 0% 6ss LT zoc Y
i
'oioir €5) (8p¢ 9¢) 1er vl (609 6i) (860 €¢) (L1 w2
_ et <5 8re 9§ 1Y Ly 0C9 6¢ 880 £¢ LY v
"
e o) tis ©) itoo €} (189 ) (veC 2) (856 )
; € S 3 €00 € 199 2 vee 2° B85G 2
:
) (07 112) (e€s 221 (LSZ 6+1) (8Ls €21) {962 96)
} POz £12 8¢S et L$T 6¥1 gL8 €21 902 98
i
! GEC sei 0s¢ cet 0ot (oot)
i cad.¢ ¢:c.$ 006.$ 000,$ 000.% 000.4
_ FEVETTA ¢ LR TTA sa/veel [TVEETA €6/2661 TOET @ung of
. . 03
6023304 sudLPEINgITa
. PaIRWIIST
RIS
CIRNISIV d5Rad3Ns

18796¢7 OL (971867 694l JH. d0d SINZAZSEndSId

TIATSI BRIIYEa0 30 L39¥03d07 dvak Inld

RIIWW3NID TOTI3TI ERVE NS0

$3.3582 Japuns

TINRERTAST4NT

264.



In the Supreme

Court of
Queensland
No. 8
Affidavit of
Norman Ross
Walker
with Exhibits
15th June 1983
(Contd.)
10
20
30
40
50
60

1IN THE SUJNREMC COURT

OF QUELNSIIND

BETWEEN:

No.

EXHIBIT “AS”

902 of 1983

TBE QUEENRSLAND ELECTRICITY GENERATING BOALRD

AND:

NEW HOPE COLLIERIES PTY. LTD.

This and the preceding 25 pages is the exhibit marked with the

Defencdant

letter "A5" mentioned and referred to in the Affidavit of

Vd
(LN
NORMAN ROSS WALKER sworn herein before me this /S—f

—
day of \/d’\/"/

1983.
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In the Supreme

Court of
No. 9 Queensland
. . No.9
Affidavit of Norman Ross Walker with Exhibits — 20th June 1983 Affidavit of
Norman Ross
Walker
IN THC SUPREMLC _COURT with Exhibits
OF QUEENSLAND 20th June 1983
No. 902 of 198 10
D ELECTRICITY GENERATING BOARD
Plajntif
\r 4
AFFIDAVIT OF NORMAN COLLIERIES PTY. LTD.
~ ROSS_WALKER
(FiTed on behalf of Defendan
the Plaintiff) 20
I NORMAN ROSS WALKER of 11 Balmore Street, Indooroopilly,
Brisbane in the State of Queens}and, Corporate Economist,
being duly sworn make oath and say as follows:-
1. I crave leave to refer to my affidavit sworn herein
on 15 June 1983.
30

WILaw-MS & WILLIAMS,
NATIONAL BANK HOUSE,
255 ADELAIDE ST.,
BRISBANE Q. 4000

2. At or about the end of each month'tﬁe Defendant

furnished to the FPinance Department of the Plaintiff pro

forma invoices xelatihg toAthe delivery of cogl in that

month. By way of example, now produced before me gnd ma;k~

with the letter "Al" and "A2" are true copies of invoices

from the Defendant to the Plaintiff ;elat1n§ to deliveries

of coal in the month of May, 1982. ’ 40

3. As appears from the said invoices, at the end of Jep
month the Defendant sought adjustments to the price of coa

delivered during previous months as well ‘as payment at the

" current provisionél price for coal delivered in that month

FIRST SHEET

Depoyfent \ /0 g “ne :f_.::;c_e
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In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)
10
20
30
40
50
&
e
60

’/. /
[ P L N G .
Denchiont

-7 -
4. Those adjurtr-nts wore based on ceiculations of
currenl coal prices escelsted pursuent to the provicicns of
the cozl cupply egrceement and based upon changes in the
indicec used in the formulae thcrein, which calculation:
vere made by the accountants Hessrs., Spry, Walker & Co.,
Touche Rocs & Co. and sent to the Defendant and to the

Plaintiff.

5. Now produced before me and marked with the letters
"B" and "Cl" and "c24 respectively are copies of a letter
and calculations attached thereto from the said accountants
to the Plzintiff relating to the delivery of coal in the

months of March, April and May in 1982,

6. At the end of the month succeeding the month for
vhich the invoices were rendered, the Plaintiff paid the
Defendant for the coal delivered in that previous month, and
also for the adjusted price of coal delivered in months
prior to that month and based upon changes in the indices
used in the‘formulae employed therein which had become
available in the month of the invoice. These payments were

made upon the basis that no further adjustments to the price

of coal would be made by the Plaintiff.

7. A1l the facts and circumstances herein deposed to arc
within my own knowledge save such as are deposed to from
infotmation only and my means of knowledge and sources of

information appear on the face of this my Affidavit,

SECOND SHEET

- a
s ]
-
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In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contdla
S10R:N by the ')bovonamed ) . /7 )
D onent at é 15486702 ) f, ) .7(.'_
i;ptho State of qb;r).LLﬁA[ )‘(/ rsseld—.
thie 207 dny /;/'/
of JONZ 193,
before me: » )
20 -
30
40
50 .
ccor 521
60
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In the Supreme
Court of
Queensland

No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)

10

20

50

EXHIBIT “A1”

T T L L T
l\.:ll "'L- {t:‘-'l :.'.-.fur:; L il L'-L:;
.'Co"c:n:-d'r’ml — P.0. LOX 47, IPSWICH, et L e e
oD, 430 LT A ‘-"‘”) 1
R — 6F Chorheliin
Telez one— 202 1160 : o ( A i 0 102
Teler — 84C18 i 1 0. 1903 - v
i I ED ‘
: RRiSZANE
QEG & -
- ~ 4-
00 Bes 1804 ome_Mase 31 1502
Bramzit._ Chin 400
RATE AMOUNT
Cool \u‘-‘»-\\c_c\) Rc' | (s mu&«u
31001 &%
Sl"uo\Auu. 123-00
" 36.00% L% 3} Y Rouag o |66

" BExhibit "Al1"
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IN THE SUPKG LR COURT

OF QUELENSL/LKD

BETWEEN:

THE QUEENSLARD ELECTRICITY GENERATING TBOARD

AND:

NEW _HOPE COLLIERIES PTY. LTD.

