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No. 1

Writ of Summons (Endorsement of Claim Only) 
28th February 1983

IN THE SUPREME COURT )
OF QUEENSLAND ) 1983 No ' 9021

BETWEEN 

10
THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

AND:

NEW HOPE COLLIERIES PTY. LTD.
Defendant

2Q ELIZABETH THE SECOND, by the Grace of God Queen of 
Australia and Her Other Realms and Territories, Head of 
the Commonwealth.

TO NEW HOPE COLLIERIES PTY. LTD. of 13-17 Lowry 
Street, Ipswich in the State of Queensland. We command 
you that within eight (8) days after the service of this writ 
on you, inclusive of the day of such service, you do cause 
an appearance to be entered for you in Our Supreme Court 
of Queensland, at Brisbane, in an action at the suit of 

30 THE QUEENSLAND ELECTRICITY GENERATING BOARD of 
255 Adelaide Street, Brisbane in the State of Queensland; 
and take notice that in default of your so doing the 
plaintiff may proceed therein, and judgment may be given 
in your absence.

WITNESS - The Honourable Sir Walter Campbell Chief 
Justice of Queensland, at Brisbane, the 28th day of 
February , in the year of Our Lord One thousand nine 
hundred and eighty-three.

40

For the Registrar

"8
=> Senior Clerk

N.B.-This writ is to be served within twelve calendar 
months from the date thereof, or, if renewed, within twelve 
calendar months from the date of the last renewal, including 
the day of such date, and not afterwards. Appearance to 
this writ may be entered by the Defendant either personally 
or by solicitor at the Registry of the Supreme Court at 
Brisbane.

60
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No. of 19

IN THE SUPREME COURT 
OF QUEENSLAND .

10 g

20

-a
-o 
< THE QUEENSLAND l]LECTRICITY

GENERATING BOARD..,., tcf Writ of Summons

-v- J 
NEW HOPE 
COLLIERIES PTY. LTD.

o •a

•'. .• The plaintiff's claim is for:-
A declaration that in the events that have happened and on 
the proper construction of the agreement CS-29-2 dated 12th 
July, 1978 between the Plaintiff and the Defendant, the 
Defendant is not obliged to arbitrate any terms, conditions 
or price of or in respect of the supply of coal by the 
Defendant to the Plaintiff prior to the 31st day of 
December, 1982;

A declaration that the Queensland Coal Board or its properly 
qualified nominee either be appointed the arbitrator, or 
alternatively, has the inherent jurisdiction to determine the 
price of coal payable by the Plaintiff to the Defendant for 
or in respect of any coal to be delivered by the Defendant 
to the Plaintiff after the 1st day of January, 1983, or 
otherwise under the agreement;

An injunction to restrain the Defendant from arbitrating or 
seeking to arbitrate any matter either in dispute or alleged 
to be in dispute between the Plaintiff and the Defendant 
save for that referred to in paragraph 2 hereof;

4. All such further and other or consequential orders as to 
the Court may seem meet;

5. Costs.

a  o

30 £

WILLIAMS & WILLIAMS

Solicitors for plaintiff 
255 Adelaide Street 
BRISBANE 4000

 i' Telephone'Nb. 221. 7899   
LGW

lly authority: The Law Uook Company Limited

THIS WRIT was issued by 
of 255 Adelaide

WILLIAMS & WILLIAMS

solicitor s for the plaintiff 
Brisbane in

who reside 8t 2$5 
the State of

x 0f

Adelaide .Strc-cf



In the Supreme
Court of 

Queensland
No. 2 No. 2 

Amended Statement
of Claim Amended Statement of Claim 

8* April 19R3 8th April 1983

IN THE SUPREME COURT

1Q OF QUEENSLAND No. 902 of 1983 

BETWEEN:

QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff 

AND: 

20 NEW HOPE COLLIERIES PTY. LTD.

Defendant 

AMENDED STATEMENT OF CLAIM

(Amended pursuant to leave granted by the Honourable 
Mr. Justice McPherson the seventh day of April, 1983)

Delivered the t^en-tJ/  £i« t eighth day of .Mar-ch30 ———————————————————— ——————— P ——— ——————————

April, 1983

1 . The Plaintiff is a Body Corporate constituted 

by Sub-Section 80(1) of the Electricity Act 1976 - 

1980.

40 2 . The Defendant is a company incorporated in 

Queensland having its registered office at 13 - 17 

Lowry Street, Ipswich in the said State. 

3. On 12 July, 1978 the Plaintiff entered into an 

agreement with the Defendant ("the   AgT^eercent") to

50 purchase certain quantities of coal of a particular 

quality at prices and upon conditions therein provided 

for. That agreement was varied by further Agreeinent_Q f_ 

the parties on 15 AuRust 1978. 5 June 1980. 20 October.

1981 and 1 December 1982. The Plaintiff will refer to 

60

3.



the terms and conditions of the original Agreement as 

so varied ("the Agreement") upon the trial of this 

action for their full meaning and effect. 

4. Pursuant to the Agreement, the Defendant 

supplied quantities of coal to the Plaintiff during the 

period commencing on 1 January, 1978 and terminating on 

31 December, 1982, and continues to supply coal to the 

Plaintiff. The total amount of coal supplied in the 

period from 1 January, 1978 to 31 December, 1982 is 

approximately -2-^-04^-0^30- 2,014,323 tonnes, and delivery 

of coal by the Defendant to the Plaintiff is continuing 

at a monthly rate of about 33.2U 33.333 tonnes.

5. The Plaintiff accepted the said coal in terras 

of the Agreement and made payment therefor to the 

Defendant in accordance with the terms of the 

Agreement.

6. Total payments by the Plaintiff to the 

Defendant for the period from 1 January, 1978 to 31 

December 1982 were approximately '$63.000,000.00- 

$63.628.968.00 and currently monthly payments are 

approximately $1 .284-^00^00 $1 ,281 ,654.00.

7. The Agreement provided, as to the price to be

paid for the coal, inter alia, the following:-
"8.1 Unless otherwise provided herein, the 

Base Price per tonne to be paid by the 
Generating Board to the Company for Coal 
of Basic Standard Quality shall be in 
accordance with the Scale of Base Prices 
stated in Schedule C."

"8.3 The Scale of Base Prices relates to the 
costs of labour, materials and supplies, 
and all other cost factors incurred by 
the Company in the production and supply 
of the Coal applying at the Base Date.

In the Supreme
Court of 

Queensland
No. 2 

Amended Statement
of Claim

8th April 1983
(Contd.)

10

20

30

40

50

60
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//; the Supreme
Court of 

Queensland
No. 2 

Amended Statement
of Claim

8th April 1983
(Contd.)

10

20

30

8

The Components of the Base Prices 
applicable to each cost factor, for the 
various quantities and Base Prices 
stated in Schedule C, are stated in 
Schedule D. All the prices in the Scale 
of Base Prices shall be subject to 
increase or decrease for 'changes in 
costs as specified in clause 9".

"9.1 It is a fundamental condition of this 
Agreement that the escalation provisions 
shall properly reflect the effects of 
changes in costs on the cost of 
producing and supplying Coal under the 
Agreement. If the formulae employed are 
not properly reflecting such changes or 
if indices used for the purposes of this 
Clause cease to be available or continue 
to be unavailable for a period of six 
months, a review of the price variation 
provisions shall take place upon request 
by either party. Where the parties 
agree to an alteration it will be 
incorporated in the Agreement and will 
apply thenceforth. In any event such 
review shall take place at not more than 
five yearly intervals. Should the award 
working hours be reduced from 35 hours 
per week, then such review shall be 
undertaken forthwith, especially to 
assess the impact on non labour 
components."

The amounts paid by the Plaintiff to the

40

50

Defendant in the period 1 January, 1978 to 31 December, 

1982 were the amounts payable in accordance with the 

provisions of the Agreement.

9. On 14 July 1982 the Defendant by notice in 

writing purported to request that a review of the price 

variation provision take place in accordance with 

clause 9.1 of the Agreement.

10. The Defendant gave a notice dated 23 December, 

1982 to the Plaintiff of a dispute in the terms 

following:-

60



"TO: QUEENSLAND ELECTRICITY GENERATING BOARD

Coal Supply Agreement CS/29/2 as varied
between Queensland Electricity Generating
Board and New Hope Collieries Pty. Ltd.

TAKE NOTICE that certain questions, disputes 
or differences having arisen between the Generating 
Board and New Hope Collieries Pty. Ltd. upon or in 
relation to or in connexion with the said agreement 
which question dispute or difference cannot be resolved 
by the Generating Board and New Hope Collieries Pty. 
Ltd. NEW HOPE COLLIERIES PTY. LTD. (pursuant to clause 
13 of the said agreement) HEREBY GIVES NOTICE and calls 
for the point or points at issue nominated in the 
schedule hereto to be referred to arbitration.

THE SCHEDULE

(a) Whether the escalation provisions of the said 
agreement during all or part of that period of 
the said agreement until 31st December, 1982 
properly reflected the effects of changes in 
costs on the cost of producing and supplying 
coal under the said agreement during such 
periods and, if not, in whole or in part, the 
manner and extent to which such escalation 
provisions have failed to properly reflect the 
effects of changes in costs on the cost of 
producing and supplying coal under the said 
agreement during such periods.

(b) Whether there should be any and if so what 
alterations in the price variation provisions 
of the said agreement in respect of all or 
part of that period of the agreement until 
31st December, 1982.

DATED the 23rd day of December, 1982.

In the Supreme
Court of 

Queensland
No. 2 

Amended Statement
of Claim

8th April 1983
(Contd.)

10

20

30

40

NEW HOPE COLLIERIES PTY. LTD.

by its Solicitors 
SEYMOUR NULTY & CO.

The address for service of New Hope Collieries Pty. 
Ltd. is at 9th floor, Citicorp House, Cnr. Queen and 
George Streets, Brisbane."

11. The Plaintiff says that upon the proper

construction of the Agreement the Defendant is not

entitled to have determined any of the matters and

so

60

6.



In the Supreme
Court of

Queensland
No. 2

8thAprill983 
(Contd.)

10

20

30

40

50

questions referred to in the notice set out in 

paragraph 10 hereof.

12 ' At a11 naterial times it was the duty of the

Plaintiff pursuant to Section 99 of the Electricity Act

1976 - 1980 to supply electricity in bulk to

Electricity Boards and any other Electricity Authority.

13 - In pursuance of that statutory duty at all

material times the Plaintiff supplied electricity in

bulk as aforesaid.

14. At all material times the Plaintiff was

entitled to charge and charged money for the supply of

electricity.

t^, ______ Rt-ora — tinifi — to — tine — r h p Plaint-iff _ fixed __and

60

r e-c-ove^-e-d — e-ka r-ge s— f-&e ~ eiee tr-ic-i-ty— s o — sup pi i e d .

From time to time the State Elcctricity_ 

ConiTTiission of Queensland, pursuant to pa r a g r a p h 

64(1) (a) and sub-section 68(3) of the said Act, fixed 

the charges to be made by the Plaint ij: f for the 

electricity so supplied and the Plaintiff recov ered^ 

such charges in accordance with the Act.

•1-6-5 ————— Th-e — eh-a fge-e — we-r-e — f-ixe-d — upo n — th e—ba sis — (inter

•elio) of — the — e-os-t of coal ao not-i-f-ied— by— the— Defendant — 

t-o— the— £ia-i-Tvt-iff-— and — ad-jus-ted from— time to time^-

In connection with the fixing of charges by 

the said Commission in accordance with sub-section 

68(3) of the said Act, the Plaintiff furnished to the 

said Commission, pursuant to Section 70 of the said 

Act, information as to the costs of production of 

electricity prepared upon the basis (inter alia) of the 

cost of coal as notified by the Defendant to the

1.



Plaintiff and adjusted from time to time.

17. There is no basis upon which the Plaintiff 

could increase such charges and recover such increased 

charges now.

18. In notifying as aforesaid the Defendant 

represented to the Plaintiff that the cost adjusted as 

aforesaid was the whole cost of the coal. 

AND the Plaintiff claims:-

(a) A Declaration that upon proper construction of 

the Agreement, no reviev; of the price 

variation provisions in clause 9.1 of the 

Agreement can affect any liability of the 

Plaintiff to make a payment to the Defendant 

in respect of coal delivered prior to the 

completion of such review.

(b) A Declaration that no review of the said price 

variation provisions alters or increases the 

liability of the Plaintiff to make payments to 

the Defendant in respect of coal delivered 

prior to 31 December, 1982.

(c) In the alternative to (a) and (b) above, a 

Declaration that the Defendant is not entitled 

pursuant to any such review to any alteration 

or increase in the liability of the Plaintiff 

to make any payment to the Defendant in 

respect of coal delivered by the Plaintiff to 

the Defendant prior to 14 July, 1982 or 

alternatively such other date as is fixed by
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30

the Court.

Williams & Williams 

Solicitors for the Plaintiff

NOTICE

The Defendant is required to plead to the within 

Statement of Claim prior to 2&—Ma-tch 14 April, 1983 

otherwise the Plaintiff may obtain judgment against it. 

This pleading was settled by «-k%.—Call-i-nan—of—Queens 

l— and Messrs. Runsell and Campbell of Counsel.

No. 3

Further and Better Particulars of Statement of Claim 
3rd May 1983

IN THE SUPREME COURT 
OF QUEENSLAND

BETWEEN:

No. 902 of 1983

AND:
40

50

60

QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

NEW HOPE COLLIERIES PTY. LTD.

Defendant

FURTHER AND BETTER PARTICULARS

DELIVERED PURSUANT TO THE ORDER OF

HIS HONOUR MR. JUSTICE McPHERSON

MADE THE 18TH DAY OF APRIL. 1983

The following are the particulars of Paragraph 15 of 

the Plaintiff's amended Statement of Claim delivered on 

the 8th day of April, 1983. 

1 . The process and nethods of charge for

9.



-.., • •L-., , , T.-I- • cr In the Supremeelectricity supplied in bulk by the Plaintiff to Courtof
Queensland

Electricity Boards on and after the 1st day of July, No 3
Further and Better

1977 as -determined by the State Electricity Commission Particulars of
Statement of

of Queensland on the 21st day of July, 1977 pursuant to a
(Contd.) 

the Electricity Act 1976 and gazetted in the Queensland

Government Gazette published on the 23rd day of July, 

1977 were:-

Demand Rate - $5.25 per kilowatt per month.

Energy Rate - 0.8982 cents per kilowatt hour.

The Demand Charge for each month shall be 2o 

calculated on the following demands :-

The South East Queensland
Electricity Board 1 085 000 kilowatts

The South West Queensland
Electricity Board 126 000 kilowatts

The Wide Bay Burnett 30 
Electricity Board 78 000 kilowatts

The Capricornia Electricity
Board 130 000 kilowatts

The Mackay Electricity
Board 60 000 kilowatts

The North Queensland w 
Electricity Board 132 000 kilowatts

The Far North Queensland
Electricity Board 76 000 kilowatts

2. The process and methods of charge for 

electricity supplied in bulk by the Plaintiff to 

Electricity Boards on and after the 1st day of July, 50 

1978 as determined by the State Electricity Commission 

of Queensland on the 6th day of July, 1978 pursuant to 

the Electricity Act 1976 and gazetted in the Queensland

Government Gazette published on the 8th day of July,

60

10.
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1978 were:

Demand Rate - $5.65 per kilowatt per month 

Energy Rate - 0.8890 cent per kilowatt hour 

The Demand Charge for each month shall be

calculated on the following demands:-

The South East Queensland 
Electricity Board

The South West Queensland 
Electricity Board

The Wide Bay Burnett 
Electricity Board

The Capricornia Electricity 
Board

The Mackay Electricity Board

The North Queensland 
Electricity Board

The Far North Queensland 
Electricity Board

1 205 000 kilowatts

130 000 kilowatts

84 000 kilowatts

158 000 kilowatts

98 000 kilowatts

141 000 kilowatts

3.

83 000 kilowatts

The process and methods of charge for 

electricity supplied in bulk by the Plaintiff to 

Electricity boards on and after the 1st day of July, 

1979 as determined by the State Electricity Commission 

of Queensland on the 31st day of May, 1979 pursuant to 

the Electricity Act 1976 and gazetted in Queensland 

Government Gazette published on the 4th day of June, 

1979 were:-

Deraand Rate - $6.35 per kilowatt per month 

Energy Rate - 0.9680 cent per kilowatt hour 

The Demand Charge for each month shall be 

calculated on the following demands:-

The South East Queensland 
Electricity Board 1 274 000 kilowatts

60

11.



The South West Queensland 
Electricity Board

The Wide Bay Burnett 
Electricity Board

The Capricornia Electricity 
Board

The Mackay Electricity Board

The North Queensland 
Electricity Board

The Far North Queensland 
Electricity Board

140 000 kilowatts

93 000 kilowatts

183 000 kilowatts

97 000 kilowatts

139 000 kilowatts

87 000 kilowatts 

4. The process and methods of charge for 

electricity supplied in bulk by the Plaintiff to 

Electricity Boards on and after the 1st day of July, 

1980 as determined by the State Electricity Commission 

of Queensland on the 5th day of June, 1980 pursuant to 

the Electricity Act 1976 - 1980 and gazetted in the 

Queensland Government Gazette published on the 7th day 

of June, 1980 were:-

Demand Rate - $6.40 per kilowatt per month 

Energy Rate - 1.0680 cent per kilowatt hour

The Demand Charge for each month shall be 

calculated on the following demands:-

The South East Queensland 
Electricity Board

The South West Queensland 
Electricity Board

The Wide Bay Burnett 
Electricity Board

The Capricornia Electricity 
Board

The Mackay Electricity Board

1 401 000 kilowatts

154 000 kilowatts

94 000 kilowatts

201 000 kilowatts

96 000 kilowatts
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The North Queensland 
Electricity Board

The Far North Queensland 
Electricity Board

137 000 kilowatts

93 000 kilowatts 

5. The process and methods of charge for 

electricity supplied in bulk by the Plaintiff to 

Electricity Boards on and after the 1st day of July, 

1981 as determined by the State Electricity Commission 

of Queensland on the 3rd day of June, 1981 pursuant to 

the Electricity Act 1976 - 1980 and gazetted in the 

Queensland Government Gazette published on the 13th day 

of June, 1981 were:-

Demand Rate - $7.45 per kilowatt per month 

Energy Rate - 1.1256 cent per kilowatt hour 

The Demand Charge for each month shall be 

calculated on the following demands:-

The South East Queensland 
Electricity Board

The South West Queensland 
Electricity Board

The Wide Bay Burnett 
Electricity Board

The Capricornia Electricity 
Board

The Hackay Electricity Board

The North Queensland 
Electricity Board

The Far North Queensland 
Electricity Board

1 463 000 kilowatts

153 000 kilowatts

97 000 kilowatts

221 000 kilowatts

98 000 kilowatts

143 000 kilowatts

99 000 kilowatts 

4. The process and methods of charge for 

electricity supplied in bulk by the Plaintiff to 

Electricity Boards on and after the 1st day of July, 

1982 as determined by the State Electricity Commission
60

13.



of Queensland on the 9th day of June, 1982 pursuant to In the Supreme
Court ofthe Electricity Act 1976 - 1980 and gazetted in the Queensland

No. 3Queensland Government Gazette published on the 12th day Further and Better ^ r J Particulars of
of June, 1982 were:-

Deraand Rate - $9.33 per kilowatt per month 

Energy Rate - 1.4027 cent per kilowatt hour 

The Demand Charge for each month shall be
calculated on the following demands:-

The South East Queensland 
Electricity Board

The South West Queensland 
Electricity Board

The Wide Bay Burnett 
Electricity Board

The Capricornia Electricity 
Board

The Mackay Electricity Board

The North Queensland 
Electricity Board

The Far North Queensland 
Electricity Board

DATED this THIRD day of MAY. 1983

WjLlliams & Williams 

Solicitors for the Plaintiff

1 516 000 kilowatts

155 000 kilowatts

107 000 kilowatts

234 000 kilowatts 

101 000 kilowatts

144 000 kilowatts 

100 000 kilowatts

Statement of
Claim

3rd May 1983 
(Contd.)
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AMENDED DEFENCE 
AND COUNTERCLAIM

SEYMOUR NULTY & 
CO., Solicitors, 
9th floor, 
Citicorp House, 
Cnr. Queen and 
George Streets, 
BRISBANE.

Tel: 221 5033

CLS:CMD
CS8 15jun83[lii]
[DefNHCQEGB]

No. 4 
Amended Defence and Counterclaim - 16th June 1983

IN THE SUPREME COURT

OF QUEENSLAND 

BETWEEN:

No. 902 of 1983

AND:

50

QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

NEW HOPE COLLIERIES PTY. LTD.

Defendant

AMENDED DEFENCE AND COUHTERCLAIM

Delivered the 29th 12th 16th day of March, ApMrl June, 

1983

1 . The Defendant admits the facts alleged in 

paragraphs 1 and 2 of the amended Statement of Claim. 

2. As to the facts alleged in paragraph 3 of the 

amended Statement of Claim the Defendant:-

(a) Admits the Agreement dated 12th July, 1978 

referred to therein; and

(b) Alleges——that——since——the——making——&€——s«eh 

Agreement, aome of the terms thereof have—been 

varied by agreement between the Plaintiff and 

the Defendant.

(b) Admits that the said Agreement was varied by 

agreements in writing between the Plaintiff 

and the Defendant dated the 15th August. 1978, 

and the 5th June. 1980 and the 20th October, 

1981 ;

(c) Admits that the Defendant executed an 

instrument dated 1st December. 1982 but .denies

15.



that the said agreement dated 12th July. 1978

was varied.

3- As to the facts alleged in paragraphs 4, 5, 
and 6 of the amended Statement of Claim the Defendant:-

(a) Admits and alleges that pursuant to the 

Agreement as so varied it has supplied coal to 

the Plaintiff since 1st January, 1978 and 

continues to supply coal to the Plaintiff;

(b) Admits and alleges that the quantity of coal 

so supplied by it during the period from 1st 

January, 1978 to 31st December, 1982 was 

2,014,323 tonnes;

(c) Admits and alleges that since 31st December, 

1982 the monthly rate of such supply by it has 

been 33,333 tonnes;

(d) Admits and alleges that the coal so supplied 

was accepted by the Plaintiff in terms of the 

Agreement as so varied;

(e) Admits and alleges that the price paid by the 

Plaintiff for coal so supplied in the period 

1st January, 1978 to 31st December, 1982 was a 

price calculated in terras of the Agreement as 

so varied;

(f) Admits and alleges that the amounts paid by 

the Plaintiff to the Defendant for the coal so 

supplied during the period 1st January, 1978 

to 31st December, 1982 was $63,628,968.00;

(g) Admits and alleges that the monthly rate at 

which the Plaintiff has paid the Defendant for 

coal supplied since 31st December, 1982 has
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been $1,281,654.00;

(h) Save as aforesaid does not admit the facts 

alleged therein.

4. The Defendant admits that the Agreement as so 

varied contained, inter alia, the provisions alleged in 

paragraph 7 of the amended Statement of Claim.

5. As to paragraph 8 of the amended Statement of 

Claim, the Defendant admits that the prices paid by the 

Plaintiff to the Defendant were calculated in 

accordance with the provisions of the Agreement as so 

varied.

6. As to paragraphs 9, 10 and 11 of the amended

Statement of Claim:-

(a) The Defendant admits that on 14th July, 1982 

it gave to the Plaintiff a notice in the 

following terms:-

"TO: THE QUEENSLAND ELECTRICITY GENERATING 

BOARD a Statutory Corporation created pursuant 

to the Electricity Act 1976 of 255 Adelaide 

Street, Brisbane.

Re: Coal Supply Agreement CS/29/2 

NEW HOPE COLLIERIES PTY. LTD. a company duly 

incorporated in Queensland and having its 

registered office at 13 - 17 Lowry Street, 

Ipswich refers to the above Coal Supply 

Agreement dated the 12th day of July, 1978 

made between it of the One Part and you, THE 

QUEENSLAND ELECTRICITY GENERATING BOARD of the 

Other Part, and in particular clause 9 thereof 

AND HEREBY REQUESTS a REVIEW OF THE PRICE

17.



VARIATION PROVISIONS contained therein. 
This request is made because the escalation 
provisions contained in such contract do not 
properly reflect the effects of changes in 
costs on the cost of producing and supplying 
coal under such Agreement and/or because the 
formulae employed in such contract are not 
properly reflecting such changes".

(b) After the giving of such notice the Plaintiff 
and the Defendant failed to agree on whether 
during the period from 1st July, 1978 to 31st 
December, 1982 the escalation provisions 
properly reflected the effects of changes in 
costs on the cost of producing and supplying 
coal under such Agreement as so varied and 
failed to agree on whether there should be any 
and if so what alterations in the price 
variation provisions of the Agreement as so 
varied in respect of all or part of such 
period.

(c) Clause 13.1 of the Agreement as so varied 
provided that:-

"13.1 If at any time any questions, dispute 
or difference whatsoever shall arise between 
the Generating Board and the Company upon, or 
in relation to, or in connexion with the 
Agreement, which cannot be resolved by the 
contracting parties within a period of 3 
months either party may as soon as reasonably
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practicable thereafter by notice in writing to 

the other party specify the nature of such 

question, dispute or difference, and call for 

the point or points at issue to be referred to 

Arbitration."

(d) Further or alternatively:-

(i) The Defendant contends and the Plaintiff

denies; and 

(ii) It is the fact;

that during the period 1st July, 1978 to 31st 

December, 1982 the escalation provisions of 

the Agreement as so varied did not properly 

reflect the effects of changes in costs on the 

cost of producing and supplying coal under the 

Agreement as so varied.

(e) In consequence of the matters hereinbefore set 

out, the Defendant, on 23rd December, 1982: 

(i) Was entitled to give; and 

(ii) Gave;

the notice referred to in paragraph 10 of the 

amended Statement of Claim.

7. As to paragraphs 1 2 and 1 3 of the amended

Statement of Claim, the Defendant:-

(a) Admits that at all material times it was, 

pursuant to Section 99(a) of the Electricity 

Act 1976 as amended from time to time, a 

power, function or duty of the Plaintiff to 

supply electricity in bulk to Electricity 

Boards and any other Electricity Authority as

60

19.



therein defined;

(b) Admits that at all material times the 

Plaintiff did supply electricity in bulk to 

certain Electricity Boards and Electricity 

Authorities as defined in the said Act.

8. As to paragraph 15 of the amended Statement of

Claim the Defendant:-

_(a}—————Denies—that—febe—Plaintiff—had—p"wer to fix 

charges—for—el-ec trie ity—supplied by—it to the

(a)

(b)

(b)

-Aut-hor-ities;

_A1 leges_that the said Act required that the 

p r ices for the supply of such el ec tri city by 

those fixed by The State Electricity 

Commission of Queensland pursuant to Section 

64(1)(a) thereof or by The Industrial^Cpurt of 

Queensland _pursuan_t__to _Sections _75 _and 76 

thereof;

—Alleg-e-s—th*6—the—&aid—A«-fe—required—that—the 

prices for—the—supply—of —such—electricity—be 

—by——Xhs——State——Electricityf iv

Commiss ion — of — Queensland — pursuan-t — ee — Seet-ton- 

64(1) (a) ther-eof or by The ladustri-al— Court— of 

QueensJ.ajQd _ pursuant —— to — Sections — 75 — and — 76

Admits that payments were made to the 

Plaintiff by Electricity Boards and other 

E le ct r ic i ty Authorities for electric i ty 

supplied in bulk to them by the Plaintiff.
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9.

Claim:- 

(a)

Otherwise does not admit the allegations

therein.

As to paragraph 17 of the .amended. Statement of

If, by reason of the operation of the 

Agreement as so varied, further amounts become 

payable by the Plaintiff to the Defendant in 

respect of the price of coal already supplied 

by the Defendant thereunder, such expenditure 

is by reason of Section 228(2) of the said 

Act, to be met by the Plaintiff from its 

Operating Fund established under Section 

227(1)(a) of the Act.

(b) Section 71 of the said Act requires that the 

price payable to the Plaintiff for electricity 

supplied in bulk to any Electricity Authority 

under the Act be altered from time to time to 

ensure to the Plaintiff sufficient monies with 

all other receipts of the Plaintiff required 

to be paid into such Operating Fund to pay 

inter alia the amounts which in accordance 

with the said Act are to be met from the 

Operating Fund.

10. The Defendant denies the facts alleged in 

paragraph 18 of the amended Statement of Claim.

11. Save as aforesaid the Defendant does not admit 

the facts alleged in the amended Statement of Claim. 

AND BY WAY OF COUNTERCLAIM:

50 12. The Defendant repeats and relies upon:-

21.



(a) The facts alleged in the amended Statement of 

Claim and admitted in the amended Defence; and

(b) The facts alleged in the amended Defence.

13. The Defendant is entitled to have the. 

questions, disputes or differences set out in the 

notice referred to in paragraph 6(a) of the amended 

Defence referred to arbitration pursuant to clause 13.1 

of the Agreement as so varied.

14. Clause 13.2 of the Agreement as so varied

provides that:-

"13.2 Arbitration shall be effected: 

(i) By an Arbitrator agreed upon between the 

parties, or failing agreement upon such 

an Arbitrator;

(ii) By an Arbitrator appointed by the 

Committee of the Southern Queensland 

Branch for the time being of The 

Australasian Institute of Mining and 

Metallurgy, provided always that in any 

case wherein the question, dispute or 

difference involves a matter of law, the 

person to be appointed by the said 

Committee shall be a barrister at law 

practising in Brisbane."

15. The Plaintiff and the Defendant have failed to 

agree upon the appointment of an arbitrator in terms of 

clause 13.2(i) of the Agreement as so varied. 

15A. The Plaintiff has: -
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with the Defendant in seekinE. the appointment 

by the Committee of the Southern Queensland 

Branch_for the time being of the Australian 

Institute of Mining and Metallurgy of an 

arbitrator in terms of clause 13.2(i) of the 

Agreement as so varied; and

(b)_____Requested and encouraged the said Committee 

not to appoint any such arbitrator.

16. On or about 28th February, 1983 and by reason 

of the matters referred to in paragraph 15A(b) hereof 

the Committee of the Southern Queensland Branch for the 

time being of the Australasian Institute of Mining and 

Metallurgy refused to appoint an arbitrator pursuant to 

clause 13.2(ii) of the Agreement as so varied.

17.(a) By notice in writing pursuant to Section 17 of 

the Arbitration Act 1973 served on the 

Plaintiff on 15th February, 1983, the 

Defendant requested the Plaintiff to concur in 

appointing an arbitrator to arbitrate upon the 

questions, disputes or differences, the 

subject of the notice referred to in paragraph 

6(a) of the amended Defence.

(b) The Plaintiff has refused to concur in any 

such appointment.

18. Clause 2.5 of the Agreement as so varied

provides that:-

"2.5 The general terms of this Agreement 

apply to the quantity of coal agreed to be 

purchased by the Generating Board under this 

Agreement whereas the Base Prices and

23.



provisions for Variation in Prices for Changes 

in Costs apply only to purchases in the first 

five year period from 1 January, 1978 to 31 

December, 1982. The Base Price and provisions 

for variations in prices for changes in costs 

for purchases after 31 December, 1982 shall be 

agreed by the parties prior thereto in 

accordance with clause 8."

19. Clause 8.7 of the Agreement as so varied

provides that:-

"8.7 The terms of supply of additional 

quantities beyond the initial five year period 

(from the commencement date to 31 December, 

1982) shall be finalised before 31 December, 

1981. The new pricing structure to apply to 

such additional quantities shall reflect all 

the changes in costs to the Company including 

economies resulting from the amortisation of 

capital items still in use, technological 

advances, and items of expenditure not 

repeated including the restoration of any open 

cut workings for which special allowances have 

been made in the Base Price, as well as 

changes in costs resulting from changes in 

mining conditions, new mining plant, and the 

scale of operations. The Generating Board 

shall have the right to satisfy itself that 

the new pricing structure reasonably reflects 

all such factors."

20. The terms of supply of coal under the
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Agreement as so varied for the period after 31st 

December, 1982:-

(a) Were not agreed between the Plaintiff and the 

Defendant before 31st December, 1981; and

(b) Have not yet been resolved between the

Plaintiff and the Defendant.

21. On 7th January, 1983 the Defendant gave to the 

Plaintiff notice pursuant to clause 13.1 of the 

Agreement as so varied in the following terms:-

TO: QUEENSLAND ELECTRICITY GENERATING BOARD

"Coal Supply Agreement CS/29/2 as varied

between Queensland Electricity Generating

Board and New Hope Collieries Pty. Ltd.

TAKE NOTICE that certain questions, disputes

or differences having arisen between the Generating

Board and New Hope Collieries Pty. Ltd. upon or in

relation to or in connexion with the said agreement

which question, dispute or difference cannot be

resolved by the Generating Board and New Hope

Collieries Pty. Ltd. NEW HOPE COLLIERIES PTY. LTD.

(pursuant to clause 13 of the said agreement) HEREBY

GIVES NOTICE and calls for the point or points at issue

nominated in the schedule hereto to be referred to

arbitration.

ME SCHEDULE

The terms of supply of the additional quantities of 

coal after 31st December, 1982 and, in particular, but 

without limitation the manner and extent to which the 

price or prices for such additional quantities of coal 

shall reflect all the changes in costs to NEW HOPE 

COLLIERIES PTY. LTD. including economies resulting from

25.



the amortisation of capital items still in use, 

technological advances, and items of expenditure not 

repeated, including the restoration of any open-cut 

workings for which special allowances have been made in 

the Base Price, as well as changes in costs resulting 

from changes in mining conditions, new mining plant and 

the scale of operations".

22. The Plaintiff and the Defendant have failed to 

agree upon the appointment of an arbitrator in terms of 

clause 13.2(i) bf the Agreement as so varied to 

arbitrate upon the matters the subject of the notice 

referred to in paragraph 21 hereof. 

22A. The Plaintiff has:

(a)______ Refused to take any steps to seek, or join

with the Defendant in seeking, the appointment 

by the Committee of the Southern Queensland 

Branch for the time being of the Australian 

Institute of Mining and Metallurgy of an 

arbitrator in terms of clause 13.2(1) of the 

Agr e em enit as so var i ed in r espect of th e 

matters the subject of the notice referred to 

in paragraph 21 hereof; and

(b)_____Requested and encouraged the said Committee

not to appoint any such arbitrator.

23. On or about 28th February, 1983 and by reason 

of the matters referred to in paragraph 22A(b) hereof 

the Committee of the Southern Queensland Branch for the 

time being of the Australasian Institute of Mining and 

Metallurgy refused to appoint an arbitrator pursuant to 

clause 13.2(ii) of the Agreement as so varied to 

arbitrate upon the matters the subject of the notice
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referred to in paragraph 21 hereof.

24.(a) By notice in writing pursuant to Section 17 of 

the Arbitration Act 1973 served on the 

Plaintiff on 15th February, 1983, the 

Defendant requested the Plaintiff to concur in 

appointing an arbitrator to arbitrate upon the 

questions, disputes or differences the subject 

of the notice referred to in paragraph 21 of 

the amended Defence.

(b) The Plaintiff has refused to concur in any 

such appointment

AND the Defendant claims:-

1.(a) A declaration that the Defendant is entitled 

to have determined by arbitration pursuant to 

the Agreement as so varied the questions, 

disputes or differences set out in the notice 

referred to in paragraph 6 (a) of the amended 

Defence;

(b) An order appointing an arbitrator to arbitrate 

such questions, disputes or differences.

(c)_____Alternatively to 1 (a) and 1 (b), a declaration

_that the Plaintiff is obliged to do all that

_is reasonably necessary to ensure that the

Committee of the Southern Queensland Branch

for_the time being of the Aus tr.al i an_Jns_t.i tut e

of Mining and Metallurgy appoints a person to

act in accordance with clause 13.1 of the

Agreement as so varied in respect of the

questions, differences or disputes set out in

the notice referred to in paragraph 6(a) of

60
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2. (a)

(b)

(c)

the Amended Defence herein.

A declaration that the Defendant is entitled 

to have determined by arbitration pursuant to 

the Agreement as so varied the questions, 

disputes or differences set out in the notice 

referred to in paragraph 21 of the amended 

Defence.

An order appointing an arbitrator to arbitrate 

such questions, disputes or differences. 

Alternatively to 2(a) and 2(b), a declaration 

that the Plaintiff is obliged to do all that 

is reasonably_necesary to ensure that the 

Committee of the Southern Queensland Branch 

for the time.being of :the Australian Institute 

of Mining and Metallurgy appoints a person to 

act in accordance with clause 13.1 of the 

Agreement as so varied in respect of the 

questions, differences or disputes set out in 

the notice referred to in paragraph 21 of the 

Amended Defence herein.

Solicitors for the defendant

This pleading was settled by Messrs. D.F. Jackson Q.C. 

and J.D.M. Muir of Counsel.

The Plaintiff is required to answer the within amended 

Defence and Counterclaim on or before the 13th 16th 
April, June, 1983, otherwise the pleadings upon the 

amended Statement of Claim will be deemed to be closed 

and the Defendant, NEW HOPE COLLIERIES PTY. LTD. may 
obtain judgment upon the counterclaim.

In the Supreme
Court of 

Queensland
No. 4

Amended Defence
and Counterclaim
16th June 1983

(Contd.)

10

20

30

40

50

60

26b.



In the Supreme
Court of 

Queensland
No. 5 

Amended Reply
and Answer 

17th June 1983

No. 5 
Amended Reply and Answer - 17th June 1983

10
IN THE SUPREME COURT 

OF QUEENSLAND No. 902 of 1983

BETWEEN; QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

AND: NEW HOPE COLLIERIES PTY. LTD.

20 Defendant

30

AMENDED REPLY AND ANSWER

(Amended pursuant to leave granted by Order of the 
Honourable Mr. Justice McPherson on the seventh 
Hay of April 1983 and further amended pursuant to 
Teave granted by the Honourable Mr. Justice HcPherson 
on 1 June 1983 and further amended pursuant to leave 
granted by the Honourable Mr. Justice McPherson on 15 June 1983) ~~~

Delivered the Sixth g»m=4:oonth Seventeenth day of 

June 1983

AMENDED REPLY 
AND ANSWER

40

1. The Plaintiff admits the facts alleged in the

Amended Defence and Counterclaim in so far as the 

sane comprise admissions of the facts alleged in 

the Amended Statement of Claim.

1A. The Plaintiff denies;-

50

WILLIAMS & WILLIAMS, 
SOLICITORS, 
NATIONAL BANK HOUSE, 
CREEK & ADELAIDE

STREETS, 
BRISBANE, QLD. 4000

Telephone: 221 7899

(a) the allegations contained in paragraphs 

15A(b) and 22A(b) of the Amended Defence 

and Counterclaim;

27.



2.

(b) that the Committee of the Southern

Queensland Branch for the time being of 

the Australian Institute of Mining and 

Metallurgy refused to appoint an 

arbitrator pursuant to Clause 13.2(11) of 

the Agreement as so varied by reason of 

the matters referred to in paragraph 

15A(b) of the Amended Defence and 

Counterclaim.

As to paragraph 6 of the Amended Defence and 

Counterclaim:-

In the Supreme
Court of 

Queensland

No. 5 
Amended Reply
and Answer

17th June 1983
(Contd.)

10

20

(a) the Plaintiff admits the allegations

contained in sub-paragraphs (a), (b) and (c) 

thereof;

le allogationo

contained—in oub-paragrnph

30

(b) the Plaintiff admits that the Defendant

contends and that it is the fact that during 

the period 1st July, 1978 to 31st December^ 

1982 the escalation provisions of the 

Agreement as so varied did not properly 

reflect the effects of changes in costs on 

the cost of producing and supplying coal 

under the Agreement as so varied.

•fe)—the Plaintiff dcnioo the allogat-terte-

oontainod in sub-paragraph (o)—thereof, ,oavo

40

50

28.
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Queensland
No. 5 

Amended Reply
and Answer

17th June 1983
(Contd.)

10

to the extent that the ollogationo contained- 

therein repeat the allegation contained—1*»-

paragraph II

20

(c) the Plaintiff admits that the Defendant

delivered to the Plaintiff a notice in the 

form of the notice set out in paragraph 10 of 

the Amended Statement of Claim but denies 

that the Defendant was entitled to give such 

notice.

30

As to paragraph 9 of the Amended Defence and 

Counterclaim, the Plaintiff was required to meet, 

and met, the expenditure referred to in paragraph 

9(a) of the Amended Defence and Counterclaim from 

its Capital Works Fund established under 

paragraph 227(l)(c) of the said Act.

4. The Plaintiff further adraits:-

40

50

(a) the allegations contained in paragraphs 14, 

18, 19 and 20 of the Amended Defence and 

Counterclaim;

(b) that notices purporting to be the notices 

referred to in paragraphs 17 and 21 and 

sub-paragraph 24(a) of the Amended Defence 

and Counterclaim were delivered to the 

Plaintiff;

(c) that it has failed to agree upon or concur in

29.



the appointment of an arbitrator in respect 

of the matters purportedly referred by the 

Defendant to arbitration;

(d) that the Committee of the Southern Queensland 

branch for the time being of the Australasian 

Institute of Mining and Metallurgy has not 

appointed an arbitrator in respect of any of 

the matters purported to be referred to 

arbitration by the Defendant.

In the Supreme
Court of 

Queensland
No. 5 

Amended Reply
and Answer

17th June 1983
(Contd.)

10

20

5. Save as aforesaid, the Plaintiff denies each and 

every of the allegations contained in the Amended 

Defence and Counterclaim.

At all material times it was the obligation of 

the Plaintiff to conduct its operations 

efficiently and economically and in such a manner 

as to avoid waste and extravagance, and to do 

whatever was practicable to ensure that 

reasonable value was obtained for moneys expended 

by it pursuant to section 99A of the said Act and 

by virtue of its function as a public statutory 

corporation.

30

40

In compliance with its obligation, the Plaintiff 

from time to time

(i) ranked in order of preferred use the

generating facilities operated by it which, 

orders as determined from time to time are

50

29a.
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Queensland
No. 5 

Amended Reply
and Answer

17th June 1983
(Contd.) hereinafter referred to as "the merit 

orders";

10

20

30

(ii) determined the sources of supply of coal,

fuel and other requirements for the 

generation of electricity by its said 

facilities which determinations are

hereinafter referred to as "the purchase, 

decisions"; and

(iii) made upon its insurers and settled

insurance claims for increased costs of 

working upon occurrences of machinery 

breakdown based upon differential 

generating costs of its said facilities 

which settlements are hereinafter referred 

to as "the settlements*.

40

In fixing the merit orders, and making the 

purchase decisions, the Plaintiff acted so as to 

procure the most efficient and economical 

operations of its facilities having regard to 
inter alia the costs involved in such operation.

50

In having regard to the costs so involved and in 
effecting the settlements, the Plaintiff relied 
upon, inter alia, the prices of coal as notified 

by the Defendant to the Plaintiff from time to 

t.ime in pro-forma invoices and adjusted from time 
to time in final invoices submitted pursuant to

29b.



clause 8.11 of the Agreement ("the prices").

In the Supreme
Court of 

Queensland
No. 5 

Amended Reply
and Answer

17th June 1983
(Contd.)

10. If the prices payable by the Plaintiff for the

coal delivered by the Defendant are liable to be 

increased beyond the prices so notified by the 

Defendant to the Plaintiff (which is denied), the 

merit orders and purchase decisions will not have 

been such as to obtain the most reasonable value 

for moneys expended and will not have been the 

roost economical merit orders and purchase 

decisions at the time when they were respectively 

fixed and made in (inter alia) the following 

respects;

10

20

(i) In or about September 1979, the Plaintiff 

determined the merit order of its

generating facilities placing the Swanbank 

Power Station ahead of the Collinsville 

Power Station and ahead of the Gladstone 

Power Station at full output. The 

determination was based upon established 

incremental costs per megawatt hour of 

$6.17 for the Swanbank A facility, $5.67 

for the Swanbank B facility, $6.81 for the 

Collinville facility, and $6.87 for the 

Gladstone Power Station at full output. 

Had the price per tonne for coal delivered, 

to the Plaintiff's Swanbank facility 

exceeded that notified by the Defendant to 

the Plaintiff by an amount greater than

30

40

50
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17th June 1983
(Contd.)

10

approximately $0.27, the Plaintiff would 

have had economic cause to vary the merit 

order.

(ii)

20

30

40

On or about 30th June, 1981, the Plaintiff 

notified the Defendant of its requirements 

of coal to be supplied in the calendar 

year commencing 1 January. 1981 pursuant 

to the Agreement. Such quantity as 

notified exceeded the quantity of coal 

which the Plaintiff was then required to 

purchase from the Defendant. At the time 

of such notification, there were available 

for puchase by the Plaintiff in the 

calendar year commencing 1 January, 1981 

quantities of coal which other suppliers 

who had offered coal to the Plaintiff at 

prices which, taking into account delivery 

costs, were equal to or less than those 

notified to the Plaintiff by the Defendant 

which coal the Plaintiff determined not to 

acquire, preferring upon the basis of the 

prices so notified to acquire coal from 

the Defendant.

50

11. If the prices payable by the Plaintiff for the 

coal delivered by the Defendant are liable to be 

increased beyond the prices so notified by the 

Defendant to the Plaintiff (which is denied) . the. 

Plaintiff would have effected the settlements

29d.



only upon terms which reflected such greater 

prices, and _inter alia.

On 12 August 1978 a plant breakdown of Unit 5 at 

Collinsville B Power Station caused by ingress of 

water into the turbine which in turn caused the 

shaft to bend resulted in energy that would have 

been supplied by this plant being supplied 

elsewhere. Until 15 October 1980 when the 

equipment was recommissioned the excess 

production costs of this energy and its source 

for the period of the breakdown was claimed on 

the Plaintiff's 'insurers. The Plaintiff's 

insurers met the claim, in return the Plaintiff 

signed a release that the amount paid was in full 

satisfaction and discharge of all claims under 

the policy.

In the Supreme
Court of 

Queensland

No. 5 
Amended Reply

and Answer
17th June 1983

(Contd.)

10

20

30

12/8/79 - 
15/10/80

Particulars

Plants which 
suppj-iea sriort- 
taii. in energy

Gladstone
Swanbank B
Swanbank A
Collinsville
Tennyson A
Tennyson B
Bulimba
Gas Turbines

Additional
Production
"Cost ~

$1,002.247

The amount paid to the Plaintiff was $902,247 

under the policy being total cost of replacement^ 

energy less $100,000 deductible in accordance 

with the policy.

40

50
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In the Supreme
Court of 

Queensland
No. 5 

Amended Reply
and Answer

17th June 1983
(Contd.)

10

12. The Plaintiff further repeats and relies upon the 

facts set out in paragraphs 12 to 18 inclusive of 

the Amended Statement of Claim.

20

13. By reason of the matters set out in paragraph 6 

to 12 hereof, the Defendant is estopped and 

precluded from asserting any right to any 

additional payment for the coal delivered by the 

Defendant to the Plaintiff or alternatively:-

(a) that coal delivered prior to 31 December 

1982; or

30

(b) that coal delivered prior to 14 July 1982.

WILLIAMS & WILLIAMS 

Solicitors for the Plaintiff

NOTICE

40

If the Defendant does not plead to the within Amended 

Reply and Answer then at the expiration of fourteen 

days the pleadings will be deemed to be closed and all 

material statements of fact in the Amended Reply and 

Answer will be deemed to have been denied and put in 

issue.

50

This pleading was settled by Messrs. Callinan Q.C., 

Russell and Campbell of Counsel.

60

CCQEGBJ
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No. 6 In the Supreme
Court of 

Notice of Trial - 6th June 1983 Queensland
No. 6

Notice of Trial 
6th June 1983

IN THE SUPREME COURT
OF QUEENSLAND No. 902 of 1983.

BETWEEN: 10

QUEENSLAND ELECTRICITY GENERATING bOARD

Plaintiff 

AND:

NEW HOPE COLLIERIES PTY. LTD.

Defendant
20

TAKE NOTICE of the Trial of this action before 

His Honour Mr. Justice Bruce McPherson, the Commercial 

Causes Judge, on the 20th day of June, 1983.

Trial by Jury has not been required. 30 

DATED this VcXV day of \:.x*J- 1983.
NOTICE OF TRIAL

Solicitors for the Defendant

TO; The abovenamed Plaintiff QUEENSLAND 
ELECTRICITY GENERATING BOARD .

SEYMOUR NULTY & ANP T0: lts Solicitors, Messrs. Williams & Williams of40
•TIT)——g I • •,.--.- 18th floor, National Bank Building, 255
UK_, "JSor* Adelaide Street, Brisbane.
Citicorp House,
Cnr. Queen &
Gc -ge Streets,
Bi. ^BANE.

Phone: 221 5033

CLS:CMD
SCDS8 31may83 50

60

30.
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John Baguley
with Exhibits

14th June 1983

No. 7 

Affidavit of David John Baguley with Exhibits - 14th June 1983

IN THE SUPREME COURT 

OF QUEENSLAND •• •
No. <J02 of 19B3

10 THE OUEE)JSLAKD'r ):^r.CTRICJTY GENERATING BOARD

Plaint i/i

AND:

HEK HOPE COLLIERIES PTY. LTD.

Defendant

20

AFFLDAV: 
DAV1 'Jl

WIT OF
JOHN BAGULEY

(Filed on behalf 
of the Plaintiff)

I DAVID JOHN BAGULEY of 3 Malata Close, Westlake in the 

State of Queensland, Engineer make oath and say as follows:

1. I am the Operations Resources Engineer of the 

Plaintiff herein.

2. The Plaintiff maintained during the period from 1

January 1978 to 31 December 1982 (hereinafter called the 

'{relevant period") approximately 10 coal-fired electricity 

enerating facilities situated at and known as:-

Gladstone 
Callide
Collinsville A 
Collinsville B 
Swanbank A 
Swanbank B 
Tennyson A 
Tennyson B 
Bulimba B 
Howard

WILLIAMS & WILLIAMS
Solicitors 
National Bank House 
255 Adelaide Street 
BRISBANE 4000.

Telephone: 221.7899 Deponent 
GNM.

FIRST SHEET

60
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In the Supreme
3. Demand for electricity during a typical weekly per ion Counof

Queensland
rises and falls depending upon the time of day, the clay of 

the week, and industry requirements. For .example, demand 

requirements rise early in the morning, then decline, and 

rise again from 6 o'clock to 8 o'clock in the evening in 

order to cope with domestic requirements. This v?as the 

situation during the relevant period.

No. 7
Affidavit of David

John Baguley
with Exhibits

14th June 1983
(Contd.)

10

4. The total generating capacity of the Plaintiff has 

been designed with the end in view of meeting these peak 

requirements and to have available excess capacity to deal 

with reductions in generating capacity due to causes such ar 

machinery breakdown and maintenance during peak periods.

20

5. As a result, during peak periods when all equipment 

is functioning and at other periods there is and was at all 

material times during the relevant period excess generating 

capacity available within the system maintained by the 

Plaintiff.

6. Due to factors associated with each generating 

facility such as its location, the efficiency of its plant 

and the cost of supplies of fuel, the unit cost of 

electricity produced by the various generating facilities 

operated by the Plaintiff differed at all material times 

during the relevant period.

SECOND SHEET

Deponent .e—Peace

30

40

50

60
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Queensland

No. 7
Affidavit of David

John Baguley
with Exhibits
14th June 1983

(Contd.)

10

20

30

7. In order to generate the toto! r eqn irci;.ent el 

electricity at the lowest possible cost, the Plaintiff 

sought at all material times during the relevant period to 

place maximum dependence upon those generating facilities 

which produced electricity at the lowest cost and only used 

those facilities having a higher unit cost of production 

when the facilities with lower unit costs of production were 

unable to supply the necessary requirements of electricity 

by reason of lack of capacity, mechanical problems or other 

unavailability for use.

8. In order to implement this policy, it was necessary 

for the Plaintiff to rank its generating facilities in -order 

of preferred use. This ranking was and is known to the 

Plaintiff's officers as the merit order of the facilities 

(henceforth referred to as "the merit order").

40

9. The principal factors taken into account in fixing 

the merit order were and are fuel costs and cost of 

transmission. The latter cost basically represents losses 

of electricity which have occurred during its transmission 

from the point of generation to the point of use.

50

60

10. The merit order is varied from time to time and 

decisions based upon it are made frequently. The facts 

disclosed in paragraphs 11 to 19 hereof rrovide one example

THIRD SHEET

Deponent

33.



of r.uch a decision, and the implications of the mc-rit orclci intheSupreme
Court of

in the context of such a decision. Queensland
No. 7

Affidavit of David 
John Baguley 
with Exhibits

11. During the financial year 1979/80, the Gladstone and !4thJunei983
(Contd.)

Swanbank generating facilities of the Plaintiff provided 66t

of its generating capabilty, and generated 79.5% of the 10

actual output of the Plaintiff. In practice, the critical

decision to be made in fixing the merit order of the

Plaintiff was then, and remains, a question of which of the

surplus available generating capacities of its Gladstone anc

Swanbank facilities should be utilised.

12. In September 1979, the department of which I am and 

was then the officer in charge initiated a review of the

then existing merit order. in performing that review, a
30

marginal cost per tonne of coal delivered to Swanbank of 

$13.47 per tonne was taken into account. This figure was 

based upon the prices then being paid by the Plaintiff for 

fuel, as advised to us by the suppliers in the West Moreton 

region, which included the Defendant in this action and its
40

wholly owned subsidiary companies. The Defendant and its 

subsidiary companies supplied approximately 46.7% of the 

coal acquired by the Plaintiff in'that region for Swanbank 

Power Station in 1979/80.

FOURTH SHEET /^Q^^7 50

Peace

60

34.



13. In ir.ciV.ing these calculation?-, the cornjjcirob] c figure in

respect of coal supplied from the Collide coalfields to the

Affidavit of David „, . . ,, ,
Plaintiff's generating facility at Gladstone was $12.54 per

In the Supreme
Court of 

Queensland
No. 7

John Baguley
with Exhibits

14th June 19S3
(Contd.)

tonne

10
14. Now produced before me and marked with the letter "A" 

is a true copy of a Schedule detailing the incremental coal 

cost taken into account in the review of the merit order.

20

30

40

15. As will appear, the marginal delivered cost of coal 

from the Callide fields to the Plaintiff's Gladstone 

generating facility was slightly less than the marginal 

delivered cost of coal from West Koreton coalfields to the 

Swanbank generating facility. However an effective marginal 

cost of $6.87 per megawatt hour of electricity existed in 

relation to the Gladstone facility in distinction to 

slightly lower marginal costs from the Swanbank facility, 

due to increased transmission losses in respect of power 

generated in the Gladstone generating facility, as a result 

of its increased distance from the places in which the 

electricity was actually used.

50

16. Now produced before me and marked with the letter "B ir 

is a true copy of a report dated 5 October 1979 prepared for 

me by officers of my department which, based on marginal

FIFTH SHEET

60
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costs of energy, recommended a change of merit order en the In the Supreme
Queensland most economic method of generating electricity at that time.

No. 7 
. .... , , - Affidavit of DavidThe recommendation contained in the report was adopted and JohnBaguley

with Exhibits
acted on by the Plaintiff. 14t //?m!!,\983(Contd.)

10 
17. If the marginal cost of coal deliveries from the Went

Moreton fields to the Plaintiff had then exceeded $13.67 per 

tonne, this decision to change the merit order and increase 

coal consumption at the Plaintiff's Swanbank A generating

facility in preference to stockpiling coal on an auxiliary
20 

stockpile would not have represented the most efficient

manner of generation of electricity.

18. A comparison of January 1979 West Moreton contract

prices with the base price components listed in Schedule D
30 

of the Coal Supply Agreements between the Plaintiff and the

West Moreton Collieries indicates that an 11.38% increase in 

average prices produces a corresponding 11.95% increase in 

marginal prices. Thus a 40 centiper tonne increase in 

marginal prices corresponds to a 70 cent per tonne increase
40

in average prices and a $1.50 per tonne increase in the 

average price of coal from the mines owned by the Defendant 

and its subsidiary companies.

19. Now produced before me and marked with the letters
50 

"Cl" and "C2" are copies t of letters from the Defendant and

its subsidiary companies in which a claim is made for an

SIXTH SHEET

1
Deponent _____ _____________
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

inciease of. the base pi ice of coal nnpplic-o. The- clyin-c-d

' ? 4 . 5 fi 
ip increases represent an average increase per tonne of §&.v/4'

$3.23 
) per tonne for lhe Defendant and ££«&£ per tonne for its

subsidiary companies for the period to 31 July 1981, $'13^24'
$10.24 

per tonne for the Defendant and £i>0;i£}8 per tonne for its

subsidiary companies for the period from 31 July 1981 to 31
$7.46 $4.55 

1982 and $E2SS per tonne for the Defendant and

per tonne for its subsidiary companies for the period to 31 

December 1982.

20 20. In 1980 and 1981, my functions as an officer of the 

Plaintiff included the evaluation of tenders for the supply 

of coal.

30

40

50

21. On 12 August 1980, by Invitation to Tender 

Specification No. CS/26, a copy of which is now produced 

before me and marked with the letter "D" , the State 

Electricity Commission called for tenders for the supply of 

coal for the Brisbane power stations operated by the 

Plaintiff from the period 1 January 1983 for a period of 7 

years.

22. As appears from the said Specification, the 

consequence of acceptance of a tender would have been the 

entry into of a coal supply contract between the successful 

tenderer and the Plaintiff.

SEVENTH SHEET

Deponent
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23. My de-par tiTie-nt v.-ac responsible for evaluating, in in the Supreme
Court of

conjunction with the State Electricity Commi scion, the
No. 7

tenders received, which included one from the Defendant
with Exhibits

herein. 14th June 1983
(Contd.)

10
24. All of the prices submitted by way of tender

(including the prices submitted by the Defendant which v;as 

an undelivered cost of $23.23 per tonne) were less than the 

prices then advised to the Plaintiff as the prices payable

in respect of coal delivered from the West More ton field by
20 

the Defendant herein, and several of them were lower also tc

the prices then advised to the Plaintiff in respect of coal 

delivered from the West Moreton field by the subsidiary 

companies of the Defendant which were then respectively

$30.29 per tonne and $25.26 per tonne.
30

25. At the time tenders were submitted, a number of the 

tenderers indicated with their tenders that they would be 

able to commence the supply of coal to the Plaintiff 

somewhat earlier than the time specified in the tender
40

specification. Now produced before me and marked with the 

letter "E" is a copy of a letter from the Managing Directors 

of Allied Queensland Coal Fields Limited, wherein that 

company offered to supply a quantity of coal earlier than 

the date contained in the specification.

EIGHTH SHEET

^
Deponent

50

60

38.



functionc of my rfepoi-tr.c-r.t it v?ac

necessary to cost im;urance denims ir.ucle by the Plaintiff on
Affidavit of David
JohnBaguley its insurers for replacement energy. 
with Exhibits 
14th June 1983 

(Contd.)

27. Such a claim arises where a machinery breakdown 

10 occurs and, as a result, it is necessary to generate the 

electricity at another facility. By reason of the 

Plaintiff's merit order system, this almost always means 

that the electricity so generated will be more expensive to 

produce.

20

28. The Plaintiff effects insurance in respect of these 

breakdowns designed to compensate it for the additional cost 

of production of such energy. Now produced before me and 

marked with the letter "F" is a true copy of one such

30 policy, which was the subject of a claim in 1979.

29. Now produced before me and marked with the letter "G" 

are the Cost of Plant Outage Reports in relation to the 

claim for repairs to the Plaintiff's Collinsville B
40

generating facility. As appears from those Reports, v?hich 

were prepared by officers of my department, a substantial, 

proportion of the electricity required to be made up was 

made up from the Plaintiff's Swanbank generating facility.

50

60
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In the Supreme
Court of 

Queensan
No. 7

30. Itc-ia S in each such Report lists the- cost of 

replacement energy for the- period, to \;hich the Kepoi ts

relate, which cost is calculated taV. ing into account the
with Exhibits

cost of fuel for the facilities generating the replacement 14thJune 1983
(Contd.)

energy.

31. Now produced before me and marked with the letter "U r 

is a copy of the letter whereunder settlement of the 

insurance claim was agreed by the Plaintiff, showing that 

the insurer now has received a complete discharge and that 

the compensation paid to the Plaintiff has been calculated 

upon the basis of the costing figures supplied in the 

Reports which are Exhibit "G" hereto.

10

20

32. All the facts and circumstances herein deposed to are 

within my own knowledge save such as are deposed to from 

information only and my means of knowledge and sources of 

information appear on the face of this my Affidavit.

30

SWORN by the abovenamed
Deponent at /
in the State of u
this K>Ofi~R-:g\f7?f day
of <X)A/^ 1983,
before me:

40

so

60
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In the Supreme
Court of 

Queensland

No. 7
Affidavit of David

John Baguley
with Exhibits

14th June 1983
(Contd.)

10
IN THE SUPP-EME COURT

OF QUEENSLAND

No. 902 of 1983 

BETWEEN:

THE QUEENSLAND ELECTRICITY GENERATING BOARD 

20 Plaintiff 

AND:

NEW HOPE COLLIERIES FTY. LTD.

Defendant

30 This is the exhibit marked with the letter "A" mentioned and referred 

to in the Affidavit of DAVID JOHN BAGULEY sworn herein before me

40

50

60

this '**- day of—'•-"^ 1983.
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

TO:

10

QUEENSLAND ELECTRICITY GENERATING BOARD EXHIBIT "B"

G53.2.S1.5 

5 October
I _, I

1 bl^SBAliL. __ !

FROM:

PLJ-.NKIKG & PERFORMANCE 
INVESTIGATIONS ENGINEER

GENERATION OPERATIONS FEWSTER

MANAGEMENT OF SWAN BANK COAL STOCKPILE

20

30

40

50

1. The amount of coal currently held on stock at Swanbank 
Power Station is approximately 540 000 tonnes, with 
approximately 10 000 tonnes being held in the bunkers.

2. The forecast weekly deliveries of coal to Swanbank 
Power Station from now until the miners' Christmas 
holidays will be 36 Ktonnes/week.

3. Measures to ensure a high level of generation at 
Swanbank B have been taken to optimise system 
operating costs, however it is not likely even with 
Swanbank B at high load levels that the weekly burn 
of Swanbank coal will exceed the delivery rate of 
36 Ktonnes/week and the stockpile at Swanbank can be 
expected to continue growing by up to 2 000 tonnes/ 
week until Christmas.

4. Swanbank staff consider that the burning of the
Tarong coal currently held on stock at Swanbank will 
release only a further 15 Kt of stockpiling capacity 
for storage of West Moreton coal and hence the upper 
limit of 550 Kt of coal storage at Swanbank is likely 
to be exceeded before Christmas 1979.

5. The alternatives are -

(i) Create an auxiliary stockpile and reclaim 
this stockpile at a convenient date

(ii) Load up Swanbank A units currently on line 
before loading Gladstone units above 
minimum load in order to consume the coal 
that would be used to form'the auxiliary 
stockpile of alternative (i).

60 Exhibit "B"
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;-._! torn;-!*, ive (3 )

The E tot ion est5.rr.ate of the co^t of stockpiling 
SwijnLcnk coal j s 45 cents/tonne (Hoc Appendix 2).

Alternative (j j)

Loading Swanbank A out of merit to consume the 
Vtect 1-ioreton coal that would be expected to form the 
auxiliary stockpile will result in further energy 
being transferred from Gladstone, but in this case 
to Swanbank A.

Based on incremental prices and heat rates and 
accounting for transmission penalty factors, the 
cost of operating Swanbank A ahead of Gladstone is 
negligible. (See Appandix 1).

Conclusion

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Bagidey
with Exhibits

14th June 1983
(Contd.)

10

20

If there is no other alternative at Swanbank other 
than to double handle coal, given the current order 
of merit, it will be more economic to load up Swanbank A 
units ahead of Gladstone units over the 
morning and evening peaks rather than create an 
auxiliary stockpile at Swanbank.

30

GENERATION OPERATIONS FEWSTER

40

50

60
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

A P1TK J'OX 1

10

Kefer: Attachment 1 of Appendix G of Folio 39 on 
File G53.251.5

Energy content of Callide coal at 
Gladstone

Energy content of West Moreton coal 
20 at Sv;anbank A

Cost of burning 1 tonne of 
West Moreton coal at Swanbank A

J.'l
2.30 MWhrs/Tonne

Mi
2.28 MWhrs/Tonne

= $13.47

Cost of burning 1.08 tonnes of 
Callide coal at Gladstone * - $13.42

30

* Note; Callide coal burnt at Gladstone has a 1% 
better energy content than West Moreton coal burnt at 
Swanbank A. At an interconnector transfer level of 
400 MW the incremental power losses are 9%, hence 9% 
more coal will be required to be burnt at Gladstone to 
produce the equivalent energy at the load centre than 

40 at Swaribank.

Hence based on equivalent energy production at the load 
centre 1.08 tonnes of coal at Gladstone will need to be 
consumed for everv tonne of coal at Swanbank A.

Exhibit "B"
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IN THE SUPREME COURT 

OF QUEENSLAND

No. 902 of 1983

BETWEEN:

THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

AND:

NEW HOPE COLLIERIES PTY. LTD.

Defendant

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguiey
with Exhibits

14th June 1983
(Contd.)

10

20

This and the preceding 3 pages is the exhibit marked with the letter 

"B" mentioned and referred to in the Affidavit of DAVID JOHN BAGULEY 

sworn herein before me this fSr~ day of 

1983.
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

20

30

40

50

APPENDIX 2

I

ELKCTKICITY

UTK STATION

August 13, 1979

TO: ADMINISTRATION & OPERATIONS SUPERINTEIiDDJT SVAKEAKK 
I

FKOM: EFFICIENCY ENGEJEEP. SVAXEAl.T

COAL STORAGE OFF SITE 
SVA-NB.-JCK PC..-ER STATION

The coal stockpile at Svanbank presently holds a}>r-roxinately 460,ODD 
tonnes and budget estimates to'June 1980 predict the "stockpile at that time 
will be over 600,000 tonnes. Due to the present fuel oil situation and . 
the higher than budget coal deliveries which have now been approved, the 
stockpile could be above or below this figure in twelve months.

The on-site stockpile at Swanbank hes been increased in area and 
height and is now capable of holding approximately 550,000 tonnes. However, 
due to the probability of the stockpile exceeding this figure during the 
next twelve months, plans are being made now to store coal off-site. The 
area chosen for this Storage is the coal unloading bridge holding area. 
This area is flat, well drained and well positioned for the recovery of stored 
coal.

If it became necessary to store coal off-site, a stockpile of between 
75,000 and 100,000 tonnes would be created in the coal unloading area. To 
achieve these tonnages, the stockpile would need to be between 7 and 10 metres 
high. It could be constructed using the Case dozer and at • cost which would 
be approximately the same as if the storage was on-site.

-. It is envisaged that the stockpile would then'remain intact until there 
was sufficient space on the on-site stockpile to bring all the coal back. This 
process would require the hire of a front-end loader and trucks, the cost of 
these per tonne being the incremental cost of off-site storage. The approximate 
hire cost of the trucks and end loader would be $45,000 making the cost of 
off site recovery 45 cents per tonne.

Head office personnel are presently investigating whether off site storage^r 
will be required in the next twelve months. If this does become necessary, the ; 
following recocmehdations are made:- - / 4

1. The coal be stored in the coal unloading bridge area.

2. A stockpile of between 75,000 and 100,000 tonnes be 
' ' established using the Case dozer.

3. • The stockpile should remain until sufficient area exists 
on the on-site stockpile to return the total quantity.

EFFICIENCY EKCIXEER SV'AN'BAKK jff'-^f 
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THE PUPMJ.".E COURT

OF QUEENSLAND

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

10

No. 902 of 1983

BETWEEN:

THE QUEENSL7tND ELECTRICITY GENERATING BOJ-KD

Plaintiff

AND: 20

NEK HOPE COLLIERIES PTY. LTD.

Defendant

This is the exhibit marked with the letter "Cl" mentioned and refered 

to in the Affidavit of DAVID JOHN BAGULEY sworn herein before me this 

of v^A/2?" 1983.^ 30
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EXHIBIT "Cl"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

20

3rd March, 1983

The Secretary,
Queensland Electricity Generating Board,
255 Adelaide Street,
BRISBANE,_____Q. 4000

Dear Sir,

Re: Contract CS29/2

We refer to previous correspondence and claims arising in this matter and 
now enclose copies of the schedules updating the final 5 months ending 31st 
December, 1982.

The schedules have been compiled in accordance with the previous methods of 
calculation and have been subject to an over-view and checking by Messrs. 
Spry Walker & Co.

The claim as summarised is now set out hereunder: 

1.

3.

Claim for period 2nd April, 1979 to 31st July, 
1981 as per Schedule 11 of our letter of 17th 
June, 1982 -

Claim for year ended 31st July, 1982 as per 
Schedule 11 submitted with our letter of 18th 
November, 1982 -

Claim for 5 months ended 31st December, 1982 - 
As set out on the enclosed Schedule 11 -

30

$4,093,000.00

$3,864,000.00

$1,475,000.00 

$9,432,000.00

40

50

You will be aware that the Company has had to fund very large sums of money 
to assist its day to day operations while it has not been receiving full 
reimbursement in respect of increased costs of mining which have not been 
recouped under the escalation formula of the above contract. We submit 
that, not only as a matter of fact but also as one of principle, interest is 
applicable on a day to day basis in respect of the claim submitted and must 
be recognised as a cost up to the time of settlement of this now long 
outstanding matter.

Please advise should you require any further information in respect of this 
claim.

Yours faithfully,
NEW HOPE COLLIERIES PTY.LTD

P.W.J. McMANUS
Deputy General Manager
(Finance & Administration) Exhibit "Cl 1

60
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IN THE SUPREME COURT

OF QUEENSLAND

No. 902 of 19B3

BETWEEN:

THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

AND:

NEW HOPE COLLIERIES PTY. LTD.

Defendant

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

Nth June 1983
(Contd.)

10

20

This is the exhibit marked with the letter "C2" mentioned and referred 30 

to in the Affidavit of DAVID JOHN BAGULEY sworn herein before me this 

day of ~C£W 1983.

40

50
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

3rd March, 1983 EXHIBIT "C2"

20

The Secretary,
Queensland Electricity Generating Board,
255 Adelaide Street,
BRISBANE,_____Q. 4000

Dear Sir,

Re: Contract CS29/3

We refer to previous correspondence and claims arising in this matter and 
now enclose copies of the schedules updating the final 5 months ending 31st 
December, 1982.

The schedules have been compiled in accordance with the previous methods of 
calculation and have been subject to an over-view and checking by Messrs. 
Spry Walker & Co.

The claim as summarised is now set out hereunder:

1. Claim for period 1st July, 1978 to 31st July, 1981 
as per Page 4 of our letter of 10th May, 1982 -

2. Claim for year ended 31st July, 1982 as per 
Schedule A submitted with our letter of 2nd 
December, 1982 -

3. Claim for 5 months ended 31st December, 1982 - 
As set out on the enclosed Schedule E -

30

$3,721,949.00

$1,949,069.00

$ 809,475.00 

$6,480,493.00

40

50

You will be aware that the Company has had to fund very large sums of money 
to assist its day to day operations while it has not been receiving full 
reimbursement in respect of increased costs of mining which have not been 
recouped under the escalation formula of the above contract. We submit 
that, not only as a matter of fact but also as one of principle, interest is 
applicable on a day to day basis in respect of the claim submitted and must 
be recognised as a cost up to the time of settlement of this now long 
outstanding matter.

Please advise should you require any further information in respect of this 
claim.

Yours faithfully, 
SOUTHERN CROSS COLLIERIES

P.W.J. McMANUS
Deputy General Manager
(Finance & Administration) Exhibit "C2 1
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EXHIBIT "D"

In the Supreme 
Court of

•rim STATI: LLr.c'j'jaciYY coM:-n.':.':io:j OF PUEI^SLA:;]) Queensland
SPECIFICATION KO. CS/26 Affida* of David

John Baguley
FOR THE SUPPLY OF COAL FOR BRTSBAKE PC'.viZR f.TATXWS with Exhibits

14th June 1983 
19 C 3 TO 1993 (Contd.)

10

- PREAMBLE -

As a result of new power intensive industry being established 

in the State, increased output will be required from existing 

power stations during the 1900's, including the Brisbane 

power stations at Tennyson and Bulimba.

20
It is now expected that at least 1 750 000 tonnes of coal will

be required by the Brisbane power stations from 1983 to 1990, 

and firm arrangements are to be made for the supply and 

transport of this coal to the power stations.

Accordingly, tenders are being called for the supply of

between 350 000 tonnes and 1 750 000 tonnes of coal over
30

approximately seven years from 1 January, 1983, with an option

to continue the arrangements for a further three years.

It is the Commission's intention that following consideration 

of tenders received in accordance with this Specification No. 

CS/26 that Agreements will be entered into with one or more 

Tenderers for an aggregate of contract tonnages of 1 750 000 

tonnes. 4°

Tenders are being invited for the supply of coal from sources 
close to Brisbane. The Specification herein is intended to 

provide an equitable basis for tendering, and will form the 

basis of an Agreement for the supply of coal to The Queensland 

Electricity Generating Board, primarily for use at Tennyson and 
Bulimba Power Stations. 50

Conditions of Tendering and the required Forms of Tender arc 
outlined herein.

Exhibit "D"
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In the Supreme
Coun of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

10

THE STATE LhixvrnciTV co:-";j :;r,j o;; or wmwsu.r,])
SPECIF JCATJOIJ HO. C.Z/2G

FOR THE SUPPLY OF CO;.L FOX BP.l F11/M2E J'OVJEK ST/.TIOI.'S
3983 TO

- CONDITIONS OF TENDERING -

One copy of this Spscification is being made available 
to Companies registering with the Commission an 
interest in tendering for the supply of coal to Brisbane 
power stations in the period 1983 to 1993.

20
Tenders are invited to be submitted up to 3 p.m. on 
Thursday,13 November, 1980, for coal from sources 
close to Brisbane to be supplied in accordance with 
this Specification No. CS/26 for use primarily at 
Tennyson and Bulimba Power Stations in Brisbane.

30

3. A tenderer shall submit all details requested or called
for in the Specification and Schedules and the Form
of Tender, as summarised in the Section :

"Information to be Supplied with Tender"

40

A tenderer shall also complete the Tender Form and the 
undertaking to enter into Agreement with the Commission, 
its assigns or successor, at any time up to 30 May, 
1981, to supply coal in accordance with the Specification 
at the price and terms offered, and incorporating such 
other terms and conditions as shall be mutually agreed 
upon.

50

A tender shall not be withdrawn unless at least 21 days' 
notice in writing shall have previously been given to 
the Commission.

60

A tender shall be submitted in triplicate with the 
"Original" clearly identified and containing full details 
of the Specification, the Tender, the completed Schedule's, 
a covering letter with a statement outlining any

Exhibit "D 1
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irturns from the Specification, nnd a copy of any 

diagrams referred to jn the Tc-ndcr. Jn the event of 

any discrepancy between the- "Original" and a copy of 

the Tender, the information in the "Original" Khali 

be accepted as correct and shall prevail over state­ 

ments contained in the copy.

Tenders lodged in sealed packages endorsed :-

"Tender for the Supply of Coal for Brisbane Power 

Stations, 1983 to 1993 - Specification No. CS/26", 

and delivered to :-

The Secretary,

The State Electricity Commission of Queensland, 

Cnr. Gregory Terrace and Warry Street, 

BRISBANE. Q. 4001

will not be opened prior to 3 p.m. on Thursday,13 

November, 1980.

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

20

A tenderer shall upon request of the Secretary of the 
Commission furnish to it such evidence as the Commission 
may reasonably require of his ability financially to 
execute the contract if his tender is accepted by the 
Commission.

30

The Commission shall not be bound to accept the lowest 
or any tender. 40

10. A tender shall not be deemed to be accepted unless and 
until a notice in writing of such acceptance is handed. 
to him or is posted to him at the address appearing in 
the tender or at the address subsequently furnished by 
the tenderer to the Commission as being the address to 
which such notice should be directed. The date of the 
notice of acceptance shall be deemed to be the date of 
acceptance of the tender.

11. The Commission will not be responsible for, nor pay for, 

any expenses or losses which may bo incurred by a 
tenderer in the preparation of his tender.

Exhibit "D"
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In the Supreme
Court of 

Queensland i •

No. 7
Affidavit of David

John Baguley
with Exhibits

14th June 1983
(Contd.)

10

SCOFE

This Specification is for the .setting ac.iup of <3f.-fincc) 

reserves of coal and for the supply to the Coiamir-.sion 

or its assignee, hereinafter referred to as "the 

Purchaser", of a contract tonnage of betv;een 350 000 

tonnes and 1 750 000 tonnes of coal primarily for use 

at Tennyson and Buliir.ba Pov:er Stations, over approximately 

seven years from 1 January, 1983, with an option to 

continue the arrangements for a further three years.

20

Offers are invited for alternative Contract Tonnages 

within the range of 350 000 tonnes and 1 750 000 tonnes 

which offer particular economies and benefits in the 

price of coal to the Purchaser.

30

40

50

Coal may be offered from sources close to Brisbane, 

bearing in mind that the coal is required primarily for 

use in the Tennyson and Bulimba Power Stations in 

Brisbane.

Subject to satisfactory arrangements being made to set 

aside the necessary defined reserves of coal for the 

express purpose of supplying coal for State electricity 

generation purposes, the Purchaser will enter into 

contract with a selected Tenderer, hereinafter referred 

to as "the Company", for the Company to deliver the 

subject coal to the Purchaser and for the Purchaser to 

make payment for coal delivered in accordance with the 

Agreement made pursuant to this Specification.

More than one contract may be entered into pursuant to 

this Specification, it being envisaged that contracts 

will be entered into for an aggregate of contract 

tonnages of 1 750 000 tonnes.

Coal is to be' delivered into rail wagons, river barge or 

road transport, suitable for conveyance to the Tennyson 

and Bulimba Power Stations, in accordance with the

Agreement.

60
Exhibit "D"
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Tenders rubnitted jn accordance' v.-ith tins Gpecj i J cat: on IntheSupreme
Court of 

v.'ill be assessed on the baE.X5 of the nunimuia co^t of cool Queensland
based on the gro:;s hcc'it value of the coal delivered into No. 7

, , , . . , , _ , . . _ _. . . Affidavit of Davidcoal bunkers at the Tennyson and Bulnnba Power Stations. John Baeuley
with Exhibits 

14th June 1983
COAL QUANTITIES AND RATES CF DELIVERY (c«td.)10

Offers are invited for the supply to the Purchaser over

a period of approximately seven years of Contract Tonnages

of up to 1 750 000 tonnes of coal, and such smaller

quantities as it may be economic for individual companies

to produce, with provision for the supply at the option
of the Purchaser-of an additional quantity equivalent

to three-sevenths of the Contract Tonnage over a 20

further three years, such tonnages being based on a gross

heat value of 24. 0 gigajoules/tonne.

Offers to supply coal must be made in conjunction v.'ith

the setting aside in accordance with Section 4 of defined
reserves of proven, recoverable coal sufficient to

ensure the availability of coal adequate to provide 30

.for the Contract Tonnage and the option to continue the
arrangements for a further three years under an Agreement
pursuant to this Specification.

The probable Annual Purchase for each year of the Contract 
Term shall be one-seventh of the initial Contract Tonnage.

40 
Offers shall be made on the basis of Warranted Annual

Production Capability of at least 120% of the Probable 
Annual Purchase.

Tenders shall state the Maximum Tonnage Equivalence 
offered for purchase in each Year of a possible Contract

Term, being not less than specified above, and shall
50 

complete the warranty of Annual Production Capability in

the form of Schedule No. 1.

Deliveries of coal in any Year shall be not more than the 

Warranted Production Capability or less than 90* of tho 

Probable Annual Purchase, subject to penalty as set out
herein.

Exhibit "D" 60
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

3, TERM

20

Subject to default under the tcriui; of an 7*groc:ment nr.dc 

pursuant to this Specification, such /^grecm-rTit shall 

remain in force until the Company has supplied to the 

Purchaser and the Purchaser has purchased from the 

Company the Contract Tonnage, and any additional contract 

tonnage required to be purchased by the Purchaser in 

accordance with Section 15 of this Specification, or 

negotiated as an amendment or variation to such /igreeir.ent.

SETTING ASIDE OF COAL RESERVES

Ample reserves of proven recoverable coal shall be offered 

to be set aside for the express purpose of supplying 

coal for State electricity generation purposes, being 

sufficient to provide for the Contract Tonnage and the 

option to continue the arrangements for three further 

years in accordance with Section 15.

30
The quantity of coal to be set aside shall be at least 

145% of the Contract Tonnage.

40

It is the intention of the Commission that a defined area,, 

or clearly identified coal reserves/ will be set aside 

expressly for use as outlined above to give effect to a 

clear and unambiguous setting aside of the stated 

quantity of proven recoverable coal reserves.

Tenderers shall clearly define the area or the coal 

resource offered to be so set.aside and state in the form 

of Schedule No. 2 the total in-situ proven recoverable coad 

reserves to be so set aside •

50
The Company shall be responsible for ensuring that at 

any tiir.e and 'from time to time sufficient in-situ proven 

recoverable coal reserves remain so set aside to provide 

for the remainder of the obligations of the Company under 

an Agreement pursuant to this Specification.

60
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5. COAL RESOURCE IflFOMATlON m the supreme
Court of 

Queensland
Details shall be supplied of the coal resource to be- NO. 7 
developed for the purpose of this Specification,
sufficient to illustrate to the satisfaction of the ,]?ri?1 Exhi,b(i«I4th June 1983
Commission its suitability for development as proposed. (Contd.) 
The information to be supplied shall include :-

(i) A description of the location of the coal deposit 
with respect to the nearest population centres, 
main roads , rail facilities, river barge loading 
facilities, water and electricity supplies, and 
full particulars of mining or exploration titles 
held by the Company. 20

(ii) An overall description of the geology of the area, 
details of the geotechnical properties of proposed 
open-cut mine areas and any major faulting 
occurring in the defined coal bearing areas.

(iii) Comprehensive geological reports substantiating 30 
the adequacy of the in-situ reserves in areas of 
economic interest, separated into measured and 
indicated categories as defined by the Queensland 
Mines Department's parameters for the calculation 
of reserves, reports to be accompanied by plans 
and cross-sections showing exploratory drill holes 
with associated depths of overburden, interburden 
and intersected coal seams; details also on the 
quantities of overburden/interburden to be removed 
in the case of open-cut reserves and the in-situ 
reserves on a seam-by-seam basis, in the form of 
Schedule No. 3.

(iv) Details of the extent of exploration and invest-
50ipations still to be carried out to accurately

determine the limits of mining of areas of economic 
interest.