In the Supreme
Court of
Queensland

No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)

10

No. 922 of 1983

Plaintiff

Defendant

This is the paperwriting marked with the letter "Al" mentioned and referred to in

the Affidavit of NORMAN ROSS WALKER sworn hercin before me this 0@”—?

day of \//M’s/g

270.
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In the Supreme
Court of
Queensland

No.9
Affidavit of

Norman Ross
Walker

1o oy

with Exhibits SN MU

20th June 1983
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Senblediien I HEPRE 3 I

EXHIBIT “A2»
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(Contd.).=:; 0. nie— 0.0, FOX A7, IPEVITH, WVGICE
OLD., £725. it oty
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10 e e 1 LO0F GULintLamn | NO 103
clen —
| 11.0CT.1983
] FILED
GEGC L BRISGANE
¢80 Be. 124 Drte Moy 30 VB2 __
e)('\\_'._w;'\'.\u(— (J,\Q a5\
RATE AMOUNT
20
G«é“u\.\n‘\k'\\ \” CQ)\ Supe\\(é'
Mearda R .o, 2385 pL
3L {3
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In the Supreme

Court of
Queensland
No.9
Affidavit of
Noman Ross
. Walker
with Exhibits
20th June 1983
(Contd.)
10
1IN HLE SUPRENE COURY
OF QULENSLANG
Ro. 902 «f 19S3
BETWEEN:
20
THE QUEENSLAND ELECTRICITY GENERATING BOARD
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD.
Defendamnt
30
This is the paperwriting marked with the letter "A;'-:" mentioned and referred to in
the Affidavit of NORMAN ROSS WALKER sworn herein before me this %—”
/ )
day of /NE 1983.
L ©
Solicitor
50
60
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In the Supreme
Court of
Queensland

No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)

10

20

50

HI:: IDO:RM

¥y D; Ireland

New Hope Collieries Pty Ltd
P.O.Box 47

IPSW1CH Q. 4305

Dear Sir,

Cozl Supplv Aag

EXHIBIT ‘B~

SpryValkeré

f()l!(l/« 1\‘«) S ,4,_\

Chisrte”

14 Junc 1982

reement No. CS/29

Enclosed for your attention are copies of the
calculations of the current cocal prices escalated according
to the provisions of the above contract.

The provisional price for the current month and details
of the adjustments necessary to prior months that should be
invoiced to the Generating Board are as follews:

Previous

Month Provisional
Price

March 38.58

April 38.81

May

Current
Provisional

Price

38.97

. Price
F:’_—?il to bhe
Price Invoiced
38.64 .06
3B.97 .16

38.97

A copy of this letter and the calculations has been sent

to the Generating Board.

1f you have any guery relating to the above please contact

Mr Morton or Mr Ovens.

LW Doggen OBE. R K. Stower J. Hordwdon
R. A Gice

Yours faithfully,

1L G Hiley
MC Maughen

G M Monon G. L Twemiow LR Ml
LG. Ebwood

ANSETT CENTRE 27 TURBOT STREET ERISRANE QUEENSLAND » TELEPHONE 2217733

PO BOX 237 BRISBANE NORTH OQUAY QUEENSLAND 4000+

273.
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In the Supreme

274,

Court of
Queensland
No.9
Affidavit of
Norman Ross
_ Walker
with Exhibits
20th June 1983
(Contd.)
10
B INE SIREEL COURT
O] QUEENSLAY
Ko. 992 of 1453
PITVEEN: ,
THE QUEFKSLARD ELECTRICITY GENERATING BOARD 20
Plaintilf
AKND:
NEW HOPE COLLIERIES PTY. LTD. !
- ‘Defendant
30
This is the paperwriting marked with the letter "B" mentioned and referred to in
: 4
the Affidavit of NORMAN ROSS WALKER sworn herein before me this 07&%1/
—
day of UWE | 1983.
40
Solicitor
50
60



EXHIBIT “C1”

In the Supreme

Court of
Queensland
No. 9
Affidavit of
Norman Ross
Walkker e
with Exhibits
20th June 1983 . T' Fatl
(Contd.) N N
HEV ROPE COLLIERIES
10 :
CoRL EUFPLY FOR S¥ANEAMR 2
CALCLLFTIEN CF TONTRACT FRICE FO &CE 1952
: }
DFSE DATE - 30TH JUKE, L w7¢
BESE TCHNES 40500C TONrES PER AHMUN
F£7I0E CONFOLERT INDEYX PRICE
BRSE TKIS HCHTE ERSE THIS BORTH-
414.011¢ 732.5¢6 $ 11.0%00 § 19.57¢0
1.0¢0C 1.538¢% $.67264 &.9¢¢9
1.1835 1.1833
20 CIvER Z26.600C 340.95C00 T.247¢ ?.8BE44
STAVLTURY CHAKREES €.0230 0.2700
T('“SPCRT LREOLR I?7.4E0C &47.0€3¢ C.+422 G, 7%ED
raL $ 27.€40C 5 3B.6414
COVTiHalY PRICE FOR RARCH {382 IHYDICING $ 3&.64
lilll’-iiii‘i'.li-.’.‘..*‘ttlﬁ#l‘i‘l‘Ill#“‘l“l*t.i!‘&‘
30 )
NEVY HOPE COLLIER1ES PTY LTD
CO8L SUPFLY FOR CY:hEONK TOUER STETIOM
CALCULATI(N CF COMTRACY PRICES RS AT FARRCH 1532
FCE THE VFRICUS ANKUAL CELIVEFY R2ATES INCLVUCING
ESLALATED TORFORENTS OF THE CCHTRALT FRICES
C‘- FOH ESC STETUTOARY TRANSFORT CCHTRACT ALKHUAL
o LUF NATIRIALE -3LATINC _OTHER CLARCES LRETUR PRICE TOMNES
\) fme  mermecee  eememe cemcre mmeeme  eeceeasr  eermee ecesae-
19,5760 6.5662 1.1¢3s 7.8834 C.2700 ¢.7580 2E.64 400000
40 S A S RO 1.28¢5 7.7413 0.27(0 G.788C 42.02 L0000
I0838F 14,208 1.31¢¢0 e.3716 0.27(C0 C.730¢ 3.03 Jz¥500
£, x?7%  Lr.cere 1.420§ §.7¢02 0.27C0 (.738C 4¢.8C 220060
£4.C202 11.660% 1.4839 $.3143 ©0.27(0 C.7580 48.32 270062
50
-231~ Esnjbit "Cl®
60

275.