(v) Details and plans illustrating the full extent of
the coal seams and scam sections proposed to be
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In the Supreme mined 1 o<jc1_hcr with rnv: coal tinaly<;<_-s for i
Court of . , . .Queensland scam sections and typical mining sections ah out-

No.7 lined in Schedule; No. 4. 
Affidavit of David 

John Baguley
with Exhibits ( v j[) should benef iciation be necessary, reports

14th June 1983 " '
(Contd.) containing washability data and size separation

information (if applicable) in sufficient detail to 
identify coal preparation alternatives and possible 
product coal qualities; the presentation of coal 
preparation data should be in the form of Schedule 
No. 5.

(vii) Coal and coal ash analyses, as shown in Schedule 
No. 6, on the selected product coal from selected 
bore cores, preferably on a grid basis; mean 
values, standard deviations and total range of 
results for each coal property to be reported in 
the form of Schedule No. 7.

(viii) The quality range of the raw and selected product 
coal, demonstrated by isoquality plans and 
frequency distribution curves for each p'roperty 

30 of the coal.

6, PLAN FOR MINING

Tenderers shall submit for each alternative offered, 
descriptions of the proposed mining development together
with details of plant and capital requirements, 

40
infrastructure requirements, manpower requirements, and
production tonnages and coal qualities expected each year 
of the proposed Contract Term. Should the development be a 
combined open-cut and underground mining operation the 
tenderer should clearly state the production sequence from 
each operation to meet the product tonnages and coal
qualities nominated. 

50

Such descriptions and details shall comprise the proposed 
plan for mining and shall be sufficient to satisfy the 
Commission of the feasibility of the proposed development 
and the anticipated tonnages and coal quality.
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The succoijsf u.1 1cT,c?crcr v;j 11 not be bound by l.hJ s plan f or I" the Supreme
Court of mining except in respect of the tonnnrje ;>nc1 quality Queensland

commitments of the proponed Coal Supply /lyrecnoiit. The; No. 7
.... , -,, -, • Affidavit of Davidsuccessful temleier shall, however, be required to advise John Baguley

with Exhibitsthe Commission of major changes in the plan for mining 
and the Commission shall be entitled to satisfy itself 
that the changes in -the plan v;ill not jeopardise the 
Company's ability to perform under the /igreemont nor 
significantly reduce the recovery of mineable coal 
reserves as originally planned.

14th June 1983 
(Contd.)

10

Descriptions and details comprising the plan for mining 
shall include :-

(i) Details of tonnages and quality of coal expected to 
be produced on a Year-by-Year basis, in the form of 
Schedule No. 8.

20

(ii) Itemisation of mining plant, infrastructure, and 
capital requirements over the mine plan period, 
in the form of Schedules. Nos. 9 and 10. .

(iii) Manpower requirements, new population estimates and 
employee housing proposed over the mine plan period, 
in the form of Schedule No. 11.

COMMENCEMENT OF REGULAR DELIVERIES

30

Regular deliveries of coal to be supplied in accordance 
with this Specification shall commence on 1 January, 1983 
or as otherwise agreed and incorporated in an Agreement 
pursuant to this Specification. Substantially equal 
daily deliveries of coal, at a rate which when taken over 
a twelve month period would yield a total delivery of 
at least 90% of the Probable Annual Purchase shall 
commence on 1 January, 19B3, 50

Contract Years shall be calendar years and the first 
Year shall commence on 1 January, 1983.
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

8. NOTIFICATION OF QUANTITIES AND DEUViTKY OF COAL

Not later than six months before the corr,rr.c-ncc;nnjrjt of

each Yer.r, the Purchaser shall, by notice to the Company :

(i) nominate subject to the limits set out in Section 2 

the tonnage equivalence of coal to be delivered in 

such Year;

(ii) propose for the approval of the Company the tonnage 

equivalence of coal to -be delivered in each half 

of such Year; and

20

30

(iii) advise the Company of the estimated requirements of 

coal to be delivered in each of the five Years 

following the Year in relation to which the notice 

is given.

The Firm Purchase for a particular Year which is required 

to be delivered by the Company and purchased by the 

Purchaser subject to penalties as outlined in Section 16.2 

and Section 16.1 respectively, shall be the tonnage 

equivalence nominated by the Purchaser in accordance with 

(i) above or, in the event of failure to give such notice, 

the tonnage equivalence of the Probable Annual Purchase.

40

50

Subject to the provisions of Clause 16.1, the Purchaser 

shall take and pay for all coal offered for delivery by 
the Company in any Year up to the Firm Purchase.

The Firm Deliveries for each half of such Year which are. 

required to be delivered by the Company and Purchased 
by the Purchaser, subject to penalties as set out in 

Section 16.2 and Section 16.1 respectively, shall be the 

tonnage equivalence as proposed by the Purchaser in 

accordance -with, (ii) above subject to the 'agreement of the 

Company or, in the event of agreement not being reached 

prior to three months before the commencement of such Year 

50o of the Firns Purchase for such Year.
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In the Supreme
Court of 

Queensland

10

Coal i;ui';jlicd in iiccor^anco with lliJ:- Spcej i j ci.tion

shall bo clc-livc-'.rctd by the Ccmpnny cind accreted by the

Purchaser by means of it loading plant, provided and No. 7

operated by th'j Company and suitable for delivery of

coal either onto automotive trucks, rail wagons, river

barye or other forms of conveyance. (Contd.)

Deliveries of coal to the Purchaser shall in any half 

year as far as is reasonably practicable be :-

in the case of rail or barge conveyance, at 

equal weekly delivery rates, and

in the case of other forms of conveyance from the

mine, at a daily rate equal to the Firm Deliveries 20

divided by the number of working days in that

quarter.

The Company shall be responsible for maintaining at the

mine an adequate stockpile of product coal available for

delivery to the Purchaser to maintain continuity of

deliveries subject to penalty for Seller's Tonnage x

Shortfalls as outlined in Section 16.2. Such stockpile

shall, however, provide for at least three weeks'

deliveries at times of normal production and Tenderers

shall allow for product coal stockpiling at least at this

level.

Tenderers shall state in the form of Schedule No. 12 

the maximum product stockpile capacity and the normal 

production stockpile level proposed, together with the 

normal working shifts for delivery of coal.

9, QUALITY OF COAL

Coal quality must be suitable for burning in the 

spreader stoker boilers in the Brisbane Metropolitan 

Power Stations.

There is only limited scope to handle departures from 

cool specifications as variations in the properties of 

coal supplied have a major effect on the performance,

capability nnd reliability of the plant.
Exhibit
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Queensland
No. 7

Affidavit -of David
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with Exhibits

14th June 1983
(Contd.)

Tenderer:; ;;re invited to nominate f'tand.'ird Coal Pi oporV.ii.-ii 
bnsed on blending or bc-ncf iciating to Maintain the properli 
of the coal delivered in accordance with this Specification 
•within reunonable limit of the standard value and within 
the follo\;ing liir.itc of acceptability beyond which conl 
cannot be accepted :-

10 Gross Heat Value not less than 23.0 gigsjoules/tonne

Content not greater than 30* (as-received 
bas'is) ;

20

Volatile Matter Content

Sulphur Content

not less than 20% (dry ash-free 
basis)

not greater than 1' 
basis);

(as-received

Free Moisture Content not greater than 7%

30
Tenderers shall nominate in the form of Sche'dule No. 13 
Standard Coal Properties comprising gross heat value, ash 
content, total moisture content, sulphur content, volatile 
matter content, top size and fines content on an as-sampled 
basis plus ash fusibility and Hardgrove Grindability Index.

40

50

60

The successful tenderer will be required to exercise all 
reasonable endeavours consistent with good mining practices, 
to maintain delivered coal no poorer in quality than the 
Standard Coal Properties and to maintain free moisture 
content as low as practicable.

The Standard Gross Heat Value, Standard Ash Content and 
Standard Total Moisture Content shall be the basis of 
price of coal and price variations for varying coal 
quality, us provided in Sections 10 and 12.

In addition to price variations resulting from departures 
from the Standard values of gross heat value, ash content and 
total moisture content, deliveries of coal may be suspended

Exhibit "D"
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if, an the reasonable* opinion of the Purchaser at any In the Supreme
Court of 

time or from time to time, any .stated conl property • Queensland

assessed on the same basis as the Standard departs fro:n No. 7
Affidavit of David 

the Standard set out in Schedule No. 13 as follows :- . John Baguley
with Exhibits 

14th June 1983
Gross Heat Value : by more than 1.0 gigajoule/ (Contd.Jo

tonne belov; Standard, or less 

the limit of acceptability of 

23.0 gigajoulcs/tonne.

Ash Content by more than 5% of ash above 

Standard, or greater than the 

limit of acceptability of 30%, 20

Total Moisture Content :

Sulphur Content

by more than 3% of moisture 

above Standard, or greater 

than 7% of free moisture 

above the air-dried moisture 

content of the same coal.

greater than the limit of 

acceptability of 1.0%.

30

Volatile Matter Content : less than the equivalent of

the limit of acceptability of 

20% (air-dried basis).

Tenderers shall set out in the form of Schedule No. 13 the 

Suspension Limits in accordance with the preceding. Subject 

to agreement on the Suspension Limits set out in Schedule 

No. 13, these limits will be the basis of suspension of 

deliveries under a Coal Supply Agreement entered into 

pursuant to this Specification.

40

During a suspension of deliveries the Purchaser shall 

promptly after receiving any representations from the 

Company, re-assess the quality of coal ready for delivery 

taking into account in good faith the representations of 

the Company. When any such re-assessment in the reasonable 

opinion of the Purchaser indicates that coal ready for
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

10

20

30

delivery once./ iujain .is likely to bo v;ithin all of the 
Suspension Limits set out jn Schedule Ho. 13, the Purchaser 
shijll immediately permit a re-commencement of. deliveries 
as provided herein.

Coal sizing shall be to a top size of 50 mm v;ith a 
minimum of fines, preferably not more than 15% minus 3 mm, 
and not to exceed 20» minus 3 mm at any time.

The Company shall keep the Purchaser informed on matters 
which may affect the quality of coal delivered to the 
Purchaser, and shall comply with any reasonable request for 
additional information or investigation relating to the 
quality of coal, so long as the Purchaser reimburses the 
Company for any expense that is incurred by the Company
additional to that which would have been incurred but for such 
request .

The Purchaser or his agents may at any reasonably time 
inspect the mine facilities and operations including 
drilling and quality control operation.

10, QUANTITY AND QUALITY DETERMINATION

The detailed arrangements for quantity and quality determin­ 
ation of the coal delivered in accordance with this 
Specification will be dependent on the method of delivery 
of coal to the Purchaser.

40

50

Accordingly, offers of coal shall be submitted on the basis 
that the weight on which payment is to be based shall be 
ascertained by :

(a) in the case of deliveries by rail wagons, from a
certified weighbridge owned and operated by Queenslar. 
Railways;

(b) in the case of deliveries by automotive truck, from a 
certified weighbridge owned and operated by the 
Department of Transport;

60
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In the Supreme
(c) in the case- of dc-livcric:; by river bartje, from a Counof

Queensland 
certified weigher at the power station;

INo. 7
Affidavit of David 

John Baguley
or by other means as shall be mutually agreed from tine with Exhibits
. . . 14th June 1983 
to tame - (Contd.)

In respect to weighing, the equipment v;ill be in accordance 

with the requirements of the Inspector of Weights and 

Measures and all matters in relation to the accuracy of 

weighing shall be subject to his adjudication.

The quantity of coal delivered by the Company to the

Purchaser on each day on which deliveries are made shall

be determined using the specified weighing equipment or 20

such other means as shall be agreed from time to time. The

Purchaser shall promptly notify the Company of the

determined quantity.

The Purchaser shall be responsible for obtaining samples as 

closely as possible representative of a full day's delivery 

to the Purchaser. The Purchaser shall carry out the 30 
sampling and analysis of such samples as required hereunder.

All sampling and analysis for the purposes of this 

Agreement shall be undertaken in accordance with Australian 
Standards 1676-1975,to the reference standard of precision,

K 152, K 164 - 1967 and 1038 and British Standard 1293, 
or as otherwise agreed from time to time. 40

50

The details of the weighing, sampling and analysing procedures 

and the manner in •which the results will be recorded shall 

be mutually agreed and shall be incorporated in the 

Agreement pursuant to this Specification.

Surface moisture and residual moisture determinations shall 

be carried out on each day's sample. A representative 

portion of each day's air-dried sample shall then be set 

aside to form part of a composite sample for analysis as 
outlined below.
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10

20

30

40

In each month, the- representative doily £;<iinp.lcr. chnll 

be made into composite samples representative of up to 

five periods of approximately an equci] number of working 

days, and normally from at least four day's deliveries. 

(These are nominally weekly samples). Not lens than 

three suitable portions shall be prepared from each 

composite sample, one for the purpose of quality 

determination by the Purchaser, one to be made available 

for collection by the Company if required for its own 

analyses, and the other portion to be held for possible 

independent analysis for four weeks from the date on which 

the Purchaser notifies the Company in writiny of the 

quality determination for that period.

As soon as practicable after the preparation of each 

composite sample, the Purchaser shall determine the ash 

content and the gross heat value of a representative portion 

and advise the Company of these determinations and also 

the moisture determinations in that period as well as the 

calculated as-sampled gross heat value and ash .content 

applicable to the tonnage represented by the. composite sampl<

The results of analyses so determined shall be averaged 

arithmetically to determine the monthly average coal 

properties for the determination of coal quality price 

adjustments described in Section 13. In the case of gross 

heat value and ash content, the average quality shall be 

determined on the basis of composite sample analyses and 

in the case of moisture on the basis of daily sample analyse

50

Ash and moisture content shall be expressed to the nearest 

0.1 per cent in individual analyses and averages thereof. 

Should the calculated average fall exactly midway between* 

two such percentages, then the nearest even one-tenth of 

a percent shall be accepted. Gross heat value shall be 

expressed to the nearest 0.02 gigajoule/tonne with 

0.01 g'igajoule/tonne rounded up, for individual analyses 

and averages thereof.

60
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In the event of short periods of unnvad labj J ity of tlic 
sampling equipment, the monthly average coo] properties .sl/^l 
be calculated from those- resu.lts v;hich ore available, 
provided that results are available for not less than one- 
third of the normal daily deliveries and not more than four 
consecutive daily results are omitted.

In the event of a disagreement with the determination of any 
coal properties apart from total moisture content, the 
Company shall notify the Purchaser in writing within two 
weeks of the Generating Board's'written advice of such 
determination. In that event, the third portion shall be 
made available to a mutually agreed independent laboratory 
for umpire analysis, and in the event that the umpire's 
determination is outside the between-laboratory tolerance 
of the Purchaser's original determination the umpire's 
determination shall be adopted. The costs incurred in 
carrying out any umpire's determination shall be borne by 
the Company, unless the umpire's determination is adopted 
as above, in which case the Purchaser will bear the costs 
of the umpire's analysis.

The Company shall be entitled to any reasonable inspection 
or check on the weighing, sampling or testing facilities, 
and to have reasonable access for witnessing the weighing, 
sampling and analysis of coal.

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)
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30

Exhibit "D"

40

50

68.
60



EXHIBIT "D"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

10

20

11, PRICE CF COAL

The price of cctal to the Purchaser shall be subject to 

escalation to properly reflect the effects of changes in 

.costs on the cost of producing and delivering coal to the 

Purchaser under an Agreement pursuant to this Specification.

Tenderers shall state in the form of Schedule No. 14 the 

single Base Price per tonne equivalent for the particular 

Contract Tonnage offered, related to the cost of 

labour, materials, and all other .factors of production 

applying at a Base Date of 30 June, 1980 which shall be 

the Base Date for price escalation purposes.

The components included in the Base Price for labour, 

materials, statutory charges and capital shall be stated 

in the form of Schedule No. 14.

30

The Contract Price for coal delivered in any month shall 

be the sum of components of the Base Price each adjusted 

for changes in costs in accordance with "Section 12, and 

the price payable by the Purchaser shall be the Contract 
Price adjusted in accordance with Section 13 to reflect 

variations in the quality of coal delivered in the 

particular month.

40

The Commission is prepared to allow certain latitude in 
the formulation of the pricing structure where advantage 

to the Purchaser in the price of coal results. Tenderers 

shall give complete details of any alternative pricing 
structure.

50

60
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12. VARIATION li! FRItt WITH CHAilGES IN COSTS
Court of 

Queensland
Tenders shall be submitted on the basis; that escalation No.1 

provisions properly reflect the effects of changes in costs joj^B

on the cost of producing and delivering coal to the with Exhibits
14th June 1983 

Purchaser in accordance with an Agreement made pursuant to (Contd.)

this Specification. Further, if either party to such 10 

Agreement at any time claims by Notice to the other party 

that formulae employed for such purposes arc not satisfying 

this stated basis, then the parties shall promptly meet 

and agree upon changes to the escalation provisions to give 

effect to this stated basis and an amendment to the 

Agreement shall be made accordingly subject to Section 16.8.

20

Where agreement is not reached the matter shall be decided 

by arbitration.

The Contract Price for coal delivered in a particular nohth 

shall be the sum of the components of the Base Price set out 

in Schedule No. 14 after adjustment so as to reflect cost

changes. A schedule of adjusted components of the Contract 30 
Price shall be prepared each month based on variations up to

the last day of the preceding month and applicable from the 

first day of the particular month.

In accordance with the preceding, Tenderers are requested 

to submit offers on the following basis :

12.1 LABOUR COMPONENT *°

The adjusted labour component of the Contract Price for a 

particular month shall be the labour component of the Base /
»

Price multiplied by the ratio of the Labour Index as at the' 

last day of the preceding month and the Labour Index as at 

the Base Date.

50

The Labour Inaex shall be calculated from the labour rates 

for a prescribed working week for specified numbers of 

selected labour classifications, the labour rates including 

amounts payable under relevant industrial awards, incl'-uling
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10

overtime', p]u5 nl] own n cor. for ovcr-.'n;;ird j^iyj.iC'Mtr,, pubjjc 

holidays, annual Jeovc, sjc!: leave, pension fund, woyl.or' n 

compensation, p;iyroll tnx and any oilier significant direct 

or indirect element of labour cor.ta, generally in th'j form 

of Schedule No. 15.

The selected labour classifications and specified numbers 

of each classification shall be representative of the work 

force involved in the production of coal for the Purchaser.

20

No variation, increase or cost arising from any registered 

or unregistered Industrial Agre.ement or Consent Award made 

by the Company shall be included in any factor in the 

Labour Index except as provided by amendment to the Coal 

Supply Agreement made in accordance with Section 16.8. 

The Purchaser shall not, however, withhold agreement to 

such an amendment where the Agreement or Consent Award is 

consistent with typical conditions of employment in the 

coal mining industry in Queensland.

Alternatively, an index published by the Australian Bureau 

30 of Statistics may be acceptable as the Labour Index.

12.2 MATERIALS COMPONENT

The adjusted materials component of the Contract Price 

for a particular month shall be the materials component 

of the Base Price multiplied by the Materials Index as at 

40 the last day of the preceding month.

The Materials Index shall be based on indices published 

monthly by the Australian Bureau of Statistics, weighted 

to be representative of materials cost escalation in the 

production of coal for the Purchaser, each term being a ratic 

of a published index as at the last day of the preceding 

50 month and the index as at the Base Date, multiplied by a 

fractional weighting.

The Materials Index shall be detailed in the form of 

Schedule No. 16.

60
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12.3 STATUTORY CHARGES COMPOiJilUTS In the Supreme
Court of 

Queensland 
The adjusted statutory charges component of tJit Contract Wo.l
Price for Q particular month shall be calculated UK n Affidavit of Davidr John Baguley 
cost per tonne on the basis of the actual change in with Exhibits

14th June 1983 
statutory charges', applicable on the last day of the (Contd.)
preceding month, including royalties, excise, levies, and 10 
other similar charges, from the statutory charges applicable 
as at the Base Date.

Where a change in statutory charge involves a new or 
additional periodic charge, the contribution to the 
adjusted statutory charges component shall be calculated 
on the basis of the annual equivalent of the new charge 
divided by the average annual deliveries for the 
remainder of the Contract Term.

12.4 CAPITAL

The Capital Component of the Base Price shall include 
depreciation and amortisation of capital items required 
for the Contract Term and shall be of the order of 20% of ^° 
the Base Price.

At the commencement of coal deliveries, being the Commencement
Date, the adjusted capital component of the Contract Price,
applicable to the first month's deliveries, shall be the
capital component of the Base Price multiplied by the
Initial Capital Index as at the last day of the preceding 40
month.

The Initial capital Index shall .be based on indices 
published monthly by the Australian Bureau of Statistics, 
selected and weighted to be representative of the capital 
cost escalation of mine services, plant and facilities 
involved in the production of coal for the Purchaser, 
each term being a ratio of a published index as at the 
last day of the preceding month and the index as at the 
Base Date, multiplied by fractional weightings adding up 
to unity to reflect 100% capital cost escalation up to the 
conunenccment of conl deliveries.
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10

20

30

The Initial Capitol 

Schedule No. 17.

shall bo (j-.-l ..Mi leu in the IO:T. of

From the commencement of coal deliveries tho capital 

component of the Contract Price shall remain fixed for the 

Contract Term at the adjusted capital component applicable 

to the first month's deliveries after the cominenctmcnt of 

coal deliveries.

13, VARIATION OF PRICE WITH COAL QUALITY

The Contract Price of coal for any month shall be varied 

to reflect variations in gross heat value, ash content 

and total moisture content from the Standard Coal 

Quality as follows :

1 GROSS HEAT VALUE

If the calculated monthly average gross heat value of coal 

delivered in any month varies from the Standard Gross Heat 

Value as stated in Schedule No. 13, the Contract Price for 

coal delivered in that month shall be multiplied' by the 

ratio of the calculated monthly gross heat value and the 

Standard Gross Heat Value.

13.2 ASH CONTENT

40

If the calculated monthly average ash content of coal 

delivered in any month varies from the Standard Ash 

Content as stated in Schedule No. 13, then, in addition to 

any other price variation which may apply, the price 

determined in accordance with Sub-Section 13.1 shall be :-

50

(i) adjusted up or down as the case may require by

0.10» of the Contract Price for such month for each 

0.102 of ash (fractions pro rata) by which the 

calculated monthly average ash content varies from 

the Standard Ash Content, provided that an upward 

adjustment pursuant to this Sub-Section 13.2 shall 

not exceed 25 of the Contract Price; and

60 Exhibit "D"
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(ii) adjusted dov.-n by an ndilj tiunol O.lVj of the Contract 
Price for such month for each O.lOt of cish (fractions 
pro ratn) by which the calculated monthly average er.h 
content exceeds 2S of ash content above the Standard 
7vsh Content.

13.3 MOISTURE CONTENT

If the calculated monthly average total moisture content in 
any month varies from the Standard Total Moisture Content as 
stated in Schedule No. 13 then, in addition to any other 
price variation which may apply, the price determined in 
accordance with Clause 13.2 shall be :

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(CoRtd.)

20

(i) adjusted up or down as the case may require by 0.10% 
of the Contract Price for such month for each 0.10% 
of moisture (fractions pro rata) by which the calculated 
monthly average total moisture content varies from the 
Standard Total Moisture Content, provided that an upward 
adjustment pursuant to this Sub-Section 13.3 shall not 
exceed 2% of the Contract Price; and

30

(ii) adjusted down by an additional 0.30% of the Contract Price 
for such month for each 0.10% of moisture (fractions pro 
rata) by which the calculated monthly average total 
moisture content exceeds 2% of moisture content above 
the Standard Total Moisture Content.

PAYMENT

The Company shall submit to the Purchaser at any time after 
the end of each month an invoice for coal delivered during 
that month.

40

The amount payable for coal delivered in a particular month 
for the purpose of monthly invoices shall be calculated on 
the basis of the aggregate quantities of coal delivered for 
the relevant month as notified in accordance with Section 10 
at the price payable for the relevant month determined in 
accordance with Section 11.
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40

50

The Purchancr L,)Ki]l p.iy r.uch invoice: by the- end of the EXHIBIT "D' 

month in which the invoice is sub:;ii1.ted or within fourteen 

dnys after receipt of the invoice wh.i cliever is the Inter 

date.

If any published index or determination, or the amount of 

any cost, charge, royalty or other expanse required to 

calculate the Contract Price is not known when any invoice 
is being calculated, the Company shall apply the latest 
available index or determination or the latest available 

amount of such cost, charge, royalty or other expense and 
the Purchaser shall pay the amount of the invoice so 

calculated. The Company shall debit or credit the 
difference between the previously invoiced amount and the 
amount due from or to the total of the first monthly invoice 
after the time at which such index, determination, cost, 
royalty or other expense becomes known.

All payments in accordance with this Specification shall 
be made to the party concerned or its bank account at the 
place in Queensland from time to time notified by. that 
party.

If after reasonable consultation with the Company the 

Purchaser is of the opinion that the amount of any invoice 
rendered by the Company pursuant to this Section exceeds 
the amount actually owing by the Purchaser to the Company 
in accordance with the Coal Supply Agreement, the 
Purchaser may withhold payment of 50% of the amount in 

dispute. In the event of such withholding, the Purchaser 
shall at the due date of payment notify the Company of 
the reasons for its opinion in reasonable detail. With­ 
holding as aforesaid shall be deemed to be a dispute to 
which Section 16.5 applies, and the parties shall not 
unreasonably delay the resolution of the matter.
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EXHIBIT "D"

.5. OPTIGi-i TO PURCHASE ADDITIONAL QUANTITIES

7kt any time up to 31 Docoiuber, 198N, the Purchaser iiujy 

opt to extend the arrangements for the supply of coal 
under an /agreement pursuant to this Specification for 

a further three years.

This option may be exercised by a Notice delivered by 
the Purchaser to the Company not later than 31 December, 
1988, nominating an additional Contract Tonnage of up 
to three-sevenths of the initial Contract Tonnage, to 
be supplied over a period of three years immediately 

following the initial Contract Term.

Such additional Contract Tonnage shall be treated as an 

extension of the arrangements for the supply of the 
initial Contract Tonnage and be subject to the terms of 
the Agreement for the supply of the initial Contract 
Tonnage pursuant to this Specification.

16, OTHER PROVISIONS

Provisions will also be made for the following in any 

Coal Supply Agreement pursuant to this Specification.

le.i BUYER'S TONNAGE SHORTFALL

Subject to Force Majeure and except as hereinafter provided, 
the Purchaser shall take and pay for suitable coal 
presented for delivery by the Company under an Agreement 
pursuant to this Specification.

The Purchaser may, however, by giving three months' notice 

to the Company, defer up to 20S of purchases over a 
notified period, based on the Firm Purchase notified in 
accordance with Section 8, and pay to the Company for each 
tonne of coal so deferred up to a maximum of 20o of the 

prevailing Contract Price per tonne of coal being supplied 

under the Coal Supply Agreement, to defray expenses incurred 

by the Company in deferring such deliveries, such deferral
Exhibit "D"
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of purcl.Dfu-s briny co;iJJ t ioji.'O on the Contract T<.: ; ;KK:C 
being pur elided by the: Purch^r.cr and the- Contract. Ter:;i 
)iot being cxtendc-d by more than the pc-rJod nc'cosr^ny to 
supply such deferred deliveries at a r^te equivalent to the 
Probable Annual Purchase.

16.2 SELLER'S TONNAGE SHORTFALL

If the Company fails to deliver at least 90S of the Firm 
Deliveries for any half year, as determined in accordance 
v;ith Section 8, the Purchaser may purchase make-up coal 
from alternative sources to make up this deficiency, and 
may hold the Company liable for any additional costs 
incurred by the Purchaser in obtaining this coal, up to 
90* of the Firm Deliveries.

Subject to the provisions of Force Majeure, and up to a 
maximum liability for each tonne of coal deficiency equal 
to the prevailing Contract Price per tonne of the coal • 
being supplied under the Agreement, the Company will be 
liable for any additional cost incurred by the Purchaser in 
obtaining suitable make-up coal, calculated on an equivalent 
heat basis.

16.3 BREACHES OF CONTRACT

The Purchaser may require the Company under a Coal Supply 
Agreement made pursuant to this Specification to provide 
proof from time to time that firm orders have been placed 
for the plant and machinery required to supply the Contract 
Tonnages at the fates corresponding to the Maximum Tonnage 
Equivalence set out in the Schedule of Probable Annual 
Purchases and that the suppliers of such plant and machin£r$ 
have contracted to manufacture and erect such plant and 
machinery so that it will be operating and producing coal 
in accordance with the production capabilities, rates of 
delivery and times specified in the Agreement.

In addition to the Company's liability under the Agreement 
in respect of Seller's Tonnage Shortfalls, the Purchaser 
way require the Company to provide proof that it has taken 
adequate stops to ensure that it will be in a position to
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I

r.upply the; Contract Tonnages at the rates cor/orponcJi ny to
the J).i::ii:aur, TonniMje EquJva3cncc set out in the- Schedule Queensland
of Probable Annual Purchase-:; at the- specified tjnr-s for tlie AffidavhofDavid
remainder of the Agreement. John Baguley

with Exhibits 
14th June 1983

If the Company shall refuse or fail to give the proof * on '' 
referred to in either of the above paragraphs, the Purchaser 
may subject to the provisions of Force Majeure and without 
prejudice to the rights he might otherwise have against the 
Company, give notice in writing to the Company to withdraw 
such refusal or make good such failure.

Should the Company fail to comply within 14 days of such 
notice, the Purchaser shall be at liberty either to cancel 
the Agreement or at the Company's risk to do or cause to 
be done such things as the Purchaser shall think fit to 
secure a reliable supply of coal to the Brisbane power 
stations.

Acceptance by the Purchaser of any proof mentioned above 
shall not absolve the Company of any responsibility under 
the Agreement.

16.4 FORCE MAJEURE

Should the Purchaser or the Company be delayed in or 
prevented from carrying out its obligations under the 

Coal Supply Agreement whether in whole or in part by 
reason of force majeure then upon such party giving notice 
in accordance with the requirements of this Section the 
obligations of such party in so far as they are affected by 
such force majeure shall be suspended during the continuance^ 
of any delay or prevention so caused, but for no longer, 
provided that the effect of such force majeure is eliminated 
as far as practical with all reasonable dispatch.
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Affidavit of David 
JohnBaguley (n) Strikes, illegal stoppages or JtiLour or union orfj.'ini std

14thJ«B 'l983 reduction of production; 
(Contd.)

(b) Interference or restraint by or act of any Government 
or Semi-Governmental authority or body;

(c) Lock outs;

(d) Fires, floods, explosions, and mine collapses, which 

could not reasonably have been prevented by the 
affected party;

(e) Civil commotion, insurrection or riots, acts of sabotage 

terrorism or any similar act by one or more persons;

(f) 7iCts of war whether declared or not;

(g) Storm or tempest;

(h) Breakdown of any facilities or machinery;

(i) Unavailability of essential equipment, supplies or 

services; and

any other cause, event or circumstance vihether of the kind 

herein mentioned or otherwise, not within the control of the 

party claiming suspension, which by the exercise of due 
diligence such party is unable to prevent or overcome.

In the event that either party is unable to or likely to be 
unable to carry out its obligations hereunder because of 
force majeure such party shall promptly notify the other 
party giving particulars of the relevant cause.

Subject to the preceding, any undelivered coal which would 

have been delivered hereunder but for an event of force 

majeure shall not be cancelled under this Agreement but 

shall still be delivered but at such time as may be 

mutually agreed between the Purchaser and the Company.
Exhibit "D"
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1C. 5 ARBITRATION

If at any time «iny question, dispute or difference: v;hut- 
soevcr shall arise between the Purchaser ami the Company 
upon, or in relation to, or in connection with the Cod 
Supply Agreement, then the parties hereto shall forthv.'ith 
confer in good faith in an endeavour to settle it, but 
if they fail to agree within tv:o months after first 
conferring or if either party refuses to confer either 
party may as soon as reasonably practicable thereafter by 
notice in writing to the other party specify the nature of 
such question, dispute or difference and call for the point 
or points at issue to be referred to Arbitration.

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

Arbitration shall be effected :-

(i) by an Arbitrator agreed upon between the parties;
or failing agreement upon such an Arbitrator within 
thirty (30) days after the date of the notice 
referred to above,

(ii) by an Arbitrator appointed by the President for the 
time being of the Institution of Engineers Australia 
provided always that in any case wherein the question, 
dispute or difference involves mainly a matter of law, 
the said President shall, after consultation with the 
President for the time being of the Bar Association 
in Queensland, appoint a Barrister-at-law of not less 
than seven (7) years standing and practising in 
Brisbane.

The submission to Arbitration shall be deemed to be an 
agreement to arbitrate within the meaning of the 
Arbitration Act of 1973.

Subject to .the jarovisions of the Arbitration Act of 1973, 
the award of the Arbitrator shall be final and binding on 
the parties.
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JVniljny ueri.'-.joj: cx'i ^v.'drcl:; hci t:r.n.-lcr the },.jr{ JCT. :.!: t -Jl 
no fjr zr, it is rc:ir.ojjjb.1y prsctJ c;;J>3c- ;,o to do ccnljin 
to prj-rlum am] canpJy with tbi-ir rc-^w-ctivu- rights ;;))£ 
obligatiojjr. unc3^r the /.grc;C'jnc;nt .

6 . COMPLIANCE WITH MINING LAWS AND PRACTICES

EXHIBIT "D"

Thir. Specification and any consequent Coal Supply Agreement 
shnll be rend and construed and have operation and effect 
so as not to reduce or limit the operation and effect 
of the Coal Industry (Control) ;>ct£, 1943 to 1969.

Attention is drawn to the requirements of the Department 
of Mines and the Queensland Coal Board with regard to the 
issue of a Coal Mining Lease and permission to open or 
re-open a coal mine.

16.7 ASSIGNMENT

The Purchaser or the Company may assign the whole or any 
part or parts of its rights or obligations under the Coal 
Supply Agreement to any person or corporation provided that 
the person to whom such rights or obligations are assigned 
first executes a guarantee in a form approved by the other 
party to the Agreement, the Commission and the Queensland 
Coal Board, guaranteeing the performance of all its 
obligations tiy the assignee.

16.8 AMENDMENT TO AGREEMENT

No modification or amendment of the Coal Supply Agreement 
shall be valid or binding on either the Purchaser or the 
Company unless it is made in writing in 1 he English language* 
and duly signed and sealed by the partie ; and approved in 
writing by the Commission and the Queensland Coal Board.
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EXHIBIT *'D**
THE STATE ELrCTr.ICJTY CO.'-::-;: :;S30i: OF OUIJEnSUiND In the SupremeCourt of

TIO:.1 UO. CS/2G Queensland

•OK THE SUPPLY OF COAL FOR BR1SBAKT. POWER STATIONS, 3913 TO 19&3 .... N°- J ..Aliidavit of David
John Baguley
with Exhibits

14th June 1983
- INFORMATION TO BE SUPPLIED V?ITU TENDER - (Contd.)

Follov.'ing is a surrmary of details requester! in the 

Specification and required to be supplied with each alternative 

tender.

1. Statement outlining any departures from the Specification.

2. Clear Definition of the area and extent of coal reserves

to be set aside as outlined in Section 4 and Schedule No. 2,

3. Descriptions of the coal resource information, as 

outlined in Section 5.

4. Descriptions of the proposed method of mining and coal 

preparation, as outlined in Section 6.

5. Copies of any diagram referred to in the tender.

6. A statement setting out briefly the relevant experience 

of the tenderer and the resources at the tenderer's 

disposal for undertaking the works as outlined in the 

Specification.

7. Details of the tenderer's associated overseas and local 

companies, the extent of foreign ownership and the 

extent of ov;nership by other Australian mining companies.

8. All the information necessary to complete the following 

Schedules.
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EXHIBIT "D"

THE STATE ELl'lC'JT.l CITY COMMISSION OF QUEEKSLA'ID
SPECIF3CAT30:J KO. CC/2C 

THE SUPPLY OF COAL FOU TRISEAKE POWER f.TATIOK'S 19B3 TO 1993

- SCHEDULES -

SCHEDULE KO.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

Warranty of Annual Production Capability.

Coal Reserves to be Set 7iside.

Coal Reserves.

Preliminary Bore Core Data.

Coal Preparation Data.

Individual Core Product Coal & Coal Ash 
Properties.

Average Coal & Coal Ash Properties.

Production Schedule.

Mining Equipment Capital.

Capital Expenditure Summary

Manpower, Nev; Population and Housing Summary.

Coal Stockpiling & Delivery Capabilities.

Standard Coal Properties & Suspension Limits.

Tender Price and Composition of Tender Price.

Labour Index.

Materials Index.

Initial Capital Index.

Exhibit "D"

83.



EXHIBIT "D 1;Ij:i: WWX ):U'.Crj;K:rJ"j' COi-lMISSJCtt OI - QU:JLi:SL;."»
SPJiCiraCAT.ro;} 130. CS/26 

KOH THE SUI'J'LV O]' CO.-.L TOR ruar.i;.: ,NE I'O'.vJjn STATIONS, li»P,3 TO 1993

SCHEDULE KO.I
liascd on :-

r.AKTY OF AKNUAL PRODUCTJOM CAPABILITY

Contract Tonnage of : .................... tonnes
. Standard Cross Heat Value (as campltd) of : ..................GJ/tonnc

(1 tonne = ............ gigajoules)
V.'arrantcd Annual Production Capability .................... tonnes

CONTRACT YE7kR MAXIMUM TOWNAGE AVAILABLE FOR PURCHASI 
(tonnes at ...... gioajoules/tonne)

1
2

3

4

5

6
7
8

9
10

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

And I/V.'e do hereby agree and undertake that on entering into a Coal Supply 
Agreement with the Commission its assigns or successors in accordance v;ith this 
Specification and Schedules and documents forming part of this Tender, and 
incorporating any variations as will be mutually agreed upon, that I/Kc shall 
do or have done such as is necessary to ensure that not less than the lesser 
of the Warranted Annual Production Capability stated above or the Maximum Tonnage 
Available for Purchase for a particular Year as stated above shall be available 
for Purchase by the Commission its assigns or successors in accordance with that . 
Agreement.

KAME OF TENDERER

SIGNATURE FOX AND

ON BEHALF OF TENDERER
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John Baguley
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TJii: STATE j-LECT.'UCJTy co;-:Mj:'.ri30:1 or ()'jj:j,;:r.L;v;r>
si-fcCiFJCATirxj KG. cs/26 

FOI: THE sui'i'LY or COAL FOR r.j>.iEUA;iE rov;Ei< .STATIC;::s, iyc:s TO 3993

EXHIBIT "D"

SCHEDULE KO.2 COAL RESERVES TO BE SET ASIDE

on :-
Contract Tonnage of : ....................tonnp
Standard Cross Heat Value )as sampled) of : ................ .GJ/to-.\nt:

(1 tonne * .............. gigajoulcs)

Defined Area Offered to be Set Aside : (List attachments
clearly defining 
area and extent of 
reserves to be set 
aside)

Total In-situ Proven Recoverable , 
Coal Reserves in Defined Area : ...................... m .

...................... tonnes

Total In-situ Proven Recoverable 
Coal Reserves Required :

for Contract Tonnage : ...................... tonnes

for Contract Tonnage
plus Option : ............'.......... tonnes

.. based on gross heat
value (as received) of : ....................GJ/tonnes

NAME OF TENDERER ....................................

SIGNATURE' FOR AND
ON BEHALF OF TENDERER ....................................
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NO. CS/26 

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993

SCHEDULE NO!3 : COAL RESERVES

Deposit: Seam:

Deoth 
(n)

Or?en-Cut:
<20

20-30

30-40

40-50

50-00

60-70
>70

Total

Undcrero'jne!:
<100 

100-200 

200-300 
>300

Totcl

Coal Reserves (tonnes x 10 s )
Measured Indicated 

Class 1
Total (M + I)

Incremental Cumulative

Overburden/Interburden Volume (m'xlO*)
Overburden Interburdcn I

NAME OF TENDERER

SIGNATURE FOR AND 
ON BEHALF OF TENDER

Total
Incremental Cun-jlativc

.ER'

i 
Overburden to

Cosl Rnti? (n'/tonn"?
Increncntn! 'C-j-.-j lit ivs

i

1

oo
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND- 
SPECIFICATION NO. CS/26 

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 198J TO 199J
SCHEDULE NO. 4 

PRELIMINARY BCRE CORE DATA

DEPOSITS

oo

=r
M*
cr
rt

a

SITE 
NO.

1

HOLS 
NO.

CORE 
DIMETER

CORE 
RECOVERY

SAMPLE 
NO.

THICKNESS 
OF 

SECTION

m

FROM

m

TO

m

SEAM 
NAME

RAW COAL ANALYSIS

Air Dried Basis (AD3)
MOIST­ 
URE

%

ASH

%

VOL. 
MATTE r

%

•

FIXED 
CAPSON

f. 
j

SPEC.
ENEP.GV

GJ/T

CSN

-

I

NAME OF TENDERER 
SIGNATURE FOR^AND' ON BEHALF OF TENDERER I

5
H
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

. SPECIFICATION NO. CS/26 
FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993

SCHEDULE NO. 5 COAL PREPARATION DATA
DEPOSIT: SRAM:

oo 
oo

a-
M.

a 
tr

SITE NUMBER 
BOREUOLE NUMBER 
SAMPLE NUMBER 
SEAM THICKNESS m 
FROM m 
TO m

SIZE FRACTION 
- RAW COAL % 

RAW COAL ANALYSIS (ADB)
MOISTURE ' % 
ASH % 
SPEC. ENERGY GJ/T 
C.S.N.

SIZE FRACTION 
SEPARATION DENSITY 
MASS YIELD % 
S.E. YIELD' 1 
WASH COAL ANALYSIS (ADB) 

MOISTURE % 
ASH % 
SPEC. ENERGY GJ/T 
C.S.N.

NAME OF TENDERER 
SIGNATURE FOR AND
ON BEHALF OF 
TCMDEltCn

Is.s-1 .- *
£*Blzi

<-
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND
SPECIFICATION NO. CS/ 26 

FOR THE SUPPLY OF COAL FOR 'BRISBANE POWER STATIONS, 1983 TO 1993

SCHEDULE NO. 6 INDIVIDUAL CORE PRODUCT COAL AND COAt, ASH PROPERTIES

SITE LUMBER 
BOilHHOLE NUMBER 
SAMPLE NUMBER 
CORE DIAM nra 
SEAM THICKNESS m

70 m 
FUACTIOa ANALYSED 
YIELD . X 
DATC OF CCRIN'C '
.:OJS~. HOLD CAP \CITY 
AT 30'C, 97% R.H. X
Ai:-t DHICD AI-.'ALYSES

I'.IOXIILATE 
MOISTURE * 
ASM * 
VOL. MATTER * 
FIXED CARD. * 
SPEC. ENERGY CJ/T 

SULPHUR 
TOTAL X 
PT3ITES 7. 
SULPHATE X 
ORGANIC X

pHosrnoRous x
CliLORlilE X 
CAP.3CN DIOXIDE 7. 
A "\S— 1« 1C (As •».**/ Ppw

Ex

.(page 2)

w 
Xac 
5 
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Tu uuic'JTJcrj'y cOMMjr-r.mi or oui;r;::s],A;:i)
pri~CJ)-lCM'H>;.' NO. C.V26

FOK Tin: SUPPLY or COAL rou BIUEEM-IE J>OV;LT. STATJO::.C;, 1983 TO 1993

EXHIBIT "D"

SCIlELViM,]- MO. 7 Avi:i;;,Gi; COAL A:;U COAL

ARI:A : 
TON::AGE IN AREA .-

"~~~~"~-~~-^^_PTAT 1 ST 1 C

pr.orERTY ^~~~^~~~~—>_
noir.j -.nuuj tAiv.ciiy
AT 30°C, 97% l:.ll. '/.

AIK D'.urn A:;.M.YSLS
PKOXK1AIE

HOiS'iuiu: Z
ASH 2 
VOL. MATTER X 
FIXED CARC. X 
SPEC. F.UEKGY CJ/T 

SULPHUR 2 
PHOSl'HOXOUS 2 
CHLORINE 2 
CAREO:-i DIOXIDE 2 
AHSENIC (As 0 ) prn

DHY ASH FR^E ANALYSES
VOL. HATTER % . 
FIXED CAUB. 2 
SPEC. EKEKGY GJ/T 

ULTIM/.TE 
CARBON 2 
HYDROGEN 2 
NITROGEN 2 
SULPHUR 2 
OXYCIN (D1FF) 2

SPECIFIC GRAVITY 
CRUCIBLE SUTLL NUMBER 
HARDGROVi; CRIiJD.TKDEX 
ASH FUSIBILITY

FLOW •rE:aj .(RED.ATMOS) II C 
DEK . TEM1' . (OX . ATMOS ) l'C 
SLACGIMC i:-T)"X °C

COAL ASH ANALYSES
SiO, 2 
A1 7 0, 2 
Fej0 3 5£ 
TiOj 2 
HnjO,. 2 
CaO 2 
M£0 . 2 
Na^O 2 
K 2 0 2 
PjO s .2 
SO] 2 
B^O 2

Ko. of 
Samples 
Tf-ct cd Mean

Standard 
Iirvi.nl ion

I! an PC
Lo Value li Vjjur-

/
M: - t

KAME OF TEKDEKER

SIGNATURE FOP. AN'I)
Oil IlL'liALF 0" TF.Ki'ZilER .......................
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

SPECIFICATION NO. CS/ 26 

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993

SCHEDULE NO.J3 : PRODUCTION' SCHEDULE 
Based on: Contract Tonnage of : ..................... tonnes at GJ/tonne

K)

NAME OF TENDERER ..

SIGNATURE FOR AND ON 
OF

ontraet 
Year

1

2

3

4

5

6

y 7
M-

- 9 W *

10

OTAT.3

Raw Coal 
Mined 

(t x 10 s )

Product Coal (tonnes x 10 s )

Total 
Production

Total 
Sales

To Stoc
Incremental

kpile 
Cumulative

Production Coal Properties (as received)
Cross 
Heat

GJ/t

Ash
Content

X

Total 
Moisture 
Content

%

Sulphur 
Content

.7.

Voi.it lie 
Matter 
Content

7,
In-Je* Inoex

i

1 
I•

10

20

30

H*



THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

SPECIFICATION NO. CS/26

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993 

SCHEDULE NO. 9 : MINING EQUIPMENT CAPITAL

Based on : Contract Tonnage of : ..... 
Base Date of 30 June, 1980

tonnes at ........ GJ/tonne

Details of Capital 
Expenditure

M-
cr
ct

s 
W
3

TOTAL

*

No.
Unit 
Price

Incidence of Expenditure on Mining Plant and Eauicmrnt (? x 10 )
Yr-2 Yr-1

•

Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-S Yr-9 Yr-10

10

20

30

"Indicate Maximum NAME OF 'TENDERER 

SIGNATURE FOR AND ON
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

SPECIFICATION NO. CS/26

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1933 TO 1993 

SCHEDULE NO. 10 t CAPITAL EXPENDITURE SUMMARY

Based on : Contract Tonnage of : ......... tonnes at

Base Date of 30 June, 1980
.GJ/tonne

Details of Capital 
Expenditure

Total Mining Equipment
Total Infrastructure

Coal Preparation Plant

Mine Site Facilities
Other Establishment Costs

TOTAL

i \ 
Incidence of Capital Expenditure ($ x 10 )

Yr-3 Yr-2 Yr-1 Yr-1 Yr-2 Yr-3 Yr-1

.-

Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 Yr-10

i

10

M.•y

20

30

NAME OF TENDERER
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

SPECIFICATION NO. CS/26

FOR THE SUPPLY OF COAL FOR BRISBANE POWER STATIONS, 1983 TO 1993 

SCHEDULE NO. 11 8 MANPOWER, NEW POPULATION AMD HOUSING SUMMARY

Cased on : Contract Tonnage of : .............. tonnes at GJ/tonne

Manpower Requirements
- Senior Staff
. Supervisory 6 Service
- Wages Employees
- Absentee Allowance
- Total Etrplcyees
- Sub-Contract Staff

Hantxwer Rscruitment :
- recruited Locally
- Additional to Area

New Population Estimate

Germany Housing 
Proposed

Other Corpany 
Acciiuiodation

Incidence of Staff and Housing Requirements

Yr-1 Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 Yr-10

10

20

30

S OF TENDEHER :

SIGNATURE FOR AND 
ON DE'.IALF OF 
TENDERER '• ss

CO 
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THE STATE ELECTRICITY COMMISSION OF QUEENSLAND

SPECIFICATION NO. CS/26

FOR THE SUPPLY OF COAL•FOR BRISBANE POWER STATIONS, 1983 TO 1993 

SCHEDULE NO. 12 : COAL STOCKPILING ft DELIVERY CAPABILITIES

10

I?

Based on :-

Contract Tonnage of :

Standard Gross Heat Value (as sampled) of :
... tor.ncs 
.GJ/tcnne

20

Maximum Product Stockpile Capacity (tonnes) 

Normal Product Stockpile Level (tonnes)

Normal Shift-Working Basis for Coal Delivery to 
Purchaser (shifts per week)

NAME OF TENDERER

SIGNATURE FOR AND ON 
BEHALF OF TENDERER
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

EXHIBIT "D"

THE CTATii ELUCTKICITY cox'ii.^r.io:.1 or (>UI:):HELAK'D
spECJric/vno:) NO. cs/2G 

FOK THE SUPPLY or COAL KOI; niusB.MJi: POWEK STATIONS, 19£3 TO 1993

SCHEDULE NO. 33 : STAKDARD COAT.

SUSPENSION LIMITS

Based on :-

Contract Tonnage of tonnes

Coal Property

Gross Heat Value
(as sampled) :-
Ash Content (at Standard
Total Moisture) :-
Total Moisture Content
(as sampled) :-
Sulphur Content (at
Standard Total Moisture) :-
Volatile Hatter Content
(at Standard Total
Moisture) :-
Product Top Size :-
% Product minus 3 mm :-
Ash Fusibility Slagging
Index (Reducing Atmos)
(0.8 x Def. + 0.2 x Hemi) :-
Hardgrove Grindability
Index :-

Units Standard Suspension Limi

NAME OF TENDERER

SIGNATURE FOR 6 
ON BEHALF OF 
TENDERER

Exhibit "D"
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EXHIBIT "D'

THE STATE ELECTKlClTy COMM1 SS1ON Or QUr.LKC-l.K.D 
SPECI) 1CAT10.M NO. CS/ 26

ron THE surrey or CO;.L FOK BRISBANE POV:U;< STATJOMS, 3983 TO is«L»3

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

SCHEDULE t:O. 14 TENDER PRTCi: ;'.'.'D COMPOSITION
O) 1 TLNUI.R P;<ICL;

Contract Tonuagc of : ................tonnes
. Standard Gross Heat Value (as Eamplrd) ot:.............CJ/tonnc

( 1 tonne, * ................£Jg<ijoulcs )

BASE DATE : ... .3.°. .J.u.n.e.'. .W.O. .........
BASE PRICE': $................/tonne equivalent

COMPOSITION OF BASE PRICE :-

Corr.ponent Base Price per Tonne

(a) Labour ..............................
(b) Materials ..............................
(c) Statutory Charges ..............................
(d) Capital ..............................

TOTAL BASE PRICE

NAME OF TENDERER :....................................
SIGNATURE FOR A.\'D OM
BEHALF OF TEKDERER :.............................-.......

Exhibit "D"
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

EXHIBIT "D"

THE STATE ULix'TRJciTV co:-i!iiKKJo:i OF P.'J]:EUSL/,::I>
En:cincATio;c NO. cs/2C 

roi; TiiL surj'LY or COAL ror. DIOKDAKU I-OV.TH STATIONS, 19&3 TO 1993

LABOUR INDEXSCHEDULE NO.] 5

Eased on :-

• Contract Tonnage of : ................tonnes
Standard Cross Heat Value (as campled) of: .............GJ/tonne

L'ate of 30 June, 1980

Labour Classification
- Award
- Classilication Reference
- Award Rate for Award Hrs.

Prescribed Working Keek
- Award Hours
- Overtime Hours
- % on Afternoon Shift
- % on Night Shift

Total Award VJaae for 
prescribed working week
Loadings for :-
. Over Av/ard Payments
. Public Holidays
. Annual Leave
. Sick Leave
. Pension Fund
. Workers' Compensation
. Payroll Tax

Labour Rates per week 
per man
Number Employed

Total Labour Rates per 
week

A

(a 

1

B

(b

C

(c)

D

(d)

LABOUR IXDEX : (a) + (b)+(c) + (d)+(e)

E

(c)

HA.ME OF TE.NDSRER
SlGl.'ATDr.E FOH AN'D ON' 
13K11ALF Or TENDERER : .

Exhibit "D"
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EXHIBIT "D"

THE STATJ; EMiC'JT.IClTY CO.M'IJSSIOM OF QUErj 
SPECIFICATION NO. CS/2C

rou THE SUPPLY OF COAL ron BP.IEBANE POV.TK STATIONS, I9b3 TO

): l.'O. 16 : MATERIALS i::DEX

Based on :-

Contract Tonnuye of :
Standard Gross Heat Value (as sanpled) of
Bace Date ol 30 June, 1980

tonnss

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

MATERIALS INDEX

Item

-

. TOTAL

Contribution to 
Materials Ccrrponsr-.t 

of Base Price 
($/tor«ne) (%}

<-

Matl. Coip._ (100%)
D

A.B.S. Index
Proposed 

(exanple o;ily)

3 2

Typical Materials Index :-
Matl. Comp R j A . 1 + B . *2 __ __ 

B J 100 1 100 I7n 3M T^
\ fi" 4ij JO

(

C. 134 I34D .
loo X4B ) 

)

where suffix "B" refers to Base Date of 30 June, 19BO.

NAME OF TENDERER :

SIGNATURE FOR AND
ON BEHALF OF TENDERER :

Exhibit "D"
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EXHIBIT "D"
In the Supreme

Court of 
Queensland

No. 7
Affidavit of David

John Baguley
with Exhibits

14th June 1983
(Contd.)

TIM: STATE ni.LCTiiicJvy I'O.rns^iuj OF QHEs;N'Si.Ar;u 
SPECIFICATION NO. cs/2f

FOR TIIL SU1TLY Or COM, FOK P.JO Sl'.AHE PO'.T.K F.TATIONS, 19E3 TO 1993

SClirDULE NO. 3 7

Based on :-

INITIAL CAPITAL IKDEX

Contract Tonnsge of : ..................tonnes

. Standard Gross Heat Value (as sampled) of:...............CJ/tomie

. Ease Date of 30 June, 19EO

INITIAL CAPITAL INDEX

Capital 
Itcn

. Mining 
Plant and
Equipment

. Civil
Construction
Works

. Other

. TOTAL

Capital Cost 
Estimate 
as at

Conversion 
Factor

Contribution 
to Capital 
CccTfxnent 

of 
Base Price

($/tonne) (%)

(At)

(B%)

««,

Cap. Compp

A.B.S. Index 
& Weighting'- 

Propose:! 
(Exairp]e c?nly)

) I, x 0.2

) I 3 x 0.5 
) I 4 x 0.5

Is x 1.0

Typical Initial Capital Index :-

Cap. A { l_ 4 
10° J1B

. 0 .5 )

v/hcre suffix "B" refers to Base Date of .30 June, I960.

NAME OF TENDERER

SIGNATURE FOR AND ON 
BEIIALI' OF TENDERER

Exhibit "D"
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EXHIBIT "D"

•nn: STATI; cuxTRicm1 co:-;;ns:ao:.' or c>uj;i;H£U.:;n
SPLC1F3 CATION NO. CS/2C 

FOR TI1K SUri.'LY Or COAL FOR LRISBANE POWliR STATIONS, 19B3 TO

/« rte Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

- TENDER FORM -

TO: THE STATE LLIXTH1CITY COMMISSION OF QUEENSLAND

I/We the undersigned do hereby tender to supply coal end perform the 

various works required for the performance of the work end other thin; 

set out in the attached Schedules, Drawings and associated letters her 

annexed agreeably to the Specification and the Conditions of Tendering 

which have been duly inspected by me/us, at the rates stated in Schedu 

Mo. 14 hereto annexed, and I/we will not withdraw this tender unless l/i 

shall have previously given to the Cotcnission at least twenty-one (21) 

days' notice in writing of my/our intentions BO to do, and I/we do here 

agree and undertake that in the event of the Commission decidin'g to ace 

this tender I/we will enter into a valid Agreement with the Commission 

assigns or successors to supply coal in accordance with the abovemcntiot 

documents and incorporating any additions to or deductions from the saic 

works under conditions as will be mutually agreed upon.

DATED THIS DAY OF 19

NAME OF TENDERER 

ADDRESS OF TENDERER

SIGNATURE FOR AND ON 
BEHALF Or TENDERER •

ADDRESS OF SIGNATORY

SIGNATURE OF WITNESS 

ADDRESS OF WITNESS

Exhibit "D*

102.



In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

IN THE SUPREME COURT

OF QUEKN sL;IN D

BETWEEN :

AND:

No. 902 of 19E3

THE QUEENSLAND ELECTRICITY GENERATING BOARD

NEW HOPE COLLIERIES PTY. LTD.

Plaintiff

Defendant

This and the preceding 52 pages is the exhibit marked with the letter 

"D" mentioned and referred to in the Affidavit of DAVID JOHN BAGULEY 

sworn herein be'fore me this day of 1983.

103.



EXHIBIT "E"

. AI.UJID (TUI-EMSLAHD COALl-Tll-DS L'lD.
- -'II I(.-[ '••' ' ^-•'•7 v <;>*-'4.-^H :;.r:Nfcv^rj^.T7?>\ 
/i / I /(.'I r" i'-AV-MiV/NF rim "•••'? : <ij""<7oi-/ 'N
f 1 f /O I ' • ' Jl V .'. ''r,',' : /U.X " *'

U'/ <>y/ , iA ^C\- *• A^y /~^-

T7 L.: 3J« Kll. ?;v 

/t'STI.ALIA

/w f/ie Supreme
Court of 

Queensland
No. 7 

Affidavit of David
John Baguley 

.'.:•..! with Exhibits 
14th June 1983

KrV I. Hasmussen. 
QjeenslcLnd Coal Board, 
G.P.O. Box 384, 

NE 4001.

ctcn c;n::u
COPV ci.1 THE 

£ € 3> • \7 7 •

Dear Ivor,

Thank you for your letter of Cctober 6th, regarding the supply 
of 50,000 tonnes of coal from Aberdare Colliery to the Metro­ 
politan Power Stations. Ke confirm that the price will be 
$29.00 per tonne at pithead arid at the specification as agreed 
of 22% ash.

•With regard to transportation of coal, it was never our 
intention to be involved in the contracting of coal hauliers, 
but what we <3o require is control over when the coal is actually 
transported from our premises. As you know, we are transporting 
considerable snounts of coal for the export market, and our main 
concern with regard to the trucking of coal for the Power 
Stations is that one should not interfere with the other. The 
point of Aberdare having control over both trucking operations 
was suggested in order to avoid any congestion which may occur 
with the use of truck loading facilities. As we see it, with 
proper liaison between Aberdare Collieries and both sets of 
trucking contractors, this congestion can be avoided. The point 
must be made, however, to the power stations that their trucking 
arrangements must be approved by ftberdare Collieries.

Kith regard to the supply of coal we would expect to deliver 
10,000 tonnes early December and 10,000 tons every two months 
thereafter.

Ke look forward to hearing officially from the Power Stations 
and in drawing up a formal contract for the 50,000 tonne sale.

As discussed with you previously, we are still in a position to 

supply'a further 50,000 tonnes next year, either to the local 
or overseas market. At the moment we are talking to overseas 
parties who are interested in purchasing coal for cement 
manufacture. We would prefer to sell the coal locally, if passible,

Exhibit "E"
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

EXHIBIT "£'

•••.;! vv-i'ld b:- iMcr — .lc-d on]y rcslly iii 3orq term con'i racls. 1^ 
c-'.i ),.vc c.nythii.g in mind i'oi Dii.s prcojction v;e waa.lcJ b:- p](.-.'-.i 
o )i ,.r J"J:O.TI you.

T!ir:i:»: H!jrh for the c-ir»sJ.5tar)ce you have givc^i us in this

7-
Jan J. Salway, 
General Mansoer.

105. Exhibit "E"



3H THE ST'1'nElTU COUKT

or O'ji:r

BETWEEN:

No. 902 of 1983

THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)10

AND:

NEW HOPE COLLIERIES PTY. LTD. 20

Defendant

This and the preceding one page is the exhibit marked with the letter 

"E" mentioned and referred to in the Affidavit of DAVID JOHN 

BAGULEY sworn herein before me this 

1983.
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EXHIBIT "F"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

ii:^-.
\\V-i

ri; ,"01 JCV

\
in consideration of the Insured ns-red in the Schedule hereto having i^id 
or agreed to pay 1o tht- Insurance Coxp.ar.y of North An,..-rica (Australia) 
Ltd. (hereinafter colled the "Insurer") the premium mentioned in the 
schedule.

The Insurer agrees to pay to the Insured the amount of losr,, damage or 
liability to the extent and in the manner hereinafter provided up to an 
anount not exceeding the limit of liability stated in the Schedule.

20

In withness hereof the authorised representative of the Insurer has 
hereunto subscribed his name this • */»./ day of s/ 
1979. '

Insurer Percentage

Insurance Company of North America 
(Australia) Ltd. 100%

30

40

50

Exhibit "F 1

60
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EXHIBIT "F"

INSURED:

THE SCIimULE

The Queensland Electricity Generating Board 
and/or Ut£,h Development Co. Ltd. end/or State 
Government Insurance Office (Queensland) and/or 
Contractors and Sub-Contractors for their 
respective rights and interests.

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

REGISTERED OFFICE: National Bank House,
255 Adelaide Street, Brisbane.

PERIOD OF INSURANCE: (a) From 1 July 1979 to 1 July 1982 both days 
at 4.00 p.ifl. Local Standard Time.

(b) Any subsequent period for which the Insured 
shall pay and the Insurers shall agree to 
accept a renewal premium.

20

PREMIUM:

LIMIT OF LIABILITY:

$1,335,000 which includes Fire Services Levy. 
Payable in equal annual instalments. First 
Annual premium $445,000. Stamp Duty $10,000.

It is hereby declared and agreed that the 
Insurers shall be liable for Loss, Damage or 
Destruction, Costs and/or Expenses and Increased 
Cost of Working

(a) Only in excess of the Limit of Liability 
under the Underlying Insurances nominated 
below

30

or

(b) In the event of the loss damage or 
destruction not being covered by the said 
Underlying Insurances this Section shall 
operate as 1f it was an Underlying Insurance 
subject to an excess of $100,000.

PROVIDED THAT in no case shall Insurers be 
called upon to contribute more than 
$20,000,000 any one location any one event.

40

LIMIT OF LIABILITY (a)
UNDERLYING INSURANCES

$10,000,000 each and every loss or series of 
losses, destruction or damage, costs and/or 
expenses arising out of the one event or 
proximate cause in respect of Industrial 
Special Risks Policy.

50

Exhibit "F"

60
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EXHIBIT "I

//; the Supreme
Court of 

Queensland
No. 7

Affldavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

(b) 51,000,000 r.ach and every loss or series of 
losses, destruction or damage, costs and/or 
expenses arising out of the one event or 
proximstc cause in respect of Construction 
Material Danibge Policy.

10

20

30

40

50

Exhibit "F 1

60

109.



EXHIBIT "F"

RISKS COVERED:

INSURING CLAUSES

All risks of Physical Loss, Destruction and/or 
Damage, including Costs end Expenses and 
Increased Cost of Working resulting therefrom in 
connection with "The Property Insured" arising 
from any cause whatsoever subject to the 
conditions and exclusions herein stated.

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

10

LOCATION:

THE PROPERTY INSURED:

Anyv.'here in Australia where "The Property 
Insured" is located or is in transit, other than 
by 'ocean transit'.

The undermentioned interests, the Insured's own, 
in trust or on commission or for which they are 
responsible, comprising:-

SECTION 1

Buildings, Mobile and Non-Mobile Plant and 
Equipment and all other property of every 
description, including Earthworks and all 
property in course of construction and/or 
erection.

20

30

SECTION 2

The Cost of Removal of Debris, Demolition or any 
Temporary Repairs necessary (including the 
Insured's Legal Liability for the cost of Removal 
of Debris, Demolition and Temporary Repairs in 
regard to adjoining premises, roadways, railways 
or waterways, as well as on site), consequent 
upon the loss the destruction of or damage to the 
property insured hereunder, provided such loss or 
damage is covered hereunder or would be covered 
but for the application of any policy excess.

PROVIDED ALWAYS THAT such is not recoverable 
under any other Policy of Insurance.

40

50

Exhibit "F"
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EXHIBIT "F

10

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

SECTION 3:

Expenses nc>ces^ari^y and resr.or.obly incurred for 
the sole purpose of expediting reinstatfntnl, 
replccc'ir.ent or re-pair of the property insured 
additional to the Insurers' liability for 
physical loss or damage or destruction 
recoverable under this Policy, including all 
increased and abnormal costs of working deemed 
necessary by the Insured.

20

SECTION 4:

The additional costs and expenditure as deemed 
necessary by the Insured, incurred in consequence 
of the loss damage or destruction in respect of 
the increase in cost of working for the purpose 
of maintaining-the normal levels of generation of 
electricity.

30

40

50

Exhibit "F"

60
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EXHIBIT "F*

m
In the Supreme

Court of 
Queensland

SPECIAL CLAUSES —— AffidaS of David
John Baguley
with Exhibits
14th June 1981

A. REINSTATEMENT AND REPLACEMENT VALUE CONDITIONS ^^^ (Contd)

In the event of The Property Insured being destroyed or damaged the 10 
basis upon which the amount payable is to be calculated shall be an 
amount equivalent to the cost of reinstatement of the property 
destroyed or damaged. For the purpose of this insurance
"Reinstatement" shall mean - 
i
'(a) Where property is destroyed, the rebuilding of the property, if 

a building, or in the case of other property, its replacement 
by similar property, in either case in a condition equal to but 
not better or more extensive than its condition when new.

r

(b) Where property is damaged, the-repair of the damage and the
restoration of the damaged portion of the property to a 20 
condition substantially the same as but not better or more 
extensive than its condition when new.

The property destroyed or damaged may be reinstated or replaced upon 
any other site wheresoever situate in the absolute discretion of the 
Insured and in any form or manner suitable to the requirements of the 
Insured subject to the liability of the Insurer not being thereby 
increased.

Provided that when any property so damaged or destroyed is not
actually replaced or repaired the basis of Cash Payment shall be the 30
replacement and reinstatement of the insured property so damaged or
destroyed calculated in accordance with the terms of this Special
Clause A.

When any property insured is damaged or destroyed in part only, the 
liability of the Insurer shall not exceed the sum representing the 
cost which the Insurer could have been called upon to pay for 
reinstatement if such property had been wholly destroyed.

No paynent beyond the amount which would have been payable under the
Policy if this Special clause had not been incorporated therein shall
be made until at the option of the Insured - *°

(a) in the event of reinstatement and replacement being proceeded 
with -

the cost of reinstatement of a sum equal to the calculated cost 
of reinstatement shall have been actually incurred by 
reinstatement or replacement as aforesaid;

or

(b) in the event of reinstatement and replacement not being 50 
effected -

Exhibit "F 1

60
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EXHIBIT "I

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

20

30

40

the cost of rcirislr.ter.ent cr rcpUcc:.;n' Lliall hr.ve h'jcn 
actually assessed and agrct:?' !.<;• U/j Bocrcl end the Assessor 
appointed by Uo insurers. Slnuld corcc-i;:e?it on the assessed 
figure not be reached, tlion an arbitrator shall he appointed by f '.\ 
mutual ;:gree:-ent between tli3 parties, and the decision of such ^ 
arbitrator shall be final end binding on both pe.rties.

50

B. EXTRA COST OF REINSTATEMENT

It is hereby agreed that the Insurance by this Policy extends to 
include the extra cost of reinstatement, including demolition, of the 
Insured property necessarily incurred to co.-nply with the requirements 
of any Act of Parliament or Regulation made thereunder or any By-law 
or Regulation of any Municipal or other Statutory Authority, subject 
always to tiie following special provisions and subject also to the 
terms and conditions of this Policy except insofar as the sane may be 
varied hereby.

Special Provisions to Special Clause B

1. The work of reinstatement (which may be carried out wholly or 
partially upon another site if the aforesaid Act, By-Law or 
Regulation of any Municipal or other^Statutory Authority so 
necessitate, subject to the liability of the Insurers not being 
thereby increased) must be commenced and carried out with 
reasonable despatch, failing which the Inurers shall not be 
liable to make any paynent beyond the amount which would have 
been payable under this Policy if this Clause had not been 
Incorporated herein.

2. The amount recoverable shall not include the additional cost 
incurred in complying with any such Act, Regulation, By-Law or 
requirement with which the Insured had been required to comply 
prior to the happening of the destruction or damage.

C. . PROFESSIONAL FEES

This insurance includes an amount in respect of'Architects, 
Surveyors, Legal, Consulting Engineers and other Professional Fees 
necessarily incurred in the reinstatement of the property insured 
consequent upon its destruction or damage but not for preparing any 
claim it being understood that the amount payable for such fees shall 
not exceed the amounts authorised under the Scales of the various 
Institutions regulation such fees prevailing at the time of the 
destruction or damage.

D. LOSS SETTLEMENT CLAUSE

It is understood and agreed that, in the case of loss or damage to 
property insured hereunder, the basis of settlement shall be as 
follows:-

(a) On raw materials or supplies at the replacement cost.

60

Exhibit "F"
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EXHIBIT "F"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David 
^•:-:::j^> Jonn Baguley(h) On niinuscripts, plans, patterns e.nd n echoniral drawings arid <<^2? with Exhibits 

other djcu:nci.ts f.t the replfccci-isnt cost in tccordance witd i 14th June 1983 
Reinstatement and HeploCCT.cnt Condition:, but not for tho value .. ;v , • (Contd.) 
to the Insured of tt>2 information contained therein. /\\ -I'-j^A

V^3> 10
(c) On all other property in accordance with snd subject to the 

Reinstatement and Replacement Value Conditions incorporated 
herein.

E. SALVAGE AND RECOVERY CLAUSE

All salvages, recoveries and payments recovered or received 
subsequent to a loss settlement under this Policy shall be applied as 
if recovered or received prior to the said settlement end all 
necessary adjustments shall be made by the parties hereto.

F. ALL OTHER PROPERTY CLAUSE 2°

The term "all other property" referred to in Section 1 of the 
Property Insured is understood to include:-

Personal Property of the Insured's visitors, Board Members and 
Employees' Effects (other than whilst in or about residential 
quarters of the Board Members or Employees) insofar as the same 
are not otherwise insured.

G. LOSS PAYABLE CLAUSE————————————— 30
All losses under this Policy shall be adjusted with and payable to 
The Queensland Electricity Generating Board whose release shall 
constitute a valid discharge of Insurer's obligation in respect of 
such losses.

H. HIRED AND LEASED PROPERTY

The Insurance granted on property described in Sections 1 and 2 of
the Property Insured extends to include such property not operated by
or not under the control of the Insured whilst hired or leased out by
the Insured, provided such property is subject to the Insured's ^
Conditions of Hire.

50
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EXHIBIT "F"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd/)

This Insurance does not cover:-

(a) Loss, destruction or damage caused by or resulting from wear, tear or 
1 0 gradual deterioration, inherent vice or latent defect, error or

omission in design, plan, specifications or failure of design faulty 
materials or faulty workmanship but this exclusions shall be limited 
to the part immediately effected and shall not apply to any other 
part or parts lost or damaged in consequence thereof.

(b) Loss destruction or damage to aircraft or waterborne craft.

(c) Loss destruction or damage directly or indirectly occasioned by
happening through or in consequence of war, invasion, acts of foreign 
enemies, hostilities, (whether war be declared or not) civil war, 

20 rebellion, revolution, insurrection; military or usurped power or
occasioned by permanent dispossesiort resulting from confiscation or 
cownandeering or requisition or nationalisation or destruction of or 
damage to property by or under the order of any Government or Public 
or Local Authority.

(d) Loss, destruction or damage directly or indirectly caused by or 
arising from or in consequence of or contributed to by:-

(i) Ionising radiations or contamination by radioactivity from any
nuclear fuel or from any nuclear waste from the combustion of 

M nuclear fuel. For the purpose of this exclusion <5nly,
combustion shall include any self sustaining process of nuclear 
fission.

(ii) Nuclear weapons materials.

40

50

Exhibit "F"
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EXHIBIT "F"

C0,;i;mo';s

1. On the happening of any loss or dsrr.f.ge likely to proclure e claim 
hereunder, the Insured shall forthwith give notice thereof to tha 
Insurt-r through SecJg«ick Pty. Ltd., Queensland Division, Brisbane, 
Queensland.

The Insured shall also at all times at their own expense produce, 
procure and give to the Insurer all such further particulars, plans, 
specifications, books, vouchers, invoice-*., duplicates or copies 
thereof, documents, proofs and information with respect to the claim 
and the circumstances under which the loss or damage occurred, and 
any matter touching the liability or the amount of the liability of 
the Insurer as may be reasonably required by or on behalf of the 
Insurer.

2. The Insured, at the expense of the Insurer, do, and concur in doing, 
and permit to be done all such acts end things as may be necessary or 
reasonably required by the Insurer for the purpose of enforcing any 
rights and remedies, or of obtaining relief or indemnity from other 
parties to which the Insurer shall be or would become entitled or 
subrogated upon their paying for or making good any loss or damage 
under this Policy, whether such acts and things shall be or become 
necessary if required before or after their indemnification by the 
Insurer.

3. If, at the time of any destruction or damage to any property hereby 
insured, there be any other concurrent and participating Insurance or 
Insurances, whether effected by the Insured or by any other person or 
persons, covering any of the property, the Insurer shall not be 
liable to pay or contribute more than their rateable proportion of 
such destruction or damage, provided always however that the Insurer 
shall not be liable to pay or contribute to any loss, destruction or 
damage, for which valid and collectable Insurance exists under any 
Contractors' "All Risks" Insurance in which the interest of the 
Insured are included, except to the extent that such loss, 
destruction or damage is not recoverable thereunder.

4. In the event of cancellation or non-renewal, this Insurance shall 
remain in force in connection with Contracts awarded or projects 
commenced prior to effective date of cancellation or non-renewal 
subject to payment of an additional premium calculated at the rate of 
.105 per centum on the declared value of Power Station work completed 
and .025 per centum on the declared value of other work completed 
subject to cancellation or non-renewal. -It being understood.and 
agreed that such cover shall continue until such time as all 
contracts and/or projects achieve a stage of final completion.

5. All amounts shown herein are Australian Currency and all premium and 
loss payments shall be in this currency.

6. It is hereby declared and agreed that all losses under this Policy 
will be adjusted by M.B.S.-Pimfreys.

In the Supreme
Court of 

Queensland

No. 7
Affidavit of David 

i John Baguley 
\ with Exhibits 

fW.NJ.4th June 1983 
*' -' (Contd.)

10

20

30

40

50

jbchiMt "F"

60

116.



In the Supreme
Court of 

Queensland
No. 7

Affldavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10
IN THE SUPREME COURT

40

50

No. S,02 of 1903 

BETWEEN:

THE QUEENSLAND ELECTRICITY GENERATING BOARD

20 Plaintiff 

AND;

NEW HOPE COLLIERIES PTY. LTD.

Defendant

30 This and'..the.-.preceding 9 pages is the exhibit marked with the letter 

"F" mentioned and referred to in the Affidavit of DAVID JOHN BAGULEY 

sworn herein before me this /$ ̂  day of ^/LA/£^ 1983.
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EXHIBIT "G"

TO: \ 

FKOK:

DATE: 20.2.1081

/;; the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

F ADM1K1SVRAT1ON1 OFFICER 

ACTIKG CHIEF EKGJKEER GEKEPJ.T1OK OPER7-.T101JS

COST OF PLJ-JsT OUTAGE n£K)KT

PL.MJT

1.'

2.

3.

4.

5.

6.

7.

e.

9.

10.

11.

12.

Cause of outage

Period of outage to 
be cos ted

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period

Other than normal 
replacement energy costs 
caused by outage

Total Costs

Progressive Total

Collinrville 'B'

Ingress of water to H.P. Turbine 
resulting in bending and 
cracking of Turbine shaft

11 August to 15 October 1980

Yes

See Appendix 1 attached
i) Central Queensland coal 

miners strike finally 
resolved 9 September, 

ii) Major partial outages at 
Gladstone, 

iii) Coal handlers strike at 
Swanbank and Collinsville 
4 to 7 October

57 OOO MWh

O.O KWh

Swanbank 'A 1 and 'B' 
Tennyson 'A' and *B' 
Bulimba 'B' 
Gas Turbines

?215 595.OO

N/A

?215 595.00

$1 OO2 247. OO

A/CHIEF EKG1KEER GKNFRATION/QprL^TJO?-5 
Exhibit "G"
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EXHIBIT "G"

10

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

TO: 

FP.OK:

20

30

40

50

QUEENSLAND ELECTRICITY GENERATING BOARD

CHIEF ADKHUSTRATIOK OFFICER

A/CHIEF-ENdUrER GENERATION OPERATIONS

POST OF PIAKT OUT/.GF REPORT

PLANT

l.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
be costed

IE the outage to be claimed 
against insurance?

Availability of other 
major p]ant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
tli is plant
Actual energy supplied

Plant vtoich supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage
Total Costs

Progressive Total

COLLIKSVILLE "D 1

INGRESS or V;ATER TO TURBINE

15 JUKE - 1O AUGUST 1580

YES

1 UNIT AT CALLIDE ON SCHEDULES 
OVERHAUL FOR WHOLE PERl'OD; NO. 
2 UNIT SWANBANK *B' ON OVZHEAU 
FOR PART OF PERIOD.

MOKE .

41 B96 MW hrs

O.O MW hrs

GLADSTONE 
SWANBAKK 
TENNYSON

$109 476.00

$1O9 476. OO

$786 652. OO

_
A/CHIEF EKGJKTER GEKTRAT1OK pl-.Jii 

Exhibit "G"
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EXHIBIT "G"

p'.in~K£).v.T' r.i CITY cr.i:rF.^T]Kr n;-j-:n

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguky
with Exhibits

14th June 1983
(Contd.)

Dr.TE: 5 July 19PO

TO: C1UEF ENGINEER GE!;rP.'-.T10?: OP£.r;ATIOKS 
CHIEF ADM1K3S7RA73C;.' OFFICER

FROM: rrnroR-'i^cE ENGIKEER

COST OF PIJA'T OUTAGE REPORT

10

1

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
be costed

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10}

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period

( Other than normal 
replacement energy costs 
caused by outage
Total Costs

Progressive Total

CollinsviJle 'B 1

Ingress of water to tux'bine.

6 April to 14 June 198O.

Yes

Gladstone Ho. 4) Scheduled 
Svanbank No. 1) .overhaul

None

21 750 MW hrs

O.O KW hrs

Gladstone 
Swanbank 
Tennyson 
Buliniba

$ 86 739.0O

-

$ 86 739.0O

$677 176.00

20

30

40

50

l.f Exhibit "G"

(}-. } PERFORMANCE ENGINTrn.
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.) TO:

Oi'ri.-;:.i ,V:L' o CITY r-nici;^-,! I:;G

DATE: 16 April 190'

10

20

30

40

50

FRO":

CHIEF EKG1KEER GENERATION OPERATIONS 
CHIEF ADMlKlETilATlOJ: OFFICER

PERFORMANCE ENGIKEER

COST OF PLANT OUTAGE REPORT

PLANT

i.!

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
bs costsd

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated .energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage
Total Costs

ITogressive Total

COLL1USVILLE - B

Ingress of water

16th to 22nd of

to turbine

Karch 1980

YES

#4 Unit Gladstone"! scheduled 
£1 Unit Swaribank B T maintenance

#2 Unit Gladstone - forced out 
of service

6 869.5 Kw hrs.

0.0 Mw hrs.

Gladstone 
SwaniaanX A & B 
Tennyson

$19 659.00

—

$19 659.00

$559 889.00

PERFORMANCE ENGINEER 
.Exhibit "G"

60

121.



EXHIBIT "G"

);O;.HD

DATE: 5

In the Supreme
Court of 

Queensland

No. 7
Affidavit of David

John Baguley
with Exhibits

14th June 1983
(Contd.)

1930

TO: CHIEF rNGJKTER GEKF.rATlOS: OI'ERATIOKS 
CHIEF AD.'IIKISTR/.TIOH OFFICER

FROM: PEKFOPJ-1-.KCE EKGIKEER

COST OF PL70:T OUTAGE P.EPORT

PLKNT
1 1.'

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
bs cos ted

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage

Total Costs

"Progressive Total

Collinsville - B

Ingress of water to H.P. 
Turbine

23 Karch to 5 April 1960

Yes

#4 Gladstone ) Scheduled 
#1 Swanbank B) overhaul

#2 Gladstone - forced out of 
service.

No claim for replacement power 
costs made for the period of 
industrial dispute, 26 - 28 
Karch.

3O-64ecD MW hrs
10 Hlf,

O.O MW hrs

Gladstone
Swaribank 
Tennyson

$3O 548. OO
A

-

$30 548.00

$590 437.00

(_)•• ) PERFORMANCE
Exhibit "G"
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.) APRIL 15HO

10

20

30

40

50

TO:

FKOM:

CHIEF ENGJKFLK GEKEP.7»TION OPERATION
H OFFICER

J'EKFORMANCE ENGINEER

COST OF PL7-.KT OUTAGE REPORT

PLANT

1.1

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
bs cos ted

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage
Total Costs

Progressive Total

COLLIKSVJL1.E B

Ingress of water to turbine.

9th to 15th March

YES

# 4 Unit Gladstone~\scheduled 
# 2 Unit Swanbank B_) maint- 
<f 2 Unit Gladstone enancc. 

— forced out of service.

6908 MW hrs.

0.0 tt*' hrs.

Gladstone 
Swanbank B 
Ewanbank A

$17 772.00

—

$17 772.00

§540 230.00

- ^.^

PER FOR H*VN CE E NGI NEE R —————Exhibit "G"
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EXHIBIT "G'

DATE: 14 192

TO: CHIEF ENGINEER GECEUkTION OPERATIONS 
CHIEF ADMINISTRATION OFFICER

FROM: FERFOIU-'ANCE ENGINEER

COST or FLAOT OUTAGE REPORT

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

PIANT

1. Cause of outage

2. Period of outage to 
bs costed

3. Is the outage to be claimed 
against insurance?

4. Availability of other 
major plant

5. System Restrictions 
affecting costs (see 10)

6. Estimated .energy that 
vould have been supplied by 
this plant

7. Actual energy supplied

8. Plant which supplied 
shortfall in energy

9. Cost of normal replacement 
energy for period

10. Other than normal 
replacement energy costs • 
caused by outage

11. Total Costs

12. Progressive Total

COLL1KSVILLE - B

Ingress of water to turbine

3rd February to Bth March

YES

1 Gladstone unit "\ Out of 
1 Swanbank unit' J service 

on scheduled 
maintenance .