EXHIBIT “C1”

In the Supreme

Court of
Queensland
No. 9
Affidavit of
. Norman Ross
. . . Walker
. . ] with Exhibits
RS F-ZGF 2 20th June 1983
. NEY HOPE CGLLIEFTES Fiv LID (C‘m'd'.,)o
CCfL SUFPLY FOR SUANERALE FOLER ST&TION
FACTORE FCG2 LAEOUKR INDEX FCE FRICE KCITh QF KARCH 16462
FACIGE B.SE T41¢
3C/€/°7 HCHTH
REFED KATE FER WEEK = COfL CUTTIKG MACHINE meH 8 19(.8060C  3C1.10C0
FUERT FATE PER WEEK - ELECTRICAL FITTER ¢ 19(.7502  IL0.8CCD
£ BEC FRTE PER PEEXK - UNLERRAKAGER 1H CHARCLE $ F42.1000 $2z7.00C0
EXFERIENCE PAYPEMT CMINEKS RULRDS ] ¢.coee 12 4270
CISTRICTY RLLCURNCE FER WEEX ‘ ] 1c.onog 23.086GCO
SHIET RALLCUANCE - AFTERNCON b3 15.000¢C 15.00%2 20
SPIF7 FLLCURKCE - NIGHY % z%.C0a0Q e3.90%0
"L LEAYE KETKE FEKR RIHUN 4.co000 ¥.00C0
:e AL LERYE PERCERTAGE LOATING % 17.5000 20.09:0
SN UTECRY HOLIDARY WEEXS FER ANHUMN z.000¢ Z2.06000
TN ELLING ALLCERLCE FER DAY ¢.0360 5.€2090
CRECTIRE - [GULIVALFUT CACIRERY HOUFS FER VEEK 1£.6300 1e.¢000
CYEFTIVE~ EQUIV. FPSZ7EXR. CLMDERERHAGER) c.c002 12.0000
~6F5 KCLUPRS FER VEFK T.CN00 IT.0C00
CLrfD LORXINEG LEEKS PER ERkLM 4¢.C0CO0C 45.0020
FRESIARILED VIZKIRE FPOURS PER WEEK FOK OVERIIFE 47.0000 47.0C1%0
HOTVERS CUMPENEATIOF IKSLRANCE -
LRBEPLROUNDE LAECGR FCORCE % g.s10¢C €.027¢
SLEFECE LAROUVR FCRCE % z.480¢ 2.27C€0
CELTICH T4E oLl Le50LR FURCE 3 {.esce D.29C0 30
T7FREFCETY DRIVERS % 4,%900 4.12C00
E#FLOYEFS PENEICY FLHD CLNTHIBUTION PER UEEK s 12.%300 19,923
FRFCENTECE OF LRELUK FCERCEZ -
(v AFTEKHOCN SKIFT % 3¢.70090 $5.7000
€ HICKTY SKIFT X 12.7056¢C 13.75¢L90
LORCINE UHDERCRCUKD % er.ro0C &7.00C0
(7 ralie 0 Tkt SURFACE % 33.L0060 3.900C6
40
50
60
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In the Supreme
Court of
Queensland

No. 9
Affidavit of
Norman Ross

Walker
with Exhibits

20th June 1983 -

(Contd.)

10

20

50

1o/50/02
KBEY HOPE COLLIERIES PTY LTD
COfL SUFPLY FOR SVANSARK FPOYER STATION
CFLCULATION OF WEICGHTED CEEKLY LAELUK KATE
FOk PRICE HKOKTH OF MPRCH 3%¢2
: VEEKLY Yl
HArTKATED LAEOGLR FORCE UEICHTING LEBOLR RATE LA
Ceal CLTTING KACHINE NEN L0 § 65t.4504 $
ELEITRICAL FITTER .20 T04.%921
InCERMALNGER 1k CHAKGE .10 1037.33¢1

—

/EIGKTED WEEKLY LABCLUR RATE.CQ)

2717.

EXHIBIT “C1”

PRCEZ 3

CiHTED LVE

ENLY
EJUR RATE
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EXHIBIT “C1”

In the Supreme

Court of
Queensland
No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
. 20th June 1983
. . - (Contd.)
PRI S Afic 4 10
. HEY ROPE (QLLIERYIES FIY LIC
CCPL SUFFLY FOR SUALGARN FULER S12710%
CALCULRTICN CF UEEKLY LASOUR RRTYE FOF PRILE LCNYH OF NPFCE 3962
NYEED R CLAL PIHERS SOUTKERK LIVISION
CLPESIFICATION NOYCR LORKY DEIVERS (V1)
TOMNSGE _ 27
FLESCMIEED UORKINC HOUKS PER WEEK 43.00
FEFCENTHGE GF LAECUR FCRCE .
€+ AFTERHOON SHIFT ®0.00% 20
SURFACE ’ i 1¢0.00%
RLESD WEGE FOR RYFRKD HCUKS FER WEEK (SEE NCTE) (1% 3C(%.6000
DrYWEICT ALLOVEANCE . ) ¢5.00G0
EUE TCGTAL : (23 '330.6000
SKIFT ALLCHANCE -
EFTERMNOCH . 15 OF (1) FCR I0.CX 22.92¢0
fEMLAEL LERVE SUEEKS £TC(Z) / 4SLZEXS 36,2323
%“ LORDING 20.0% OF S5LWrS p£ICIY/ 4SHYKS . 6.72%911
STEYUTORY HAOLIDAYS CUEEKS AT (27 45 14.6232 30
TREYELLINE RLLEWEMCE T IAYS AT T.E2 . 29.1C660
CvERTIRE . 1SHECGURS RY 1)/ STHCLRS 130.97i¢
SUE TOTSL 3> S71.8U%L
UORKERE CGIPENSRTION TKSURANCE
TESHSFCRT DRIVEF 4.13% OF ¢3) 23.61%7
FrYPCLL Tes $%2 OF (3 23.59¢C35
BRIMZES FEJSICN : %2 UEEKS AT ¢ 1.9/ 4TUCEVS 23.0533
C:)'EKL\‘ LF._BGUE KF¢TE § ©647.0¢e%¢
40
50
Bhihit "Cin
60
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EXHIBIT “C1”