21820.0 Kw hrs.

0.0 Mw hrs.

Gladstone 
Swanbank A 
Tennyson A & B

?78 326.00

$78 326.00

§522 458.00

20

30

40

50

A „•{ it
PERFORMANCE ENGINEER 
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

TO:

DATE: 3 A/CO

10

20

30

40

50

FROM:

CHIEF EKGIKEER GENERTvTION OPERATIONS 
QilEF AD"J.KlSTiy,TION OFFICER

PERFORMANCE ENGINEER

COST OF PLANT OUTAGE REPORT

PIANT

'!.[ Cause of outage

2. Period of outage to 
IDS cos ted

3. Is the outage to be claimed 
against insurance?

4. Availability of other 
major plant

5. System Restrictions 
affecting costs (see 10)

6. Estimated .energy that 
would have been supplied by 
this plant

7. Actual energy supplied

8. Plant which supplied 
shortfall in energy

9. Cost of normal replacement 
energy for period

10. Other than normal 
replacement energy costs 
caused by outage

11. Total Costs

12. Progressive Total

COLLINSVIM.E 'B'

Ingress of water to turbine.

30th December 
to 2nd February

Yes

1 Gladstone unit out of 6ervic< 
for whole period. 
1 Callide unit out of service 
from 7th Jan. to 20th Jan. 19BC

•

-

IB 340 MWhs

0 MWhs

Gladstone 
Swanbank A 
Tennyson B

$53 132.00

-

$ 53 132.00

$444 132.00

.'. U .:•£*.• .>-«•»• '•-•
*"*\

_PERFORMANCE ENGIKEIT. 
Exhibit "G"
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EXHIBIT "G"

TO:

DATE: 11 February 3

CHIEF ENGIKEER G~UERAT10K OPERATIONS 
CHIEF 7iDMJNISTR/.T10N OFFICER

In the Supreme
Court of 

Queensland

No. 7
Affidavit of David

John Baguley
with Exhibits

14th June 1983
(Contd.)

10

FT.OK: PERFORMANCE ENGIKEER

COST OF PIAI;T OUTAGE REPORT

PIANT

i.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
be cos ted

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated .energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage
Total Costs

Progressive Total

COJAINSV1LLE 'B'

Ingress of water to turbine 
causing bending & cracking of 
rl.P. turbine shaft.

2nd December 1979 to 
29th December 1979

Yes

Gladstone out of service for 
whole period. 
Swanbank A out of service to 
18th December 1979.

-

HoVs 
14 800 frArt

0 GvAr^B rt^k*

Gladstone 
Swanbank A & B 
Tennyson A & B

$72 800

-

$72 BOO

$391 000.00

PERFORMANCE ENGINEER 
Exhibit "G"
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EXHIBIT "G*

In the Supreme
Court of 

Queenslaiul
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

QUEENSLAND ELECTRICITY GENERATING BOARD

D;.TE:

10

20

30

40

TO: CHIEF ENGINEER GEKERATJON OPERATIONS 
CHIEF ADMlKlSTRATIOt; OFFICER

FROM: PERFORMANCE ENGIKEER

COST OF PU-.NT OUTAGE REPORT

50

PLM.T

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Cause of outage

Period of outage to 
be cooted

Is the outage to be claimed 
against insurance?

Availability of other ' 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage

Total Costs

Progressive Total

COLLIK.'A'ILLE 'B 1

Ingress of water to turbine 
causing bending and cracking 
of the H.P. turbine shaft.

2B October 1979 
1 December 1979

Yes

Plant at Gladstone, Collinsville , 
Callide and Swanbank A was out 
of service.

Kith units out of service at 
Gladstone, Collinsville, Callido, 
Swanbank A the replacement power 
for Collinsville B will be supp] Let 
to a greater extent by Tennyson
fi u u Lu jcxii .f ̂  t* Y ̂ wfcii» •Lj' uii LJ. v- j-^>£* t — 1*

19 900 MKH's

-

Swanbank B 
Swanbank A 
Tennyson B 
Tennyson A

$99 500

-

?99 500

$318 200

60

PERFORMANCE ENGINEER 
Exhibit "G"
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EXHIBIT "G"

In the Supreme
Court of 

QUEENSLAND ELECTRICITY GENERATING BOARD Queensland
No. 7

Affidavit of David
A ... \r -Ir I JohnBaguley 
ft -L j — I 1 I with Exhibits 

14th June 1983 
22 Novcnbor 1975 (Contd.)

10
TO: PL.MJ7JIKG & reR>"ORKM!CE

INVESTIGATIONS ENGINEER 

FROM: GENERATION OPERATIONS FEKSTER

REPLACEMENT POWER COSTS - COI.LIKSVILLE E

1. The major factors affecting the cost of replacement
power during the forced outage of Collincville B 20 
power station are:-

(a) Scheduled Overhauls at Gladstone

It is anticipated that one unit at Gladstone 
will be on scheduled overhaul up until 
Christmas 1979.

If Collinsville B had been available, it would
be required to produce more energy than normal
because of the current scheduled overhaul at 30
Gladstone.

(b) Scheduled Overhauls at Swanbank A

During a scheduled outage of a unit at Gladstone, 
up to 40% of the energy normally generated by 
this unit would be produced by Swanbank A Units.

A major overhaul of No. 1 turbine at Swanbank B
planned for early 1980 has necessitated the
completion of all* Swanbank A overhauls -prior to 40
the Christmas break. This means that, at any
point in time prior to Christmas, no more than
5 Swanbank A Units will be available to supply
system power requirements. This reduction in
capacity combined with the overhaul of the
Gladstone unit means that a significant amount
of the replacement power for the Collinsville B
Unit which, under other circumstances, could be
expected to be supplied by Swanbank A is having
to be produced at greater cost at Tennyson B.

50 
Tennyson B coal costs are being evaluated on a
replacement coal cost basis i.e. West Moreton 
coal plus delivery charges to Tennyson.

Exhibit "G"
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

- 2 -

( c ) Low M.'.ckv.-alor COH! R ailing r. to G ) a f* stone

10

20

30

co?jl railings to GludEto.'je continue 
to be below budget resulting in increasing 
costs of the coal being consumed at Gladstone.

Since energy production at Gladstone is cheaper 
than at Collinsville B any contribution of 
Gladstone to Collinsville B's replacement energy 
will offset the cost of producing replacement 
energy at costli.er stations such as Swanbank 
and 7-ennyson. This effect is however being 
reduced as the average cost of the coal consulted 
at Gladstone increases due to the reduced 
Blackwater railings.

It is anticipated however, that the future cost of 
replacement power of Collinsville B will decrease due 
to:-

(a) The seasonal reduction in peak load requirements.

(b) The recent change in scheduling philosophy, to
equalise the incremental cost of energy production 
at the major load centre;

The consequential shifting of energy production 
from Gladstone to SwanbanX will leave Gladstone 
with an excess of spare generation, which will 
probably result in Gladstone supplying a greater 
portion of the replacement energy of 
Collinsville B than was previously the case. 
This should result in reduced claims on the 
Board's Insurers from November onwards.

40

^,

C*£P;
GENERATION OPERATIONS FEKSTER

50

S *
°

JTxhibit "G"
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EXHIBIT "G"

ourt:':-.~i.7-';p r:u;cTio cj ry

;,?.€,/:> 2/oi
DATE: 1C/31/79

TO;

FKOH:

CHIEF ENGINEER GEIJERAT10U OPERATIONS 
ADMJKJSTRATIOJ: OFFICER

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

PEKFOR.'-i.WCE ENGINEER

COST OF PLANT OUTAGE REPORT

PLANT

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

J Cause of outage

Period of outage to 
be cos ted

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage
Total Costs

COLLIKSVILLE 'B'

Ingress of water to turbine 
causing bending & cracking of 
the H.P. turbine shaft.

30 September 1979 
27 October 1979

YES

Plant at Glads tone, Collinsville 
& Swaribank A remained on 
scheduled annual overhaul.

Hie majority of the replacement 
power could normally be expected, 
be met by the 6th unit at Swanbai 
however since a Sw. 'A' unit is o 
overhaul this energy is being ta
efficiency"* higher replacement 
coal price.
16 500 MWhrs

-

Gladstone 
Swaribank A & B 
Tennyson B

$66 000

$66 000

20

30

40

50

ft. »•

PERFORMANCE ENGINEER 
Exhibit "G"

60
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

20

30

40

50

A36/S2/01

DATE: 12 Kovt: mbe r 1'

TO: CHIEF ENGINEER GENERATION OPERATIONS 
CHIEF _ ADMINISTRATION OFFICER

FROM: PERFORMANCE ENGINEER

COST OF PLANT OUTAGE REPORT

PIANT

1. Cause of outage

2. Period of outage to 
be cos ted

3. Is the outage to be claimed 
against insurance?

4. Availability of other 
major plant

5. System Restrictions 
affecting costs (see 10)

6. Estimated energy that 
would have been supplied by 
this plant

7. Actual energy supplied
«

8. Plant which supplied 
shortfall in energy

9. Cost of normal replacement 
energy for period

10. Other than normal 
replacement energy costs 
caused by outage

11. Total Costs

12. Progressive Total

COLL1NSVILLE 'B 1

Bent and cracV.ed shaft due to 
ingress of water into turbine.

16 September 1979 to 
29 September 1979

Yes

No. 3 Unit Gladstone on schedule 
overhaul. No. 1 Unit Collinsvill 
on annual overhaul. No. 2 Unit 
Collinsville, 12MW only availabl
Vsil vn l nrr pi 1

Limitation of power transfer fro 
Northern Region to Central Regio 
lifted on 19 September due to 
completion of stringing the seco 
circuit of Nebo to Koranbah tran
line. 

11600 MWhrs

0 MWhrs

Gladstone 
Swanbank 
Tennyson

$28 000

,$ 2 650

$30 650

$152 700

Exhibit "G"

PERFORMANCE ENGINEER
. «/. •"

60
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EXHIBIT "G"

er.!/ G!::_:rK-.7JKr

In the Supreme
Court of 

Queensland
Mo. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

A36/52/01
10

12 October 1979

TO; CHIEF ADJ-UKISTRATIOK OFFICER

FROM: CHIEF ENGINEER GENERATION OPERATIONS

DA?-1AGE TO COI.LIK5VILLE NO. 5 UNIT

Generation Operations Dspartment has been calculating on 
a daily basis the cost of replacement energy caused by 
the outage of Ko. 5 Unit at Collinsville. Weekly summaries 
have been prepared for the 5 weeks up to 15 September 1979.° 
As the Claims Deductible of $100 000 for replacement energy 
costs has now been exceeded fry approximately $20 000), 
it may be an opportune time for the Insurance Brokers to 
examine our methods of calculation so that there will be 
no problems in the future when the claim is made.

20

30

D.M. Cole
CHIEF ENGINEER GENERATION OPERATIOJ

40

50

Exhibit "G"

60
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

!;<;K/.VTKG

7*30/52/01 
DATE: 2/10/79

10

20

30

40

TO:

FROM:

CHir.F EHG1KEER GENERATION OPERATIONS 
CHIEF ADMINISTRATION OFFICER

E ENGINEER

COST' OF PlJiRT OUTAGE RE TORT

50

PIAJJT

1. Cause of outage

2. Period of outage to 
be costed

3. Is the outage to be claimed 
against insurance?

4. Availability of other 
major plant

5. System Restrictions 
affecting costs (see 10)

6. Estimated energy that 
would have been supplied by 
this plant

7. Actual energy supplied

8. Plant which supplied 
shortfall in energy

9. Cost of normal replacement 
energy for period

10. Other than normal 
replacement energy costs 
caused by outage

11. Total Costs

COLLIKSVILLE B

Ingress of water to turbine.

9 September 1979 to 15 September 
1979

Yes

No. 3 Unit Gladstone & No. 1 Unit 
Collins'ville A on scheduled 
overhaul. All other major plant 
available.

Limitation on power transfer fror. 
Central to Northern Region.

5 800 KWhrs

0 KWhrs

Gladstone 
Swanbank 
Collinsville A 
Tennyson B

$15 350

$18 350

?33 700

PERFORH=VNCE ENGINEER 
Exhibit "G"

60
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EXHIBIT "G"

Jt• •}'• CTKICITY Gn:i:i;.AT3!.G jcu,w

A3C/52/01 
DATE: 2/10/79

TO: CHIEF EN'GJtTEEn GSHLT.AT1OK OPERATIONS 
GilEF AliMIiaSTKM-IOiJ OiTlCER

FROM: PEP.FOW-l.yCCE ENGINEER

COST OF PLANT OUTAGE REPORT

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

10

PLAOT

1. 'cause of outage

2. Period of outage to 
be cos ted

3. Is the outage to be claimed 
against insurance?

4. Availability of other 
irajor plant

5. System Restrictions 
affecting costs (see 10)

6. Estimated energy that 
vould have been supplied by 
this plant

7. Actual energy supplied

8. Plant which supplied 
shortfall in energy

9. Cost of normal replacement 
energy for period

10. Other than normal 
replacement energy costs 
caused by outage

11. Total Costs

COLLINSVILLE B

Ingress of water to turbine.

2 September 1979 to 8 September 
1979

Yes .

No. 3 Unit Gladstone on scheduled 
overhaul. 
Ko. 1 Unit Collinsville corratiencec 
overhaul otherwise all majorplanl available. ————————————— 
Limitation on power transfer fron 
Central to Northern Region due t< 
stringing of second circuit of 
Nebo to Moranbah transmission lir

5 800 MWhrs

0 KWhrs

Gladtone 
Swanbank 
Collinsville A 
Tennyson B

$14 750

$19 300

$34 050

20

30

40

50

PERFORMANCE ENGINEER 
KxhiMt "CT"
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EXHIBIT "G'

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

DATE: 2/10/7 S

10

20

30

40

50

TO: DlIEr ENGINEER GENERATION OPERATIONS 
CHIEF ADMINISTRATION OFFICER

FROM: PERFORMMCCE ENGINEER

COST OF PLANT OUTAGE REPORT

P1AHT

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

(cause of outage

Period of outage to 
be cos ted

Is the outage to be claimed 
against insurance?

Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period

Other than normal 
replacement energy costs 
caused by outage

Total Costs

COLLINSVILLE B

Ingress of v;ater resulting in the 
turbine shaft being bent and 
cracked.

26 August 1979 to 1 September 
1979

Yes

All major plant available up' to 
30 August. Gladstone No. 3 Unit 
commenced overhaul on 31 August. 
Note: No.l Collinsville still O/S

Limitation on power transfer from 
Central Region to Northern Region 
due to stringing of second 
circuit on Nebo to Moranbah 
transmission line.

5 000 MWhrs

0 MHhrs

Gladstone . 
SwanbanX B 
Swanbank A 
Collinsville A 
Tennyson B

$12 600

$14 200

$26 800

PERFORVANCE ENGINEER 
Exhibit "(T"

60
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EXHIBIT "G"

ixrrTio c; vv cn:::ii;.T] KC; no; nn

In the Supreme
Court of 

Queensland
No. 7 

Affidavit of David
A30/52/01 

DATE: 33.B.79

TO; CHIKF ENGIKLEK GENERATION OPERATIONS 
QilEF AEyjNlETR/YTIOK OFFICER

FKOM: PERFORMANCE ENGINEER

with Exhibits
14th June 1983

(Contd.)

10

COST OF PLANT OUTAGE REPORT

P1ANT

1. Cause of outage

2. Period of outage to 
be cos ted

3. Is the outage to be claimed 
against insurance?

4. Availability of other 
major plant

5. System Restrictions 
affecting costs (see 10)

6. Estimated energy that 
vould have been supplied by 
this plant

7. Actual energy supplied

8. Plant which supplied 
shortfall in energy

9. Cost of normal replacement 
energy for period

10. Other than normal 
replacement energy costs 
caused by outage

11. Total Costs

COLLINSVILLE B

Bent shaft caused by ingress of 
water into turbine.

19 August 1979 to 2S. August 197S

Yes

Ko.l Unit Collinsville out of 
service otherwise all major 
plant available.

Limitation on power transfer fro: 
Central Region to Northern Pjegia 
due to stringing of second
circuit on the Kebo to Koranbah 
+~r ansmi *;*; i nn T i n#* -

4 5OO KKhrs

0 MWhrs

Gladstone 
Swanbank B 
Swanbank A

$12 300

$ 4 200

$16 500

20

30

40

50

PERFORMANCE ENGINEER 
Exhibit "G"

60
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EXHIBIT "G"

In the Supreme
Court of 

Queensland
No. 7

Affldavit of David
John Baguley
with Exhibits
14th June 1983

(Contd.)

n.r.rrr.i ci TY n^rr^T] KG )o;-.rjj

10

20

30

40

ATC: 31.E.79

TO; CHIEF ENGINEER GENERATION OPERATIONS 
CHIEF ADMINISTRATION OFFICER

FROM; P£r.FOKK'iNCE ENGINEER

COST OF PJ.MJT OUTAGE REPOT.T

50

PLANT

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

'Cause of outage

Period of outage to 
be costed

Is the outage to be claimed 
against insurance?
Availability of other 
major plant

System Restrictions 
affecting costs (see 10)

Estimated energy that 
would have been supplied by 
this plant
Actual energy supplied

Plant which supplied 
shortfall in energy

Cost of normal replacement 
energy for period
Other than normal 
replacement energy costs 
caused by outage
Total Costs

CDLLINSVILLE B

Bent shaft caused by ingress of 
water into turbine.

12 August 1979 to 18 August 1979

Yes

No. 1 Unit at Collincville out 
of service otherwise all major 
plant available.

Limitation on power transfer 
froia Central Region to Northern 
Region, due to stringing of 
second circuit on the Nebo to
MoTsn>l?»Vi <-r art ctni «;«:•? ort } •? no

4 830 MWhrs

0 KWhrs

Gladstone 
Swanbank B 
Swanbank A

$11 000

-

$11 000

60

PERFORMANCE ENGINEER 
Exhibit. "G"
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

IN THE SUPREME COURT

OF QUEENSLAND

No. 902 of 1983

BETWEEN:

AND:

THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

NEW HOPE COLLIERIES _PTY._1TD.

Defendant

20

30

This and.the.preceding.19 :pages is.the exhibit marked with the letter 

"G" mentioned and referred to in the Affidavit of DAVID JOHN EAGUIXY 

sworn herein before me this 4< day of vA^A/?" 1983.

40

50

60
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EXHIBIT "H"

In the Supreme
Court of 

Queensland
No.'7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

20

30

40

jMki'i./.N.:: Cu::i'A!.V O] i.-j:.'j|! /,:•:•! )c/,

«,i" MBS-I
).7n. Our 1-c.f.

MBSLossA'Jjusittb
c««i'H I.LU ID; •* A

.it £11 111 
'.-! CJJtt'<:>|A

\ (A ^ r -v V^^ V)tCLAnATION I 
\ »\ u" ' Tint Fonn liisuittf without ttin\ *\ u 1̂ "'«* fo///i uiswetf without itinuuiqn vf liability tnd 

'» • tV-^'l vC issi/t>ject to*ccffit<.;ice by ihc Inruren.

K-VlLRON, Secretary of THE QUEEKSLA?;p ELECTRICITY CEKCRATDIC: HOARD 

- Brisbane-. Q]d.

do solemnly and sincerely declare that at or ebout. 1J.20
On 1KB 11 tli_________________

^ ID____frTf>aVdnvn of T.A. Pgr«-.nT>c fiO Ml-? Straw

day of___Auf list

Collitisvillg VO-JPT Sl-gtinr. Knrth fj-.inpn«:1 nnH

. o'clock _E_.m.
__i92a_.
____ occurred

occasioned to the best of my belief by <»i
boiler.

«.hock fron: carrv-cvrr of vater

That the property as specified in annexed schedule and insured under Policy No___________
dar-aged and additional costs of generating 

was m ^iprrr-ir-ii-y vpr^ in-iirTft'.___________ according to the values stated herein

and • vv» glaim T^^T>g• Knni^TA^ MT>f^ t"V*r» tlint*gaTir^ f\?n tiiiTirfrp^ ar&

forty-seven dollars ($902.2A7)_____;_________________ ;n respect thereof. 

That there was no insurance other than the above-named current on or extending to the said
property, or any pan of it, at the time of the occurrence except.

the BoardThat the property was owned by
occurrence and that no other party had any interest therein except to m i

. at the date of the

That the Board

respect .of loss by.
.have not previously made a claim on any insurance company in

That the annexed schedule is a .true and 'faithful account of the actual toss sustained by 

_____•!«• »»--*___________Lunder the circumstances named above, without including 

any profit or advantage of any kind.

That all the conditions and warranties of the Policy have been complied with.

That VP have in no manner caused the said loss, or by any fraud or wilful misrepresentation 

• sought unjustly to benefit thereby; and I make this solemn declaration conscientiously believing 

the same to be true, and by virtue of the provisions of the 'Oaths Act of 1867'.

50

.. Taken and Declared at Brij 
/^ .hi. _____> *t .tr - day 6

.\ .. wi\-_

in the year of our Lord one thousand nine 
hundred""« eighty-one ——————— Signature:.

I. Wilson
-1O4-

Befoir m»_ L..V.

ExhiMt "H"
flril'tomplrlr U>ct /.—Mif

60
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EXHIBIT "H"

r ROM NT v on HIM*

TO CO.'.'SF.'y.inrnAL LOSS BY mcillKERY tP.EAtJ>OJi; AS rlEP.EUl.'DEK;

Section 4 -'Additional costs Incurred In consequence of the 
machinery breakdovn of CA Parsons 60 MW Stcao 
Turbine for the purpose of maintaining noma] 
levels of generation of electricity

Less Excess

Less Interim Payments

i

1,002,247

100.000

902,247
400,000

S502.2A7

In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10

Subject to the approval of Insurance Company of North America (Australia) Ltd. and 
to the terns and conditions of the ftslicy, we acknowledge having previously received 
amounts totalling $400,000 and hereby agree to tccept the sum of $502,247 in full 
satisfaction and discharge of all claims under the Consequential Loss Policy arranged 
by Sedgvick Pty. Ltd. arising .from the machinery breakdown to'the CA Parsons 60 MW 
Steam Turbine vhlch occurred at Collinsville Pover Station on or about the llth day 
of August, 1979.

For and on behalf of
THE QUEENSLAND ELECTRICITY GENERATING BOARD -

20

30

I. Wilson 
Secretary

I. the undersigned- _ hereby acknowledge that the

sum insured under Insurance Policy No.. 

the turn of ___________ ._

_is reduced and shall remain reduced by

.———.—————————_—_——.——,___________________ pending reinstatement to the full monetary

extent of the insurance which was existent under the uid policy immediately prior 10 the loss referred to on 

the reverse side hereof.

40

Signature.

50
Witness.

-105- Exhibit "H*

60
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In the Supreme
Court of 

Queensland
No. 7

Affidavit of David
John Baguley
with Exhibits

14th June 1983
(Contd.)

10
IN THE SUPREME COURT

OF QUEENSLAND

No. 902 of 1983

BETWEEN:

AND:

THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

20 NEV: HOPE COLLIERIES PTY. LTD.

Defendant

30

This and the preceding one page is the exhibit marked with the 

letter ""H" mentioned and referred to in the Affidavit of DAVID 

JOHN BAGULEY sworn herein before me this ff day of 

19B3.

40

50

60
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No. 8 

Affidavit of Norman Ross Walker with Exhibits - 15th June 1983

IN THE SUPREME COURT

OF QUEENSLAND—— ——————— Ko. S02 of

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983

BETWEEN; j TILfO I

THE QUCr.i.'SETtTjii'ii'^g'fRI-Cl.TY GEHEf.M'IKG BOMU)

rjajp.titt 

AND:

KEY: HOPE COLLIERIES PTY. LTD.
Defendant 

I NORMAL ROSS WALKER of 11 Balmore Street,
 Indooroopilly,

AFFIDAVIT OF Brisbane in the State of Queensland, Corp
orate Economist,

N'OK.MAN ROSS WALKER
(Filed on b half being duly sworn make oath and say as fol

lows:-

Of tp .Plaintiff)

1. I am the Chief Finance Officer of the Plai
ntiff.

2. It is the responsibility of the department
 of the 

Plaintiff of which I am the senior officer
 to prepare annua 

budget forecasts for the Plaintiff in eac
h financial year, 

which runs from 1 July in each year to th
e next succeeding 

30 June.

3. The budgetary process of the Plaintiff re
quires that 

five years forecasts of operating results 
are produced 

annually on a rolling five yearly basis. 
Pursuant to 

sub-section 70(1) of the Electricity Act 
those five yearly 

forecasts are submitted to the State Elec
tricity Commission 

to be used by it in determining the bulk 
supply prices. 

Once those determinations have been made, 
the revenue 

available for the annual operating budget
 for the first yea: 

of each forecast period is finalised.

FIRST SHEET

WILLIAMS & WILLIAMS
solicitors
National Bank House
255 Adelaide Street
BRISBANE 4000

Telephone: 221.7899 
LGV:GNM

Deponent —————

10

20

30

40

50
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In the Supreme
Court of 

Queensland

No. 8 tk , The Diibr.ii sr.ionn in relation to the five yea-rDy 
Affidavit of 3 y

N°Wdke^OSS f ° rcc e~;ts o f operating results are subnitte-tf to tho State

with Exhibits _,,_.. „ . ., . 
15thJune 1983 Electricity Commission in April in each year. Bulk supply

(Contd.)
prices are gazetted in May/June in each year.

10

5. Nov.' produced before me and marked with the letters 

"Al", "A2", "A3", "A4" and "A5" respectively are copies of 

letters from the Plaintiff to the State Electricity 

Corr.rp.ission dated 28 April 1978, 3 April 1979, 31 March 1980,

1 April 1981 and 6 April 1982, together with their 
20

enclosures, which are the five yearly forecasts and reports

thereon prepared during the period from 1 January 1978 to 31 

December 19C2.

6. As appears from the item in relation to fuel on pages 

30 4 to 5 of the 1982 budget submission, to which the

corresponding item in the forecasts for prior years are in 

this respect similar, the total cost of coal consumed by the 

Plaintiff is one of the expenses contained in the submission 

to the Commission.

40
7. The accounting procedures adopted by the Plaintiff

are such that the estimate there quoted and the 

corresponding estimates in the forecasts of previous year's 

includes the prices of coal estimated to be payable by the 

Plaintiff pursuant to its various coal supply agreements in 

the ensuing year.

SECOND SHEET

60
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In the Supreme 
Court of

E. If the; anti':j.patec! costs of acquisition of CDJ! fro;.i
No. 8

tlic Defendant in this action had been greater than thote AffidavitofNorman Ross
anticipated by the Plaintiff at the time of submission of withExhibits

15th June 1983the five forecasts he-rein referred to, the anticipated costs (Contd.)
10 

of fuel consumption shown in each of the forecasts would

have been increased.

9. In calculating the anticipated cost of coal consumed

in each of the said forecasts, the Plaintiff proceeded upon

the assumption that the escalation provisions contained in 20

the various coal supply agreements would apply in

determining the actual cost of the coal consumed. If it

were the position, as the Defendant contends, that the Board

was subject to a greater liability in respect of the

purchase of coal from the Defendant, the cost of coal
30 consumed shown in the forecasts would in each case have been

increased.

10. I verily believe that in determining the bulk supply

tariff for electricity, the State Electricity Commission

took into account the submissions contained in the forecasts. 40

THIRD SHEET

BO Depprient

60
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In the Supreme
Court of 

Queensland
No.8 

10 Affidavit of
Norman Ross i.-ithin ir.y own knowledge cave such as arc deposed to from Walker

11. All the facts and circii:.ir;t&nces lic.rein Gc-pr> .r.d to .->n,

ir.y own knowledge cave such as arc deposed to from 

information only and ir.y means of knowledge and sources of

information appear on the face of this my Affidavit.

20

30

SWORN by the ahoven&mecl
Deponent at
in the State of
this day 

1983,

^^.
)>w / 
f ./

oefore me:

40

50

60
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Or

11.0C1.1963
FILED

26 April 1970

The Secretary,
Tht- Btetfc Electricity Coon ice ion

of Queensland, 
P.O. Pox 10, 
y.MSp».SC. QLD. 4001

Dear Sir,

A Five YOITI Fomsrd rorectst of Op»r»tte; Results 
rnd Infr»ra«tton Required for Bulk Supply I't-trrr.inetion

The following luforattion is subaitttd for your Information in accordance 
with yoar requeet lo your letter of 25 October, 1977. The lector 
referred to guidelines rolcting to budget requirtttcnts cad In particulcr 
certain tnforaatloa va» requested la Item 3.

1. Klne Honth tavlcv of tli* Eudrfet 1977/78

The •tttcaento of «ctu»l result* to 31 Kerch 1978 «re included in this 
review end tlie forecast results for ths y*«r ending 30 Juno 197B ere 
coopared with the budget for the year. Icdividual bedgetc of antecadent 
authorities for bulk cupply purf«sts fcr the 1977/78 year are not 
available for coapcrisca.

The exptcdlture associeted with 27jk.V transuission Is not identified 
separately and as advised to your Budgets Officer this information Is 
not available en this occasion.

Dsicils of the basis on which receipt* froa Q.A.I., and Utah are 
calculated are included la tha Stateaent of Inforottioo referred to 
later.

2. rrelicljsry Operatinr. Fund Buiget 1973/79

This budget supplies the detailed infornation requested In section A(l) 
tn Item 3.

3. fivf Years rorccsnt of Operating Remits 1978/79 - 1982/63

This forecast is submitted to nest the requireacnts set out in sections 
A(i) and AC 11).

A. St«te»*r.t of Inforcatiop Required for Bulk Supply Determination

The information in this statenot Is referenced to the sections in 
Its* 3 of your letter.

the Miclered re\- lev, 
of tlie Horrd b'.ld c.r. JD

tid fcrcctets. 
il'76.

If there ic any forther Infcn.iatloQ or 
jou j-lr*-rc let L.? UTPU.

to the

you rrijuirr

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

End.

Yours faithful!;,

I. Vilsoa
KKRITART

t}<3UX£I£S - Kr. Keith Eroet
Telephone 22B 235& ExhJMt "Al"

146.



EXHIBIT "Al'

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

1&4/U/2

riusr:KSi/>!T5

grr-vi.Y pr; i?7o/'/9

20

30

40

50

fc(i)(a) The calc»s of energy to Electricity Eoardc end 
cor.r.u.;--jrc cupplicd from the n^in coart&l grid 
arc chovn in Appcniiii: 1. i"he unit of ei 
io a ciya watt/hour.

Standard weather nuixinrun; demand.
tlotcc refer to tliw Statewide IXim&nd Balance
(Appendix 5}.

Maximum demands at tLs tiite of eycten moxiraun 
demand.
tlos.ee refer to the Statewide Demand Balance 
(Appendix 5).

Unite ganerated end cent out from Board power 
otttiont are ehowu in Appendix 2.

Xt IB cctimated that the. following units will 
be purchased in each of the years 1977/78 to 
1S62/83 from
Somerset Dam (Brihbtr.a City Council) 4 G;fh 
Sugor Jlille . 15 Glih

Standard weather waxinum dcraand at power ctations 
for the Byeteia at the tine of system maximum 
demand.

Maxiaum demand at time of maximum demand. 
Please refer to the Statewide Demand Balance 
(Appendix 5).

Energy loas in main traniraission and associated 
traneforrcera expreeeed as a percentage of energy 
•ent out of power stations.

Year 
1978/79 
1979/80 
1980/61 
1981/82 
1962/83

Please refer to Statewide Demand Balance. 
(Appendix 5).

Loas
6.04%
6.19*
7.1934
7.41%

Exhibit. "Al 1
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(i)(j) 'iltit rc-cciptr frori Qvt .c-nr.lu.ti3 Alu;.-Lr..-. 
t.re bacoc en - .

. tho adjusted firm notified dfesand to 
rebrur.ry, 197B.

. the ertirested e-ni-rgy consumption au 
in Appendix 1.

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

. the charc«,B for gcofcnd fcnd energy r
in accordance with tiiu Agreement betve*.n 
tha Botrd fcnd tbs Ccn.puny, to the end of 
February. 1978.

The receipt* fro1* Uti-h have been calculated KB 
though the energy wan supplied to KacXty enc3 
Ceprlcorniu Electricity Boardc i.e. at bulk 
eupply tariffs. Thie detiand has been chcrgec 
at (5.25 r*r KH/iaonth and energy tt tho rate of 
0.6982 cento per KWh.

20

Capital charge B for tho ytor 1978/79 and 
yetre he\t bacn octimat«.d in the dissection 
requested and tre chov.T) in tho tablo below. l-:o 
tllovance hae been cnde for ctpitalioing interest 
on projects in courco of conctruction.

Charge 6 for Intcreat tnd Red*t«ption 
1977/76 - 1962/83

30

1977/78 
1978/79 
1979/80 
1980/81 
1981/82 
1982/83

<i>OO

Interest
Budget Year

$000

6 160
11 040
6 ISO
6 990
B 460

Prior Yets re
$000

43 300
49 470
60 510
66 660
75 640

Redemption

Budget Year

(000

572
780
422
468
585

Prior Ycert;
$000

6 327
6 £99
7 630
8 102
8 570

40

The ertiraate of coat Of fuel consumed for the 
1978/79 year is shown in Appendix 3 with details 
of the baeia of the estimate. Estimates for the 
years 1979/60 - 1982/83 are shown in Appendix 4 
and have been calculated wit!) allowances of 5% 
for escalation of coal coste anc 10X for fuel 
oil costs.

50
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walkerwith Exhibits (i)(l) T«;a tot&l t>;>Dr. riof> tid wrg;c co^poivint in 
15th June 1983 19VO/7D, inducing prorAciono for long ccrvico 

(Contd.) BV.V c/i-Rnnu utien etc. i.ti> 1J et«d below
$10 Gsneriition 25js 554 000

TrMir;r.ictiicr: 3 045 300 
Fyotcm Operations 1 519 700 

tnS Ad-ninir.trfition 3 167 f-00
S 33 CC8 200

(i)(o) In prcp&rincf e^tir.iatee, p&rticul&rly thoce
ifelttiug to units sent OJt by individual power 
etations tJit following orsumptionu have been 
made regarding station operation.

20
(a) Cosmiiscioning

Gladstone No. 3 Unit May 1978
" Ho. 4 Unit March 1979
" h'o. 5 Unit March 1981

Ho. 6 Unit March 1982
Wivenhoa Co. 1 Unit January 1983

(b) Re~co&£Lir.cioning
RocXhttiupton October 1978 
Eovard July 1930

30
There dates refer to the nonth in \Aich it is
tiscumed energy production vill conca&nco or 
cease.

(i)(n) Xt is expected that the following additional 
bulk supply points will be installed in the 
years shown.

40

T.15 Loganlea December 1978
T.30 Achgrove May 1979
T.18 Hooloolabah June 1979

50
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10

cK
MEfTlNGDME:

Tin Qiirmilnnil Eltcoicity GtnrtMiif Cn»td

BOARD MEMORANDUM 

28th April, 1978

i-o. 579
uo 184/14/2

SUBJICT FIVE YLAR FORECAST OF OPERATING I'.LPULTS

20

30

40

In their letter of 2^th October, 1977, The State 
Electricity Corrjnission of Quoensland forv;arded a guide-line 
for budget presentation for the financial year 1978/79 and 
the ensuing four years.

By letter of 12th April, 1978 the Commission has requested 
submission of all budget information by 1st May, 1978.

A statement of the forecast operating results for the years 
1978/79 to 1982/83 has been prepared and is submitted for. 
the information of Members.

The figures for the year 1978/79 are those submitted to 
this meeting in the Preliminary Budget Statement - Operating 
Fund (Memorandum No. 536). The figures for the succeeding 
four years are the' best estimates available and are based 
on -

Bulk supply prices gazetted for 1977/78 

Annual escalation rates of -

Labour 

Materials

8%

5%

Commencement of operation of Wivenhoe Power Station 
in January 1983

The increases in receipts and expenditure each year over 
the previous year on the above bases are -

Percentage increase over 
previous year

Expenditure

1978/79 *
1979/80
1980/81
1981/82
1982/83

Receipts

(1.1) 
2.84 
3.09 
7.27 
8.00

10.73
11.12
10.03
7.86
9.74

50

The decrease in receipts has been comirier.tecj upon 
in the statements foriiiiny part of 
No. 536.

60
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-2-

The overdraft balance at bank at the end of each year is, 
shown for balancing purposes only and has not boon 
carried forward year to year.
It is recommended that the Board approve the Kive-Year 
Forecast of Operating Results required to be submitted 
to The State Electricity Commission of Queensland not 
leter than 1st May, -1976.

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

HF.HERAL MANAGER 20

'APPROVED
BOARD i/.Em::3

held:
2 8 APR 1978 

by

30

40

50
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. TIIE^QU HENS LAND ELF.CTRICITYGENERATING JpOARD_
FORECAST or OPERATING
1978/79 - 1902/83

OPERATING FUND

RECEIPTS

10

g
!-••a1
!-••
ct

SALES OF ELECTRICITY :

Far North Queensland Electricity Board
North Queensland Electricity Board
Mnckay Electricity Board
Uirye Mining Load (Utah Dev. Co.)
Cnpricornia Electricity Board
Large Mining. Load (Utah Dev. Co.)
Wide Bny - Burnett Electricity Board
South East Queensland Electricity Board
South West Queensland Electricity Board
Queensland Alumina Limited
Comalco

Ii\lorost on Investments 
Sole of Assets 
Miscellaneous Receipts 
Transfer of Bank Balance at 1 July

FORECASTS
1978/79

. $'000

8 551
14 972
6 169
4 184
14 109
2 092
8 310

119 337
12 510
6 295
-

196 537

1 700
100
150

2 394

200 881

1979/80

$'000

8 786
15 439
10 705

-
16 755

-
8 623

122 265
12 555
6 946
—

202 074

1 800
100
150

204 124

1900/81

$'000

9 045
15 951
11 3S2

-
17 201

-
8 884

126 047
12 797
7 293
—

208 610

1 500
100
150

210 440

1981/82

$'000

9 315
16 490
11 931

-
17 951

-
9 207

130 079
13 C31
7 745
8 031

223 780

1 710
100
150

225 740

1982/03
$ ' OO'J

9 Gil
17 073
12 191

-
18 2G«j

-
? 540

134 ICO
13 291
8 197

19 053

241 «3:i

i 9 r. o
IC'J
i:c

24 300

20

30
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THE QUEr:M5l,AND EI..ECTKICITY GENERATING DOARD
Fivr:£,«:AKS__F(iRi:cAST OF OPERATING ui-.^v.-i/rs

1970/79 -1902/03

OPERATING FUND 

DISBURSEMENTS ( SUMMARY )

10

oo

M-
(T

Generation
Purchase of Electricity in Bulk
Transmission

System Operations and Control

Management

Miscellaneous

Suspense Accounts
Capital Charges
Advances and Transfers to other Funds

D.-ilonco nt Dank - 30 June

FORECASTS
1978/79

$'000

106 131

143

5 994

1 940

4 710

3 880

89 865

212 663

(11 782)

200 881

1979/80

$'000

112 580

143

6 549

2 150

5 576

3 920

550
104 835

236 313

(32 189)

204 124

19 BO/01

$'000

123 500

143

7 201

2 577

6 694

3 949

530

115 403

260 022

(49 582)

210 440

1981/82

$'000

133 336

143

7 909

2 792

6 835

3 931

550

124 912

280 458

(54 718)

225 740

1932/83

$ ' OCO

149 326

143

8 6P9

3 021 '

7 232

4 015
1

530

134 801 !

307 777

(63 976)

243 6C1 '

20

30

•I.
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THE _QUKEHSU\ND ELECTRICITY GENERATING HOARD
FIV1&.EARS FCinrCAST OF OPERATING Hl.C. JiUL 

197H/7'J - 1007./03
OPli HATING FtJtlD

SUPPORTING DETAILS OF GENERATION DISBURSEMENTS, 

CENTRAL REGION

oo;
U)

10

-f
M*
Ct

> 
M
:

Direct Costs

Fuel Consumed (excluding handling)

Station Operation 

Station Maintenance 

Station Administration

Indirect Costs

FORECASTS
1978/7'J

$'000

25 695

3 612

4 018

406

33 731

2 474

36 205

1979/80

$'000

33 544

5 204

5 856

640

45 244

559

45 803

1980/81

$'000

39 499

5 820

7 021

687

53 027

646

53 673

1981/02

$'000

40 258

6 585

8 232

746

63 821

768

64 509

I'.'s:/
s-cu"

53 TOT

7 131

9 2G1

EC'-

75 <.•;:•

P7 r

76 ~::

20

30

w
H
£



S
s

Tlll>_QlJF,r::N5t.AND_EI,ECTiaCITV GEHERATIMG JOOAKD 
FIVl^nEARS. FORECAST OF OPKKATIMG tU-JQ, LTS_ 

1970/79 - 1902/03
OPKKATIHfi FUND

SUPPORTING DETAILS OF GENERATION DISBURSEMENTS 
NORTHERN REGION

10

tr
W. 

M-

Direct Costs
Fuel Consumed (excluding handling)

Station Operation 

Station Maintenance 

Station Administration

I ml ircct Costs

FORECASTS
1970/79

. $'000

7 035

2 484

2 868

261

12 648

1 909

14 557

197'J/UO

$'000

7 611.

2 642

2 794

283

13 330

2 059

15 389

1900/01

$•000

7 833

2 817

2 971

307

13 920

2 221

16 149

1901/02

$'000

7 844

3 010

3 172

332

14 358

2 391

16 749

1 9 c? :.•••:.•
S'C'JJ

8 730

3 :r:

3 3pr.

35?

15 C'9:

2 5«V-

16 '70

20

30

<J< 2.^£**1! f
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THE PUK.TNST.ftNU ELECTRICITY GENERATING r-OAIlD

riVE^^AnS FORECAST OF OPF.nATIMG KE^-^TS'~
107B/7-J - 19ti2/a3 

OPF.KATIHf. FUND

TRANSMISSION OPERATIOKS DISBURSEMENTS
10

Southern Region

Central Kogion

Northern Reyion

FORECASTS

1978/79

S':000

3 176

1 000

1 818

5 994

1079/80

$'QOQ

3 557 .

1 081

1 911

G 549

1980/01

S'OOO

3 984

1 174

2 043

7 201

1931/82

$'000

4 462

1 274

2 173

7 9C9

1902/U3

$'000

4 990

1 3S1
i

2 312

8 6£9

20

30



EXHIBIT "Al'

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

CO
H
d
5toe:
D

to
=2 H

O
A /^ 10
4f 2

k
l-i

|
t-
2.o
~̂̂
r^

<
~
o*
to

\
t>

1

o
M

g

SjJ
N 2 2 rj i ~ O
0 t. Ho! to
-H U IT1 ? i
5* < 2S M?> ° ii.
"> o

in
H

H
U
O

g
M

2
Oi-i

I
§
U

D
Oto

o
Cu 
C.

SJ.SVOJ1

f)
b.

r- )

X

racr.
^H

rl
00
en

-H 
CO

o
co
i-t

O
CD

cn

cr> r-

COr-

_ O> TO v£> IM CO Or ., f^ CO in o o» r^
(O *~f I— ' ^^

l/l- •"* ^

M rH o co no
n vD in ro c* f^

g CM o in *>
O tH tH—
uv

o r~ in o vo n
o O 't *»• CO in vD

O H

<N iC O cr> i~ vO
_ oo ^ <a* r») o% in

o

0 r- in in n no X r- in n CD Tt in 
Q-. co r* n ^
-

fj «•
0 C>
o en
^

^f CD
l~ CO
m co
fO

c^ o^ t^ r^
n

O r-
Li O
CO t^

N

n o
^f n 
in o
N

0
G*
C^

^i

[M
O•*
^

CO

r- 
in 
tn
n

vD 
t-

n

I
V 
Vc.
c
4J
e

•H

jr

•a
K

B

— f
c
(•j

—

4J

fO

a,
•a
B
10
n
tn
C-H

•O
I-l
•H

CO

C
O•H
4>
n)
4J
01

3
10

•0
a o•g
u>o
in
0)
C

•H

Co
in
ID

•H
E
in
C
n
Mf-

•0 

O

M
O•o

^
n
C•H
13 •

Co
in 
in

•A
t
10
e
0u
H

•P
Co
1•H
J3tr
0)
co
ra u

-rt
C
2c
£
O
U

Clerica:

•a
c
ra

0•H
0)

•H
^
H

8,
3
c

•H
ki
y'»
C
.-I
r>
cL:

u uc
13
JJ
10

•H
n
n
(^

Assets

*M
O
s^

t)
ouoo*
,-
c
(0

Jj
c1
Ou
fv

,_ 1
c.
£j~-

Exhibit "Al"

165.



EXHIBIT "Al"

10

2

W
in

in
T

Jg
E
o

OPF.iyvTI

L.
o

§
i
STi

'̂:••
•O

! y
b

U*

C
w
M
Q
(A

§

Slo I
s! s
S 52 B i S H^ ? s
? ^ £
o £ «
r- 0 5
<*. 3 "^ f-

t-
o
toJ
M
<
H 
U 
Q

0z

oc.
D
l/>

O
M

S

|
ST.
K 
U

KCASTS

0
IK

--

' 1
CO

•H

fM
10 
X
CO

l-i

o 
o

iH

0
w
o
C''
l-»

r-
COr-
Cf>
rH

2 11 CO 1 <7> iH£, n fM CM
-
<^

fM m r-4 O fMo «•> vp i r- f-i Q m CM fM
o
«

0 0 ^ 1 <f <-t 
O r> fM CM
O

\S> O r-t i-l O 
0 CO m 1 fM .-( 
O CM fM fM
0

</>

§ fM fM .-1
_

£ rl
Ci V

co vn
CO fO

fM fM

CO n

CD fO

eo ^ vp n

»'»

g

r- 

1-1

i-f
CO
o
^1

o o
0

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

Maintenance -

•o
ainjjinoo

0o
•H
a

n
lj

•H
ca
01e:

nuildings and Plant

eo
±j
C3 
JJ
10«
3

on Lines (Overhead)

**"4
n
V)

•r^

10cc-
1Ji-

on Lines (Underground) 

ions Equipment 

Supervision and Clerica.

-H JJ
o) rt en
11 U C

•r4 .^ .^(

E C n
CEOc E c
Li O "*4
r> U C^

C

g
C
5
n.-i
K
K
<

and Recovery of Assets

jjc
Q

oun
v^

Q.£' 
c:

10^j
n O\^

_*
u
£1""̂j'
«l

Exhibit "Al"

166.



EXHIBIT "Al'

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

to
t*

. - J*&
tL
K
'J
z
Ms
1
6
10

ut: c: 
O
iL,

;2

m 

N
S
ô
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In the Supreme
Court of 

Queensland

No. 8
Affidavit of 

Norman Ross
Walker 

with Exhibits 
15th June 1983 

(Contd.j| 0

IN THE SUPREME COURT 

OF QUEENSLAND

No. 902 of 1983 
BETWEEN;

THE QUEENSLAND ELECTP.ICITY GENERATING BOARD 20

Plaintiff 
AND;

NEW HOPE COLLIERIES PTY. LTD.

Defendant

30This and the preceding 30 pages is the exhibit marked with the
letter "Al" mentioned and referred to in the Affidavit of 
NORMAN ROSS WALKER sworn herein before me this
day of ~lff^ 1983.
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;- ; • i :.;-.:•: VI.I.VT
t)\ C-Hilt.I.T.I AND

11.0CT.1'JS3
FILfD 

EfNSDANE

10
The Secretrry/
7he Stnto r.lectricity Coirxdssion

of Cuc:enf land, 
r.-:rry ftreet, 
roimirDE VALLEY. 4006

20

30

Dear £:.r,

BUDGI/J ; OF-5RATING FJLSULTS 197!?/80 - 1983/84

At its meeting held on 30 March 1979 the hoard resolved -

"That the five year forecast of operating results 
for the years 1579/8D to 1983/84 Le adopted and 
that the State Electricity Commission be 
requested to increase the bulk supply rates for 
sales of electricity to Electricity foaroc for the 
ye?.r 1&7S/&0 jjy 161 / or such other amount as tne 
State Electricity Co.imission deems recessary. "

For your information I attach a copy 
memoranclus'. and report.

tiie relevant

40 • .-<?.::•: i-." r-jrri

50

60
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1,'G DA1C.

Th • C.'uc^n^&riJ fcltuiirny Gor>Mr: ; f»r bocul

DOAP.D l.'tT'.OKAIOU.M 

30 Karc). 1979

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

,,,,,, Walker 
M'- l>7s> with Exhibits 

Mtcr.-olK4/lS/2 15th June 1983 
(Contd.)

——————————— 10
SUB.lt Cl. FIVE YI:AR BUDGET FORECAST OF

OPEIiAVJ N'£~RTSi)L'rS 1979/^0-15B 3 / ft 4

An analysis has been carried out of the Board's operations 
over the next five yearc and the situation which is likely 
to result in our Operating Fund. A report on the review 
and the acsociated statements of receipts and expenditures 
are attachedT It iT important to bear in mind when reading 
the report «nd statements that costs have been escalated 
but revenue has not.

The report explains the more significant variations, with 
special emphasis on the variations between the 1976/79 
Budget and the 1979/80 Forecast. As indicated in the 
report, the two most significant items of expenditure are 
capital charges and the cost of generation, mainly coal. 
Capital charges were about 36% of total expenditure in 
1977/78, but have -risen to about 42% in 1979/80. Both of 
these items are substantially outside our control.

The review shows that unless there is a change in the 
bulk supply rate, we can expect a deficit of about 
$33 million at the end of June 1980, and an accumulated 
deficit of about $317 million at the end of June 1984. 
It would appear that an increase in the bulk supply 
rate will be necessary.

Section 71 of the Electricity Act requires that the prices 
to be charged by the Generating Board shall from time to 
time be altered so as to ensure to the Board sufficient 
revenue to meet all costs and outgoings and provisions for 
depreciation, capital works and reserves. Section 245 of 
the Act refers to the variation of electricity charges 
and states, inter alia, that "when and so often as the 
Electricity Authority considers any variation in any such 
charges to be necessary or desirable, it may apply 
accordingly to the Commission".

It is reconimended that the five year forecast of operating 
results for the years 1979/80 to 1983/84 be adopted and 
that the State Electricity Commission be requested to 
increase the bulk supply rates for sales of electricity 
to Electricity Boards by 16% for the year 1979/80. ^ j^^

20

30

40

:• C MAR :*7V

50
GErC!.J_7,L KANYiGE

/-/••".•• c_. .. / -•»
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

THE JUIE!J!:SL;.KD u.ix'TK G^r.RATiKG nn;,m)

10

20

30

nvr. YCAK orrpj-.TJKG Finn KOJJXAST isvs/co-i SB3/tx

lUTKOlJ'JCTlON

1. In order to assess the direction in which the Board's
finances are heading, a detailed analysis of receipts and 
payments for the next five years has been made. The 
statements derived therefrom are attached.

2. The forecast for the first year of the period, although only 
a preliminary indication at this stage of our operating 
budget for 1979/00, is of considerable significance as the 
State Electricity Commission uses it in the process of 
determining the bulk supply rate, and hence our receipts 
for the year.

UNIFORM ASSUMPTIONS FOR ESTIMATING

3. In order to allow a valid compilation by the State
Electricity Commission of the forecasts for the whole of 
the industry, the following common assumptions have been 
made:

Receipts from sales of electricity have been 
based on the gazetted bulk supply tariffs for 
1978/79, and no provision has been made for any 
increases, other than for escalation, in the 
prices to be charged to Queensland Alumina 
Limited.

Escalations in labour, materials and interest 
costs as recommended by the State Electricity 
Commission for budget purposes at the following 
rates:

40

50

1979/80 1980/81-1983/84

Labour
Materials
Distillate
Interest -

(Australian Loans)

8%
6%

15%

9.25%.

9%
4.5% 

13%

8.75%
9.5%
9.25%

RECEIPTS

Sales of Electricity

The revenue from sales of electricity to the Electricity 
Boards has been calculated at current bulk supply rates on 
the energy and demand forecasts for the next five years 
obtained from the Boards.

60

Exhibit "A?"
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b,

6.

P.cvciiuc-: from sales to Queens! isnd /.lun.inii lias btc-n

in accordance with the current iifjrfeii.u-nt; no allou&ncc

been made for a tariff increase.

The Comalco aluminium smelter in expected to h
ave; a

of 384 MW by SepterrJjor, 1£>B2 increasing to 27C MM at the

start of 1904. The estimated receipts fron. salts to

Coifialco hove been provided by the State Electr
icity

Commission.

The sales growth over the years 1976/77 to 197
7/78 and 

estimated for the years 1978/79 to 1983/84 is 
summarised 

in the following table and shown in more detai
l in 

Appendix I .

Energy Sales Forecasts

In the Supreme
Court of 

Queensland

No. 8
Affidavit of 

Norman Ross
Walker

with Exhibits
15th June 1983

(Contd.)
10

9.

Year

Actual
1976/77
1977/78

Estimated
1978/79
1979/80

1980/81
1981/82
1982/83
1983/84

Sales 
GWh

8 221
8 846

9 301
10 064

10 751

11 613
13 497
14 791

Normal Growth 
% p. a.

7.6

4.8
6.5
6.3
6.5
6.1
6.2

Extra Growth 
% p. a.

0.3
1.7 *
0.5
1.5 *

10.1 **

3.4 **

20

30

* New Mining Loads 

** Coma1co smelter

Other Revenue

Surplus funds available from time to time thro
ughout the 

year are invested by the State Electricity Com
mission on 

the Board's behalf. The trend established in 1978/79 of 

undrawn loan funds held and invested by the Co
mmission has 

been adopted.

Sales of assets in 1979/80 include $600 000 fr
om the sale 

of land at Brendale.

40

10. Revenue also includes rents charged to emp
loyees, 

commissions and sales of specifications.
50

Exhibit "A2"
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

30

12.

13.

14.

Gcnr-T at ioi!

Generation costs have been derived from the forecast annual 
production at each of the Board's power stations. The 
forecasts of energy production have been derived from an 
operating schedule to achieve optimum economy, with each 
item of plant being utilised in its "merit order", after 
making allowances for routine maintenance, expected overall 
availability and system security. Any change from this 
schedule would result in increased generating costs.

The following progranune for the start of significant 
commercial service of new plant has been adopted in 
preparing the estimates:

Gladstone No. 5
Gladstone No. '6
Wivenhoe No. 1
Wivenhoe No. 2

March 1981 
March 1982 
January 1983 
April 1983

It has been assumed that Howard Power Station will be 
permanently taken out of service in June 1980 and that 
Buliir.ba "B" Power Station will temporarily cease generation 
after December 1980 but will be kept available for 
operation with reasonable notice.

Fuel
•

The cost of fuel consumed is the major item in generation 
expenditure. It is also an item which is extremely 
difficult to predict with an accuracy better than about 
5% either way, mainly because of the variability in plant 
availability, hydro reserves, and coal heat values. 
Although the expenditure forecasts have been based on the 
most prudent estimates, variations in expenditure on fuel 
could have a severe effect on those forecasts, as illustrated 
by the following table:

40

50

60

Year

1979/80
1980/81
1981/82
1982/83
1983/84

Fuel 
Expenditure 
million $

89
101
109
136

156

Range of 
Variation 
million $

9
10
•11

13
15

Exhibit "A2"
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In the Supreme
Court of 

Queensland

l>. In c«;t)i::M ing the cost of foe) t)n.- following cr.col z. lion ^ _ 

rater. have beer, used: Affidavit of 

_ , , ,. Norman Ross 
C0a] .7.
Transport : 101 with Exhibits

Oil : 151 (1979/80,
13% subsequent years 10 

Other Generating Costs

16. Other generating costs increases are due to the extra
operating staff needed to meet the operation and maintenance

 

requirements of the additional unite at Gladstone Power 

Station. It has been assured that any increase in the 
expenditure arising out of the coirjnissioning of the 
Wivenhoe Power Station in 1983 will be compensated by the 

reduced work load at Swanbank.

Transmission 20

17. Expenditure on transmission maintenance is expected to 
increase sharply in 1979/80. Apart from escalation, the 

main increases arise from provision for:

. payments in respect of flood damage remedial 
work, portion of which may be recovered by way 
of Government grant (§220 000)

. increased use of contractors together with 
increased day labour to catch up the backlog 
of maintenance deferred while line maintenance 
staff have been engaged on capital works ($380 000) 30

. increased maintenance following system growth, 
particularly on new communications, supervisory 
control and data acquisition equipment ($380 000)

. the augmentation of staff at Toowoomba ($60 000) .

18. Beyond 1979/80 provision has only been made for normal 

escalation.

System Operations
40

19. The principal causes of the increases in expenditure in
System Operations in 1979/80 are:

. back pay for 13 shift controllers for 18 months 
including overheads

. filling two engineering positions which were 
vacant in 1978/79

. increase in general maintenance costs associated 
wjth operation of Belmont Control Centre for a 
full year

Exhibit "A2"
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In the Supreme
Court of 

Queensland
No< 3 llic- tr<iinj iir; of control K.-i i. for DICJ j ntc-i ji;\ 

Affidavit of Southc-mA-Vatem Arcn Control Centre: ot 
Norman Ross Tennyson and for the transfer of £.'t;.;te Control

Walker Centre to Oelinont. 
with Exhibits
15thJune 1983 20. Ap.irt from normal escalation the only special provision in 

(Contd.) subsequent yo.'irs is for further contro] Icr training
positions in 1983/84 to cover the transfer of the

0 Southern/Western Area Control function from the interim 
Tennyson Centre to the new centre.

Management and /tdmini stration

21. The cost increases for 1979/00 are caused by increased 
E.D.P. costs (mainly consultant fees) , come approx'ed 
increases in establishment and higher insurance to take 
account of new projects. Subsequent years' increases are 
due to escalation only.

Capital Charges
on

22. This item accounts for almost half of the total increase in 
the Operating Fund estimates for 1979/80 over 1978/79. The 
increase is expected to be $25.52 million, or 28% over last 
year. The major influences are:

(a) Depreciation applied to redemption of loans increased • 
by $2.48 million due to -

. the provision of principal repayments of
$1 750 000 on the indebtedness transferred to 
the Board from the State Electricity Commission 

,0 in respect of construction at Kivenhoe.

. the allowance for a full year's repayment of 
principal on the 1978/79 loan raisings and 
transfers from the Electricity Boards which 
should amount to approximately $413 000.

. an additional amount of $322 000 being portion 
of the redemption on the 1979/80 loan raisings. 
Some of these loans are raised in the early 
part of the year and therefore require a 
repayment of principal during the year in which 

40 they are raised.

(b) Depreciation transferred to Special Fund has been
increased by $4.47 million, this being the increase in 
'the difference between the estimated total depreciation 
on the Board's assets and the amount to be applied 
towards redemption of existing loans. (It is estimated 
that the depreciation on the assets in service at 
30 June 1979 will be $39 902 000. This large increase 
over the.previous year is the effect of the 
commissioning of Gladstone sets in addition to the 
commissioning of normal assets.)

50
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(c) Interest on debenture and other loan:; h<;s been 
incrt-i-sei! by $7.11 nullion. This jniei (.•:..t ii. 
related to the al )oc:£-tion of loan funrh.- to the Lor.rd 
by the Cormn.i ti-ion. ror the purpose of these 
forccKstr. it has boon assumed that the loan funds as 
r-hovjn in tlic Capital Kor!;s forecasts recently 
presented to the Hoard will be received.

The large increase is due to the allov.'ance of a full 
year's interest on the $5B million raised in 1S78/79 
together with interest for part of a year on the 
estimated loan raisings for 1979/80 which are 
expected to be $70.5 million. In addition, allowance 
has been made for interest in respect of the 
$7.9 million transferred from the Electricity Boards 
to this Board in 1978/79. These amounts have been 
partly offset by reductions due to the transfer of 
indebtedness to The South East Queensland 
Electricity Board in respect of the HOkV assets.

(d) Interest on Commonwealth advances for Gladstone Power 
Station has been estimated at $8.9 million per annum, 
the first payments of which will be required in 
1979/80.

(e) Loan raising expenses are based on the expected loan 
raisings for the year. The increase of $1.56 million 
is associated with the raising of an additional 
$121 million in 1979/80.

23. Capital charges will continue to be a major part of our 
expenditure over the next five years, increasing to just 
over 42% of total expenditure, as shown in the following 
table:

In the Supreme
Court of 

Queensland
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10

20

30

Year

Actual
1977/78

Estimated
1978/79
1979/80
1980/81
1961/82
1962/83
1983/84

Capital 
Charges 
$'000

73 088

87 907
112 425
124 352
137 049
148 164
167 983

%
Increase

^

20.3
27.9
10.6
10.2
8.1

13.4

% Of
Total 

Expenditure

35.6 
O

40.4
42.1
41.5
42.0
39.9
40.1
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10

20

30

40

50

PI. Jr.crvaf.es in capital charges fur subsequent yean; iire 
expected to fellow a similar p.-: it urn and ciie al lov;i:.ore- 
has buen made for this in tlic forecasts.

Suspense Accounts

25. With the exception of the anticipated movement in sundry 
debtor balances, these accounts are used to temporarily 
hold charges from clearing accounts and work centres unti] 
they are allocated over operating and construction accounts.

26. The increase in sundry debtors after 2970/79 provides for 
escalation on balances of accounts outstanding in June but 
not payable until July each year.

Advances and Transfers to Other Funds

27. In view of the forecast excess of expenditure over the 
receipts there has been no provision for any transfer 
other than the increase to the provision for long service 
leave to the Special Fund.

28. The transfer of net depreciation as a contribution to 
capital works is included in Capital Charges.

SUMMARY

29. The forecast position at 30th June 1980 shows a cash deficit
of more than $33 million if there is no change in the bulk
supply rate, as shown in the following table:

•

1979/80 Operating Fund Estimates

Opening balance 

Add - Receipts

Deduct Expenditure 
- Operating 
- Capital Charges
Transfer to 
Special Fund

-

i 
Closing balance 
surplus (deficit)

Budget .

July 1978

$'000 

4 065 

221 691

225 756

124 735 
88 126

12 895

225 756

1978/79

Jan. 1979

$'000 

(474) 

218 132

217 658

128 413 

87 907

1 338

217 658

Estimates
1 QTQ /Q A

$'000 

232 869

232 869

153 129 

112 42.5

1 150

266 704

(33 361)

Variation 
from

Jan. 1979 
Budget

$'000 

474 

14 737

15 211

24 716 

24 518

(188)

49 046

(33 361)

60
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30. l.v art.- cilrtiidy aw<trc of j<d:3 j tioi.ul co:,ts c-xct-cJi 1:5 53 I'lJlljoji 
jn ]S7f./7'J arising from dcliiyi; thron;!: industrial rtctioi: in 
t.lii- retuin to service of the.- Glfidr>lor.<_- )!o. 1 Unit, hut iio 
allowance hiis been made in this present r.nalypir lor the 
effect of tliis on our budget. VI10 mouL likely co^.ruc of 
fiction will be to increase the deferral of pt-yinsntr. from 
our capital works fund in 1&7B/79, thereby exscerLatiiirj the 
situation in 1979/80, and requiring cither additional loan 
funds or greater transfers from current revenue ir> that year, 
the latter increasing the forecast deficit even further.

31. Over the five-year period to 19B3/84, we forecast that if
there is no increase in the bulk supply rate the accumulated 
deficit will amount to about $318 million, provided the 
escalation rates adopted for this analysis hold good. It 
therefore appears that in order to ensure sufficient 
revenue to meet all expenses and provisions, an increase is 
needed in the charges for electricity sold to the 
Electricity Boards.

32. Several options for the five-year period have been examined, 
the forecast results of five of which would be as shown in 
the table:

. Option 1 : no change

. Option 2 : 15% tariff increase 1979/80, 
constant thereafter

. Option 3 : 12% tariff increase 1979/80,
8% increase 1980/81, constant thereafter

. Option 4 : 15% tariff increase 1979/80,
8% increase 1980/81, constant thereafter

. Option 5 : 16% tariff increase 1979/80,
5% p.a. increase each subsequent year

Accumulated Surplus (Deficit) for Various Options
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10

20

30

-

Option 1
Option 2
Option 3
Option 4
Option 5

1979/80

million $

(33.36)
( .27)
( 6.89) '
( .27)
1.93

1980/81

million $

(82.30)
(14.02)
( 6.65)
7.57
4.14

1981/82

million $

(142.47)
( 36.78)
( 14.56)

7.74
13.54

1982/83

million $

(219.55)
( 74.00)
( 35.94)
( 5.03)
27.56

1983/84

million $

(317.36)
(129.41)
( 74.50)
( 34.43) /
45.65

33. without a knowledge of the effect of these various options on 
the finances of the rest of the industry, it is difficult for 
this Board in isolation to select the r.ost advantageous 
course of action. Nevertheless, it would seem prudent to 
endeavour to balance our budget as quickly as possible and

40

50
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No. 8 . sor.KM hing Lc-tv.-oen Option 4 and Option 5 v.'ouid achieve thiLAffidavit of aii.i - especially when tin* known further deterioration inNorman Ross the 197C/79 Operating Fund ic taken into account. It nhoiOdWalker be noted that Options 4 and 5 eyc^late after 1979/fcO dt awith Exhibits lower rate than the average: cost escalations. Since the15th June 1983 charges for bulk electricity represent about half the(Contd.) Electricity Boards' revenue, an increase of 161, in the bulk 	supply tariff would be reflected as an incicase of about 8t 10 in retail tariffs.

34. It will be seen from earlier comments in connection with the difficulty of forecasting the expenditure on fuel that our estimates vary by about $9 million in 1979/80 through causes beyond our control. This represents a variation in the bulk supply rate of about 4% and it would be prudent to establish a Tariff Stabilisation Reserve. This matter is discussed in detail in a separate report. No provision has been made in our estimates for such a reserve, although it would be possible to do so from 1980/81.
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

IN Till-: SUTT^KK COURT

OF

BETWEEN:

Ko. 902 of 1903

THE QUEENSLAND ELECTRICITY GENERATING BOAED

Plaintiff

AND:

KEW HOPE COLLIEP.IES PTY. LTD.

Defendant

20

30

This and the preceding 20 pages is the exhibit marked with the letter

"A2" mentioned and referred to in the Affidavit of NORMAN HOSS WALKER

sworn herein before roe this '^ day of v/cM/i? 1983.
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

11.DCi.19B3
euro

1T.4/K./2 

.„ 31 Mrch 1910

Tie fecretary,
Ths Etr.to tlcctricity CcTrission

of ^uc-onr-ilRni, 
Karry Ctrr-al, 
FOMTITU^r V.-.U..IY. 4COC

20

30

Dear Sir,

TIVL YEAR FUI^ST FOKECAgTS Or Or-EFATIKG Rl.S'. I'Tg"

I advise that a meetir:7 of the Board held on Friday, 28 March 
I960 the following resolution was passed -

"That the five year forecast of operating results 
for the year 1980/f.l-1984/85 be adopted ar.d that 
the State Electricity Commission Le requested to 
increase the bulk surely rates for sales of 
electricity to Electricity Boards by 9.C percent 
for the year 1980/C1."

For your information I attach a copy of the relevant Memorandum 
and report.

Yours faithfully.

/;•*.

I. Wilson 
SECRETARY

40

50

60

(End.)

Exhibit "A3'

199.



EXHIBIT "A3"

( 7V: Q'tf- .-.'>. i.; F'.-r.ti-.i'-; Gc..f.u::ii borrd
I .

^U::; roAi.o h'.ni.'.or.^^rrj;/!
TILE

firciiucLv.Tr: 2f! ^=rch 1900

/n the Supreme
Court of

Queensland
No. 8

Affidavit of
Norman Ross

1:0 ];>&', Walker 
^ IP' /ir/-/ with ExhibitsNO. it^/io/.. 15thJunel983

(Contd.)— _,. ,,. ... 1Q
ruBJCCT: FIAT Yg*J* BUDGET FOKECASTS Or OPERATIK 

RESULTS 19£iO/ai - It'O-VBS

A;-P~"

An analysis has been CErrJed out of the Board* s operations 
over the next five years and the consequent effects on 
Operating Fund results for the period. Reports on the review 
and associated statements of receipts and expenditure are 
attached. It should be noted that costs have been escalated 
but revenue has not.

The report explains significant growth patterns in 
expenditure and receipts, with emphasis on growth between 
1979/80 and the 1980/81 forecast. As indicated in the report, 
the two most significant items of expenditure are Capital 
Charges and Generation costs. . . .

As might be expected, the analysis shows that unless there 
is a change in the bulk supply tariff, there will be a 
deficit at the end of June 1981. " The estimated deficitTis 
$26.8 million which would require an increase of 9.6 percent in 
tariff revenue over 1979/80. That the tariff increase 
required is less than 10 percent at a time when the cost of 
labour and capital is running at or above 11 percent is due 
to an energy forecast 8 percent above this year and a fuel 
consumed forecast resulting in a 6.3 percent increase in 
average cost of energy production.

Section 71 of the Electricity Act 1976-1979 provides that 
the prices to be charged by the Generating Board shall .from 
time to time be altered so as to ensure to the Board 
sufficient revenue to meet all costs and outgoings, 
provisions for depreciation, capital works and reserves. 
Section 245 of the Act refers to the variation of electricity 
charges and states, inter alia, that "when and so often as 
the Electricity Authority considers any variation in any 
euch charges to be necessary or desirable, it may apply 
accordingly to the Commission."

It is recommended that the five year forecast of operating 
results for the year 1980/81 - 1934/85 be adopted and that 
±he.,Str.te Electricity Commission be requested to increase 
£he"Sb;slk supply rates for sales oi electricity to Electricity 
Board c by 9.6 percent for the year 1980/81.

20
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits
15th June 1983

(Contd.)
10

20

30

40

50

E vr/n. 'r .rap ror.rr.-.L'T. J.f'$o/r-i - i

?>:T 19BO/H1

1. Thin report contains an analysis of the likely financial
position of the Board for tha next five ytern. Statements 
on which thic analycic is bac^d arc rttached.

2. The forecast for the firtt year of the period is a
preliminary indication of our operating budget for 1980/81. 
Thie preliminary 1980/81 budget is of considerable 
significance as the State Electricity Commission uses it 
in the process of determining the bulk supply tariff, 
and hence our revenue for the coming year. This analysis 
therefore concentrates on reviewing ths reasons for growth 
in expenditure in 1930/61 over and above the increases 
attributable to escalation and takes an overview of the 
1981/82-1983/84 period.

3. The principal assumptions in the analysis are :

Receipts from sales of electricity have been based on 
the gasetted bulk supply tariffs for 1979/80.

*

Escalation of labour, materials and interest costs 
recommended by the State Electricity Commission for 
budget purposes have been applied at the following rates:

1960/81 1981/82-1984/85
Labour
Materials
Distillate

Interest on Domestic Loans
1980/81 
1981/82 
1982/83 
1983/84 
1984/85

11%
8%

45%

11%
6%

30%

11.5
11.25
10.75
10.5
10.0

Redemption Charges
(a) 0.5 percent per annum sinking fund contribution on 

loans payable on maturity

(b) actual annual payments on loans repayable by 
instalments.

60
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Rcvruuo froTti taltu of electricity t.o the Electricity BCLTC",;; 
has bttcn celculcl'.cd i/t current I>u3.k f-vj^Oy ratcc on the 
energy r.nC <icru&n<?. forc.cni.ts cuj;.v>lied by the.- Boards.

He-venue fro:ri sales to Queensland Alui.dns. hns been calculated 
in accordance with tlia propostd Agreement using tht 1979/60 
bulk rupply tariff av& eecal ttion rates previou.Ely referred 
to. The Statn Electricity Coirndesion of Queensland han 
provided CEtimatod receipts: fron sales to Gladotore /.luminu 
and Mean.

Miscellaneous receipts include interest receivable, rents 
from employefcc, sale of assets, commissions and sales of 
specifications.

Sales growth over the years 1977/78 - 1984/85 is 
surarr-nrised in the following table and shown in detail on 
Page 1 of the attached schedules.

ESERSY SALES GVJh

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983

20

year

1976/77 actual

1977/78

1978/79

1979/80 est.

1980/81 f/cast

1981/82

1982/83

1983/84

1984/85

General Load

GWh

7 176

7 760

8 160

8 810

9 471

10 204

10 948

11 829

12 683

% Of 
Total

87.0

86.0

88.0

88.0

87.0

85.0

77.0

68.0

66.0

Mining Load

GKh

542

569

620

747

825

899

990

1 066

1 116

% of
Total

7.0

6.0

7.0

7.0

8.0

8.0

7.0

6.0

6.0

Q&L and 
Smelter Load

GWh

503

517

526

532

540

877

2 356

4 558

5 336

% of 
Total

6.0

6.0

6.0

5.0

5.0

7.0

16.0

26.0

28.0

Total

GVJh

8 221

8 846

9 306

10 089

10 836

11 980

14 294

17 453

19 137

% Inc 
ja.a.

-

7.6

5.2

8.4

7.4

10.6

19.3/

22.1

9.6
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

Tlif! iiK rtii"!:: in nuiet. coivr.or.ciijg in 3.5*81/8? is due to 
n.v-ltr:r 3o:tt5r. 7!>cf.c J.o;-.£& havr thiir major jr.ipact. in 
3.6ii2/63 cnci 1^03/iM. Tlifc Gladrtor.c 7»lur.j iii-.:.". Sn:c?.ti.T if: 
6nti.ciji3i-.cc". to tr.0.e 1U1 GVD: in thi- fourth quarter of 
1&C1/C2 increht.ir.g to 760 GWh by ths end of 1934/85. 
In addition, it ic expected that /Jc^n vill trJ:e 104 GV.Ti 
in the fourth cur.rtcr of 1982/83 increasing to 415 GV.'h 
by the end of 1964/85.

Translating thcoe energy Coles into value uring the 
1S79/BO bulk tariff rate, v/3 find that revenue shares 
bstv.-etn the Boards and nnjor consuniers follow a similar 
pattern. The differences between energy chare and revenue 
share apparent after 1962/83 reflect the difference in 
tariff arrangements between the Boards and major consumers.

20

30

40

year

1979/80

1980/61

1981/82

1982/83

1983/84

1984/35

Revenue frosi 
Boards

» $c»c«.

245 108

265 476

283 651

303 850

326 573

345 276

%
Total

96.7

94.8

94.5

90.4

82.5

80.6

Revenue Q&L 
ft Smelters

$

8 767

14 650

16 416

32 135

69 250

62 898

%
Total

3.3

5.2

5.5

9.6

17.5

19.4

Total Revenue 
from Sales

>**>

253 875

280 126

300 067

335 985

396 823

428 174

% Inc. 
p. a.

-

10.3

7.1

10.0

18.1

7.9

DISBURSEMENTS 

Generation -

10. Generation costs have been derived from the forecast
annual production at each of the Board's power stations 
sufficient to meet the demand forecasts frora the 
distribution Boards and major consur-ers. The production 
schedule is based on using each item of plant in its merit 
order after allowing for routine maintenance, overhaul, 
availability and system security.

50

60
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11. The following pror;:.-.::.-..'.: far the r-turt of j ir,ijif;.c.i.nt 
con.T.crc.'.v.3. f.ervicc nf im\> i.?.c.nt he.o Jjten vc.cu in p:.cp 
the esti;-.atcc.

12.

13.

14.

Gladstone Ko 5 

Gladstone Ho 6 

Wivenhoo No 1 

Hivenhoe No 2 

Tarong No 1 

Tarong Ko 2

Kerch 19 PI 

s March 19E2 

: January 1984 

: May 1SD4 

: May IB 84 

: May IS 85

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

It should be noted that Howard Power Station will be 
permanently taken out of service in June 1980.

Fuel -

As explained in previous reports to the Board, the cost of 
fuel consumed is difficult to predict as it can be affected 
by a nun'bcr of factors including plant availability, 
station efficiency, hydro production and coal heat values. 
The 1980/81 preliminary estimate of $95 200 000 is thert:fore 
the roost probable within a range of $92 000 000 to 
$100 000 000.

The most probable forecasts of expenditure on fuel consumed 
for the five year period are :

20

30

1980/81 

1981/82 

1982/83 

1983/84 

1984/85

95 200 000

109 900 000

139 100 000

190 600 000

235 500 000
40

15. The energy sales estimates used in calculating these
forecasts are significantly higher than the estimates used 
in the Capital Works forecasts presented to the Board at the 
February I960 meeting (Memo No.1238). These latest energy 
estimates supplied by the individual Electricity Boards 
and collated by the State Electricity Corjuission were 
received on 29 February 1960.

50
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

30

40

50

1C. Pue to thonc sirnif.lcuntly hic_;hc-r enr.rsy rt-riiirc-T
particularly in 1963/34 r.nd ISC-l/ti, th'- c>i>vrr.tio:rjl 
Btratecry adopted for the- Capital Work'i force;trtc han ):-ern 
changed to cr.iibla coal ttocl: Icvelr. t.o be built up tfc 
Sv:an'fjank Powor Station in order that adequate ruppli«ii will 
be EVEiili-Jbie to meet higher consumptions in these later 
yetrs. Gladstone operation has been assured to be 
restricted only by the capacity of the transmission cystcm 
and itn own availability.

17. In 1980/81, this will result in transmission losses of
7.4 percent compared with 5.8 percent in 1979/80. it is 
also expected that oil consumption at Swanbank "A" Power 
Station will increase ac a result of a higher number of 
ctart-ups in 1980/61.

18. The 1980/81 fuel consumed forecast represents an average 
coct of $8.79 per MWh sold. This is an increase of 
6.3 percent over the 1979/80 six month review estimate and 
compares favourably with a 6.4 percent increase in average 
coal price and a 45 percent increase assumed for fuel oil.

19. With respect to the 1981/82 - 1984/85 period, the cost par 
unit sold is anticipated to increase less than fuel price 
escalation in the period to 1982/83 as plant at Gladstone 
Power Station is commissioned and utilized to a larger 
extent.

20. However, in 1983/84, an increase in unit price of
12.25 percent is anticipated reflecting a growth in energy 
requirements which will not be matched by spare capacity 
of high merit plant with the result that plant at 
metropolitan stations will have to increase output.

21. By 1984/85, the escalation factor of 30 percent assumed for 
' fuel oil prices has become a significant influence on the 

increase in unit cost and although most of the increase, in 
energy is assumed to be generated by Tarong Power Station, 
the unit price increases at a higher rate than coal price 
escalation.

Other Generation Costs -

22. Other generating costs in 1980/B1 are estimated to be
$50 566 000, an increase of 18 percent over the 1979/80 
six month review figure. The $7.8 million increase is made 
up of $4."3 million escalation ar.d growth of $3.5 million.

Exhibit "A3"
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22. 7:n ?.dditaor:r.l $•!,:» udllion if required to rr.rtt the-
Oj-c-.totincj j:nu nuir.'.cn&nct; requirement?: of tht c:6c-.itioncl 
ur.'.tB at Gludct.oTit., c6d.tticns_l inciritcru<ncc at Southern 
Region StrXicn E , rcrtoretion of Collinuville Vovar Stuticii., 
rebuilding of tho Ccirfl5tonc-l\ar€;eya roe'.c' and paiiitir.g of 
pf.r.utoch pipes at Er-.rron Gorge. Those activities are 
additional to the general historic level of maintenance 
tnd operation activity at these statior.c. Part.fally 
offsetting this increase trc eavings of $0.8 million 
principally due to the closure of Howard Pov?ar Station.

24. In 1981/62, other generation costs are anticipated to show 
a growth of 7 percent and in subsequent years approximately 
3 percent per annum reflecting full operation of Gladstone, 
operating coste of Unit 1 Tarong Pov&r Station and 
additional operating and maintenance costs at Buliniba and 
Tennyson as a result of the higher output now anticipated 
from these stations. The coirjnissionir.g costs of Tarong 
power Station are provided for in the approved estimate 
for Tarong v;ithin the Capital Works programme.

Transmission -

25. Expenditure on transrd.esion operations in 1980/81 is
anticipated to grow by 4 percent in real terms as a result 
of increased maintenance activity offset by a similar 
reduction in capital works. In the 1981/82 - 1984/65 period, 
it is anticipated that transmission operations expenditure 
will be constant in real terms.

System Operations -

26. System Operations' expenditure in 1980/81 will grow by 
12 percent in real terms, an increase of $300 000. This 
growth is due to additional staff at State Control Centre 
and in other maintenance areas and an increase in 
apportionment of management costs to Systems Operations 
which is wholly offset by a reduction in the Management and 
Administration function.

27. In the period 1981/82 - 1984/85, growth of approximately 
6-7 percent will occur reflecting the establishment of 
State Control Centre at Belmont.
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Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

30

40

50

Ejchihit "AV

60
206.



EXHIBIT "A3'

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

30

40

H:-.r,'..cj(,r;.c.nt -..:.- t/.on -

20. In l?)60/ai expenditure, on Management und AdnJ.nir.ti-i.uion 
will grow by G psrcrnt or $800 000. This increase JB a 
bajance ref.lrctir.g increaree in the precept to the State 
Electricity Commisbion, staff cocte, insurance prcr^luius , 
enhancement of computing equipment, offset by 
Rprortionment of management cos.ti< to other functions end 
increased charges to Capital Korko.

29. In the 19B1/C2 - 1984/S5 period apart from escalation, the 
increases anticipated are costs associated with new 
computing equipment and increases in insurance premiums, 
partially offr.&t by a reduction in rental payable for Head 
Office accommodation.

Capital Charges -

30. This item accounts for 43 percent of Operating Fund
expenditure in 1979/80 and is estiiaated to be 46 percent 
in 1980/81. Expenditure calculated using existing 
accounting policies on this item in 1980/81 is 
anticipated to be $141 641 000, an increase of $25 million 
or 22 percent. The major influences are :

•

. increase in redemption of $5 812 000

. increase in interest payable of $22 391 000.

31. The estimated gross depreciation payable by the Board in 
1980/81 will increase by $3.3 million or 9.0 percent to 
$40 730 000 due to commissioning of new assets.

32. Prom this depreciation provision, redemption of $16 099 000 
is expected to be paid. This is $5 812 000 more than in 
1979/80 reflecting redemptions on overseas loans of 
$5 060 000, increased redemption on domestic raisings in 
1980/81 and a full year's redemption on the Commonwealth 
advances.

33. As a result of this increased redemption of $5.8 million 
which is partially covered by the increase in depreciation 
of $3.3 million, internal financing of capital works in 
1980/81 will be $2.5 million less than this year.