In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits .
20th June 1983
(Contd.) foiveee FALE S
10 . HEV HOPE COLLIERIES 7Ty L9
CGEL SUFPLY FOR SKEANEARKY POXER STATION
CALCULATICN CF WEEKLY LAEBOUR EATE FOK PRICE MONTH OF MARCH 1982
AVEED COLLIERY STAFFS-DIVISICH A-SCUTHERYE DIVISICH
CLES3IFICION : KO.2¢BY UNDERMANRGER IH CHPRGE
PAESCRIBED UGRKINC KOURS PEK VEEK . 35.00
FERCEHTRGE OF LABCURK FCRCE : !
(F AFTERHOCR SKIFT ' 36.70%
N HIGHT SHIFT _ 12.70%
20 Ck UNDERGRGUKD : €7.00%
SURFACE 33.00%
&\ XD WAGE FOK RUFRD HCUES FER WEEX CSEE HCTE) (13% 52z?7.0000
JRICT ALLCEANCE . 25.00C0
€UE TOTHL $2: 5%2.00C0
SHIFT SLLOYAKCE - _
EFTERIGCON 15% GF €1) FCR 36.7% Z9.0114
MICHT 25% OF C1) FCR 13.7% 18.0498
fUMSL LEAVE . TUEEKS RT(Z) 7/ 45VEEKS £1.3333
%X LOABING 20.C% OF EWKS RTC1)/ * 4SUKS 11.7111
30 STETUTORY HOLITAYE 24EEKS BT (217 45 24.5333
TFEVELLING ALLCVAMNCE S DAYS AT %.82 29.10C0
CHERTIRE 12KOURS AT €13/ 3THOUKS : 160.68957
SR TOTHL €3)  906.4246
UORLERS COHPERSATION IRSURANCE
LRBERCRGUND €7.0% OF §&. o¢7 CF (23 45.2058
(ijan[E 33.0% GF 2.23% CGF ¢33 €.6704
SEITION 14E° G.79% OF c:) 7.1¢608
‘k,9 LL TAY , 5 OF (2) - 45.3212
PILERS FEHSION 82 UEEKS AT 8§ 1¢.55/7 4SUEEKS 23.0513
40 EEALY LABGURK RFTE ' $ 1037.3361 -
50
Exhihit "C1"
60
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EXHIBIT “C1”

In the Supreme

Court of
Queensland
No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
* . 20th June 1983
S (Contd.)
18,0673z , FROE 6 10
. MEU HOPE COLLIERIES PTY LID
COEL SUFPLY FOR SLANEANK FDLER STATION
CALCULATICN CF VEEKLY LREOUK KATE FGR PRICE KONTH OF MERCE 1982
kideRD , ELECTRICAL ¢ ENGINEERING TRADES-SOUTHERN DIVISION
CLESSIFICATION . Kb.Z ELECTRICAL FITTEK
FRESCRIBED WGRKINE MOUKS PER .VEEK . 47.00
FERCENTPLE OF LAECUK FCRCE
€K RFTERHOLN ShIF1 : , 36.70% 20
€% HIGKT SKIFT - 13.70%
€& UNDERCROVED o €7.00%
SURFACE , . 33.00%
AN
A\t LACE FOR AVFRD MCUKS FER WEEK (SEE KCTE) €138 3C%.3560
PISTEICT ALLOCWANCE . 25.0060
EUB TOTAL ~ €23  334.3560
SHIFT RLLOWANCE - ' -
CFTERLGON 15% CF (1) FOR 36.7% : 17.03¢0
MIGHT : , 25% OF €1) FCR 13.7X 10.59%4 30
ANLEAL LEAYE . SYEEKS #T(2) 7/ 4SVEEKS 37.1507
% LOATING . 20.0% OF SKKE AT(1)/ 45¢KXS €.874¢
ETEILTCRY HOLICAYE 2UEENE BT (23/ 45 © 14.8603
TEEYELLING RLLCWANCE S DAYS AT 3.§2 _ 291060
CYERTIRE 18KOUKS AT ¢1)/ 3THOURS 189.0974
EUE TOTAL ’ €3) 609.0644
kPKERE CONPENEATION IHSURANCE : .
~<{}DERGRIUND €7.0% OF 8.02% CF €3 ) 32.7275
N KEACE : 33.0% OF 2.23% CF (3) 4.4821
JCTICH 14D £.79% OF (3) : 4.8116
FAYRCGLL TaX g% OF (33 30.4532
RINEKS FERSIOH 82 GUEEKS AT 8 15.$5/ ¢EVEEKS £3.0833° 40
WEESLY LABOUR RETE % 724.5?2:{‘
HGTE! THE ABCYE KAGE RATE INCLUDES AW EMPEEIESNCE
FRYMENT L£F 69% OF & 12.40
50
"Exhibit "C1" "
60
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In the Supreme

Court of

Queensland

No.9

Affidavit of
Norman Ross

Walker

with Exhibits
20th June 1983

10

20

50

(Contd.) trres

EXHIBIT “C1”