50
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35.

t vil3. toUl ?'JS 951 000 ii. ILL 0/61, t» i:ic::ci.:.o ol 

(22 3'.O. OCO. Thi p::incir-..l ;rc*i;on for this j.;.<ci-c<ar.c An 
the inttrcc'c ps.yeblis on ovca-r.e;\r. lt>;.nc, viiich i.:; cit r.iuch 

higher interest rr.ter, than d.OTnsctic iror.ey. In IfUO/tfi, 
iiii.cTc-.ct on ovorsa-iis lot-nc vlll be $17 900 000, an incic.<-.sc. 
of $14 2 BO 000. Other increases arc civic to interest on 
CorOTonvir-.lth udviuiCCB, and Coisniission raisings. Tlie 
calculation of interest prycblc in all cases is based on 
information supplied by the State Electricity Coramicsion.

In the period 1901/82 - 19S4/05, Ctpitel Charges arc 
anticipated to be an ret out in the following table :

In the Supreme
Court of 
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Affidavit of 
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10

36.

37.

38.

Capital Ch&rgec

Percentage increase

Percentage of • 
expenditure

1931/32

$'000 
167 352

18.0

46.0

1982/83

$•000 
206 109

23.0

47.0

1983/84

$'000 
245 809

19.0

45.0

1984 /G5

$'000 
297 137

21.0

46.0

The result of these forecasts of receipts and disbursements 

indicates that in 1980/61 the deficit before any tariff 

increase v?ould be $27.0 million. The increase in bulk 

oupply tariff required to balance the budget is therefore 

9.6 percent.

In the period 1981/82 - 1984/85, assuming that bulk supply 

tariff adjustments are made in order to balance receipts 

and disbursements in each year, the bulk supply tariff 
increases required will be of the order of :

1981/82 

1982/83 

1983/84 

1984/85

8.8%

8.7X

5.1%

11.356

Whether these forecasts are realised depends almost totally 

on the forecasts of energy sold over the period. Given thr.t 

our total.disbursements over this period are expected to 

grow in real terroe by approximately 7 percent for the first 

two years and 11-12 percent thereafter, the modest tariff 

increases forecast particularly in 1983/84 reflect a 
22 percent increase in energy sales and a 18 percent 

increase in revenue at constant prices in 1983/84.
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I1J T1IE SUPKEI'.E COURT

OF Q'j.r:ui:siJ.KD

BETWEEN:

Mo. 902 of 19B3

THE QUEENSI.7JCD ELECTRICITY GENERATING BOARD

Plaintiff

AND:
NEW HOPE COLLIERIES PTY. LTD.

Defendant

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

This and the preceding 18 pages is the exhibit marked with the letter 

"A3" mentioned and referred to in the Affidavit of NORMAN ROFS WALKER 

sworn herein before me this AJ ^A/t? 1903.

30

day of

40
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10

of CiUfL?;r.L.'-.;..<

FILED Ib4/17/2 

1 April IS SI

The Secretary,
The Stete Electricity Corraoitsicn of

o. <006
Kerry Street,

E VALLEY.

Dear Sir,

20 FIV5 BUDGET FORECASTS OF
OPERATING RESULTS 1981/B2 - 1985/86

30

I advise that fit a mestin? of the Board held on Friday, 
27 March 1931 the-following rcr-olution vac passed -

"That ths five y&zr forccact of opsraticg rer.ulte 
for the years 15S1/82 - 1985/86 be adopted and 
that the Stetc Electricity Commission be requested 
to increase the bulk supply rctos for sales of 
electricity to Electricity Bo&rdc by 12.4 percent 
for the year 1981/82."

For your information I attach & copy of the relevant 
end report.

40

50

60

Yours faithfully.

I. Vilson 
SECSiTTARY
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ll.t, CjC". •::'•:•'••- tli-csirity C.. ..i;::.r.. ; ....-

DOAHD MFry.TlANDUM NO. If!]] 
fiLtr.o. JB'i/17/2

In the Supreme
Court of 

Queensland
No. 8

Affidavit of
Norman Ross

Walker

FJVE YEAR FOP. E rA.c.rs OF npFv.;-.TiHQ-
KLSULVS ]9BV<'.? - 19ci5/C6

(Contd.) 

10

Members arc requested to substitute the ettcched papers 
for those circulated on 19 ^5arch 1981. The differences 
between the estimates previously circulated and those 
contained in these papers are the result of:

an adjustment to the forecast receipts from Cornel co of:

1981/62 1982/83 1963/84 1984/85 1985/86 
$1 094 000 $645 000 ($1 544 000) $341 000 $1 194 000

an increase in receipts from sales of electricity to 
reflect bulk supply sales to the Electricity Commission 
of New South Wales for supply to Twec-6 Shire previously 
supplied through S.E.Q.E.B. and budgi-ted in previous 
years as sales to S.E.Q.E.B. of:

1981/82 -.1982/83 1983/64 1984/85 19C5/D6 
$4 519 000 $5 018 000 $5 528 000 $6 136 000 ?6 393 000

an increase to the estimates for Capital Charges of:

1981/82 1982/83 1983/84 1984/85 1985/86 
$927 000 $14 399 000 $27 376 000 $29 532 000 $76 041 000

a further increase to the estimate for the precept to the 
State Electricity Commission of:

1981/82 
$500 000

1982/83 
$800 000

1983/84 
$600 000

1964/85 
$600 000

1985/86 
$600 000

These changes have been made as a result of advice received 
and considered since the circulation of papers and to 
correct an oversight with respect to bulk supply in the 
Tweed Shire.

The net effect of these charges is to reduce the forecast 
deficit in 1981/82 fron the $41.691 000 previously ef.vised 
to $37 505 000 and consequently reduce the increase 
required in the bulk supply tariff fro.T. 1-?.C* to 12.4X.

This infcrr.stion 
consideration of

s p.-vidci to .Members tr assist in their 
:crcr£r.r.^- No. 1778 as £: ;ndcd.

40

/•.P

27F'V
GEN" ••••••
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20

30

40

50

KJVK YKAK OPKK.VnN'a FllNU KOHECAST 191!)/H? - I 

PRELIKIKAKY OPLII/.'J'll.'G FUHD KiiDCKT ) 9P1/E2

This report contains an analysis of tlie likely financial 
position of the Board for the next five years. Statements 
on which this analysis is based arc attached.

The forecast for 1981/82 is a preliminary indication of 
our Operating Budget end is of considerable significance 
as the bulk supply tariff is determined by the State 
Electricity Commission using these estimates. This 
analysis concentrates on reviewing the reasons for growth 
in disbursements in 1981/82 Including increases 
.attributable to inflation and takes an-overview of the 
1982/83 - 1985/86 period.

The principal assumptions in the analysis are :

The value of receipts from sales of electricity has 
been based on the gazetted bulk supply tariffs for 
1980/81

Energy forecasts have been developed by the State. 
Electricity Commission after consultation with the 
Distribution Boards and the Generating Board.

Escalation of labour, materials and interest cost 
specified by the State Electricity Commission for 
budget purposes has been applied at the following 
rates -

Labour
Materials
Distillate

1981/82

14* 
15* 
45k

Interest on Domestic Loans -
1981/82 
1982/83 
1983/84 
1984/85 
1985/86

1982/83 - 1985/86

13X 
13%
35%

Rates %
13.75
13.5
12.5
12.1
12.0

Redemption Charges
(a) 0.5 percent per annum sinking fund contribution on 

loans payable on maturity
(b) actual annual payments on loans repayable by 

instalments.

Exhibit "A4"
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6.

7.

iqci.jrir.

Kt-venuf from suler. of electricity to the Electricity 
boaitis in id the I-.lectricity CoM-niseion of Hew South 
Wales hap bL-on calculated at current bulk supply rates 
on the energy and dcm&nd forecasts provided by the Stotr 
Electricity Commits ion of Queensland. The supply lo How 
South Kules, pieviously supplied by S.E.Q.E.D., will be 
chargc-d at the higher of the tariffs applying in New South 
VJcjles and Queensland. For the purposes of these forecasts 
the Queensland bull; supply tariff has been used.

Revenue from sales to Queensland Alumina has been 
calculated in accordance with the Agreement. The State 
Electricity Commission has provided the revenue estimates 
anticipated from Comalco and Alcan.

Miscellaneous receipts .include interest receivable, rents 
from employees, commissions and sales of specifications.

Energy sales for the ten year period 1976/77 - 1985/86 
are summarised in the following table and anticipated 
receipts in 1981/82 are shown in detail on Page 1 of the 
attached schedules.

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

ENERGY SALES GWh

Year

1976/77 actual

1977/78 "

1978/79

1979/80 "

1980/81 f/cast

1981/82 "

1982/83
1983/84 "

1984/85

1985/86 "

General Load

CWh

7 176

7 760

8 160

8 628

9 471

10 013

10 697

11 561

12 066

12 880

75 324

2 of 
Total

87.0

88.0

88.0

88.0

87.0

85.0

76.0

69.0

62.0

59.0

72.0

Mining Load

CWh

542

569

620

747

825

939

1 042

1 297

1 901

2 256

9 007

2 of 
Total

7.0

6.0

7.0

7.0

8.0

8.0

8.0

8.0

10.0

11.0

9.0

QAL and 
Swelter Load

GWh

503

517

526

532

540

862

2 243

3 811

5 264

6 371

19 623

2 of 
Total

6.0

6.0

6.0

5.0

5.0

7.0

16.0

23.0

28.0

30.0

19.0

Total

GWh

8 221

8 846

9 306

9 907

10 636

11 814

13 982

16 669

19 231

21 515

103 95^

2 Inc 
p. a.

-

7.6

5.2

3.2

9.0

8.0

1B.O

20.0

15.0 '

12.0 ',

30

40

The anticipated increase in sales in 1981/82 of 8 pc-rcent 
is due to-a 4 percent increase in general load, e i4 
percc-r.t increase in mining load .and a 60 percent I'.tTt-ase 
in smelter losds. Smelter loads have their rr-ajcr ir.:rial 
impact .in 19B2/83.
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10

20

30

'J't riliJ.Kilj II'J tht--.sc en<:J ijy .'.-<ilc-S J lit u Values U^Ilig tin-- 
1980/tJ bull: .supply toiJlf ml. e. the i-t,t. iui pot cd .-.out cc^ 
of OucensJ c-nd Electricity GL-ncratjny Hoard revenue v;j 11 
be sliii)-t'd beti/eou the di .str 3 buti on boards. (incl i:Jj ncj 
minjntj locids) ai;d smelters in ciccordoiict; with tlie following 
table -

Year

1980/61
1981/02
1982/83

. -1983/84
1984/85
1985/86

Revenue from
boards

$'000

276 462
295 220
315 144

.342 687
366 665
397 823

Z 
Total

9'.. 6
94.4
90.4
85.0
80.1
77.5

Revenue QAI.
& SuellLTi

$'COO

15 225
17 677
33 522
60 245
91 085

115 574

2 
Total

5.2
5.6
9.6

15.0
19.9
22.5

Tola! Kevenuc
from Salt;

$'000

291 687
312 744
348 666
402 932
457 750
513 397

i Inc. 
p. a.

_
7.3

11.4
15.6
13.6
12.2

DISBURSEMENTS

10. The most significant impact of these energy forecasts is 
that they require the Board to make substantial 
investments in labour and materials at existing power 
stations. This investment is already under way, however, 
1981/82 will be the first full financial year to bear this 
investment.

11. Consequently a large intake of apprentices,'engineers and 
support staff together with a high level of overtime is 
planned during 1981/82 and maintenance schedules at the 
power stations have been structured to ensure the 
completion of all known major overhauls by the end of 
1981/82.

12. It is anticipated that total disbursements in 1981/82 
will be $361 129 000, an increase of $62 946 000 over 
the 1980/81 level made up of :

40

50

Fuel
Other Generation
Purchase of Electricity •
Transmission Operations
System Operations
Management and Administration
Capital Charges
Suspense 'Accounts
Advances and Transfers
Closing Balance

TOTAL

1580/81 
Estimate

S'OOO
. 99 000

54 547
170

8 294
2 926

13 147
121 549

330
32

(1 812)

298 183

1981/82 
Estimate
$'000

106 000
71 844

151
10 990

3 786
20 535

146 Oil
-

1 812
-

36J 129

Change

$'000

7 000 .
17 297 .'

(19)'
2 696

860
7 388

24 4fr2
(330)

1 760
1 6!2

62 c -.(.
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Km.-]

13. As diiicUsRt-d in pievjouc reports, the- cost of fuel
consumed is difficult to predict wit)i accuracy as it can 
Lf: fifftcted by a number of fartors including plant 
availability, station efficiency, rainfall in the hydro 
catchments, industrial action at COE! mines or on the 
railways and coal heat values. The 1983/82 preliminary 
estimate of $106 000 000 is therefore the most probable 
within a rr.nge of $102 000 000 to $110 000 000 excluding 
a significant outage of baae load plant or long term 
industrial action.

14. The most probable forecasts of expenditure on fuel 
consumed for the five year period are :
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10

15.

16.

17.

1981/82 
1982/83 
1983/84 
1984/85 
19B5/C6

106 000 000
152 000 000
231 000 000
305 000 000
351 000 000

20

The following programme for the start of significant 
commercial service of new plant has been used in preparing 
the estimates.

Gladstone No 6 
Wivenhoe No 1 
Wivenhoe No 2 
Tarong No 1 
Tarong No 2 
Tarong No 3 
Callide B No 1

February 1982 
January 1984 
May 1984 
June 1964 
June 1985 
April 1986 
June 1986

30

The energy sales estimates used in calculating these fuel 
forecasts were developed by the State Electricity 
Commission and contained in a letter from the Commission 
dated 16 February 1981.

Significantly the forecast cost of supplying a unit of 
energy in 1981/82 is 0.896 cents per KWh, a rise of only 
1.9 percent over costs this year. This is due mainly to 
the ever-increasing contribution of Gladstone Power 
Station to the system and is considerably below the level 
of fuel price escalation.
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10

li;.

19.

KJ I J] r«.-;;p».-rL
pi'i unit of 
pel cent . 2'l. 
in each of t 
the 1982/83 
delivery of 
Boundary Ilil 
significant, 
stations.

lo the 19H2/83 - lOHb/UC peijucl. the COM 
energy is expected to increase by 21. < 
6 percent. 14.3 percent end 2.9 pt?cent 
hose four years. The larye increm.e in 
and 1 DC3/84 financial years is due- to the 
expensive make-up coal to Gladstone from 
1 and additionally in 1983/84, the 
increase in coal consumption at Southern

Other General ion Costs

Other generating costs in 1981/B2 are estimated to be 
$71 844 000, an increase of $17 297 000 over the 1980/E1 
six month review figure. The principal contributing 
factors to .this increase are s

20

30

40

50

Escalation 8 400
Additional staff 4 970
Increase in Overtime 600
Pulveriser spares Gladstone Power

Station 1 700
Additional purchases 430
Costs of overseas recruitment 120
Additional Apprentices .568
Increased Insurance Premiums 400

20. Southern power stations including Bulimba and Tennyson 
are anticipated to increase their average annual staff 
levels by ten percent from 877 to 963 and substantially 
increase overtime worked as part of the refurbishing 
process of Bulimba and Tennyson; to meet increased 
.maintenance programme at-Swanbank and in anticipation 
of the introduction of a further reduction in working 

- hours in terms of the tripartite agreements.

21. These staffing levels are required to bring the Southern 
power stations to a position of capacity sufficient to 
generate 4527 GWh in two years' time compared to the 
2728 GWh programmed for 1981/82.

22. The average annual staffing levels at Gladstone and Cellifle 
Power Stations are anticipated to increase from 595 to 
658 as a result of commissioning of Unit 6, recruitment 
of operations staff for training purposes as part of the 
accelerated development programme and for additional 
maintenance. In view of the extreme difficulties in 
recruiting additional maintenance workers at Gladstone 
Power Station, the estimate provides for a r.et increase 
of only 7 staff during the year and for higher levels :•: 
overtime and shift work to be worked.

60
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2.J. At i'oJ ) jnsvj J Je the t> i t u«j I 3 cui is simiKii with cin Ji.ric-di. 
of 6 i:ic:inteiiurice i:t;»ff, 10 opc.-r»jtic-ri MciJf find '. 
admi iii iitriition .staff. Thfc penstock rccobt my at. faiion 
Gorge- will cost of the order ol $670 Odd jn J«;H1/C2 
including an incitase of $350 000 for lalxaur recruited 
specifically for this job.

24. The other major increases are for the purchase of 
pulveriser spares at Gladstone Power Station, an 
additional 71 apprentices, increased costs of insurance 
and the costs of the overseas recruitment programme.

25. For the 1902/83 - 1985/06 period it is anticipated that 
apart from the costs of commissioning new stations. 
Generation Operations expenditure will be constant in 
real terms.

Transmission Operations

26. Expenditure on Transmission Operations in 1981/82 is
anticipated to be $10 990 000, an increase of $2 696 000 
over the 1980/81 six month.review estimate. Of this, 
$1 350 000 is due to escalation. The $1 346 000 increase 
in real terms is due mainly to an increase of $900 000 in 
the allocation of costs of work to be performed by 
Northgate which may be eventually borne by other functions, 
additional staff at Rocklea Depot (4). Toowoomba (1), 
Gladstone South (4), Rockhampton (6) and Northgate (2) 
and an additional 30 apprentices whose costs will be borne 
by the Transmission Operations function. In the 1982/83 - 
1985/86 period, it is anticipated that Transmission 
Operations expenditure will be constant in real terms.

System Operations

27. System Operations' expenditure in 1981/82 will be
$3 786 000, an increase of $860 000 over the 1980/81 
estimate. $465 000 of this is due to escalation and 
$395 000 is due to the employment of one engineer and 
four new state shift supervisors for the full year; 
one systems controller and five relief area controllers 
for 6 months. The additional staff are required for the 
New State Control Centre and South West Area Control 
Centres. Maintenance costs are anticipated to increase . 
by $100 000 at the State Control Centre. In the period 
1982/83 - 1985/86, an average growth of between 5-6 
percent ie anticipated. The most significant increases 
will occur in 1982/83 reflecting the establishment of the 
State Control Centre.

Management and Administration

28. In 1981/82. expenditure on Management and Administration 
will be $20 535 000, an increase on the 19f.(.'3J estimate 
of $7 388 000. The principal items contributing to this 
increase are :
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10

20

30

40

Hi I'l cCupl to £.L'.C.O.

J'LIJ chase escalation
Increase in staff
CoriJ testing cost*
Add i O one* 1 E.D.P. hire couts

5
$1
$

43r, e:oo 
<«:' ooo
611 000 
134 000 
)50 000 
549 000

29. The increase in staff relates to employees recruited in 1980/81 whose full impact on the budget will not be felt 
until 19C1/82 and new staff to be recruited during 
1961/62. Increases are anticipated to occur in computer 
staff. 25; finance. 5; administration including the copy service centre, 5; personnel and industrial. 15; 
organisational consultancy, 3; property administration, 3; and one additional internal auditor.

30. In the 1982/83 - 1985/86 period, apart from escalation, 
the increases anticipated are the costs associated with new computing equipment, rent of a new head office 
building and increased insurance premiums.

Capital Charges

31. This item accounts for 40 percent of estimated Operating Fund disbursements in 1981/82. The 1981/82 estimate is 
§146 Oil 000, an increase of $24 462 000 or 20.1 percent made up of:

an increase in redemption of $753 000
an increase of interest payable of $25 839 000
a decrease in loan raising expenses of $2 130 000

The increase in redemption is proportionately lesser 
than the increase in interest due to the higher amount 
of overseas loans which do not have redemption payments due in the initial years. The reduction in loan 
raising expenses is due to the low costs of overseas 
raisings.

32. In the 1982/83 - 1985/86 period Capital charges are anticipated to be as set out on page 2.6 of the 
schedules with annual percentage increases of 42 percent, 
38 percent. 33 percent and 28 percent over each of the four years. These estimates have been supplied by the 
State Electricity Commission and reflect the anticipated investment in Capital Works within the industry over 
this period for which the Board will meet interest 
and redemption payments.

33. These forecasts of receipts and disbursements indicate 
that the deficit in 1981/82 before any tariff increase 
would be 337 505 000. The increase in bulk supply 
tariff required to balance the budget is therefore

50
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Ji< tlic PUJ Jixi JVUlYl'ii to . 
lotilf u J j u.sl iiii-.'iiii ai L- n:udf j n o.r dc-i to >• Ounce- 
receipt i; oriil t!i :;!.>ur si:i.iunt u in c-ach y«--ai , the L>uJ). 
i,uj;;<]y tin iff incrc£)t:(-s icqunc-d v;ill h.-j o< thy ojd&r ol

1982/83 2J.3V
1903/84 19.6V
1984/fc'5 12.8%
198f>/86 7.9i;

Tliese for«cjists ere natural consequences of a fuel 
consumption cost pattern outlined in paragraph 18 
and the projected increases in interest end redemption 
as set' out in paragraph 32. These two items account 
for around 70* of Operating Fund disbursements and their 
dominance of the budget will increase to COX during the 
next 5 yeers.
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Fu*l

Other Generation

Purchase of Electricity

Tranif.isRion Opentionl

Syi'_»m Operation*

Management and A&itinistration

Capital Charges

Suspense Accounts

Advance* and Transfers to Other Funds

Closing Balance
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JIS3UB5CMEMTS
Tar-

Estimated 
Disbursements 
to 
30 June 1961

$'000

99 000

54 547

170

8 294

2 926

13* 147

121 549

330

32

(1 812)

296 183

1961/82
$'000

106 000

71 844

151

10 990

3 786

20 S3S

146 Oil

-

1 812

-

361 129

1962/83
J'OOO

152 177

82 812

169

12 549

4 526

24 738

206 870

-

-

-

483 841

Forecast

1983/64
$'000

231 412

93 692

190

14 219

5 269

30 311

m 104

-

-

-

061 196

1984/8S
}'OCO

305 136

107 707

212

16 201

5 947

32 992

380 130

-

-

-
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173 671
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10

IN THE Sl'PREME COURT

QUEEHSLAND

BETWEEN:

AND:

No. 902 of 19C3

THE QUEENSLAND ELECTRICITY GENERATIKG BOARD

Plaintiff

NEW HOPE COLLIERIES PTY. LTD.::

Defendant

This and the preceding 18 pages is the exhibit marked with the

letter "A4" mentioned and referred to in the Affidavit of

NORKAN ROSS .WALKER sworn herein before me this /^J day. of ̂ /«
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10

'•"• : -:u"p.:Vi/':•'» l
16//1B/2

L..-.- 6 April 19S2

The Secretory,
The Stcto Electricity Corjr.ission

of Queensland, 
G.P.O. Box 10, 
ar.is3.\r;r c.

20 Dssr Sir,

FIVE YZ.E.S BUDGET FORECASTS OF 
OPRRATItZG RESULTS 1952/63 -"1986/37

30

I advise that et a meeting of the Board held on Friday 
26 March 19C2 the following resolution was passed -

"that the five year forecast of operating 
results for the years .19E2/83-19P6/87 be 
adopted and the State Electricity Coinniission 
be requested to increase the bulk supply 
rates for sales of electricity to Electricity 
Boards sufficient to cover the estimated 
disbursements to be met front Operating 
Fund in 1982/83".

A copy of the relevant memorandum and report is enclosed 
for your information.

Yours faithfully,

40

I. Wilson 
SECKL7WY

50
2356
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In the Supreme
Court of 

, Queensland
No. 8

P.OA»U r,-.Ll.'.f;!i/.\'DlM |>o -..,,, Affidavit of
Norman Ross

riLi. t.-o. l, ':/,/: C/2
i...c? .-I..T. D/.Tf 26 Mcrch 1VK2 «u, ,™, 
_________ ... ____________________ _______________ . 1 Sth June 1 983

(Contd.)
SURJIT.T: FIVE YIV-.P nvnGET yor:r:r;^-.Tr. or or •E:<;-.TI r/.- 10 

REVOLTS ] ^?.2/83- ) 9 g;6/ev

An analysis has been carried out of the Board's operations 
over the next five yctrs and the- consequent effects on 
Operating Fund results for the period. A report cn<3 
associated statements of receipts and expenditure are, 
attached. It should be noted that costs have been 
escalated but revenue has not.

The analysis shows a marked increase in 19E2/83 for fuel,
capital charges, training costs, and for cost of 20
maintaining and refurbishing power stations.

The costs of operating, maintaining and administering the 
generation and transmission system, excluding costs of 
fuel, end capital" charges are anticipated to increase by 
$32 835 000 an increase of 17.3 percent in real terms. 
This comperes with an estimated increase in energy sales 
of 13 703 GWh or 18.2 percent.

• V . • I

In the 1983/84 to~l 986/87 -period the estimates reflect
commissioning of Terong, increases in Capital Charges of
38 percent in 1983/84 and about 26 percent thereafter, and g.
gradual returns to scale in fuel after a 30 percent
increase in the fuel cost of supplying a unit of energy
in 1982/83.

Frc.n pace 1 of the attached schedules, it is apparent 
thct the increase in bulk supply revenue required in 
1982/83 to balance receipts and disbursements is $215.8 
million or 60 percent.

As -set out in the report, this increase is a natural 
'consequence of an increase in fuel of $51 million, an 
increase of $93 million in interest and redemption, a ^ 
1981/82 deficit of $35 million and escalation of labour of 
16 percent. As far as controllable expenditure is 
concerned, after allowing for capital charges, fuel costs, 
staffinc levels minimal to the operating of the power 
statioiiS c.-.a transmission system, the Precept era ether 
essential expenditure at minimum levels, the. controllable 
costs of the Board in 1982/83 are estimated to be about 
$75 milli--, a growth in reel terms of S.5';. .

The ircrcr..-i in bulk supply revenue is clecrly ir practi r:.".
to achic.vi --through the tariff rc-.-V.cr.i s-s. 2t i.- ^-.:-c.- .
opsarert, *:-..-t.- the vsusl rcsrir.jic of *xn:r<f.~ \ •:;-. ;-<. _;t:\'i:-.t . __
•.::,ile ersc .-: ir.1 frc:; tV.c- rcir.i. of vicv :•••: •. : \i-tiv

..••y signif ic:.r.t relief to c. £-.:r:t:ir.-; rrol-lc--. •.- " '.hi.- 
.:. i.. r.i tuce.
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10

20

30

At the ordinary i-.cotiuq licO.c! in Kovt-jiil/er, I rrporti:u Lo • 
tlit? Board that during discussions with the- llinicter r.nu

rr.joji about this yecr'a deficit the capitalisation of 
tiSt on loans being ur-cd to fund works in progress 

was sugoc-Bted an a policy to relieve future tariff 
increases or fund operating deficits. If such a policy 
was implemented in 39B2/B3 for generating plant the 
additional revenue required to balance the budget would 
be reduced to $117 million or an increase over this year 
of 33 percent. This is a matter for Government, 
particularly so, because it affects Queensland's 
relationship with the Coinmonwealth through the Loan 
Council. It also has broader policy aspects with recpect 
to future tariffs when the amounts so funded are 
ultimately paid out.

Section 73 of the Electricity Act 1976-1980 provides that 
the prices to be charged by the Generating Board shall 
from time to time be altered so as to ensure to the Board 
sufficient moneys with all other receipts to pay the 
amounts to be met from the Operating Fund. Section 245 
of the Act refers to the variation of electricity charges 
and states, inter alia, that "when and so often as the 
Electricity Authority considers any variation in any such 
charges to be necessary or desirable, it may apply 
accordingly to the Commission".

"It is "recommended tha't"the five year forecast of operating 
results for the years1982/C3-1986/87 be adopted and the 
State Electricity Commission be requested to"increase the 
bulk supply rates for sales of electricity to Electricity 
Boards sufficient to cover the estimated disbursements to 
be met from Operating Fund in 1982/83.

40

FIVE YEAR BUDGET FORECASTS OF OPERATING RESULTS 1982/83-1986/87 
(MEMORANDUM NO. 2261)(184/18/2)

RESOLVED, on the motion of Mr. Turner, 
seconded by Councillor Young:

"That the five year forecast of operating 
results for the years 1982/83-1986/87 be 
adopted and the State Electricity 
Commission be requested to increase the 
bulk supply rates for sales of electricity 
to Electricity Boards sufficient to cover 
the estimated disbursements to be met from 
Operating Fund in 1982/83."

50

60
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F]vr: yE/-.P. ovr.;<;-.TjfK' rimn FOR^CA^T ion;•/Q3- mro/fiv
Pj/CUMlKAKY OPi'RAT] KG FUHD UUUr-KT" j''Jt'..?/bT

This report contains an analysis of the likely financial 
position of the Board for the next five years. Statements 
on which this analysis is based are attached.

The forecast for 1982/83 is a preliminary indication of 
our Operating Budget and is of considerable significance 
as the bulk supply tariff is determined by the State 
Electricity Commission using these estimates. This 
analysis concentrates on reviewing the reasons for growth 
in disbursements in 1982/83 including increases attributable 
to inflation and takes an overview of the 1982/83-1966/87 
period.

The principal assumptions used in the analysis are:

The value of receipts from sales of electricity has 
been based on the gazetted bulk supply tariffs for 
1981/82.

Energy forecasts have been developed by the State 
Electricity Commission efter consultation with the 
Distribution Boards and the Generating Board.

Escalation of labour, materials, and interest costs 
specified by the State Electricity Commission for 
budget purposes has been applied at the following 
rates.

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

30

1984-1986/87

15% 
10* 
16%

1982/83

Labour 16*
Materials 11.5%
Interest on Domestic Loans 16%

Distillate

1983/84 9%
1984/85 ' 9%
1985/86 23*
1986/67 8X

Redemption Charges -

(a) 0.5 percent per annum sinking fund contributions 
on loans payable on maturity

(b) actual annual paynent on loans repayable by 
instalments

40

50

Exhibit "A5 1

60

242.



EXHIBIT "AS'

In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)
10

6.

20

30

40

l:occi pi;;

Revenue irom sales of electricity to the 1-Icct ricity 
Boards und the Electricity Conn:,j:;:.-..ion of l!ew South K^lci 
has been Calculated at current bulk supply rates ori the 
energy and demand forecasts provided by the State 
Electricity Commission of Queensland. The supply to the 
Electricity Conur.ission of New South Wales will be charged 
at the higher of the tariffs applying in New South V.'cles 
or Queensland ?t the time, but for the purpose of this 
forecast the Queensland bulk supply tariff has been used.

Revenue from sales to Queensland Alumina snd Comalco 
have been calculated in accordance v:ith the Agreements.

Miscellaneous receipts include interest receivable, rents 
from employees, commissions and sales of specifications. 
Estimated receipts from the sale of fly-ash at Gladstone 
and Sv/anbank Power Stations which were previously included 
in the Generation Operations budget have also been included.

Energy Sales for the ten year period ]977/78 to 1986/87 
are sunaiarized in the following table and anticipated 
receipts in 1982/83 are shown in detail on the attached 
schedules.

ENERGY SALES GWh

Year

1977/78 actual
1978/79 "
1979/80 "
1980/81 "
1981/82 f/cast
1982/83 "
1983/8A
1984/85 "
1985/86 "
1986/87 "

General Load

GWh

8 329
8 780
9 482

10 205
10 909
11 747
12 718
13 768
14 972
16 303

117 213

Z.f
Total

94.1
94.3
94.7
95.0
94.1
65.7
76.9
78.8
76.9
75.3

84.4

Q.A.L. and 
Smelter Load

GWh

517
526
521
532
680

1 956
3 401
3 706
4 489
5 346

21 674

Z of 
Total

5.9
5.7
5.3
5.0
5.9

14.3
21.1
21.2
23.1
24.7

15.6

Total

GWh

8 846
9 306

10 003
10 737
11 589
13 703
16 119
17 474
19 461
21 649

138 887

% Inc 
p. a.

— .

5.2
7.5
7.3
7.9
18.2
17.6
8.4
11.4
11.2

50

The anticipated increase in sales in 1982/83 of 18.2 percent 
is due to a 8-percent increase in general load, including 
mining, and a trebling of smeltc-r loads reflecting the 
stort up of Comalco Stage I at Boyne Island.

60
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•j j ;.:i.'.J til : i..: tliL-si- t-uoi iiy t^iJf 1 :. Jnvo v^luc:; nri;,'i t In- 
J9B3/H.; )v.jj): .suj-pjy tijrifi loti-. tin.- iiiili i-j pt,t <.-0 .r,oui Ce 
oJ OIK ens J oiid l.'let-t i j ca ty Gvni'j 1*1 jiiy I<o..<i:ii revenue will 
be sharc-d but v.'c-c-ii t lie iJi stribut i on I.'Oiji c.s (incl ui 
Mini no l&iici:.) ni:d siii<_ 11 c r r. in ciccordoiicc will) the- 

lowing table.

Year

1981/82
1982/83
1963/64
1984/85
1985/86
1986/87

Revenue fioni
C'jjrds in

JV&1/82 price:.

$000

329 405
347 053
374 700
405 740
437 977
473 699

%' Total

95.1
92.0
88.2
87.5
85.2
83.0

kovniuc Q./. .L.
& Smelters in
J9C1/C2 prici-.s

$000

16 671
30 149
49 667
57 650
75 562
96 949

% Total

4.9
8.0
11.6
12.5
14.8
17.0

Total kevi-nuc
from Sale: in
1981/82 prices

$000

346 076
377 202
424 367
463 390
513 539
570 646

2 Inc. p. a.

_
9.0

12.5
9.2

10.8
11.1
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20

10. Disbursements

The energy forecasts outlined in the previous section have 
not changed significantly for the years 1982 and 1983 since 
last year's forecast. Forecasts for later years are, 
however, significantly lower as a result of the indefinite 
deferment of the Alcan smelter load.

11. As reported last year and as set out in the reports on
reliability of supply the energy forecasts for the immediate 
period 1982/83 and 1983/84 require substantial investments 
in labour and materials at existing power stations. This 
investment is already underway, and the introduction of 
a universal housing policy at Collinsville and Gladstone 
and the wage incentives negotiated with maintenance staff 
have-increased the potential for this investment to be 
ultimately successful.

12. However the cost of these strategies, and in some senses 
the whole of the strategy to meet demand in 1983/84 will 
have a major impact on expenditure in 1982/83. It is 
anticipated that total disbursements in 1982/83 will be 
$599 405 000, an increase of $176 896 000 (or 42'*) over 
the 1981/82 estimate made up as follows:

30

40
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1 unction

Fuel
Other Generation
Purchase of Electricity
Transmission Operations
System Operations
Management 6 Administration
Precept
Capital Charges
Suspense Accounts
Advances & Transfers
Anticipated Deficit - 1981/82

Estimated
Disbursements
Wl/82
$000

109 000
71 923

191
10 ADA
3 554

13 037
6 393

170 361
(300)

' 3 028
34 918

$422 509

19B2/K3
Pifl ii. inory
Kstimalcs
$000

160 000
95 115

342
14 107
5 045

1(> 886
9 300

263 392
300

-
34 918

$599 405

Clicngv
$000

51 000
23 192

151
3 703
1 491
3 849
2 907

93 031
600

(3 028)
-

$176 E96

13. The most significant increases are:

Capital Charges estimates up by $93.0 million or

30 . Anticipated Fuel Consumption estimates up by $51 million 
or 47%

Precept up by $3 million or 47*

Other Generation estimates up by $23.2 million 
or 325;

Transmission Operations estimates up by $3.7 million 
or 35*

Management and Administration estimates up by 
40 $3.8 million or 30*

14. Fuel Consumption

As discussed in previous reports, the estimate of fuel 
consumed is difficult to predict with accuracy as it can 
be affected by a number of factors including plant 
availability, station efficiency, coal heat values, 
rainfall in the hydro catchments and industrial action 
at coal mines or on the railways. The 1982/83 preliminary 
estimate cf $160 million is therefore the most probable 
vithin a range of $155 million -..•_> $166 million excluding 

50 a sigr.ificar.t outage of base loac plant, long term
ir,cv.:£.-t rial action or wage settle:..<.r.t for miners in excess 
of expectation.

60

Exhibit "A3"

245.



EXHIBIT "AS"

16.

17.

Tlio roost. j>.' uLjl.0 >_• /oi c-c-ijst i; of c.-ipviirt: Lui c- on lu_-] 
coriiiunic-d toi the lave ytor period aic :

3962/83 
J9B?./f;4 
19K4/85

1986/87

$000

160 000
213 000
254 000
302 000
351 000
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10

The- programme for the start of significant commercial 
service of new plant used in preparing the estimates is:

Kivenhoe Ho. 1 
Tarong No. 1 
Wivenhoe No. 2 
Tarong No. 2 
Tarong No. 3 
Tarong No. 4

April 1984 
May 1984 
August 1984 
May 1985 
February 1986 
November 1986

20

The energy sales estimates used in calculating these 
fuel forecasts were developed by the State Electricity 
Commission and contained in letters from the Commission 
dated 19 and 24 February 1982.

18. The forecast fuel cost of supplying a unit of energy in 1982/83 
is 1.167 cents per kWh, a rise of 30 percent over costs 
this year. The increases are due to large increases in 
payment to miners, increase in coal consumption at 
Southern stations and the delivery of expensive make up 
coal to Gladstone from Blair Athol and Blackwater (coking 
coal). Of these factors the need to rebuild Gladstone 
coal stocks, is the most significant. The Gladstone coal 
stock pile is currently down to less than five weeks supply. 
In addition to coal currently available under contract, 
965kT of coal has been included in the budget calculations 
to ensure adequate coal stocks by the end of June 1983 
at Gladstone Power Station. The cost of energy from this 
coal is only marginally less than the cost of energy from 
West Moreton Coal.

19. Other Generation

Other generating costs in 1982/83 are estimated to be 
$95 115 000 an increase of $23 192 000 over 1981/82. 
The principal contributing factors to this increase are:

30

40

Escalation 

Additional Staff 

Additional Apprentices

$000

11 500 

5 300 

2 150

50
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Increased use of Scientific Services 
and Northgate Workshop Technical 
Services

Increased use of pulveriser spares 
at Gladstone Power

Additional purchases for the 
refurbishment of Tennyson and 
Bulimba Power Stations

Increased charges for Head Office 
rent, telephones etc. and computer 
usage

Additional Purchases at Gladstone 
Power Station for security and 
maintenance projects

Increase in Insurance

Anticipated cost of the Housing 
Subsidy Scheme at Gladstone 
and Collinsville Power Stations

Receipts from Sale of Fly Ash now 
budgeted in miscellaneous receipts 
item

1 200

1 000

650

600

600

450

300 

(800)

30

40

50

20. The establishment review provides for an increase of 89
positions over 1981/82. The vacancy rate at Gladstone is 
14.2%, Collinsville 11.6X, Swanbank 5.4%. and other 
stations 9.2X for a total of 209 vacancies. These 
estimates provide for the employment of 188 new staff 
for a whole year at an estimated cost of $5.3 million.

21. Historically poor staff levels at Gladstone Power Station 
are being rectified and will result in an estimated 97 
additional staff being employed to cater for the 
increased maintenance programme and the recent 
commissioning of unit no. 6.

22. An increase of 21 employees at Swanbank will be recruited 
for continuous overhauls, electrical foremen for the 
revised maintenance programme and-time keeping staff. 
The positions to be filled for the continuous overhaul 
are interim creations which have a sunset provision of 
88 weeks. At Collinsville Power Station the estimates 
provide for an additional 26 staff. There are '19 vecancic 
in the operations area and 11 in maintenance and the 
establishment review proposes an increase of 8. The 
implementation of the housing package at Collinsville has 
been restrained by availability of housing. Kith tin? 
scheduled completion of the Hospital Kill subdivision, 
and an additional 60 housing units by December 19B3 thc> 
estimated recruitment pattern is not only necessary but 
possible to achieve. The refurbishment programme at 
Tennyson and Bulimba Power Stations will result in an 
estimated addition of 28 staff.
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'i-3. The tec-derated iipju&M.icrer.hip progr^riine v:hirh becjan iii Walker
198] will add a further $2 ISO 000 to Gc-r,c-r.itior> with Exhibits 
Operations in 19K2/H3. An anticipated 259 tppientices 15thJune 1983 
wil] be; employee) in Power Stations in 1982/83 compared (Contd.) 
with 34-1 at the beginning of 1981/C2.

10
24. The increased emphasis on the use of Scientific Services 

Department, Engineering Investigations Department and 
Duality Assurance Department, together with increased use 
of Northgate Workshop and Technical Services will add an 
estimated §1.2 million to Generation Operations in 1982/83.

25. The other expected major increases in 1982/83 are for the 
purchase of further pulveriser spares at Gladstone Power 
Station; purchases of materials for the refurbishment 
of Tennyson and Bulimba Power Stations; large increases 
in Head Office rentals and computer usage; and an
anticipated increase in Housing Subsidies, particularly 20 
at Gladstone and Collinsville Power Stations.

26. Transmission Operations

Expenditure on Transmission Operations in 1982/83 is
expected to be $14 107 000, an increase of $3 703 000
on the current 1981/82 estimate. Of this amount
$1 600 000 is due to escalation, and $350 000 for a
5 percent increase in transmission staff. Lines materials
in the Northern Region that were deleted from the 1981/82
six month review have added a further $250 000 to the
1982/83 estimate. 30

27. Other increases are due to:

Departmental reorganization has
resulted in Northgate W 4 T S
overheads being absorbed by
Southern Region - there are
offsets in other budget items 600

Additional recruitment of
Trainee Technical Officers 200

40
Additional Apprentices 200

Increase in cost of services
from Electronics section 500

28. Systems Operations

System Operations expenditure in 1982/83 will be
$£> 045 000, en increase of $J <J91 000 over the 1981/62
eetinate. . This is cue to:

50
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Escalation 

Additional Staff

Communications Department nov; 
attached to Systei.i Operations

$000

570

625

230

20

30

40

29. An increase of 25 in staff levels is expected in System 
Operations estimates. Most of the increase in staff is 
for training positions of trainee control operators, 
maintenance trainees for the new equipment to be inst&Jlcd 
at Belmont, Engineers in training and cadets. In addition 
two staff will be recruited to complete the establishment 
at Brisbane North.

30. The Communications Department previously part of
Electronics Section has b'een included in Systems
Operations establishment and will add an estimated
$230 000 to the System Operations budget in 1982/83.

31. Management and Administration

In 1982/83 expenditure on Management and Administration 
including Precept is expected to be $26 186 000 on 
increase of $6 756 000. The principal items contributing • 
to this increase are:

• $000

Escalation 2 100

Additional Staff 1 900

Increase in the Precept to the
State Electricity Commission 3 000

Hire costs for new computer 2 100 

Head Office space rental increases 1 500

Increased Technical Training costs 
for Apprentices, Trainee Engineers 
and Trainee Technical Officers 4 300

Increased Insurance charges ' 1 300 

Overseas recruitment programme (500)

Increased charges to other functions
relating to the above and reported
in -othejr responsibility areas (9 500)

50

60
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•32. l>i'-- ijdujtionol staff re).jic.-K to cir.ploycct it-onnti;i in Affidavit of 

198J/U2 whose full impact on tho budget will not. bt- Norman Ross 

fell until ]9tt2/i;3. and new staff to be reci uitcfi "™ k5L. 

during 1982/83. The iricrcar.es Lire represented by the;

difference in numbers botwc-en the mid pr.int of 19B1/D2

and 1982/83 and mainly occur in computer services, 41;

property, 4; organizational consultancy, 3; internal

audit, 1; planning, 2; supply, 1; administration, 15; 10

and finance, 6. In addition 8 temporaries will be

required in 1982/83 to undertake a records rationalizati
on

project for central registry at the estimated co.it of

$109 000.

33. Additional office accommodation for Head Office person
nel 

acquired in 19B1/82 and the renegotiation of National 

Bank House and City Mutual leases are expected to add 

$1 500 000 to lease rentals in 1982/83.

34. The Board's ongoing commitment to the Technical Train
ing

programmes, particularly apprentices, trainee enginee
rs 20 

and cadet technical officers will add an estimated 

$4 300 000 to the 1982/83 budget.

35. Insurance premiums will increase by $1 300 000 in 198
2/83, 

due principally to contracts works insurance increase
s 

and the increased 'asset value of Gladstone Power Stat
ion.

36. Costs associated with overseas recruitment of $500 00
0 

this financial year will not reoccur and are a partia
l 

offset to increases in other areas.

37. Capital Charges 
30

This item accounts for 44 percent of estimated Operat
ing 

Fund disbursements in 1982/83. The 1982/83 estimate is 

$263 392 000, an increase of $93 031 000 or 55 percent, 

made up of :

An increase in redemption of $4 073 000 

. ' An increase in interest payable of $87 613 000

An increase in loan raising and loan management

expenses of $1 345 000. 
n

38. The major increase in Capital Charges is the direct r
esult 

of heavy interest commitments stemming from the large
 

amount of funds raised to finance the industry constr
uction 

programme.

39. Interest on temporary advances is also significantly

higher than in previous years and is attributable to 
the 

timing of loan raisings which will be in the second half 

of the- 1982/63 financial year. 2t is anticipated that 

temporary advances of up to $250 :r.illion will be requ
ired 

to meet the Board's ccrrj-.itments ir. the first seven months 

of 1982/83 and will result in an estimated increase of 

$19 488 000 in interest payments.
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10

20

30

40

<0. The •:;•-• f DJ ererts o/ «J .'.Lurcc-mc-nt s, <iy«in hjyhligM if.'-' sensitivity of our buckets to fuel costs i;nd capital cliiij-yes end the present Jack of significance for oui budgets of controlIfab3e expenditure. Alter elloviny for capital charges, fuel costs, staffing levels -ininiincl to the operating of the power stations and transmission system including admirii strative back-up, the: Precept and other absolutely essential expenditure at minimum levels, the controllable costs of the Board are estimated to be about $75 million of the budgeted total of $573 million. This estimate of controllable expenditure compares with $60 million made in August for this financial year which suggests a growth in controllables after allowing for escalation of 6.5% or $5 million.

41. These forecasts of receipts and disbursements indicate that the deficit in 1S82/83 before any tariff increase would be $215 831 000. The increase in bulk supply tariff revenue required to balance the budget is therefore 60%.

42. An increase of this magnitude in the bulk supply tariff is clearly impractical. Equally the traditional methods of dealing with budget increases above an acceptable level are relatively impotent to deal with an amount of this magnitude particularly in the areas in which • it is anticipated to occur.

43. A structural approach to deal with such an ̂ increase has been discussed from time to time - namely capitalisation of interest on loans being used to finance works in progress. If such a policy was implemented in 1982/83, for generation plant the additional revenue required to balance the budget would be of the order of $117 million an increase of 33%.

44. In the period 1983/84 to 1986/87. the estimates reflect escalation at the rates set out in paragraph 3, costs associated with commissioning new plant, maintenance of an expanded system, fuel costs gradually exhibiting returns of scale and capital charges increasing in the order of $100 million per annum until 1984/85 and $130-140 million thereafter.
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In the Supreme
Court of 

Queensland
No. 8

Affidavit of 
Norman Ross

Walker
with Exhibits

15th June 1983
(Contd.)

10

20

EXHIBIT "AS"

310 THE SUJ'KEME COURT

OFGUEEK'SLJ.TJD

No. 902 of 19C3

BETWEEN:

THE QUEENSLAND ELECTRICITY GENERATING BOARD

Plaintiff

AND:

NEW HOPE COLLIERIES PTY. LTD.

Defendant

30

40

This and the preceding 25 pages is the exhibit marked with the 

letter "hS" mentioned and referred to in the Affidavit of 

NORMAN ROSS WALKER sworn herein before me this 

day of N/^A/4?"' 1983.

50

60
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No. 9 

Affidavit of Norman Ross Walker with Exhibits - 20th June 1983

AFFIDAVIT OF NORMAN 
'. ROSS WALKER 

(FiTe~(r~on behalf of 
the Plaintiff)

IN THE SUPREME COURT 

OF QUEENSLAND

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits
20th June 1983

No. 902 of 198

BETWEEN;

THE: QUEENSLAND ELECTRICITY GENERATING BOARD 

11. OCT. 1983 I Plaintif.

AND:

PTY. LTD.

Defendan

I NORMAN ROSS WALKER of 11 Balaore Street, Indooroopilly, 

Brisbane in'the State of Queensland, Corporate Economist, 

being duly sworn make oath and say as follows:-

10

20

1. I crave leave to refer to my affidavit sworn herein 

on 15 June 1983.

2. At or about the end of each month the Defendant 

furnished to the Finance Department of the Plaintiff pro 

forma invoices relating to the delivery of coal in that 

month. By way of example, how produced before me and mark' 

with the letter "Al" and "A2" are true copies of invoices

j^iMS & WILLIAMS, from the Defendant to the Plaintiff relating to deliveries
NATIONAL BANK HOUSE,
255 ADELAIDE ST., 
BRISBANE Q. . 4000

coal in the month of May, 1982.

3. As appears from the tea id invoices, at the end of 'ea> 

month the Defendant sought adjustments to the price of coa 

delivered during previous months as well 'as payment at the 

current provisional price for coal delivered in that month

30

40

FIRST SHEET

•vce

50

60
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In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

- 2 -

4. Yl:iT,r> ac3jurtr'-nts veie b.'if.td on calculations of. 

current coal prices escalotcd pursuant to the- provisicnc t>£ 

Uio cool cupply agi'cer.ent and bs^ed upon changes in llu- 

in3icec used in the formulae therein, which calculation:, 

were Rfcd'- by the accountants Messrs. Spry, Walker t Co., 

Touche P.ocs (, Co. and sent to the Defendant and to the 

Plaintiff.

20
5. Now produced before me and marked with the letters 

"B" and "Cl" and "C2" respectively ere copies of a letter 

and calculations attached thereto from the said accountants 

to the Plaintiff relating to the delivery of coal in the 

months of March, April and May in 19C2.

30

40

6. At the end of the month succeeding the month for
*

which the invoices were rendered, the Plaintiff paid the 

Defendant for the coal delivered in that previous month, and 

also for the adjusted price of coal delivered in months 

prior to that month and based upon changes in the indices 

used in the formulae employed therein which had become 

available in the month of the invoice. These payments were 

made upon the basis that no further adjustments to the price 

of coal would be made by the Plaintiff.

50

7. All the facts and circumstances herein deposed to arc 

within my own knowledge save such as are deposed to from 

information only and my means of knowledge and sources of 

information appear on the face of this my Affidavit.

SECOND SHEET

60
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In the Supreme
Court of 

Queensland

No. 9
Affidavit of 

Norman Ross
Walker

with Exhibits
20th June 1983

S'lJOTl" by the nbovcnaitied 
Deponent at &';/Ut'i>'j£~ 
in the State of CfiltZs'JS-A^ 
this -307*1 df.y 
of 3i}d'$ 1SC3, 
before roe:

20

30

40

50
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EXHIBIT "Al"

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

,...., j.--ii {•,,. 
^,;;!v,^v [a. LI;.:.

-rfi-Hi.-l'.O. UOX 47. IPSWICH.
oto.. wob. .

7tl»f.'.om; —Z0211K/ :

lu-.VICE

K» 102

20

30

\c' w% c-

•^•"

RATE AMOUNT
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IN in.' riTK;••:.:;•. COUKT
OF (.H'1-L'XSl./.Kn

BETWEEN:

AND:

THE QUEENSLAND ELECTK1C1TY GENERATING TiOARP

NEW HOPE COLLIERIES PTY. LTD.

N'o. 902

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

Plaintiff

Defendant

20

30

This is the papervriting marked with the letter "Al" mentioned and referred to in 

the Affidavit of NORMAN ROSS WALKER sworn herein before me this 

day of x7l/M? . 1983.

40
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EXHIBIT "A2"

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
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IK "I lil__SUri<r.?!K COV'K'I 

OF Ql'LKKSLAKo

BETiv'EEK:
THE QUEENSLAND ELECTRICITY GENERATING BOARU

AND:

NEW HOPE COLLIERIES PTY. LTD.

Ko. 93

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

PU'intiff

Defendant

20

30

This is the paperwriting marked with the letter "A?." mentioned and referred to in
n~^ 

the Affidavit of NORMAN ROSS WALKER sworn herein before me this

day of N/iA/icf 1983.

40

SO
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EXHIBIT *B"

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

'I(()H('llCt\'K:S •''"•

GHM:IDO:KM June 1982

Mr •!>•; Ireland
New Hope Collieries Pty Ltd
P.O.Box 47
IPSWICH Q. 4305

20

30

Dear Sir.

Coal Supply Agreement No. CS/29

Enclosed for your attention are copies of the 
calculations of the current coal prices escalated according 
to the provisions of the above contract.

The provisional price for the current month and details 
of the adjustments necessary to prior months that should be 
invoiced to the Generating Board are as follows:

Month
Previous

Provisional
Price

Current
Provisional

Price

March 

April 

May

38.58

38.81

38.97

38.64 .06

38.97 .16

38.97

40 A copy of this letter and the calculations has been sent 
to the Generating Board.

If you have any query relating to the above please contact 
Mr Morton or Mr Ovens. •

Yours faithfully.

50

60

LWDoBOcnOBE. MK.SlOMf .._.— 
R A Gin*

1C H.ky 
MC MughM

C H Morion 
UG.IIkMWd

ANSETT CEN1RE ?7 TUHBOT STREET BRISBANE QUEENSLAND* TELEPHONE »'"" 
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cr oi'i:i-:Kr,Lftv.'

THE, QViF.F.K^LAKD El.l'.CTRKlTY GENERATING BOARD

AND:

NEW HOPE COl.Lir.r.lES PTY. LTD.

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

Ko. 90? "L^J

Plain'iff

Defendant

20

30

This is the paperwriting marked with the letter "B" mentioned and referred to in
l~{Sf 

the Affidavit of NORMAN R055 WALKER sworn herein before me this "

day of ^JiSfilf? 1983.
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EXHIBIT "Cl*

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)
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EXHIBIT "Cl'

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983-
(Contd.)
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EXHIBIT "

J!t.V hOPF. F11 11C

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)
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(2:

15:j OF (1) FCR 10.C'<
5UEEKS AT<2) / «5l=EKS
ZO.OX OF 51KS *1C1>/ 15WKS
iOEEKS AT <2>/ 43
5 CfiVS AT I.S2
15K&UF.S fiT ( 1).' 3IHCIRS

4 . 1 3 ''. OF ( 3 >
5'< OF <3>
52 WEEKS AT * 15.5S/ 45UEEKS

3CJ.60CO 
25.0000

330.6000

22.92CO
36.7333
6.7SU

14.6533
29.1 COO

I i0.97i*

571.8US1

23.6157
23.5905
23.0533

£ b-)7.0i,Sb

"C.T"

30

40

50
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EXHIBIT "Cl*

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10 HEl1 HOPE COLLimES P Tl LTI

tCf.L Sl'FPLY FOR SKAHSRKK POfcER STftTlOK 
CPLCULATHN CF WEEKLY LAEOUS F.fiTE FCR PRICE hONTH OF MARCH 1332

fl l ! f « D 
CLPSC-IFJCIOH

COLLIERY STAFFS-MVISICH rt-f CLTrEftl' DIVIS1CH 
NC.2<B> UNDERMftNCGCR IH ChfRC£

20

P.'EeCRIEEP UOSKUC HOURS PER UEEK 
FEf-CEHTfiGE OF LftECUR FORCE

CH flFTERIIOCH EHF1
CK fUGHT SHIFT
Ch UHDERGRCUHD
EL'RFfiCE

35.00

36.70% 
13.70* 
67.00% 
33.00%

50

60

,'D bACE FOR fikFP.D HCUPS PER bEEK <£EE NCTE) 
J R!CT

£L'g TOTfii.

< 1 5* 527. COCO 
29.00GO

5!?.OOCO

30

f.FTERI.CCH
MG.HT 

ft!»M-^C LEAVE
% LOADlltC 

STfTUTCRV HOLICftVf
flLLC«fi^CE

£»J& TOTSL

S CCliPEHSATIOK IhSL'RAHCE

40

146
P^J-iat TAX 
K1I-2E3 FEIiSIOh

VufKLY LflBOUR IcFTE

15k OF (1> FCP c6.7%
25ft OF <1> FOR 13.7k
Jt'EEKS *T<2> / 4£VEcKS
20.C'/. OF EVKS fiT<l.V- 45UKS
2UEEKS t.1 (2V 45
S DftVS ft! E.€2
12KOURS AT (I)/ 3JHOIRS

f7.0'< OF 
33. OS GF 
D.79X OF 
53 OF <3) 
52 i'EEKS AT

0ZJ! 
£!%

CF 
CF

<3> 
<3>

<3)

» 1S.55/ 45'JEEKS

29.0114 
16.0496 
SI. 3333 
11.7111 
£4.5333 
29.10CO 
1(0.6697

(3) 9C6.4246

48.7058
«.6?Q4
7.1608

45.3212
23.0573

$ 1037.33(1

"Cl

279.



EXHIBIT "Cl"

FA5E 6

HEl HOPE CCLi.lEr.IE5 ?Ti 11D

COf.L U'FPLY FOR Sl'AHtAKK FOVER SU710K 
CALCULATION CF VEEKLV LAiOUR KATE FOR PFltE KCNTH OF flPRCh 1982

CLASSIFICATION
ELECTRICAL t EHGIKEIRING TRACES-SDl!THERI< DIVISION 
Nt'.i ELECTRICAL FITTER

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

PRESCRIBED VCRKINC HOURS PER MEEK

FERCENTPCE OF LAECU* FORCE 
CN AFTEftHOOh SMF1 
CN HIGHT SHIFT 
U: OiiCERGROUKO 
SURFACEc

fiO D fc£GE FOR AVfRD NCURS FER UEEK C&EE NCTE) 
MJTF.ICT ALLCUAHCE

SUB TOTAL

SHIFT PLLC'MAKCE -
fFTEf: 1-00(1
Hl&HT 

AH1-UPL LEAVE
•'. LOfttlHG

STfiU'TCRY HOLUAYS 
TKFVELLINC ALLCVAI^CE 
OVERTIME

SUE TOTAL

CC-nPENSATIOH IHSIRAHCE

15% CF <1) FOR 56.7* 
25k OF <1> FCR 13. 7X

..ttlCM 14B 
FiiVEC-CL TAX 
RIKFRS FEKSICN

WEEKLY LABOUR KfTE

20. 0>. OF
2WEEKE AT <25/ 45
5 CAYS AT 5.f2

AT <!>/ 3EHOI-RS

{7.0% OF 8.02% CF (3J
33.0% OF 2.27-X IF (3)
0.79% OF (3>
S% OF (35
32 WEEKS AT I 1S.SS/ 4

47.00

36.70* 
13 70* 
(7.00% 
33.00%

tI>t 3CJ.35fO 
2S.OOCO

<2> 354.3560

17.03CO
10.5954
37.15C7
6.8746
14.66C3
29.1000

1S9.0974

(3) 6C9.0644

32.7275
4.4821
4.8!U
3&.45J2
Z3.0553

HCTEt TVE AECVt I1 Ate RATE INCLUDES AH EXPEDIENCE 
FFYKEH7 XF fc9% OF » 12-10

'Exhibit "Cl" '

20

30
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50

60
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EXHIBIT "Cl*

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10
NEfc HOPE COLLIttIFE PTV UP

COfcL Et!F?LV FOP. SKftKEAI.K HnkER E1.'. T J 0 K 
CfLCULATICH CF UEEKIY LAEOUS RATE FOR PRICE J-OHTK OF HPPCIi 1982

Cl
COAL 
110.4

tlVJOICH 
CCP.L CUTTll'C ftftCJilNE HAK

20

P*ESCP.IEEC WC'RKIhC FOUHS PER VCEK 
FCrtEHTftE OF LftFCUK FCRCE

CN ftFTEEh'OCK ShIFT
tK HIGHT SHIFT
th! ONCERGP.CUKD
Et'RFftCE

36.70% 
13.70*
67.00% 
33.00%

30

0 <»<>&£ FC'fr 
RUT I^LLCIff.KCE

SUE TOT6L

HCl'KS PER «EEK (SEE NCTE)

SrilFT
AFTERSOOH 
I-.ICHT

LEAVE 
UOSDJKC

SLLCtfKE

( 1 >J

<I>

15'< OF <1 > FCR 26.7* 
23X CF (1> FCR 13.7* 
5UEEKS ftt(J> / <5k£EKS 
iO.OX OF 51.KS ftl<l>/ J5UKS 
SUEEKS P.T <2J/ 45 
5 CfiYS ftT J.E2 
ICHOl'RS Al <!>/

3C6.27SO 
25. COCO

331.2750

16.S6C4 
10.46S9 
3f .8063

14 .7233
29.1000

5129157

Sl'B TOTAL <3> 6C3.5759

COHPENEflTlOK IhSl'RAKCE

SURFACE 
( /^CTIDH 145 
F \Jt-LL TBX 
PUERS FEKSIOH

IEEKLV LflBCUR f.fTE

<7.0>. OF 6.02:; CF (3>
33.Oi OF 2.23!! CF <3>
0.79*. OF (3>
!'< OF O>
52 UEEK6 fiT « IS.JJ

32.4325
4 .4417
4.7C62

30.17S6
23.0533

$ 6C-3.45C4
40

NOTE: TI-E AECVE 
CF

RATE ISCL'.'DES 
OF * 7.5li

OrEFIEIiCE

50

i:hibit "Cl 1

60
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EXHIBIT "Cl'

FACTOR

NEtf HOPE COLLICriES i-T\ LTD

COAL SUPPLY FOE fikAKrAI-.i: rBlCR £1<.Tliin
CALCULATION OF llftTEP.IALE IhDFX

FGfc PRICE HONTH OF HfRfH ttii

fcASE 
3CV{/?7

KETAL rPNUFACHRES ETC. SEGMENT OF
THE 'fifiliyFeCTUfctO tlATEMALS dl>PGRTED>' 
COKPONEXT CF TH 'ff.Ill IhDEX OF 

USED IN HAKUF ACTURI NC

L KftKUFfiCTURIKC IHDLS1RV INDEX OF THE 
Ff.KE INDEXES If AR1ItLE£ PRODUCED BY 

.S'JFPCTUR1KC UDUSTRV

occ

2C5.00CO

EECLY kftCE KATE 
FOR THE

OUEEt-SLfiHD - ADULT TALES' 
CROIP 'EKCINEER1NC .

rETrtLS, VEHICLES' 

FOR THE ENG!KEF.RIt-G INDUSTRY 

t-Vt-RD yORKIHC kEEKS FEfc AKNUH 

l<Cfl<S FEf VEEK

1<3.4?CO

40.0CCO

THIS 
HOKTH

I 

322.COCO

3?2.60C3 

21J.T5CO

43.COCO 

40.C9CO

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

20

30

f!«T£EIfLS INDEX <£> CSLClLfTED AS PER FCRMtLfi

EASE DATE -3CTN JliNE 1577 
Cl'RKENT tlOXTK'S INDEX

i .coro
1 .53£'j

•«••«»»•»••*«««»««»«•»«**••»**«««**»•<•»*«<».****»*•

40

tCF.L EL'I^PLY FOR SvAKcAKf: fDlER £TA1IOK 
OTHER ITErS IHCEX (I) FOR PkICE COKTK OF h^KCH 1992

BfiiE 
3CVCV77

THIS 
HOKTHFACTOR 

C01-SLHER PRICE IMEX- ALl GROUPS- fRIEBCKE Itit.lfitO 340 . SOCO

"01

50

60
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EXHIBIT "Cl"

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker 
with Exhibits 

20th June 1983 
(Contd.) <

10

FACi. ':

Htb HOPE COLLIERIES PTi LTD

CGf.L Sl'FPLY FOR SVflNCiil.K FOVER 
C»LCl'I.Am>N CF STfiTUTCF.Y CKfRtES CC?:rCNtNT 

FOk PRICE hOKTH OF HfrRCH

FACTOR

ROYALTY
COM^CNkEPLTK EXCISE 

PftY FOKC

LfiST
fiCHTH

O.OSOO
0 .1100
0.0700

CkftHGE

o.octo
O.COCO
O.OCCO

THJS
MOKTH

O.C5CO
0. J5CO
O.C700

20 0.270C * O.OOCO « 0.27CO

30

40

50
Exhibit "Cl."

60
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IN THE SUPREME COURT 

OF QUEENSLAND

lih'TV.'n.!.':

TKI-: QUEENSLAND ELECTK1C1TY GENERATING BOARD

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

N'c. 2 of

AND:

NEW HOPE COLLIERIES PTY. LTD.

Plaintiff

Defendant
20

This and the preceding 8 pages is the paperwriting marked with the letter "Cl" 

mentioned and referred to in the Affidavit of NORMAK ROSS WALKER sworn herein 

before n;e this 

of fa

30

day

40

50

60
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EXHIBIT "C2"

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

20

KEt HOPE COLLIERIES Ml

CDf.L U'FPLV TOR SU«i-TrtlK fEVTS 
CALCl'Lf -.ION Cr Cf>:7RHCT F-fill£ F C T:

C.-SE tflTE - 307H JUHE.1977 
CF.SE 1CNHES 40C-OCC

ff.Ur CbPPOKENT'
OF TK1S

I9f2

AKil'jri

PRICE
THIS 110 HI H

C- 1 !• t li
STfltTCRV CHBRCES
TfANJPCRT

Or,,.

1 1 . U U ! . 1 ~'f\°%

FILED 1. 
BRISBANE

ES
R 377.

odoc
TCOD 

460G

733 
1

£47

.3f72 

.5482

.1COC 

.OC86

* 11. 
5. 
t.

C. 
C.

> 2:-.

OE3C 
8264 
1635
2470 
0?3C 
4422

840C

t 19 
9
1

0 
0

* 38

57?0 
C201 
.1825

3700

9710

FR:ct FCS PPRH, i:ez INVOICING

».CTE - O^E CR HCRE OF TH.E FftCTCRS AKE
TU C. CCIIPCKfJU k!LL DE ft5JtSTE3 UK£t< THE 
CCKKEC1 FJCISE IS AVAILABLE.

30
< «*«*(**»*•*•*»»***•** •****>«*'

40

HEV HOrE COLLIERIES FT1 LTD

COfl El'FF-LY FOR StJtl'EfiKlf FOl'tP; JT 
CflCULf.llf« CF COhTRtiCT HICEi fi« fT 
FCf THE VfSUCCS ftliii'JSL OELIVEFY Sftl£S ISCLUP5HC 

CCi.PCiiEHTS C? TKE CCHIMiCT fisICES

>^

Lf-L

1
i
2
i
''.

c
! .
J .

i .

r. J f.

5 7 5 [:
•* 3 ? 8
t 3 i: 3
2 7 <•' i
i^C-Z

K'OK EJC
r;ATtRIftLS -ALfillHC

? CZC4 1 16-5
1 0 . i i 2 7 1 . J. 1 1 5
1C.2C-22 l.iltO
ll.i'SS 1.4355
U.OJ22 t.48t-0

STP1V7CRV
OTV-Ek

e.OiO*
7.9141
5. ?i:>S
6 . 9t<(4
9 . 35.22

TF.'HSFORT Cr;UZ.ACT ftKr.'URL
ChAEGES IftFOUR

0
0
0
0
0

. 3 7 C 0

.37C-C

. 57CO

. J'tO
,37CO

C
C
C
C
f

.7ESC

. <isr

.7V-t,'.-

.7S3C
. 75&C

PriiCE

3e. 9
41 . ^
4i . 3
4 V . 1
4S. 7

?
5
f
f
1

TOMI.'ES

4GCOCO
3; coco
3 ESC CO
if-'JOGO
2700CO

50

60

"C?"
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EXHIBIT "C2"

FACE 2

H21, hC'Pc COL1.1ESHS PTi LTD

COfiL Sl'FPLV FOR SKAHEAKK FOIER STATION 
FACTORS FCfi LAtOU'R INDEX FOR FR1CE HOt-U CF *PniL, 1S82

FACTOR

AKfftD RfiTE PER KEEK - COfL CUTTING MACHINE NAN 
f.«FF.C F.FTE FER KETK - ELECTRICAL FITTER 
f-fr:C RfiTE PER WEEK - I'NtERFftKfltER IN CHARGE 
£>FEHEKCE FRYr-EKl (tllKEFS AL'hRD) 
tlMUCT fiLLCfcfNCE FER VEEK 
St-lFT FLLCUAI<CE - AFTERNOON 
SflFT fLLO'JAKCE - HIGH!

LESVE I'EErj FER AINUK 
LEAVE FERCFhIACE lOfClMG

HOLIDAY VEEKS FER fiKHUK 
!(C ALLCUAhCE Plfc DAY
- E&UIVfLEI-T CtflhfFY HOURS PER VEEK 

CVE5TICE- EOLIV. l-RS/kk. < U»-tERMRNfiCER) 
r.(t»FC KCl'RS PER IIEK 
S!;l=F.C tCI^KINC tcEUS PER MIKUH
(•J=ESCf:IEEt UCRIiIKC HOL'RS FER tEEK FOF. OVERTIME 
UCFKERS CC'HPEKEATJOK II^SIRANCE -

ll-CERGROUHC LAECUR FCFlCE % 
SlKFfCE LfitOIR FOJ.CE % 
fECTICK ME flL LABOLR FC5CE % 

CF.IVEfE >. 
PEkSIOX FIND CtKTRICUIlOH PER VEEK *

CF LflECUR FORCE -
f" AFTERKOCh SI-IF! \ 
Ct- NIEf.1 SHIFT *

EPSE 
3C/fV77

OK Tkc

£.5100 
2.4SOO 
C.E80C

13.T900

3£.7COC 
17.7000 
47.COOC 
33.C300

THIS 
HCNTH

J9C
I9C
342

C-
1C

% 15
•k 2f

4
% 17

2
C

li
C

35
4£
47

BOC'O
EOOP
1000
C-OOG
C'UGC
0000
COOC
ocoo
rooo
FD03
0000
CDOC
tooo
COOC
cccc
C300

3Ci
3CO
527
12
25
15
29
S

20
2
5

16
12
55
45
47

. 10CO

.BOCO

.OOCO

.40CO

.0000

.COCO

.aoco

.OOCO

.OOCO

.OOCO

.82CO

.OOCO

.aoco

.OOCO

.OOCO

.OOCO

E.0200 
2.23CO 
0.7»CO 
4.13CO 
19.5500

26.70CO 
13.70CO 
t7.00CO 
33.0CCO

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

20

30

Exhibit "C?"
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EXHIBIT "C2"

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10 IC/U/e2 USE 3
NEW HOPE COLLIERIES PTV LTD 

CPf.L SUFPLV FOR SVflllSANK POtES STftTJOK
'CALCULATION OF WEIGHTED WEEKLY LAEOUK KATE 

FOK PRICE HOKTH OF APRIL. 1562
WEEKLY DEICHTED I'EEKLY

fcOMNAUC LflBOl'R FORCE UEICHTINC LfBOLR RATE LfiBOUS. KATE

CCfL CITTIHC hfCHJHE KfH .70 * 69(.4S04 * 4ES.51S3
ELECTRICAL FITTEfc .20 ?0<.:&21 MO.V164

20 UhCEFiKPHACER IN CKAfiCE .10 1037.3361 H2.7336

-4£ICkTED WEEKLY LABOUR RATE.(O) * 733.5C73

30

40

50 .

"02"

60
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EXHIBIT "C2"

fiGE 4

HEV HOPE COLUEitllS tTi ITS

CCf.L EITPLV FOR SVAIIBAMK FO'.-Et fTST IOK 
CFLCULATICH CF HEEKIV LABOUR KATE FOR PFICE «HTH OF APRIL. 1962

f. V (• F: C 
CLASSIFICATION

TOt-KPGE

CtftL ItlflERS SOUTKERK tlVISIQH 
KCTCK LORKr PKIVEKS (V!>

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

UDRKIhC HOUKS PEP. VEEK 
FHRCENT«E OF LAttUR FCFtE 

tt- AFTERKODN SHIFT 
El'RFPCE

2?

4S.OC

50.004 
100.00% 20

k-f-CE FOR AlfRP HCUfcS PER MEEK (SEE NCTE> 
ALLCV^NCE

£UB TOTAL

SHIFT fiLLOUANCE -
?FT£RI-OCH 

ANNUAL LEAVE
X LOPCIKC 

STtTlJTCRY HOLItft^f
TKAVELL1HC ALLCVt^CE 
CVEF.TIHE

SUB TOTAL
tiCCKEr!S COHPEKSATIOK II-SlRftl-CE

IF.fHSFCRT CSIVEF 
PfiVFCLL TAX 
fllt-ERS PEiiSION

<1>* 3D5.40CO 
25.0000

(25 3SD.60GO

15S OF U> FCR 10. Ot
5UEEKE *l(2> / 451EEKS
SO. 0)1 OF SUE AT<J>/ <5«KS
ZUEEKS f.T (2)^ <5
5 CAYS AT 5.E2
tSKOURS AT (!>/ 3r.'<OLf!6

22.92GO
Jr. 7333

fc.7911

29.10CO 
130. $714

<3J 571. COSI

C

4.I3X OF (i)
55! OF <3>
52 «EEKE (rl t 1S.J5/ 4EBEtK6

23. 6157 
20.59C3 
23.0533

LABOUR MTE

30

40

50

SxhjMt "d?".

60
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EXHIBIT "C2'

In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10
IIE» HCPt COLL1E5UE PTY LI&

CCf.L SUPPLY FOR Sl'AHEAKK FOIER CTPTIOK 
CALCULATltK CF KETKIY LflEOUR K»TE FCR PUCE KCKTH OF APRIL. 19£2

ft 1.1 ? r.o 
CLPSSIFIC10H

COLLIERY STflFFS-PIVJSlC-H A-SOHVERK DIVISIC'N 
HC.2<B> UNDEP.KflN^CER IN CtifRC;

20

PRESCRIBED UCRri^C HOl'rS PER KEEK 
PCRCEHIPCE OF LfltCUS FORCE

Cf- flFTERIIOON SI-JFT
Cl- NIGHT SHIFT
CK UHCERGKCUKD
Jl'RFBCE

35.00

13.70% 
C7.00% 
33.00%

30

40

T. I'PGE FOR ftlfPD HCU&S PER bEEK (£EE HCTE) 
IS1CT RLLClfiNCE

JE TCIfiL

( 1 :*

SHIFT ALLCUftHCE -
PF TERNOOH
MC-HT 

filil-l^L LEftVE
% LOftCIKC 

ETMI.-TCKY HOLUAYE

CVEFTIKE

E'JB TOIftL

It-Sl-RAKCE

tCTICN 14B 
'•C=LL TfiX

PEKSIGK

IEEKLY LAL'CL'R R*TE

15% OF <1 ) FCR st. 7?
25'/! OF <1 > FCR 13 .7X

20.0% OF M'KS RT(1)/ 4SVKS
ZUEEfE AT (SI/ <5
5 DftVS ft 5.62
12HOURS «T < I)/ 3IKOIRS

67.0% 
33.0% 
C. 79% 
5* OF

OF 
OF 
OF 
(3)

0£X 
2JX

CF 
CF

C3) 
<35

E2 UEEKS ft! * 1S.SS/ 45SEEKS

52?. COCO 
i5. COCO

5f2.00GO

25 .0114 
16.0498 
£1.3333 
11.7111 
£4.5333 
£9.10GO 

1E0.6857

48.7C56
f .67C4
7.16CS

45.3212
23.0534

t 10i?.3361

50

it "02"

60

289.



EXHIBIT "C2"

t;:. C.-/S?.

HEW HOPE COLLIERIES PTI LTD
COftL SUfPLY FOR Sl'SKtrtKK FOIER ETSTIOK 

C*LCl?LATICN CF WEEKLY LABOUR RATE FSR PUCF fCHTH OF APRIL. 1982

CLASSIFICATION
ELECTRICAL t ENGINEERING TRADES-SOUTHER* DIVISION 
Nt.2 ELECTRICAL FITTER

/M rte Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

PRESCRIBED MGfcKIkt HOURS PER k'EEK

FEKCEMTfcGE OF LfltCUR FCRCE 
CH AFTERNOON SHIFT 
CH HltKT SHIFT 
CK UKDERCRCUND 
IURFACE

c, C tfCE FCf. AtfF.D HCURS PER KEEK (SEE HCTE) 

DISTRICT

£UC< TOTAL

47.00

13.70X 
67.00% 
33.00%

<I5* 309.35*9 
2S.OOCO

<2> 334.35(0

SHIFT FALO'JftKCE - 
CFTEfikOCHt-um

RiihtAL LEAVE
% LOAdKC 

ETPTUTCRV HCLItnVt
fiLLCtftCE

SUB TCTAL

S CCHPEKEOT10K IKSi'RfiKCE

MB 
TftS 

FEKSIOH

bEEKLY LABOUR

15% OF U> FC? 26.7%
25% OF (!) Ft* 13.7%
CUEEKS «T(2) / <51EESS
20. C>. OF 5tKS AK1)/ 4SUK3
2UEEKS FT (22X 45
! IflYS AT 5.E2
tBHOURS AT <!)/ JfKCLRS

S7.0300 
10.5954 
37.15P7 
6.6746 

14.6CC3 
2*. IOCO 

159.0974

(Z? 6C9.0644

t7.0>. Of t.0£% (F <3)
33.0% OF 2.23« IF (35
0.79% OF (2)
5X OF (3)
52 L'EEKS «T t lf.«5/ 45WEEKS

32.7275
4.4021
4 .eiii

30.4532
23.0573

* 704.5S21

20

30

40

NOTE! TVE flECVt tFCE RP.TE INCLUDES AH EXFEdENCE 
rfVKEKl tF (9% OF * 12.40
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In the Supreme
Court of 
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No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10 NEt HOPE COLLIES1FS PT> lit

E 7

COf.L Stir PLY FOR SVAKBAhK FG'.ER SUUOK 
CPLCULAT1CK CF WEEKLY LABOUR RATE FOR PUCE KOHTK OF AfRJL, 19E2

CCAL HIHERS-SCUTkERN DIVISION 
NO.4 COAL CliTTlhG MACHINE Hf^NCLfSSIFICftTIOH

20

PSESCRIEED UCRKIhO HOURS PER WEEK 
FEF.CEMTPCE OF LAtCUR FORCE

CK AFTERHOON SHIFT
CK HIC-hT SHIFT
CS UHDERCROUKD
il'RFACE

47.00

3t.70% 
13.70% 
67.00% 
73.00%

30

40

FOR AlFRD HCURS PER «»EEK < SEE HCTE) 
£>"V/i(ICT ALLCKf.HCE

JUE TOTAL

SVJFT fLLOUAKCE - 
fft£i?» 
hi CUT

AHMipt. LEftVE
% LOfClKC

STfTtTCRY HOLICAYE 
TSf.VELLIWG ALLCHAKCE 
0'/E5.T1I«E

SUB TOTAL 

UCff.ERS COHPEKSATIOK

~\ Sl'--.FBCE
-'r^: f. T i C-K i4E
fSr?CLL TAX

FEiiSlCIi

kEEKLY LABCUR

< I :*

<2)

15* OF <J > FOR Jf.7%
25T; OF <1 > FCR 13.75:
TOEEKS AT<2> / ^StEEKS
iO.O'l OF 51KS fiKlV 4SUKS
IHEEKS AT <2}/ 45
I DAYS AT 5.E2
18HOURS AT (!>/ SfKOlPS

C7.0>. OF 8.C2'< CF (3)
33.0% OF 1.235: CF <3>
0.79X OF <3>
5% OF (3)
J-2 «EE»:S AT » 1J.SE/ 4TBEEKS

NOTE! Tt-E AECVE VPCE RATE IHCL'JtES AK EXPE51EKCE 
PFYKEliT CF f9'< OF * 7.50

3C'«.S750 
2S.OOCO

331.2750

10.46S9

6.60(1 
M.7233 
29.1000 

157.5129

<3> 6C3.5759

32.4325

4. 7082
30.1766
23.0533

f «S6.45C4
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EXHIBIT "C2"

FACTOR

till HUft COLLIERIES PTV LU

Ifit.L fl'FPLV FOR SfftNErihK FOIEK S7AT10K 
CFUUlrTION OF KPTEKlftS U&EX 

FOS PRICE COUTH OF RFRIL. 1532

EfSE 
31/4/77

fiAHl'FACHREl ETC. SECKEHT OF 
THE 'rANUFSCWED I1ATEFIAIS (IRPCRTED)' 
CCKPOhEKT CF ThI 'PRICE 1KDEX CFrfTERifiis USED IN KAK.I'FACTURINC
IKCUSTRV

•PLL HftMFACTURlHC INDtSlRV IHDEX OF THE 
'FMCE INDEXES CF ARTICLES PRODUCED BY 

IKOVSTfV

2?1 .7000

2C5.00CO

UfrCE RATE . CliEEKSLfiHD - ADULT KALES' 
FCS THE I»DU5T^> GftOLP ' EfcG IHEERIHG ,

:> VEHICLES' H3M9CO

4£.OOCO 

40.00CO

FOR THE EKCIkEtRUC INCl'STRV

HOfiKINC fcEEKS FES AKNUM 

fcGRKI.VC HCCRS fEF fcEEK

FftGc e

/M rte Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

10

THIS 
HOKTH

325.20CO FROV 

3?5.»OCO FROV 

219.5500 PCOV

46.COCO 

49.COC9

20

30

ftftTESIFLS IHSEX <£> CALCILCTE6 AS PER FCRKtLA

DATE -3CTH JUKE 1577 l.OOCO
CIFSEHT IIOXTk'E IKDEX 1.54f2

hOTE - CKE CR flCRE OF 1 HE FACTORS ARE PftOVU! OI-AL.
THIS CCflPCNEHI ULL BE ADJUSTED «KEN THE
CCRtECl FICl-RE IS ftVfllLRELE.

40

CCCL Sl'FPLY FOf: StA»l£AI:K FOtER fT.1 JOh 
OTHER l}ltS IfCEX (E) FOR PRICE KOKTH OF tFRJL, 1?82

FACTOR 

COhilfiES r-XICE CROUPS- ERIStfiKE

BASE 
3CYCV77

2*6.£0:0

THIS 
nOKTK

348.10CO

50
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In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.)

racs 10 1C.C-/P2
.Nth KOFE COLLlE.MfS PT^ lit-

Cffil Et'F?n FOR SVAHBAKK FOkEft - 
C*LCULP1U>U Cf 8TATUTCRV CHFRCES CCRrCKtNT 

FOJ PtlCE-hOHTH OF AFR1L. 1132

ROVfiLTV 
CCKKtiWEALTH EXCISE

LfiST
nCHTH

0.0500
o.isao
0.07CO

cufiHGE

O.COPO 
(I.10CO
o.coco

THJb
«Ot:TK

O.CSDO 
0.2500
0.0700

« 0.2700 » O.IOCO » 0.37CO

30

40

50
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In the Supreme
Court of 

Queensland
No. 9

Affidavit of 
Norman Ross

Walker
with Exhibits

20th June 1983
(Contd.) 

IN THE SUPREME COURT

OF QUEENSLAND 10

KO. go? of i '.-?•:<

THE QUEENSLAND K1.ECTR1C1TY GKNEKAT1NG BOARD

Plaintiff

AM):

NEW HOPE COLL1KK1ES PTY. LTD.
20

Defendant

This and the preceding 8 pages is the paper-writing marked with the letter "C2" 

mentioned and referred to in the Affidavit of NORMAN ROSS WALKER sworn herein 

before me this ^Q^ dfly rf

40
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