FAGL T

HEV HOPE COLLIERIES PTY LID

COARL SUFPLY FOR SERNEALK FDRER SYATION
CRLCULATICK CF WEEKLY LAEOUX RATE FOR PRIC: HONTH OF HERCH 1282

AUFED
CLASSIFICATICN

CLAL MINERS-SCUTHERN CIVIGIGH
HCG.4 CORL CUTTIKG NACHINE Halb

PFESCRIEED MCRKINC HOUKS PER VEEK
FELCENTFGE QF LAERCUR FCRCE

(N AFTERNOCY SKIFT
(N HIEKT SHIFTY

(F UNDERGRCUKD
EURFALE

r*;‘b wPGE FORk AVFEKD HOUKS PER WEEK (SEE NC(TED

L) RICT fLLCVRKCE
SUE TOTAL

SHIFT PLLOUANCE -
FFTERMOGH
RYGHTY
ArbLAL EERVE
% LORDING .
SISTUTCRY HOGLIDRYS
TREVELLIKE ALLTUEAMCE
PYERTIPE

SCE TOGTAL

YORKERS COHPENSATION
UWBEPCROUND
_ SURFACE
STETION 148
FAJOLL TRX
PILE&S FENSION

VEEKLY LABCUR FATE

N3TE: THE AECYE kFLF

18% OF (1) FCR
25% OF (1) FCR
SUEEKS &T(Z) /

¢0.0% OF S5LKs pYIC1)/

CUEEKS BT (23
% baAYS AT T.E2

18EOURS AT (§)/ ICHILRS

IKSURANCE

€7.0% OF &.02%
3J.0% OF 2.23%
0.79% OF (3)
5% OF (12

S2 VEEYE AT ¢

FEYEERY COF €92 OF ¢ 7.%¢

281.

(1:¢

a3
i6.7%
13.7%
4SLEEKS

43 UKS

45

(33
CF €23
CF (33

15.988/ 4BVEERS

KETE IMCLUDES A¥ EFFEFTIENCE

§7.00

6.720%
13.20%
£7.00%
335.00%

Jc6.208

¢5.6000

16.8604
10,4229
3¢ .80E&3

€.20¢€1
14.7223
29.10¢C0
1%7.5129

603.57%9

I2.4325
4.4417
4.7682

iG.178¢8

23.0523

=:hibit
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EXHIBIT “C1”

In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
x.."’EZ [ 3 S E (Co%tod')
. HEY KOPE COLLICARIES 7Y LTYD
CORL SUFPLY FSPR SWURREAkY rULER STRT1OK
CFLCULATION OF HPTERIFLE IPDEX
FOk PRICE ROKTH OF MERTH 192¢%
EASE THIS
Fecror - JC/¢€e/?7 CNONTE
METAL PPNUFACTURES EYC. SEGRENT CF |
TEE “BAKUFPCIUKED MATEFTALS CINPGRTED)’ )
(OLPONMENT CF ThE ‘PRICE INDEX OF \
PATERIALS USED IN MAKUFACTURING ’ 20
THEUSTRY® . 231.°0¢0 322.€0¢€0
PRLL MAKUFACTURINCG IHDUSIRY’® INDEX OF TEE
*FRICE IHDEXES CF ARYICLEE PRODUCED BY .
r.(gf-:-;urptruamc IMNDUSTRY 2¢5.00C0 3:2.60(9
*VETELY VAGE KRETE , QUESHSLEND - ADULT FALES’ .
FOR THE INDUSTRY GROUP *ENGINEERING ,
FETOLS, YERICLES’ 143.43(¢C 213.7T500
FOR THE ENGINEERIKNG IKTUSTRY
FUERD WORKING WEEKS FER ANNUM 4¢.90C0 45.¢0C0
30
AURRD WORKING MCUKRS PEE VEEK 0. ueCo 40.C0C0
FATERIALS INDEX £ CALCULATED AS PER FCREULE
EASE DATE -3CTH JUNE 1¢?27 1.60(09
 CURRENT MOKTE‘S INDEY 1.8389
.....“l."‘l...'“‘.“..l“‘.‘lll".‘..‘t.l‘.“t‘.il
. 40
CeRL SUFPLY FOR SUAKEAKNK FOLER E€YATION
OTHER ITEYS INPEX CE) FOR PKICE LCLTE OF KARIH 1982
. . BA%E THIS
FRCTOR 3C/¢/77 AOLTH
TOMSLHER PRICE INLEX- #LU GROUPS- FRISREKE 21¢.€000 340 1000
50
‘ Exhibit "C1"
60
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In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983 .
(Contd.) -+, :rez
L)
10 HEU KOPE COLLTERIES PYY LTD
COLL SUFPLY FOR SVAKTALY FOLER STRTION
CALCULATION CF STRTUTCRY CHERCES ConFUNERT
FOk PKICE BOKTH OF MERCH 1952
LeST
FRCTOR ECKIH CrLaNCE
RCYELTY 0.0500 v.0CCD
COPMCNVERLTH EXCISE 0.1500 6.coCo
SEYERAKCE PRY FUND 0.0700 0.00C0
20 $ 0.2700 '$ 0.00CC €

50

283.

YEIS
HOKTH

0.¢509
¢.15¢C
0.c7c0
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In the Supreme

Court of
Queensland
No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
Contd.
IN THE SUPREME COURT ( 10)
OF QUEENSLAND
Ne. 922 of 1923
BETWLLN:
THIE QUEENSLAND ELECTRICITY GENERATING BOARD
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD. 20
Defendant
This and the preceding 8 pages is the paperwriting marked with the letter "C1"
mentioned and referred to in the Affidavit of NORMAN ROSS WALKER sworn herein 30
o/
before me this 0@{“’
day of usl o3,
Solicitor
40
50
60
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EX}ﬂBrruczn

In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983 L
(Contd.) FACE 1
K&k KOPE CILLIZAI1ES FY% LI
el SUVRPLY TOR Su2itZabk fourm2 453101
CALCLLESI0N €F COMTRACT FEILCE FOR PURTH OF #FElL. 1962
L2SE PATE - 3GTH JUKEL1677
EESE TONKES  40COCC TOMKES PER aniun
PEICT CorPORENT Dot YOURT 4 Tpppey PRICE
© OF GUEENSLANQg TE1S MCNTE BRSE THIS HONWTH
1
: T 1%
LatoLn i 11-UC--1‘4%§.0119 733.9672 8§ 11.050C 8 19.5720
ReTEKIALS FILED 1.0d0¢ 1.5482 5. 8264 9.0201
KSi-ESCALATING | BRISRANE | 1.182% 1.12258
C1+ER : reapuydild 34¢.100C T.2420 ©.0¢03
STRTUTCRY CHARCES £.093¢ 0.2700
TFEHSPCRT LABGLR 377.4608 €47.0£36 L. 4422 0.7%€0
<E31uL $ 23.840C 3 38.9710
COMEKACT FRICE FCE FPRIL, 31282 INMYCICING $ 78.97
LCTE - GXE CR MCKE OF THE FRCTCRS ARE FROVISIGKAL,
THIC COCHPCRENY kILL BE ADJUSTED UKEM THE
CCRAECT FICLRE 1§ AVAILAELE.
l‘ll.l‘lllllll.l"l._".l“(‘!“.“ll‘)liil;tli!?%ﬁk?
HEV HOPE COLLIERIES PTY LTS
CORL EUFFLY FGR SUEPEANK FOULER STE&TION
CALTULETITN CF CONTRACT PAICES MAE T #PRTL. :198%
A FOF THE Vf2)CLS @EUAL ODELTWERY FRATSS TRCLUDING
f{\ ESCHLATED CCIPCHERTS CF THE CCHIFACT FRICES
’ FOH E£C STRIUTCRY TREASFORT COMTRALT  AMHUAL
LECCUE  EATERIALS ~ALEYING  OTHEK  ChiRCEE L&FOUR PZiCE TEUBES
19.87¢¢  2.GZ04  1.1635 €.0:0¢ 0.37CC  C.75%¢ 3e.93 4560C0
£1.753%% IC.Ze2F §.5%1S  7.9141  0.32¢0  {.738T 4%. 38 1:0900
30363 16.2622  1.33%0  B.7¢2%  0.3708 €.?%%% 4:.38 S:5020
24.27¢z 311.375%  31.43%5 6.%¢€&  D.27(0D  C.7%ac 47.1¢ £50000
21,820 11.6523  1.4830 9.5%2z  0.3IFC0  C.TS&C 4e.71 270030

E: lj"“t IIC?"
e e
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EXHIBIT “C2”

FRCTCRE F(R

Hew hCPE COLLIERIES PTY LID

CorL SUFPLY FOR SEANEARK FOLER STATION

FRCIBK EFSE
. I6rEr?
ALFRD KATE PEK WEEX - COFL CUTTEING HACHINE MFH 8§ 1SC.BICO
twbkl KEYE FEK GEEK - ELECTRICAL FIYTER $ 19C.%000
FPRL RETE PEK WEEK - UNDEKPARNAGER 1IN CHERKGE $ 242.100C
E*FEFIEKCE PRYPREMT C(HIKERS PUARD) 1 ¢.&oo¢
CIETRICT ALLCUFANCE FEK VEEK $ 1C¢. 0000
SHIFT FLLOVANKCE - AFTERKOON 2 15.€000
SrIFY FLLOJAKCE - KIGH) E 2%.c00¢0
ARNMCPL LERYE CEEKRS FER AENUR 4.0G0°
~URL LEAYE FPERCFKIACGE LOADING 2 17.5000
S UTCRY HOLICAY SEEXS FER ANHUR 2.C000
1 ELLING RLLCYARCE PRER DAY £.Co00
CEPTIFE - EGUIVELERT CRCINSRY HOURS FPERK WEEX 1€.6G30C
CYERYIFE- ECUIV. PEE/KK. CUMLERMPNRGER) ¢.e000
rofFL FCURS PEER LEEK 35.030¢C
SUFRT HOENING LEEXS PEK RHNUM 4€.0C0C
FRESCRIEED WCRRIME HOLKS PER WEEK FOR OVEERTINE 47.C300
UCRKERS CUHPERSAYION IVSURANCE - ’
LFCERGRGUND LRELUR FCRCE % £.5100
SLRF&CE LAEOUR FORCE % 2.4800
SECTICR 148 ¢LL LABOUR FCXCE X C.880¢0
V17FHSFCPT DRIVERS % 4.5908
ErFLCYEFS PEKSIOM FUND CIKTRICUTIOK PER WEEKX ¢ 12,2990
SCRUENTFCE CF LAZLUR FCR2C(E -
Cr AFTERNOCK SHIFY % Ie.7C0C
(L NIGKT SKIFT X 17.7000
VCRKINC UHDERTRCUND % €7.C00C
CEKILE OR TkE SUKFACE % 3F.620¢

Euhinit_"C2"

286.

LREOLUK INDEX FOR FRICE HOMTE CF RPRIL,

THIS
NCNTH

3C1.1060
3{0.60C0
527.00¢C0
12.4000
€5.0000
15.00C0
25.3000
J.ooco
20.00C0
2.60C0
5.82C0
18.90¢0
12.9000
35.0080
45.00¢0
47.09C0

£.02¢0
2.23¢0
0.79¢C0
4.13C0
19.9520

26.70C9
13.70¢0
€7 .0500
¥2.9C0800

In the Supreme
Court of
Queensland

No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)
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EXHI BIT uC2"

In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)
10 16/ Ce/E2 o FASE 3
HEV KOPE COLLIERIES PTY L¥C
_ CO&L EUFPLY FOR SEQNGAKK POLER STATION
CFLCULFATION OF WEIGHTED VEEKLY LARESUK KATE
FO® PRICE NOKETH OF AFRIL, 1§82
: ’ ) VEEKLY VEICHTED VEEKLY
NOPINATED LAEOUR FORCE Co SEIGHTIUG LFBOLR RATE LREQUR RATE
COGFL CUTTIRG NRCEINE NEN ©L70 $ 65t.450¢ $ 4€9.71%3
ELECTRICAL FITTEK .20 704,522 140.31¢4
20 UNCERMAMASER 1k CHEARCE .10 1037 .3361 1¢2.233¢8
~YEIGHTED VEEKLY LABOULR RATE.C(Q) ) $ 733.5¢7

30
40 |
50
Evhihit_"og"
60
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EXHIBIT “C2”

In the Supreme

288.

Court of
Queensland
No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
. 20th June 1983
inecesez Fage 4 (Contd.)
0
NEV HOPE COLLIERILS FTY LT2 1
COAL SUFPLY FOR SYANBANK FOLER SYATION
CELCULATICN €F WEEKLY LABOUR RKATE FOR PFICE KCHTH OF APRIL, 19p2
AUERD ceal NINERS SCUTHERN CIVISION
CLECSIFICATIGN HCTICKk LORKY DRIVERS (V1)
TOMKNACGE C 2?
PEESCRIEED WORKINC HOUKS PER VEEK 45.00
FERTENVALE OF LAERCUR FCRCE
€k AFTERROCK SEIFT : =0.00%
SURFACE 100.00%- 20
$KC CFCE FCk AVERD MCURS PER WEEK (SEE NETE) (138 3065.60C0
ZTRICT ALLCGRENCE 25.0200
SUE TUTAL (23  330.6000
SHIFT ALLOVANCE -
AFTERMOCH 15% OF ¢1) FCR 20.0% 22.92¢0
RHMUAL LERVE SUEEKE R1CZ) / 4SVEEKS 36.7333
% LOACING 26.0% OF SLKE RTC(1)F 4SUKS 6.7011
STETUTCRY HOLIDAYS ZUEEKE &T (2)/ 48 14.6533
TRAVELLING ALLCHAMCE S CAVE AT T.E2 29.1000
CYERTIKE 1SEOUKS /T ¢1)/ 3THOLR?S 130.6714 30
SUB TOTAL €3 571.6051
UCFEERE CGNFENEATION IKSURANCE
TFEFHEFCRT BRIVEF 4.33% OF (3) 23.6157
FRYFCLL TaX S% OF () 28.53¢5
RIMERS PEKSIOK 52z WEEKE BT 8§ 19.53/ 4SPEZKS 23.0533
&ESEKLV LABGUK KETE ' €42.0685
40
50
Exhibit "C2".
60



EXHIBIT “C2”

In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983 .
(Contd.) " :
ANt asC FAGE &
10
HEw KOPE COLLIERILS PIY LID
LGAL SUFPLY FOR SUANEANK FCLER STETION
CRLCULATICN (F WEEKLY LAEOUR RRTE FOR PKICE ACNTH OF APRIL, 192
RUFLD ' CGLLIERY ETAFFS-DIYISICH A-SOLTFERN DIVISICN
CLESSIFICION RO.2(BY UNDEPRMANAGER IN CHERCE
PFESCRIBED WGRKINC ROURS PER MEEK $%.00
PZRCENTPCE OF LAECUR FCRCE :
CX AFTERHOON SKIF1 36.70%
20 €K NICGHT SKIFT . 13.70%
€% UNDERGRGUKD €?.00%
SURFACE . . 33.00%
D LPGE FUK AVFRD HOURS PER WEEK (SEE RCTE) (138 S527.00C0
SN ETCT RLLONANCE 25.00C0
SUE TCIAL ' (2) 5%2.0000
SNIFT ALLGUARCE -
EFTERKOON 18% GF €1) FCGR 36.7% 25.0114
MEIGHT 25% OF (1) FCR 33.7% , 16.0498
AHMURL LERVE EUEELS RTCZ) / ASVEEKS €1.3373
30 2 LOPLING 26.0% OF JUKS AT(1)/ 45VKS 11.7111
STATUTCRY HOLTLAYS . 2UEEKE BT (2:/ 45 24.5233
TZEVELLING ALLCURMCE _ S DAYS AT S.€2 : 29.106C0
CYEFTIFE 12KEJURS AT €12/ 3ITKEOLRS 1€0.6857
£UE TOTAL €3>  906.4246
JHUFLERS CCAPENESATION IRSURAMCE
. VRDEPCRGUND " €7.0% OF §.0Z% CF (33 42.7¢%
T EURFACE ¥3.0% OF 2.23x%x (F (3 6.6704
(Cjeriey 14e £.79% OF (I) 7.1608
) Fi:eLL TeX © E% OF €33 45.3212
HIMEXRS FENSICH £2 YEEKE RT & 1$.$57 4S5S¥EES 23.0333
40 LEZKLY LALCUR R$TE _ $ 1037.3361
50
60
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EXHIBIT “C2”

HEV #GPE COLLIERIES PTY LTD

ECAL SUFPLY FOR SUAMENAK FOLER £TSTICK

CELCULATICN CF WEEKLY LAGOUR KATE FCR PRICEF FCNTH OF APRIL,

HUFRD
CLPISIFICATICH

PRESCRIGED YCGkKINC HOUKS PER VEEKX

FERCENTALE OF LAELUR FOR(E
CN RETERNOOK SEIFY
¥ HICKT SRIFT
£F UNDERGROUKD
CURFACE

f;)-c €FCE FCR ALERD HCURS PER VEEK (SEE NLTE)

DISTRICT ALLCRANCE
EUE TCTAL

SHIFT RLLGUAKCE -
EFYERNOGH
MEHT
ANMAL LEAVE
% LORDING
STETUTCRY HOLIEAYS
THEVELLING ALLCRFICE
CYERTVIRE

SUE TCIAL

VCEKERS CCAPERSATION IESURAWCE

~ UFLERCEGURD
Clsirence
CJerice 140
FRYRILL Tay
RIMERS FEKSICH

WEEKLY LABCUR ReTE

. BUEEKS RT(Z) / 4SKEEXS

15% OF (1> FIR 26.7Z
25% OF (1) FCR 13.7%
¢0.6% OF 3LVKE AT(1)/ 4SUKE
QUEEKS £T (237 45

3 LAYS AT T.E2

18HOUKS AT €137 JITRCLRS

€?.0% OF 6.0C2% CF €37

33.9% OF 2.23% LF €3

G.?79% OF (3

% OF (1)

$2 UEEKS RT ¢ 12,95/ 4IYEEXS

NOTE: THE AFCLYE &FCLE RATE IRCLUDES AN EXFERIENCE
FEYEEMY LF €9% OF & 12.40

~
s

In the Supreme

ELECTRICAL & ENGIKEERING TRADES-SOUTHERK DIVISION
NG.2 ELECTRICAL FITTEFR

Exhibit_"c2"

290.

Court of
Queensland
No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
FI5E 8 20th June 1983
neb (Contd.)
10
1982
47.00
36.70X%
13.70%
67.00% 20
33.00%
€13$  3C9.35E60
Zs.00C0
34,3560
T 37.0300
10.5954
37.1507
6.5746
14.8603 30
2%.10C0
139.0974
6C9.0€44
32.7275
4.4021
4.811%
30.4532
23.0333
704.5921
ceem——— 40
50
60



In the Supreme
Court of
Queensland

No. 9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)

10

20

50

330 0e/€2
NEY FOPE COLLIERIES PTY LTT

CORL SUFPLY FOR BVAKEARK FOLER ST4TIOM
CALCULATIOR CF VEEKLY LREOUK KkARTE FOR PRICE X®ONTH OF AT

ALERD

. CCAL WMIRERS-SCUTRERN CIVISION
CLESELFICATION ©

NO.4 COAL CUTTING NR{HIRE H&

PRESCRIEED VUCRKIKC HOUKS PER VEEK
FERCENTPCE OF LARELUK FECRLE -

(¢ AFTERNOOSK SKIFT

CF HIGHT SHIFY

C% OKDERGROUKD

SURFACE

({&“fv VPGE FOR AVERD HCUKS FER WEEK (SEE HCTE)
PYULIRICT BLLGEAHCE
EUE TOTAL

€HIFT BLLCOYUARNCE -

PRIEREROEN 15% OF (1) FCR 36.7%

RIGHT €5% OF (1) FCR 13.7%
AHMPL LERYE TUEEKS RAT(Z) / 4SEEEKS

X LOFDIKG €0.0% OF SKKE® ARTC(13/ 45VKS
STPTLTCKY HOLILAYE SUEEKS AT (2237 4% *
TREVELLING ALLCUARCE T PAYE £T T.€2
CYESTINE I18HOUKS RT (1)/ 3THOLRS

EUE TGTARL

U2FFERS COMPERSATION IRSURANCE
LKDEPLRCUND
C surFace
SETICK 146
F7CLL TRX
KILERS FEKSICH

€7.0% OF 8.02% CF ¢33

33.0% OF 2.23% CF (3

€.79% OF ()

% OF (1)

£2 GEEKS AT & 12.95/ 4TYEEXS

VEEXLY LARCUR K#TE

"KOTE: THE AECVE WAGE
FEYEEKT CF 69% OF §

RATE IHCLUDES AN EXKFERIERCE
7.%0

Exh

291.

(18

-y
b4
cy
"
~

RIL, 19€%

R

47.6G0

36.70x
13.70%
€7.00%
33.00%

EXHIBIT “C2’

306.2730

&5.0600C0

2:

331.2750

16.£604
10.4699
J6.€023

6.60¢61
14.7233

9.
1%7.

1g}it "02"

1000
5129



EXHIBIT “C2”

In the Supreme
Court of
Queensland

No.9
Affidavit of
Norman Ross
Walker
with Exhibits
L . 20th June 1983
Alew RE ' . PGCE © (COIItd.)
10
KEV HWUPL COLLIERTES PTY LTC
CGHL EUFPLY FOR SVANERKK FOLER STRTIOK

CALELULATION OF KATERIFLS IPDEX
FOk PRICE KOKTH OF RFRIL, 16032

BASE THIS
FRCYOR 3676727 NOKTH
NWETLL RENMGFACTLRES ETC. BEGNENT OF
THE *FANUFACTUKED BRIEFIALS CIRPCRTEDS’
CCXPOWENT OF ThE ‘PRICE IKDEX CF
PRTERIRLS UBED IN RAKUFACTURING .
INCUSTRY’ 231.7000 325.20C0 FROV 20
‘PLL HAKUFACTURINC IRDUSTRY’ INDEX OF TEE
*FKICE INDEXES CF ARTICLES FRODUCED BY
CW%;hUF?CYUEING INDLSTRY? 205.02¢0 325.%000 FRGY
A
*UEEKLY WAGE KATE » GUEEFSLAMD - ADULT MALES’
FOR THE TUDUSTRY GROLP YEMCINEERING .
PETALS, VEKICLES’ 143.4950 219.5%500 PROV
FCK THE EHGIWEERIMG INCUSTRY
F¥ARD VORKING WEEKS FER ANNUA 46.00C0 46.C000
FVERD GORKING KCUKS FEF KEEK 40.00C0 49.¢0co 30
RETERIFLS IHSEX (€) CALCULETED AS PER FCRMULLA
E4SE DATE -3CTH JUHE 1877 ' 1.00C0
CLERERT HGXTH'E IKDER 1.5482

KOGTE - CFE CP MCRE OF THE FACTCRS ARE PRGVISIOEAL.
TEIS COHPGKENT GILL BE ACJOUSTED GHEM THE
CCREKECT FIGURE 1S AYAILAEBLE.

SP4NCENEIEIIAT ISP LTI IOBODESLLINEISIBIVEEL ISt USERNS 40
CCAL ESUFPLY FOR SUAHEALK POEER £14T1IQU
GTHER IYEYE IMCEX C(E) FOR FRICE KOMTE GF £FRIL, 1262
- BFSE THIS

FRCTOR - - 3Creree NoKTE

COMCLHER FRICE IMDER- ALL CROUPS- ERISERNE 2:6.€0°0 348.1000
50

Fxhibit "C2"

60
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In the Supreme

EXHIBIT «“C2”

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
{Contd.)
10 10,22 Tace ¢
LHEV HOFE COLLIERItS PTY LT
CCaL SUFPLY FOR SUANEREL FOLER ET1ATIOR .
CLLCULRAIILN CF STATUTCRY CHERCES COMPCHENT -
FOF PRICE NOWTH OF AFRIL, 31932
LRST : THIS
FPCTOR NCHTH CHANGE HONTH
REYELTY . G.0500 0.6c00 8.0360
COFMINLERLTH EXCIEE 0.1%500 0.10C0 0.2500
20 CEVEFRKLE PRY FUMD 0.0780 0.90L0 ) 8.06700
$ 0.2700 0.10C0 & ° 0.37(0
30
40
50
Exhjbit "C2"
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In the Supreme

Court of
Queensland
No.9
Affidavit of
Norman Ross
Walker
with Exhibits
20th June 1983
(Contd.)
IN THE SUPREME COURT
OF QUEENSLAND 10
No. 907 of 1483
BFTVEEN:
THE OUELNSLAKD FLECTRICITY GENERATING BOARD
Plaintiff
AND:
NEW HOPE COLLIERIES PTY. LTD.
20
Defendant
This and the preceding B pages is the paperwriting marked with the letter "C2"
mentioned and referred 1o in the Affidavit cf NORMAN ROSS WALKER sworn herein
o4 30
. (%4
befere me this ' 0%) day of fo«e, 1983.
Solicitor
40
50
60
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